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Highlights of this Issue 


‘Non-Op’ Board Accents Public Interest in Collective Bargaining 


Reporting to President on dispute between rail- 
roads and non-operating employes, three-man 
emergency board says its report is designed as 
an expression of public interest in the final set- 
tlement. Recommends increase of 5 cents an 
hour and fringe benefits in lieu of another wage 
increase in 1961. Arbitration board awards 4 per 


~e 
Board Says Drop Word ‘Featherbedding® Fr 


In resolution adopted at meeting in Sun Valley, 
Ida., Central Western Shippers Advisory Board 
says word is an ‘offensive term’ to ‘the parties 
concerned’ and asks discontinuation of its use 
in discussions of rules modernization. G. E. 
Leighty praises board for its resolution. Presi- 
dent of Order of Railway Conductors says rail- 


cent basic wage increase to Brotherhood of Lo- 
comotive Engineers members. Order of Railway 
Conductors and Brakemen accepts that award, 
which will be effected in two steps. ‘Non-op’ 
board and arbjération board agree to include 
cost-of-living ins since 1957 in basic wage 
scales, and = ing gescalator’ clause for future. 


J Pages 27, 67 and 68 


Railroad Lexicon 


way labor a@®is not ‘geared’ to handle dispute 
over working rules, that proceeding under that 
act would lead to unsatisfactory emergency 
board recommendations, followed by use of ‘eco- 
nomic strength’ by unions in a strike. Great 
Lakes dock strike ends with 34-month contract 
providing a three-step wage hike for dockmen. 


Pages 31, 49 and 68 


April Rail Net Income Was $14 Million Below That of ’59 Month 


Association of American Railroads reports April 
net of $48 million, compared with $62 million for 


April last year. Net income for first four months 
of 1960 is $147 million, $15 million below 1959. 


Page 32 


Way to Block Threat to Free Enterprise in Transport Suggested 


Arne C. Wiprud, in article on ‘Transportation 
and the Free Enterprise System,’ asserts need 


for ‘decisive action to bring government policies 


in harmony with 20th century transportation,’ 


says that in evolving solution of current prob- 
lems, able leaders could best function through 
‘a neutral organization of commanding na- 
tional stature’ acting as catalyst. 


Page 75 


ICC Approves First Intrastate Train Discontinuance Proposal 


In authorizing Missouri Pacific Railroad to dis- 


continue two intrastate trains, ICC overrules 


contention of Kansas commission that federal 
agency lacks jurisdiction in such cases. 


Page 94 


This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 





Theres a 


MARK-20 
in your 
future 


One MARK-20 shipper is 
saving $1400 a trip! And this 
is only the savings on freight 
rates. Handling and paperwork 
costs are also slashed when 
you ship 20,000 gallons 

in one car. 


Savings like these are why 
there’s a MARK-20 in your 
future if you’re interested in 
cutting distribution costs. 


The MARK-20 is the most 
modern and efficient tank 

car on the rails. And you don’t 
invest a cent of capital to 

get these cars in your full-time 
service. We’ll supply them 
tailormade to your 
specifications. ..coiled, 
insulated or compartment- 
alized. Why not let us apply 
our logistics experience to 
your bulk liquid shipping and 
storage problems. Write or call 
NORTH AMERICAN 

CAR CORPORATION, 

231 South LaSalle Street, 
Chicago 4, FInancial 6-0400. 
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‘Service to customers comes first with 
me,’’ says John A. Campbell, 
McLean Director of Maintenance. 


“Preventive maintenance keeps your shipments 
moving in McLean and Hayes modern equipment!” 


Over 2,000 units of modern mobile equip- 
ment... tractors, trailers and pick-up trucks 

. serve the Eastern Seaboard, the Central 
States and the Midwest in the McLean and 
Hayes areas of operation. This fleet is kept 
in peak operating condition through a rigid 
preventive maintenance program. Each unit 
is periodically checked and thoroughly tested 
for safety and roadability. Skilled mechanics 
and craftsmen in our shops see that every 
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unit is always ready for the road. 


When you route via McLean or Hayes, you 
specify a motor carrier with your interests 
at heart...and with rolling stock in top 
shape to serve you best. For a dependable 
carrier, call your nearby terminal today! If 
I can be of service to you at any time, just 
write to me at the McLean general offices in 
Winston-Salem. 
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GENERAL OFFICES, BOX 213, WINSTON-SALEM, NORTH CAROLINA 


Handy Wall Cha 


Shows points served to and 
from your nearby terminal. 
Folds to 842’’ x 11’’, and is 
punched for 3-ring binder. For 
your copy, just write McLean 
Trucking Company, Dept. A, 
Box 213, Winston-Salem, N.C. 


McLEAN TERMINAL CITIES 


Akron, Ohio* 
Albany, N.Y. 
Anderson, S.C. 
Asheville, N.C 
Atlanta, Ga. 
Augusta, Ga. 
Baltimore, Md.** 
Boston, Mass. 
Bridgeport, Conn. 
Brooklyn, N.Y. 
Burlington, N.C 
Charleston, S.C 
Charleston, W.Va 
Charlotte, N.C. 
Chicago, II!.** 
Cincinnati, Ohio** 
Cleveland, Ohio* 
Columbia, S.C 
Danville, Va. 
Detroit, Mich.* 
Durham, N.C 
Evansville, Ind.* 
Fayetteville, N.C. 
Greensboro, N.C. 
Greenville, S.C. 
Hartford, Conn. 
Hartsville, S.C 
Hawthorne, NJ 
Hickory, N.C. 
Huntington, W.Va. 
Indianapolis, ind.** 
Jersey City, NJ 
Kinston, N.C. 
Lexington, Ky.** 
Louisville, Ky.** 
Lynchburg, Va. 
Memphis, Tenn.* 
Nashville, Tenn.* 
New Brunswick, NJ. 
Newburgh, N.Y. 
New York (Manhattan), N.Y, 
Norwich, Conn 
Paducah, Ky.* 
Peoria, Ill. 
Philadelphia, Pa 
Pittsburgh, Pa.* 
Providence, R.! 
Richmond, Va.** 
Roanoke, Va. 
Rocky Mount, N.C 
St. Louis, Mo.* 
Savannah, Ga 
Shelby, N.C 
Spartanburg, S.C 
Springfield, lil." 
Springfield, Mass 
Toledo, Ohio* 
Washington, 0.C.** 
Waukegan, III.* 
Wilmington, N.C 
Winchester, Va.* 
Winston-Salem, N.C. 
Worcester, Mass. 


*Hayes Division Terminal 
** Joint McLean-Hayes Division 
Terminal 


To find us fast, 
see “Motor Freight” 
or “Trucking” in 


“KNOW-HOW” 
i service call 
j| your nearby terminal today! 





In the public interest? . . . 
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INDEPENDENT OWNERSHIP = COMPETITION = LOW FREIGHT RATES 
or out of the public’s pocket! 


COMMON OWNERSHIP = MONOPOLY = HIGH FREIGHT RATES 


It was decided by the Federal Government years ago that rail- 
roads should not own interest in competing water carriers. And 
that was put into law with the Panama Canal Act of 1912: The 
government saw that ownership of competing water carriers, on 
the Great Lakes and inland waterways, was being used by the 
railroads to stifle competition. 


There is no right reason, today, to reverse that earlier decision. 
Ultimately, rail ownership would lead to a leveling of rates at 
the higher rail level. Many shippers would be denied the lower- 
cost barge rates they now enjoy and the cost of transporting 
many commodities would rise sharply. 


The end result would be higher costs to the consuming public. 
We ask again, “Is it in the public interest? —or out of the 
public’s pocket? 


FEDERAL 


BARGE LINES, Inc. 


611 E. Marceau «* St. Lovis 11, Mo. « TWX SL 542 X-U 


6017 
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C&O’s year-round world port can handle millions of tons 
annually from ten massive, deep-water piers equipped with 
modern handling devices. 

























Newport News, Va.... 
Chessie’s own front door 
to world trade 


Planned and built by Chesapeake and Ohio Railway, Newport 
News, on Hampton Roads, Virginia, offers outstanding export- 
import transportation benefits. From anywhere along the Chessie 
Route, merchandise can be under C&O’s careful supervision 
right up to shipside. At Newport News: modern, efficient 


ng 


World’s most modern and efficient bulk cargo 


equipment to handle all types of cargo . . . over two million facilities include three unloaders, which can 
square feet of warehouse space . . . expert packing service to work two vessels or handle two types of ore at 
cut inland freight costs... no lighterage or drayage charges the same time. Pier #9 water depth 38 to 45 ft. 


... quick car classification to speed your shipment on its way. 
And always prompt reporting by CLIC, Chessie’s system-wide 
electronic Car Location Information Center, keeps you informed 
of your shipment’s progress. 

To find out how your export-import shipments can benefit 
from the outstanding facilities of Newport News, call your 
nearest C&O representative. C&O traffic offices are located in 
major cities from coast to coast and Canada to the Gulf. 


Chesapeake and Ohio 
y Railway 


TERMINAL TOWER, CLEVELAND 1. OHIO 





At C&O Newport News general merchandise 
piers, water depth ranges from 32 to 37 ft. 
alongside. 113 warehouses with 34,000,000 
cubic feet storage capacity. 


Let Our ‘lests Prove 
‘That Bulk Shipping Via 
AIRSLIDE and 


DRY-FLO Cars is Right 
kor Your Product 


When General American “okays” a product for shipment in AIRSLIDE and DRY-FLO cars, 
you know that you are getting the best and most economical method of bulk transportation. 
In its laboratories, General American investigates the flow properties of dry, powdered and 
granular materials, then if further assurance is necessary, test cars are available for checking 


performance under actual railroad conditions. 


The first time you use these cars, experts are at your service to supervise the initial unloading and 


show your men the techniques for quick and efficient operation. 
As a further service, General American maintains shops throughout the country, staffed by skilled 


technicians to ensure maximum “in-service” mileage for your AIRSLIDE and DRY-FLO cars. 


It pays to plan with General American. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities 
In Canada: Canadian General Transit Co., Lid., Montreal 
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Editorial 


Interest of the Public in Transport Problems 


MERGENCY BOARDS created under the provisions 
EK of the railway labor act to investigate labor-manage- 
ment disputes in the railroad and airline industries usually 
confine the discussion and recommendations in their respec- 
tive reports to the particular issues placed before them by 
the disputants. 

Now, by giving attention to public-interest considerations 
in its report to the President on its investigation of the na- 
tionwide dispute between the railroads and the non-operating 
rail employe organizations (see elsewhere in this issue), an 
emergency board has distinguished itself. Members of this 
board were: Dr. John Thomas Dunlop, professor of eco- 
nomics at Harvard University, chairman; Benjamin Aaron, 
research associate in the Institute of Industrial Relations and 
lecturer in labor law at the University of California at Los 
Angeles, and Judge Arthur W. Sempleton, of Detroit. They 
said their report sought ‘'to bring to the bargaining table 
a further measure of public interest, and to the public a 
greater appreciation of the problems and performance of col- 
lective bargaining in this vital industry.” 

The board pointed to a number of significant develop- 
ments in railroading in recent years in specifying reasons for 
‘greater public interest in the state of collective bargaining 
in this industry between these. parties.’’ It said that railroad 
managements and the “‘non-ops”’ were “poles apart’’ in their 
points of view as to the financial condition of the rail- 
road industry; that the carriers described their industry as 
‘poor and troubled,” while the unions called the railroads 
‘prosperous’ and described the carriers’ present position 
as a result of “deliberate policies of management.” 

“The parties seem to agree,’ said the emergency board, 
‘that the industry is in ‘retreat.’ The organizations say it 
is a retreat to ‘monopoly’ and the carriers say it is a retreat to 
‘extinction,’ ‘pursued by excessive and unreasonable labor 
costs. The American community expects more from both 
labor and management in this industry than retreat.” 


HEN, after asserting that “in the rapidly changing 

railroad scene of the past decade the parties have been 
unable or have not had the time to grapple with a grow- 
ing number of fundamental problems,” and after enumerat- 
ing some of those problems, including that of “failure to 
develop joint machinery to explore the problems of the in- 
dustry as a whole,” the joint board stated these views on 
the subject of public policy: 

“The changes in the railroad industry in the past decade 
have created even greater issues for public policy, and a 
large part of the growing difficulties of the parties in col- 
lective bargaining reflects a failure to develop adequate na- 
tional policies for the railroads and for a coordinated trans- 
portation system. Just as the parties to collective bargaining 
have been confronted by many serious problems arising from 
the rapid changes in technology and markets, so have legis- 
lative and regulatory bodies, national and local.” 

Those ‘‘serious problems,” several of which it specified, 
were, the board said, clearly beyond the scope of its in- 
quiry and circumscribed its recommendations. 

“But,” it continued, “the public, and the public officials, 
need to understand that the failure to treat decisively and 
in the immediate future such issues of a national transporta- 


tion policy is certain to result in considerably greater conflict 
in collective bargaining between the parties in the future. 
“The carriers and the organizations have a great respon- 
sibility to work cooperatively for more comprehensive and 
forward-looking public policies, but they have not done so. 
The suggestion of the President and of the Secretary of 
Labor for joint bodies for continuing study of common 
problems, and for labor-management cooperation on an in- 
dustry basis merits adoption in the railroad industry.” 


ror on other pages of this issue is an article by 
Arne C. Wiprud, titled “Transportation and the Free 
Enterprise System.” In it, the author, an attorney who has 
done much research in the transportation field, asserts that 
“there is today no clear, forthright industry program which 
would raise the transportation industry to a high level of 
public concern’’ and that, “as a consequence, the shadow of 
crisis and nationalization continue to hang over the trans- 
portation industry.” 

Everyone who's sustained in one way or another by the 
operations of public carriers in this country undoubtedly 
desires earnestly the preservation of free enterprise in Amer- 
ican transportation. Sharing that desire, Mr. Wiprud sug- 
gests that the search for a road to ‘a more favorable economic 
and regulatory climate that will enable the (transportation) 
industry to go forward in the dynamic tradition of the 
American economy” should be guided by “a neutral or- 
ganization of commanding national stature.’ He apparently 
contemplates the taking of initiative for such a search by 
a body so devoid of ties to any mode of transport as to leave 
no room whatever for suspicion of lack of objectivity in 
its Operations. 

If there’s the slightest possibility that through such an 
agency, with collaboration by leaders from management, 
labor and government recognized as men of vision, there 
can be formulated an ‘‘industry program that would raise 
the transportation problem to a high level of public con- 
cern” (and we believe this can be done), the idea should 
be supported widely and enthusiastically. 


Still ‘National’ and ‘Independent’ 


ITH this week's issue of TRAFFIC WorRLD, the 

“slogan” which for many years has appeared in six- 
point type on its cover and on its “Contents” page is being 
changed from “The Independent National Weekly Traffic 
and Transportation Newsmagazine” to “The Weekly News- 
magazine of Transportation Management.’ The new and 
shorter slogan, we believe, will do a job equally as valuable 
as that of its predecessor in describing the work performed 
by the men and women in the field we serve. TRAFFIC 
WORLD, in the 53 years of its existence, has recorded the 
emergence of the industrial traffic manager and his carrier 
counterparts as brightly shining stars in the industrial galaxy 
of our country. In adopting for itself the new designation, 
“The Weekly Newsmagazine of Transportation Manage- 
ment,” TRAFFIC WORLD recognizes the increasing stature 
of its readers and recognizes, also, its own obligation to 
keep them “current” on information about changes and 
progress in the busy realm of transportation. 
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Questions 


and Answers 














Frank T. Day 
Traffic Manager 


Warner & Swasey Co. 
Cleveland, Ohio 


“About 82% of our incom- 
ing freight and 75% of our 
outbound freight moves by 
truck. 


‘“‘We use trucks for the 
movement of our freight 
whenever possible because 
of the flexibility of the serv- 
ice; our loss and damage 
claims on truck movements 
have been very low, and our 
blocking and bracing costs 
are kept at a minimum.” 


FROM THE FILES OF 


American Truckinc 


Associations, inc. 
Washington 6, D. C. 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.¢ 
No attention will be paid to anonymous communications or questions from nonsubscriben, 


Tariff Interpretation— 


Specific Classification Description v. 
Broad General Commodity Description 


Question—Missouri 
We are interested in the interpretation 


| of the provisions of item 9205-B, supple- 
| ment No. 50, of Middlewest Motor Freight 
Bureau tariff No. 51-E, MF-I.C.C. No. 280. 


We made several shipments of cor- 


rugated wrapping paper from Chicago, 


Ill, to Omaha, Neb., on which a class 
rate was assessed. 
We agree that corrugated wrapping 


| paper is specifically described in item 
| 75880 of National Motor Freight Classifi- 
‘| cation No. A-4. However, the provisions 


of the above item of Middlewest Motor 
Freight Bureau tariff No. 51-E, in our 
opinion, apply on any type of wrapping 


_|| paper, in the absence of the term “NOI” 
‘|| in the commodity tariff. 


The carrier disagrees that the com- 


| modity tariff did not make specific refer- 
| ence to other types of paper and, further, 
| that it was not the intent that corru- 


gated wrapping paper should be rated 
the same as other types. 


We agree that this possibility was not 
the intent when said item was published. 
However, intent does not govern any 
provision or rate which is published in a 
tariff, in our opinion. 


Answer 


Item 9205-B publishes rates on “Paper, 
viz: Wrapping, printed or imprinted, or 
not printed or imprinted, including 
waxed wrapping paper, other than cloth 
lined or vegetable parchment, on skids 
or in or on holders, steel, enameled or 
nickel plated, or in packages,” among 
other specifically named papers. 

The Commission has often ruled that 
when an article is clearly embraced in a 
general description in an exception or 
commodity item, the rate provided in the 
exception or commodity item is appli- 
cable, even though there may be a more 
specific description in the classification 
proper. See, in this respect, Norwich 
Wire Works, Inc. v. Boston & Maine 
R. R., 232 I.C.C. 593, and Frost & Co. v. 
Director General, 57 I.C.C. 755. 


Some of the cases in which the courts 
have used substantially the same inter- 
pretation as the Commission are: Mur- 
ray Co. v. Gulf, C. & S. F Ry., 59 
F.Supp. 366; Pillsbury Flour Mills Co. 


v. Great Northern Ry. Co., 25 F.2d 66 
and American Ry. Express Co. v. Prig 
Bros., 54 F.2d 67. 

The above interpretation is to be ap 
plied only when the exception or com- 
modity description and the classification 
description are coordinate. In othe 
words, an exception or commodity de 
scription of a broad general nature em- 
braces only those articles embraced ip 
the same general category in the classi- 
fication. See, in this respect, Gillette 
Safety Razor Co. v. Acme Fast Freight, 
Inc., 269 I.C.C. 307; Line Material Co. y, 
Hinchcliff, 43 M.C.C. 323; Hobart Mfg 
Co. v. Baltimore & O. R. Co., 241 I.C.C. 
711; and Cross Engineering Co. v. Am 
Arbor R. Co., 241 I.C.C. 48. 

Inasmuch as items 9205-B and 17588) 
appear to be coordinate and there is no 
restriction in item 9205-B, it is our opin- 
ion that the rates in item 9205-B are 
applicable on corrugated wrapping paper. 


Motor Carriers— 


Detention of Vehicles 


Question—Michigan 


We are common carriers of various 
liquid commodities, in bulk, in tank ve 
hicles, in interstate commerce. On 0G 
casion, trucks are scheduled for loading 
at a shipper’s plant, but, due to break- 
downs or time consumed in cleaning 
equipment, units arrive at the plant 
after plant hours. Plant loadings vary 
from 3:00 o’clock p.m. to 5:00 o’clock 
p.m, deadlines. 

Does a claim by the shipper for over- 
time paid to his loaders constitute 4 
legitimate claim, or is this treated as a 
rebate? A similar question applies at 
unloading points. 


Answer 


Unless there are tariff provisions set- 
ting forth a basis for arriving at the 
amount for which you feel the carrier 
should be liable, we doubt if a claim of 
this nature would be legitimate. Such 
an allowance should be provided for in 
the applicable tariffs so that all shippers 
will have the same privileges. 

Perhaps the uniform vehicle detention 
rule, which is under consideration in No. 
33434, will do much toward unifying the 
charges and allowances for dentention 
by both shippers and carriers. 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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TWA re SuperJet AIRLINE 
offers you two great cargo services! 
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00. A Ship coast-to-coast and overseas on TWA Super Sky Merchant Fleet 


Pew oes ; Overnight flights between New York, Chicago and Los Angeles spearhead TWA’s all-cargo 


eS Super Sky Merchant service. Early morning deliveries in Chicago and Los Angeles. In New 


apping paper. York... direct connections with Super Sky Merchants to major trade centers of Europe. Also, 
daily service to Philadelphia, Pittsburgh, Columbus, St. Louis, Indianapolis, Kansas City and 
San Francisco. For profitable all-cargo flights, specify TWA Super Sky Merchant Fleet! 
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oviaions ail TWA Jet Freight... across the U. S. and Overseas! 

ivi t the 

| the carrie Speed your shipments at home or abroad with TWA Jets and giant TWA SuperJets! Immense 
timate. Sud cargo capacity...10,000 Ibs. each! And only TWA offers Jet Freight service to European 


vr ail trading centers from major U.S. markets...San Francisco, Los Angeles, St. Louis, Chicago, 


— and New York. TWA’s Jet Fleet and Super Sky Merchant Fleet serve 70 U.S. cities, 23 


cle detention 
ration in No. world centers. And almost anything goes by TWA... often at less cost than by surface. 


unifying the 
r dentention 
S. FASTEST COAST-7T0-COAST 


Call your freight forwarder or Call your freight forwarder or 
eral reader nearest TWA Air Freight office nearest TWA Air Freight office 
ecial service 
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questions 0 THE SUPERJET AIRLINE 


to take the 
seem to be 
for the kind 


render legal 
*TWA THE SUPERIJET AIRLINE is a service mark owned exclusively by Trans World Airlines, Inc. 


Bulk shippers REQUEST it... 
34 major.railroads USE it... | 
ADM. MAKES it! 
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Freight Liner 410 


Finest protective coating 
for covered hopper 


and air slide cars 


\ 


This is the kind of prote¢tion you can 


ns 


expect... with Freight Liner 4/0 


BEFORE CLEANIVG. . . FIVE HOURS LATER. ... 


this flour car had been subjected to shining like a new dime! Car was 


unusually severe shipping, washed with high-pressure water 
handling, and climatic conditions spray, scraped, brushed and 
over a long period of time. rinsed clean. 


UNLIMITED ‘COMMODITY VERSATILITY” 





Here are just a few of the commodities you can haul 


Freight Liner 0 


-—— 


4 
ROOFING : 


- 
ANULES 


CEMENT 


SALT CAKE 


SAND 


Here’s why F reight Liner BO orev 


the best commodity protection you can get... 


FAST AND EASY TO APPLY 
This two color, two coat system requires no thinning 
or catalyst addition. Can be applied with ordinary 


paint spray equipment. Air dries odor free within 
24 hours. 


EASY TO CLEAN 
As the illustration shows, even cars which have been 


badly handled can be washed and cleaned thoroughly 
in a few hours. 


PURE FOOD AND DRUG APPROVED 

Freight Liner 410 provides maximum “commodity 
versatility.”” A Freight Liner car used for potash, for 
example, can be washed and used in malt or flour 
service the same day. 


MAXIMUM DURABILITY 
Holds up better than any other competitive material. 


Resists abrasion and corrosion, keeps cars in Class A 
condition for years. 


LOWEST COST SYSTEM 
In terms of application time, material costs, and long 
life, Freight Liner 410 is your most economical buy. 


FIND OUT 
how practical and economical it is to line your covered 


hopper car fleet—with FREIGHT LINER 410. Call or 
write soon. 


farcher- 
DP aniels- 
Mi idiland 


700 Investors Building Minneapolis, Minnesota 





PRACTICAL HANDBOOK IS 


66 — ° 
Most beneficial in organ- 
izing our evaluation of 


private carriage 
‘ 99 
in our system 


W. L. Robinson, General Traffic Manager 
Sears, Roebuck and Company 


”" Private carriage operations have become increasingly important in 
our distribution system. The objective and comprehensive treatment of 
private carriage in ‘Practical Handbook’ has been most beneficial in 
organizing our approach and evaluation of private carriage in our 
system.” 


Mr. Robinson’s experience with Colton and Ward’s Practical Hand- 
book of Industrial Traffic Management reflects what many other 
traffic executives have told us: that this book is a useful and practical 


guide to day-by-day traffic department operations. 
i¢ 


As a guide to “fringe areas” which your department may not en- 
counter regularly—warehousing, packaging and materials handling, 
private carriage and passenger transportation—Practical Handbook is 
as valuable as it is for the heart of your operation: classification, rates 

and routing, claims, expediting and tracing. 
Every newcomer to traffic should have a copy; 
and even the most experienced traffic men, in- 
dustrial or carrier, will find Practical Hana- 
book a valuable reference. 


ORDER YOUR COPIES TODAY 


: ON 10-DAY FREE TRIAL BASIS! 
Book Department 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


Please send me, for a free 10-day trial, copies of Practical Handbook of Indus- 
trial Traffic Management, by Colton and Ward at $7.50 per copy. | understand that 
if | am not completely satisfied | may return my copy(ies) without obligation; otherwise 
C) Billme [) Bill my company [] Check enclosed (same money-back offer applies). 


Nome _ 





Title 





Company 








C : : Zone _____._ State 








Loss and Damage— 


Shipments Having 
Prior Transportation 


Question—Mississippi 


As a common carrier, we received 
interline shipment of crated and box 
heaters at point “A” from an inter] 
carrier. We delivered this shipment 
the consignee without, exception, a 
the shipment was placed in his wa 
house, Approximately three mon 
later, the consignee took these hea’ 
out of his warehouse, transported th 
across a state line to a job site of qa 
proximately 40 miles, unloaded them 


the ground, uncrated the heaters, pub} 
them back in their crates or boxes, re@) 
turned them to his warehouse, the point) 


of original delivery, and cailed us for 
concealed damage inspection. The 
spection showed there was no visi 
damage to the outer containers at 
point, but that the bottoms of the h 
ers were dented. : 
Our contention is that, since this m 
chandise received movement and tr 
portation, even though private, after 
original delivery, it relieves us of 
responsibility of concealed damage. 
We would appreciate your opinion. 


Answer 


This is one of the most difficult t 
of claims. There were so many differ 
people handling the cartons between 
time they were sealed and the time t 
were opened that it is impossible 
ascertain where the damage occurrg 
and it is improbable that the co 
would award you any damages. See, 
this respect, Goldberg v. New Yo 
N. H. & H. R. Co., 153 A. 812; Denton 
Ramsdell, 31 So.2d 873; Gramling El 
tric Refrigeration v. Southern Ry. 
152 S.E. 670; Hines v. Warden, 229 8S) 
957; and Colotra v. Railway Express, 
So.2d 69. 

Recently there was a case which 

volved damage to furniture picked 
in Arlington, Va., and transported to 
warehouse in Alexandria, Va.,, where 
was stored for a time and then tr 
ported to Tulot, Ark., where it was sto! 
in a vacant house, from which ‘7 
later taken and transported to St. 
Mo., where it was placed in a ware 
house, from which it was later moved ® 
a home in St. Louis County. In this case, 
Turner v. North American Van Lines, 
287 S.W.2d 284, the court said: 

“There is no way to place the blame, 
The cause of the damage may have 
occurred when no one was liable or it 
may have been caused when either was 
liable. It is a rule that when the evi- 
dence shows that the occurrence, which 
gave rise to the injury complained of 
may have resulted from two or more 
causes, in order to hold a defendant 
liable the plaintiff must have substan- 
tial evidence tending to show that the 
cause for which the defendant would 
Be liable was the actual cause of the 
occurrence. Cole v. Uhlmann Grain Oo, 
340 Mo. 277, 100 S.W.2d 311, loc. cit 
317; Waldron v. Skelly Oil Co., 363 Mo. 
1146, 257 S.W.2d 615; Raftery v. Kansas 
City Gas Co., 237 Mo.App. 427, 169 S.W.2d 
105. 


“The evidence is therefore not suf 
ficient to support a judgment against any 
of the named defendants. Although the 
plaintiffs urge us to indulge them with 
all reasonable favorable inferences 
may be drawn from the evidence, which 
we do, we find none that will aid them 
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That's what Interstate System places 
at your fingertips! 


Pick up the phone and call Interstate — 
and you set into motion a transportation 
system that is unparalleled in the country. 
Over 4,000 skilled, highly-trained, well- 
equipped employees; more than 3,000 
modern vehicles rolling from 78 terminals 
in 24 states. Distribution tariffs to cover 
multiple markets at a saving over LTL 
rates. And, direct, single-line LTL service, 
“time-tabled” to leave on time, arrive on 
lime. That’s the kind of shipping power 
that’s available for your shipments. Call. us 


MOR THAN A TRUCK EINE 


the next time you have freight to move 
within our authority. We're in the Yellow 
Pages, under “Motor Freight.” 


Services we offer regularly: 
@ Direct service to over 9,000 points. 


@ Fast coast-to-coast service in connection with 
Garrett Freightlines. 


@ Direct service to and from Puerto Rico via 
trailership service. 


@ Time-Scheduled Merchandise Runs—over 260 
daily timed departures and arrivals. 


-A TRANSPORTATION SYSTEM 


INTERSTATE 
SYSTEM 


Grand Rapids 2, Michigan 


Canadian Offices: Toronto, Montreal. 
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There is no evidence from which it may 


be determined who was in of 


the furniture when it 

conclusion as to when i wo 

be a conjecture and 

This is not sufficient. Waldron v. Skelly 
Oil Co., 363 Mo. 1146, 257 S.W.2d 615; 
Van Brock v. First National oon in St. 


wai ‘and Phrases=* Ba 


‘Applicable Only Where Specific Reference 
Is Made to This Item by Number’ 


Question—Pennsylvania 

‘We have discussed, with the Southern 
Railway, the application of item'10567-I, 
Southern Freight Tariff Bureau freight 
tariff No. S-846-C, I.C.C. No. 8-36, South- 
ern Routing Guidc, insofar as it ‘has ap- 
plication to the routing of gypsum prod- 
ucts from New Orleans, La., to Southern 


Freight Association territory,. under the . 


ratés provided in Southern Freight Tar- 
iff Bureau freight.tariff No. S-878, 1.C.C. 
No, 1459. The first line in item 10567-I 
reads, as follows: 

“(Applicable only where specific ref- 
erence is made to this item by number).” 

The Southern Railway contends that 
specific reference to item 10667-I.is made 
through item 200 of the same tariff when 
it refers to “items 205 to 10665.” 

It is our opinion that item 200 sets 
forth the general application of the tariff, 
and does not make specific reference by 
item number to item 10567-I. 

The inclusive listing ofall the items in 
the tariff (items 205 to 10665, inclusive) 
includes items of general application 
which are not qualified in any respect 
insofar as their application is concerned, 
such as items 10545 and 10550, but also 
includes items which are qualified insofar 
as their application is concerned, such as 
items 10555, 10560, 10562, and 10563, which 
are qualified to the extent that they are 
applicable only in connection with cer- 
tain commodities. Then there are other 
items qualified in their application so as 
not to apply on certain intrastate traffic. 
Then, there is the item in question, 
10567-I, which, in our opinion, is applica- 
ble only where SPECIFIC reference is 
made to this item by number. If the re- 
quirements of the phrase “(applicable 
only where specific reference is made to 
this item by number)” is properly met by 
item 200, which takes the general appli- 
cation of the tariff and lists all items in- 
cluded in the tariff, what is the difference 
between the application of an item carry- 
ing this qualifying phraseology and other 
items in the tariff which are not so qual- 
ified, such.as item 10550 or item 4210? 

It will. be further noted that item 
10567-I goes on to state that the pro- 
visions of that particular item are not 
applicable on Georgia intrastate traffic 
when in connection with rates on bob- 
bins, textilepas-deseribed in item 59055; 
cooling boxes, etc., as described in item 
30650; household ‘appliances and prod- 
ucts, as described in items 52357 and 
52376 of Southern Freight Tariff Bureau 
tariff No. S-2011-Ei: In checking these 
particular items in tariff No. S-2011-E, 
LC.C. No. 8-72, each one is noted as fol- 
lows: 


“Note—Subject to routing published 
in SFTB tariff No. S-846-C (South- 


ern Routing Guide), LC.C. No. 8-36 
oe provisions of item ag h “g 


tariff No. S-846-C (Bouthern cians 


Guide). This makes this tariff subject 
to the routing guide I.C.C. No. 8-36 to the 
,, Same extent de, Southern; , Tariff 
- Bureau freig¢’ 4 terift No. * Comse- 
E quently, if the: nbdiettien of ; the 
§, Southern Railway, that. specific reference 
Se item 10567-I is made through item 200 
of tariff No. S-846-C, wh iat refers to 


itemas 205 to 10665, ‘Why'do the | 


various items zentio above mike ad- 
ditional reference to the routing guide, 
including specific reference by item num- 
ber to item 10567? 

In other words, it is our opinion that, 
if the interpretation placed on these tar- 
iffs by the Southern Railway is correct, 
the phrases 

“(Applicable only where specific ref- 

erence is made to this item by num- 

ber)” 
and 


“Note—Subject to routing published 
in SFTB tariff: No. S-846-C (South- 
ern Routing. Guide), LC.C. No. 8-36 
(including provisions of item 10567)” 


are superfluous and can be removed from ! 


the involved .tariffs in the interest of 
tariff simplification and ease of under- 
standing. 

We have been unable to locate any re- 
ports of the Commission dealing with 
the above situation but, due to the ex- 
tensive use of this particular phraseology 
in numerous tariffs, not only in connec- 
tion with routing, but in connection with 
specific tariff items and items covering 
intermediate application, we believe that 
at some time the Commission must have 
explained its application. 

We would appreciate your views on the 
subject. 


Answer 


We are unable to locate a casé in 
which the provisions in question have 
been interpreted. It does, indeed, seem 
strange that this wording has never been 
the subject of a case, especially since it 
has been in use so long. 

The only case we can locate, which 
can be used at all, is Interstate Fruit 


Co. v. Chicago, M., St. P. & P. R. Co., 195 


IL.C.C. 563, in which the Commission, in 
interpreting what constituted a specific 
rate, said: 

“The commodity rate ef: 43 “cents to 
Pipestone is the same as the fifth-class 


rate. Complainant contends that this | 


rate is applicable at Sioux Falls under 
the intermediate rule in the commodity 
tariff quoted in full in the original re- 
port. Commodity rates are also shown 
to certain other named destinations, not 
including Sioux Falls or other points 
here involved. In this rule it should be 
noted that its application was limited 


to instances where ‘no specific rate on | 
same commodity from ‘the same point 


of origin to the same point of déstina- 
tion is published in ‘some .other tariff.’ 
The term ‘spécific rate’ is not‘ modified 
in any manner and must be interpreted 
to apply to either class or commodity 
rates. Specific class rates are published 
to Sioux Falls and a. specific commod- 
ity rate to Pipéstone. .. .” 

If a class rate can be considered a 
specific rate, under the above quoted re- 
port, then, apparently, the railway is cor- 
rect in its contention that item 10567-I is 
specifically’ referred to through item 200. 
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0 ALONG WITH EVERY SHIPMENT...GET 


IRONGHDORTATHON 


THE UP-TO-DATE, COMPLETE SHIPPING SERVICE 


OVER 6,000 POINTS 
FROM MASSACHUSETTS TO VIRGINIA! 


Daily, over 1,100 brisk, top-condition Branch 
units cover the East like a tent. OVER 6,000 
towns and cities in 9 States and D. C 
And our famous OVERNIGHT SERVICE to 
most of them! Want to get it there fast — and 
safe? TL or LTL—call Branch. 


~ 
= 


BRANCH SAFE SHIPPING 4 
WINS 10-YEAR CITATION ; ’ 


99.63% claim-free record 
for entire 10-year period 
earns Branch the first 
Liberty Mutual Insur- 
),yi ance Co. 10-Year Honor 
{4 Award in motor carrier \ 
history! 


Branch MOTOR EXPRESS COMPANY 


x* THE MAIN STEM OF THE INDUSTRIAL EAST 
EXECUTIVE OFFICES --300 Maspeth Ave., Brooklyn Il, N. Y.-- EVergreen 7-6300 
IN NEW ENGLAND — MANAGING MURDOCH € HATCH MOTOR TRANSPORT, INC. 


“ISLAND, MASSACHUSETTS, NEW YORK, NEW JERSEY, PENNSYLVANIA, MARYLAND, DELAWARE, VIRGINIA, WASHINGTON, D.C. 
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CLOSING THE DISTANCE BETWEEN MATERIALS AND MARKET...THE MODERN MOTOR CARRIER: ET’ 


EIN Spe Apa RE IE 


The go-how people 
of Eastern assure: 


Give the little ones a big send-off. Send it LTLor Dependable on-time delivery, 
M ‘ TL or LTL, to big, small or 
TL, a whole Eastern fleet or just five square feet. Say which, out-of-the-way towns; eco- 


when, where; then depend on the flexible motor carrier to nomical we past too. 

° . Ss dy, thru-trailer transcon- 
get it there. Scheduled Eastern Express, every shipment Sietsl cemetathenas Mates 
rates V.I.P. treatment as a Very Important Package, routing of shipments. 


: . ’ : ‘ Versatile carriers and han- 
in-terminal and on the road. Why shouldn’t your deliveries Me daeitanad: tinder t0r- 


get this kind of service . .. whatever you ship? minals; shipping experts 
throughout the U. S. always 
at your service. 


Award-winning claim preven- 
tion program—plus a record 


EXPRESS . INC. -_ : of 2 million accident-free miles. 


“The motor carrier with more go-how”’ ™ 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA « Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron * Baltimore « Bethlehem © Bostaré + Bridgeport « Chicago « Cincinnati » Cleveland * Columbus « Dayton « Evansville « Fts Wayne 
Harrisburg * Indianapolis « Metuchen « New York City © Philadelphia « Pittsburgh « Providence * St. Louis « Trenton ¢ Zanesville 
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California Retailers Attack 
Truckers’ Proposed Small 
Shipment Charge Scale 


(From Traffic World's Los Angeles Bureau) 


A simplified scale of small ship- 
ment charges proposed by the Cali- 
fornia Trucking Associations was 
described as “unduly discriminatory 
and prejudicial] to small shippers” by 
a representative of the California 
Retailers Association June 8 at a 
hearing in Los Angeles conducted by 
Examiner Jack Thompson, of the 
California Public Utilities Commis- 
sion. 

Burt W. Miller, of Los Angeles, ad- 
ministrative assistant of the retail 
group, asserted that 95 per cent of in- 
coming retail shipments were made 
FOB point of origin, but that the new 
scale would make this privilege un- 
available to retailers because prepaid 
shipments would be required. He added 
that suppliers would have no incentive 
to use the new scale because they would 
have to advance funds for paying freight 
charges and their money would be “tied 
up for 30 days.” 


Released Value Provision 


Mr. Miller said the retail. group ob- 
jected to a released value provision of 
the motor carrier proposal on the ground 
it was not justified in a state where 
loss and damage‘ ratio was low. He 
agreed when Alwyn Russell, Pacific 
coast territorial traffic manager for Sears 
Roebuck & Co., asked if his position 
could be summed up by saying that the 
small shipment problem needed an an- 
swer but that “this is not it.” 

The truckers’ small shipment proposal 
was made in CPUC No. 5432; involving 
proposed increases in motor carrier class 
rates. 

M. S. Colgrove, traffic executive of 
Potlatch Forests, Inc., offered an ex- 
hibit the purpose of which, he said, was 
to show the impact of different types of 
rate treatment by the trucking group 
and the state commission staff. 

Joseph Kaspar, of Berkeley, director 
of research for the CTA, was questioned 
by Grant Melquist, senior staff engineer 
of the commission, and others, regard- 
ing disparities in figures arrived at by 
the commission’s staff and trucking as- 
Sociation staff with respect to sur- 
charges in Central Coastal Territory. 

Warren Carroll, traffic manager of the 
Ducommun Metals & Supply Co., Los 
Angeles, said that continued freight rate 
increases “have put us back into the 
trucking business.” 

Examiner Thompson adjourned the 
hearing to June 10 in San Francisco, 
and said further hearings would begin 
June 21 in that city. 


Rail-Owned Motor Carrier May Perform 
‘Auxiliary’ Services for Other Railroads 


In Approving Acquisition by Great Northern of Control of a Motor 
Carrier, ICC Restricts Operations to Service Auxiliary to, or 
Supplemental of, Rail Service Generally—Not Limited to That of GN. 


The Commission, division 4, has 
approved acquisition by the Great 
Northern Railway Co of control of 
Superior & Duluth Transfer Co., a 
motor carrier of Superior, Wis., which 
has performed and will continue to 
perform pickup and delivery and 
piggyback services for the Great 
Northern as well as for other rail 
carriers, subject to conditions re- 
stricting services by Superior & 
Duluth Transfer to that auxiliary to, 
or supplemental of, services of rail 
carriers including but not limited to 
services of the Great Northern. 


In a report and order in MC-F-7052, 
Great Northern Railway Co.—Control— 
Superior & Duluth Transfer Co., in 
which it approved the proposed transac- 
tion, subject to conditions, the division 
imposed the following restrictions: 


“(1) The service authorized shall be 
limited to that which is auxiliary to, or 
supplemental of, rail service, (2) said 
carrier (S & D Transfer) shall not serve 
any point not a rail station, (3) ship- 
ments transported shall be limited to 
those which, in addition to the move- 
ment under these rights, receive an im- 
mediately prior or immediately subse- 
quent movement by rail, and (4) such 
further conditions as the Commission, in 
the future, may find it necessary to im- 
pose in order to insure that the service 
shall be limited to that which is auxiliary 
to, or supplemental of rail services. .. .” 

Commissioner Walrath, dissenting-in- 
part, said that in his opinion there was 
no substantial evidence of record which 
would support broadening of the restric- 
tions to rail service generally. 


In its application, the Great Northern 
sought authority to acquire control of 
the D & S through the purchase from 
Transfer’s stockholders for $40,000 cash, 
subject to adjustment, of all 344 shares 
of Transfer’s outstanding capital stock. 

The application was opposed by 
Briggs Transportation Co., Glendenning 
Motorways, Inc., Century-Matthews Mo- 
tor Freight, Inc., Howard, Clarence, 
Lothard and H. T. Moland, doing busi- 
ness as Moland Bros. Trucking Co., 
Mueller Transportation Co., (now Ad- 
miral Transit, Inc.) the American 
Trucking Associations, Inc., and the 
Wisconsin Motor Carriers Association. 


As to the operations of Transfer, the 
division said that it operated over ir- 
regular routes in the transportation of 
(1) general commodities, with certain 
exceptions, including household goods, 
between Superior and Duluth, (2) cata- 
logues, from Duluth to points in 11 
Wisconsin counties, and (3) household 
goods, between Superior and Duluth, on 
the one hand, and, on the other, points 
in Wisconsin and Minnesota, in addi- 
tion to certain intrastate operations. 

The division said that the Great 
Northern’s freight trips originated and 
terminated in Superior but that it also 
had freight stations and served Duluth. 

“Under contract,” the division said, 
“Transfer performs, solely for Great 
Northern (with exceptions), (1) all 
trailer-on-flat-car and less-carload de- 
liveries in Duluth and Superior and from 
Superior to Duluth, (2) movement of 
loaded trailers from Duluth to Great 
Northern’s Superior freight station, (3) 
the transfer of freight between freight 
depots of Great Northern and other 
railroads in Duluth and in Superior and 
the pickup of rail freight at Duluth for 
delivery to Superior consignees and (4) 
a pickup service for Great Northern in 
Superior but not in Duluth. 

“In addition, Transfer furnishes trans- 
portation service in Superior and in 
Duluth for four other railroads and, on 
limited occasions, for motor carriers in 
Superior and from Superior to Duluth. 
It also provides a local delivery service 
—principally for wholesale and retail 
merchants to customers, and for persons 
shipping their household effects. More 
than 50 per cent of Transfer’s business 
is derived from the services provided for 
Great Northern. 


\ Proposed Operations 
“Transfer, as Great Northern’s sub- 
sidiary, would replace, in Duluth, six 
cartage companies now providing the 
railroad with pickup service, thereby 
eliminating much uneconomcal handling 
of freight. By the delivery of freight 
directly to Great Northern’s Superior 
freight station the time of warehouse 
employes at that point would be used 
more efficiently. And, instead of load- 
ing box cars with less-carload freight at 
both points as now required, Great 
Northern would be able to combine the 
freight at Superior in one merchandise 
car, thereby releasing to other services 
six or seven boxcars daily. In addition, 
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the uneconomical and slow freght move- 
ments in rail cars from Duluth to Su- 
perior would be eliminated.” 

The protesting carriers were identified 
as line-haul motor common carriers of 
of general commodities, with exceptions, 
primarily over regular routes. All of 
them served Duluth and Superior and 
were actively operating, the division 
said. Except that Moland stated its 
operating revenues averaged about 
$3,750,000 . annually, protestants offered 
little additional evidence, it said. The as- 
sociations’ primary interest was that any 
approval be conditioned so as to modify 
Transfer’s operating rights in like man- 
ner as was done in Northern Pac. Trans- 
port Co—Purchase—Adams, Inc., 170 
MCC 210, the division said. 

The conditions in the Adams case 
differed from those imposed in the in- 
stant case in that the Adams conditions 
required the service to be auxiliary to 
or supplemental of the service of the 
parent railroad. The Great Northern 
contended, among other things, that the 
facts in the Adams case differed from 
those in the instant case in that the 
report in the Adams case did not men- 
tion that the vendor carrier had agree- 
ments for handling drayage business. 
The Great Northern sought authority to 
acquire the operating rights without 
restrictions. 


Other Motor Services 


Referring to the Commission’s decision 
in Burlington Truck Lines, Inc.—Pur- 
chase—Pirnie, 80 MCC 211, the division 
said: 

“As stated in the Pirnie case, if a 
railroad or its motor carrier subsidiary 
proposes, under section 5, to purchase an 
independent motor carrier operation, 
without the customary auxiliary or sup- 
plemental of rail service restrictions, its 
burden is great. The Great Northern has 
not met the burden. As in the Adams 
case, the services are primarily adjuncts 
of rail service, and supporting public 
witnesses did not appear to show that an 
all-motor service was required. This is 
not an instance where other motor car- 
rier service is unavailable, and there is 
no vestige of proof that would warrant 
the providing by Transfer, as Great 
Northern’s subsidiary, of an all-motor 
service.” 

The division said that the Great 
Northern did not object to the can- 
cellation of Transfer’s authority to trans- 
port catalogues and, as to household 
goods, it had not been shown that the 
latter rights could be used by Great 
Northern to public advantage in its op- 
erations. 

“We are of the opinion that the can- 
cellation of the catalogue and house- 
hold goods operating rights, concurrently 
with consummation herein, would not be 
objectionable, and our findings will so 
provide,” it said. 

With respect to the performance of 
the auxiliary service for other railroads, 
the division said that the applicant had 
satisfied its burden of proof under sec- 
tion 5 of the interstate commerce act to 
the extent indicated, and added: 

“Accordingly, we see no good reason 
why Transfer should not be accorded 
the right to provide transportation serv- 
ices for other railroads between 
Duluth and Superior to the ~ extent 
authority is required therefor. As 
provided herein, transportation between 
those cities would be on rail rates and 
billing, would be auxiliary to or supple- 
mental of rail service, and would involve, 
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in addition to service by motor vehicle, 
an immediately prior or immediately 
Subsequent rail haul. Not so to modify 
the restrictions would have these anom- 
alous results: No authority would be re- 
quired from us for Transfer to provide, 
within each city, transfer, collection and 
delivery service for Great Northern and 
other railroads. But, in operating be- 
tween the two cities, its vehicles, which 
may be partly filled with Great Northern 
traffic, or be, deadheading, in one direc- 
tion, could not lawfully be loaded with 
other rail traffic. We do not see that 
section 5, including the proviso of sec- 
tion 5(2)(b), requires so wasteful a re- 
sult. Compare Santa Fe Trail Transp. 
Co.—Pur—Union Truck Depot, Inc., 57 
MCC 96, 102 (1950). 


“The record does not show that Trans- 
fer has participated in traffic having in 
part a movement by water, and when 
such traffic will materialize is not known. 
Should circumstances change so that in 
the future condition (3) contained in our 
findings should become burdensome, 
Transfer may seek appropriate relief by 
section 207 application.” 


In finding the transaction just and 
reasonable subject to conditions requir- 
ing cancellation of the catalogues and 
household goods rights and to the afore- 
mentioned restrictions regarding service 
auxiliary to and supplemental of rail 
service, the division provided a further 
condition “that if the authority herein 
granted is exercised, the Great Northern 
Railway Co. shall write off immediately 
the amount by which the amount as- 
signed to its ‘investment in affiliated 
companies’ account exceeds the book 
value of the stock acquired, exclusive of 
intangibles, as of the date of consumma- 
tion.” 


The latter condition is in line with 
the new policy of the Commission of not 
requiring amortization of motor carrier 
intangible property in motor acquisition 
cases. 


Dissenting Expression 

In his dissenting-in-part expression, 
Commissioner Walrath said: 

“I am in general agreement with the 
majority but on the record in this pro- 
ceeding I would further restrict the 
rights of Superior & Duluth Transfer 
Co., upon its control by Great Northern 
Railway Company, to service which is 
auxiliary to, or supplemental of, rail 
service of that particular railroad, and 
to shipments which receive an immedi- 
ately prior or immediately subsequent 
movement by the railroad. In my opin- 
ion, there is no substantial evidence of 
record which would support broadening 
of these restrictions to rail service gen- 
erally, as distinguished from restricting 
it to the Great Northern solely, although 
there is logic, in the abstract, favoring 
the broader grant. In reaching the con- 
clusion here expressed I feel we are 
bound by the Commisison’s prior inter- 
pretations of the provisions of the stat- 
ute.” 


Oklahoma Truckers Granted 


Increase in Minimum Charge 


The Corporation Commission of Okla- 
homa has granted authority to intra- 
state motor carriers to increase their 
minimum charge per shipment from 
$1.84 to $2.10. Application for an increase 
to $3, later amended to $2.78, had been 
filed in 1959 by the common carrier di- 
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vision of the Associated Motor Carrie 
of Oklahoma. 

Still under suspension by the co 
mission is a small shipment tariff, al 
filed last year, designed to avert an 
crease in the minimum charge. The pa 
ticipating carriers—Lee Way Mot 
Freight, Inc.; Pioneer Freight, 
Ryan Freight Lines, and Sooner Freig! 
Lines—stated they hoped to reduce th 
small shipment costs under the tar 
which provides for a manifest bill 
lading, pre-payment, limited liabili 
and simplified delivery procedures pa 
terned after the parcel post system. 
tariff would reduce charges on s 
~~ pee of builders’ hardware in 
state. 


Rails Find Fault With ICC 
Report on Pulpboard Rates 


In Seatrain-Savannah Case” 


East-south railroads have aske 
the Commission to reconsider its d 
cision requiring them to reduce, f 
about 30 per cent, rates on pulp 
board from St. Marys, Ga., to Savan 
nah, Ga., and from Edgewater, N 
to destinations in New York af 
New Jersey in connection with rai 
Seatrain-rail service. 


The request was made by eleven east 
ern and southern railroads in a petitic 
filed with the Commission for recom 
sideration of its report and order in 
33257, Georgia Public Service Comm 
sion et al. v. Bush Terminal Railro 
Co. et al., involving a complaint broug' 
by the state of Georgia in an attem 
to have the Commission prescribe 
water-rail rates on pulpboard differe: 
tially lower than all-rail rates (T.¥ 
May 7, p. 15). 

The railroads contended that Seat 
construed the Commission’s report 
enunciating the principle that the 
roads were required to reduce their i 
cal rates to the ports whenever th 
reduced their through all-rail ra 
(T.W., May 14, p. 101). They said th 
any such principle, if adopted by ft 
Commission, “would have far-rea 
consequences.” Among other things, p 
tioners said, it would rob the railroads 
much of the incentive they now had 
reduce their rates in order to increast 
their traffic and obtain badly needeg) 
revenues, and would deprive the shif 
ping public of the benefit of reduced alk 
rail rates. They said it would “han 
string” the railroads when they wer 
the low cost agency—an inherent ad 
vantage to which they are entitled und@ 
the national transportation policy. Bf 
was thus apparent, the railroads said, 
that the “principle claimed to have beed 
enunciated by the Commission” was 
sufficient importance to warrant recom 
sideration. 

Objection to Finding 3 

In their petition, the railroads asked 
the Commission to eliminate finding 3. 

Finding 3 reads as follows: 

“We conclude and find... (3) that 
the failure to establish proportional 
rates on pulpboard from St. Marys #@ 
Savannah and from Edgewater to the 
destinations, in the amounts above sp® 
cified, will for the future be unjust, ul 
reasonable, and discriminatory under the 
act.” } 
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3 America’s modern way of doing business 
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New styles from world’s largest manufacturer of children’s dresses arrive at fashion show fast... delivered by AIR EXPRESS 


“Cinderella"' is first to market with Air Express 


These youngsters are about to model the /atest collection of ‘‘Cinderella” frocks for the junior set. 
This debut of new creations by Rosenau Brothers is the “Paris showing” of the children’s market. 
New fashions often must bow at buyers’ showings thousands of miles from the Philadelphia factory— 
just hours after the last stitch was sewn—or Jose a big order. That’s why Cinderella takes no 
chances —ships by AIR EXPRESS regularly. Only low- 
cost AiR EXPRESS assures overnight delivery coast to 
coast. These advantages could help you, too! Call AiR 


EXPRESS and be FIRST TO MARKET...FIRST TO SELL. ~. cp 


© CALL AIR EXPRESS DIVISION OF RAILWAY EXPRESS AGENCY + GETS THERE FIRST VIA U.S. SCHEDULED AIRLINES 
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“The competitive conditions which 
justified reductions in the through all- 
rail rates from St. Marys to destinations 
do not exist with respect to the trans- 
portation of pulpboard from St. Marys to 
Savannah and from Edgewater to desti- 
nations. There is no movement of pulp- 
board from St. Marys to Savannah by 
barge or by truck and no shipper or re- 
ceiver of pulpboard has requested any 
change in the present local rates. So far 
as the record shows this is also true with 
respect to the movement from Edge- 
water to destinations.” 

“Petitioners maintain,” the railroads 
said, “that no provision of the inter- 
state commerce act requires them to re- 
duce their local rates from St. Marvs to 
Savannah and from Edgewater to desti- 
nations by the same percentage that 
they reduced their through rates from 
St. Marys to destinations, the through 
rates having been reduced to meet barge 
and barge-truck competition. Petition- 
ers further maintain that to reauire 
them to reduce their local rates from 
St. Marys to Savannah and from Edge- 
water to destinations is contrary to the 
rules of rate-making contained in sec- 
tion 15a(3) of the act, and to the na- 
tional transportation policy.” 

In support of their contention that the 
failure to reduce the local rates by the 
same percentage did not amount to an 
unfair or destructive competitive prac- 
tice, the petitioner said that the all-rail 
rate reductions were made to enable the 
railroads to lessen the increasing diver- 
sion of pulpboard to their barge competi- 
tors and regain some of the traffic lost to 
those competitors. 


Rail Reductions Defeated 


They said that to compel the railroads 
to reduce their local rates to and from 
the ports would defeat the very purpose 
for which the rail rates were reduced. 
The requirement that the railroads re- 
duce their through rates, they said, could 
have no other effect than to enable their 
competitors to participate in the traffic. 
This was the converse of the require- 
ment, they said, that rates of a carrier 
should not be required be held up “to 
a particular level” to protect the traffic 
of another mode of transportation, and 
was thus contrary to section 15a(3). 

“In the instant case,” petitioners said 
“the evidence shows, and the Commis- 
sion has found, that the all-rail routes 
are the low-cost routes. This is one of 
the inherent advantages of these routes 
which the Commission is required ‘to 
recognize and preserve’ under the na- 
tional transportation policy; Schaffer 
Transportation Co. v. United States, 335 
US. 83, 92. The requirement that the 
reasonable local rates of the low-cost 
mode of transportation be reduced in 
order to permit a higher-cost mode of 
transportation to take traffic from the 
low-cost routes amounts to a failure to 
recognize and preserve the inherent ad- 
vantages of the latter routes, contrary to 
the express requirements of the national 
transportation policy.” 

Referring to a statement of the Com- 
mission in its report that: “. . . consid- 
ering the extensive port-to-port water 
haul, rates lower than the local rates on 
rail traffic terminating at the ports are 
warranted.” petitioners said: 

“What puzzles us most about the 
Commission’s statement is its assump- 
tion or belief that the length of the 
water haul should have a bearing upon 
the measure of all-rail rates to and 
from the ports. We are wholly unable 
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to perceive any basis whatever for relat- 
ing the measure of the local rail rates 
to and from the ports to the length of 
the water haul beyond the ports. Mani- 
festly, neither the amount nor the cost 
of the rail service to and from the ports 
is affected in any way by the length of 
the water service beyond the ports and 
we know of no efiect which the length 
of the water haul has upon the rail 
service. The situation here is totally 
unlike that in which the cost of long- 
haul transportation by a particular mode 
of transportation is relatively less than 
the cost of short-haul transportation 
by that same mode and the rates for 
long distances are made relatively lower 
than the rates for short distances largely 
because of the difference in cost. Here 
we have a combination of three separate 
and distinct movements—rail from St. 
Marys to Seatrain, water via Seatrain 
to Edgewater, rail from Seatrain at 
Edgewater to destination—each one of 
which is relatively short and relatively 
expensive.” 


The railroads asked the Commission 
to postpone the effective date (August 


5) of the order pending such reconsid- 
eration. 


Railroads Ask Union Heads . 
To Name Negotiating Group 


For Early Rules Discussion 


What railroads spokesmen de- 
scribed as the “key step in bringing 
to the national level” the effort of 
the railroads to eliminate waste aris- 
ing from outmoded working rules was 
taken June 9. 

On that day, Theodore Short, spokes- 
man for the carriers’ regional confer- 
ences, addressed letters to the heads of 
the five train operating unions asking 
them to name their negotiating commit- 
tees so that a time and place could be 
set for the rules negotiations. 


Mr. Short asked the heads of the unions 
representing engineers, conductors, fire- 
men, trainmen and switchmen for replies 
as soon as possible. 

In a separate letter to H. E. Gilbert, 
president of the Brotherhood of Locomo- 
tive Firemen and Enginemen, Mr. Short 
recalled that the railroads last November 
had offered to “give full consideration to 
any bargainable proposals the union 
might have for dealing with the human 
problems arising from the railroads’ pro- 
posal to remove the fireman position on 
diesel locomotives in freight and yard 
service.” 

Mr. Short told Mr. Gilbert that “we 
remain ready to do so.” 

Mr. Short said that “current wage set- 
tlements in the industry are setting a 
pattern that could add nearly $200 million 
to the carriers’ annual wage costs, making 
it imperative to obtain relief from waste.” 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended June 4 was 14.5 per cent below 
the corresponding week of 1959, the 
American ‘Trucking Associations an- 
nounced. The tonnage was 13.3 per cent 
behind that of the previous week of this 
year. The ATA said that the decline 
of tonnage in the week ended June 4 
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was due largely to the Memorial D 
holiday. The ATA report is based on f 
weekly survey conducted by its researg 
department of 34 metropolitan areas, 


Carloadings Totaled 574,30 
In Week Ended June 4 


Loadings of revenue freight in 
week ended June 4 totaled 574,301 carg 
the Association of American Railros 
announced. 

This was a decrease of 106,316 
or 15.6 per cent, below the correspondis 
week in 1959 and a decrease of 39,08 
cars, or 6.4 per cent below the com 
responding week in 1958, the AAR s 
adding that comparisons were disto 
however, as the Memorial Day holid 
was observed in the 1960 week but n 
in the corresponding week of 1959 
1958. 

Loadings in the week of June 4 w 
66,087 cars, or 10.3 per cent below # 
preceding non-holiday week. . 

Loadings by commodity groups for t§ 
week ended June 4 are shown b 
with the percentages of decline 
the corresponding week of 1959 and 
preceding week of this year. 


Per Cent 
Cars Loaded 
Week 
Ended sponding Prec 
June 4‘60 Week 1959 Weal 

Miscellaneous 286,715 16.3 uu 
Coal 103,610 8.0 
Coke 7,212 33.4 
Ore 69,370 13.4 
Forest Products 34,804 8.8 
Merchandise LCL 31,017 24.4 
Grain & Gr. Prod. 


(Total) 37,775 j 
Western Dists. Only 24,264 F 

Livestock (Total) 3,798 J WT 
Western Dists. Only 2,946 . 17. 


All districts reported decreases cé 
pared with the corresponding week 
1959, the AAR said, adding that all 
ported decreases compared with the ¢ 
responding week in 1958 except 
Pocahontas and Northwestern. Cumu 
tive loadings for 1960, compared 
1959 and 1958, were shown as follows? 


1960 1959 1 
2,386,511 2,275,214 2, 
2,292,814 2,292,015 2,111 
2,300,240 2,399,932 2,1 

598,031 590,592 516; 
7,577,596 7,557,753 7/021 


2,489,664 2,579,629 2,123 
2,558,853 2,744,371 2,19 
574,301 680,617 61 
13,200,414 13,562,370 11,953) 
Piggyback Loadings Up 
“There were 11,560 cars reported load 
with one or more revenue hig 
trailers (piggyback) in the week en 
May 28, 1960 (which were included 
that week’s over-all total),” the 
said. “This was an increase of 
cars, or 35.3 per cent, above the co 
sponding week of 1959 and 6,951 a 
or 150.8 per cent, above the 1958 wi 
“Cumulative loadings for the first 
weeks of 1960 totaled 221,663, for an 
crease of 62,099 cars, or 38.9 per ¢ 
above the corresponding period of 
and 124,068 cars, or 127.1 per cent, ¢ 
the corresponding period in 1958. 
“There were 53 Class I US. ra 
systems originating this-type traffic 
the current week compared with 47 
year ago and 40 in the corresponé 
week of 1958.” 


(See earlier report on page 67)" 


Four weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of April 2 
First 13 Weeks 


Four weeks of Apr. 

Four weeks of May 

Week of June 4 
22-week total 
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VANCOUVER 


WENATCHEE 


TACOMA , 
GREAT 
FALLS 
SEATTLE 
SPOKANE 


BILLINGS 
PORTLAND 


Now, more than ever, 


your best routing 
Northwest is "| A 


This is the direct route...fast, efficient, dependable...linking the 
Pacific Northwest with Chicago and the East. 


Look at the map. See how the Burlington connects Chicago 
with the Great Northern and Northern Pacific at St. Paul- 
Minneapolis. Note the rail connections available to you at Chi- 
cago. And see how the Burlington, working with major carriers 
of the Northwest, can speed your shipments Northwest from 
Chicago...or East from Seattle, Portland, Spokane, and the vast 
region which these railroads serve. 


This is truly modern transportation...with unsurpassed sched- 
ules, connections, and facilities. For your next shipment to, from, 
or through this region, get your Burlington Traffic Representa- 
tive’s counsel and assistance. You'll discover that your best 
routing is VIA BURLINGTON! 
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BURLINGTON LINES... 

an essential link in transcontinental 

transportation, serving the East,  ™ 
Southeast, South and Southwest 

through 22 principal gateways and 

more than 200 interchange points 
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June 11, 1960 


The Week in Transportation 


NDTA Urges ‘Aggressive 
Support of an Adequate 
Mutual Security Program’ 


The National Defense Transporta- 
tion Association announced, late 
June 8, that in connection with the 
mutual security program now under 
consideration before Congress, 
Walter F. Carey, of Birmingham, 
Mich., president of the NDTA, had is- 
sued the following statement on be- 
half of the association: 


“These are serious times for the United 
States of America. Strong forces are 
currently at work between the East and 
West which will in large measure shape 
future policies and programs of our 
country. 


“The recent collapse of the Summit 
talks, coupled with the heightened 
Soviet condemnation of our leaders and 
our country, are clear indications that 
the so-called Cold War is part of the 
Soviet strategy to separate our allies 
from us. It is clear that this is no time 
to weaken our allies and their faith in 
us, A major means by which we can 
continue to improve our collective posi- 
tion in providing a strong defense is 
in the continuation of the principle of 
mutual security. It is imperative that 
mutual security be fully supported 
especially at this time. 

“The National Defense Transportation 
Association is a nation-wide organization 
dedicated to maintaining the maximum 
national posture, to provide transporta- 
tion support in any emergency situation. 
This is but a part of a greater over-all 
objective of doing all in our part to 
secure the national defense. 


“We are mindful of the serious im- 
plications of the current situation and 
recognize the need for national unity 
and solidarity. The National Defense 
Transportation Association strongly 
urges aggressive support of an adequate 
mutual security program in order that 
our allies everywhere may be assured 
that this country shall continue its na- 
tional policy. of collective security 


through mutual support among free 
nations.” 


MRS Veterans to Hold Reunion 


The fifteenth annual reunion of the 
Military Railway Service Veterans will 
be held September 23 through 25 in the 
Texas hotel, Fort Worth, according to 
R. E. Godley, of Pittsburgh, manager of 
Stores of the Illinois Central Railroad, 
Who is handling arrangements, Mr. God- 
ley said the program would include tours 
of the area, business sessions, and the 
annual banquet and dance. 


GSA Unit Makes Many Recommendations 
In U. S. Government Traffic Survey Report 


Transportation Chief of GSA Makes Report and Suggestions on Broad 
Range of Civil Agencies’ Freight Activities. ‘Economy and Efficiency’ 
Expected to Result. Recommendations Sent to Administrator of GSA. 


The results of a comprehensive 
traffic survey program covering the 
freight traffic activities of the gov- 
ernment’s civilian executive agen- 
cies and recommendations designed 
to bring about increased economy 
and efficiency have been published 
and forwarded by the commissioner 
of the transportation and public 
utilities service (TPUS) of the Gen- 
eral Services Administration to the 
administrator of the GSA. 


Commissioner Samuel J. Scott, of the 
TPUS said in transmitting the 67-page 
report—titled “Freight Traffic Manage- 
ment in Civilian Agencies’—that in 
carrying out the GSA’s responsibilities 
under sections 201 and 206 of the federal 
property and administrative services act 
of 1949, as amended, the traffic survey 
program was begun in January, 1957, 
after consultations with the agencies 
concerned and with the Bureau of the 
Budget. 


“The purpose of these surveys,” he 
said, “was to ascertain the status of 
freight traffic activities in the civilian 
executive agencies and, thereafter, to 
assist them in areas which could result 
in in reased economy, efficiency, or serv- 
ice.” 


‘Legislation Not Required’ 

After stating that the on-site surveys 
had been completed on June 30, 1959, 
and that they provided a “current cross- 
the-board view” of operations and traffic 
management aspects of agency programs, 
Commissioner Scott asserted that no ad- 
ditional legislation was necessary at this 
time, as administrative action “can and 
is adequately meeting the special needs 
disclosed by our surveys.” He added: 

“The information received, recommen- 
dations made, and the progress reported 
to date thus complete the initial and 
key step in our program of government- 
wide assistance among the civilian exec- 
utive agencies. From this point, we will 
now actively pursue the role assigned 
GSA/TPUS in agency traffic assistance 
and liaison which can benefit agencies 
in the transportration areas where lower 
program costs are sought... .” 

In a summary of recommendations on 
areas for improvement in agency traffic 
programs, performance of traffic person- 
nel, and spécial problem areas, recom- 


mendations were advanced on the fol- 
lowing subjects: 

“Advantages of uniform and/or coordi- 
nated policies and procedures; participa- 
tion of traffic personnel in the procure- 
ment cycle; the need for statistical data 
on government traffic, and the reporting 
level for traffic activities in agency or- 
ganizations; negotiation capability; pol- 
icy manuals, procedures and guidelines; 
routing practices and techniques; freight 
classification and item description; pack- 
ing and crating; loss and damage pre- 
vention and claims; tariff libraries and 
their use; special shipment problems— 
small shipments; consolidation of ship- 
ments; traffic aspects in the scheduling 
of requisitions; certain aspects of agency 
freight movements under section 22 of 
the interstate commerce act, and ware- 
housing (shipping and receiving facili- 
ties.)” 


Future Development Reviewed 


Under a section on the “Future Devel- 
opment of Agency Traffic Activities,” and 
under the sub-title of “Savings and 
Service Potential in Traffic Manage- 
ment,” the following assertions were 
made in the report: 

“The important duty of a traffic organ- 
ization is obtaining the carrier service 
needed for agency programs, with ap- 
propriate savings in transportation. . . 
While most agencies are generally aware 
of the advantages of the direct savings 
to be derived from negotiations and 
other forms of rate adjustment, they ap- 
pear to be less familiar with the many 
indirect methods equally capable of pro- 
ducing reductions in transportation 
charges. 

“Tt is in the achievement of these 
reductions in charges, or ‘savings,’ in- 
direct as well as direct, and insisting on 
creditable service standards that the 
leadership of the traffic office will be- 
come apparent its abilities demonstrated, 
and its assistance sought by other op- 
erating agency elements.” 


Improved Traffic Programs 
The summary of recommendations on 


improving agency traffic programs, con- 
tained in an appendix, are as follows: 


“Advantages of Uniform and/or Co- 
ordinated Policies and Procedures: 

“An interagency committee for trans- 
portation and traffic management mat- 
ters should be established promptly to 
provide a forum for the development of 
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uniform or coordinated agency policy 
direction, free exchange of information 
and data, and for keeping abreast of cur- 
dent trends in the transportation field. 


“Participation of Traffic Personnel in 
the Procurement Cycle: 


“Traffic personnel should participate, 
for the benefit of agency programs not 
only in the pre-award and contract ad- 
ministration stages, but in each step of 
the procurement cycle. The agency traf- 
fic manager can suggest advantageous 
delivery terms and conditions, such as 
direct deliveries, FOB origin/FOB desti- 
nation, or transit privileges; he can also 
assure that other transportation factors 
are properly and timely evaluated. 


“The Need for Statistical Data on 
Goevernment Traffic: 

“Civilian agencies should take steps 
to compile basic data on their freight 
movements as a means of not only ex- 
amining their transportation charges, but 
for their important effect on total pro- 
curement and distribution costs. The 
annual appraisal system such as initiated 
by the Atomic Energy Commission 
should be the minimal venture at this 
time. As generated, this statistical flow 
of information should be available to a 
common reporting center among the 
civilian agencies for electronic data proc- 
essing. This would ultimately lead to 
more economical and effective traffic 
operations and lower costs in procure- 
ment and distribution. 


“The Reporting Level for Traffic Ac- 
tivities in Agency Organizations: 

“There should be a general recogni- 
tion of the need to improve the report- 
ing level of the agency traffic element 
by providing organizational rank com- 
parable to other service and technical 
elements. In this way, specialized knowl- 
edge may be communicated to top agency 
management and programming.” 


Performance of Personnel 


Recommendations for improvement in 
the performance of agency traffic per- 
sonnel were as follows: 


“Negotiation Capability: 

“Negotiation capability of agency per- 
sonnel should be developed by appro- 
priate training, and their performance 
should be supported by adequate statisti- 
cal analyses of traffic data as a means 
of securing the lowest reasonable rates 
and charges on government freight 
movements. 


“Policy Manuals, 
Guidelines: 


“Appropriate steps should be instituted 
to answer the major need that exists 
for a uniform traffic management 
manual for the use of the civilian 
agencies, which will prescribe (a) policies 
and methods to be used in the perform- 
ance of traffic management functions; 
and (b) procedures and guidelines in 
sufficient detail to ensure that adequate 
data and effective standards are avail- 
able to agency personnel charged with 
transportation responsibilities. 


“Routing Practices and Techniques: 

“Steps should be taken to improve 
agency practices and procedures needed 
in the routing of government shipments. 
Agencies with traffic units should retain 
control of connecting carload/truckload 


Procedures and 


carrier routing, rather than delegate this 
responsibility to the initial carrier. 

“Within an agency which lacks a traffic 
element, routing responsibility should be 
vested at a central point at the head- 
quarters or field levels. Technical publi- 
cations and guides for shipment should 
be available in every such agency to pro- 
vide at least a minimum standard for 
developing routing techniques. Agency 
tonnage distribution records should be 
maintained since they can indicate the 
effectiveness of routing policies, and pro 
vide a means of aiding negotiation with 
carriers for rate, routing, and service 
adjustments. 


“Except for urgent program needs, or 
where clear justification can support it, 
the use of premium transportation should 
be restricted. A requirement for improved 
advanced planning can assist this recom- 
mendation. 


“Use of premium transportation should 
not be substituted for development of 
proper routing techniques. Where a 
premium transportation mode or type of 
service is requested, its selection should 
stem from a knowledge of its need and 
cost, rather than habit or custom. 


“Freight Classification and Item De- 
scription: 


“1 Agency personnel, especially those 
charged with traffic assignments as an 
incident to their regular duties, should 
request advice on freight classification 
matters, because the charges assessed 
on a freight movement are frequently 
governed by the classification of the item 
shipped. 

“2. Accurate freight classification de- 
scriptions of commodities shipped, rather 
than trade names, scientific or technical 
nomenclature, should be used on bills 
of lading. 


“3. All agency personnel preparing bills 
of lading should receive at least limited 
or special training in the use of proper 
freight classification description, includ- 


AAR Receives Scouting Award 


Daniel P. Loomis (left), president of the Associa- 
tion of American Railroads, is shown accepting 
a ‘Golden Jubilee’ award from the National 
Council of Boy Scouts of America for the AAR’s 
‘significant service to American youth through 
scouting.’ Presenting the award are Elmaar H. 
Bakken (center), director of the council's division 
of relationships, and Edgar W. Wolfe (right), 
national director of rural service. The award 
was presented at AAR headquarters in Wash- 
ington, D.C. 
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ing description by analogy, on commodi- 
ties shipped. This would be an effective 
means, also, of correcting the high in- 
cidence of such error to be found on 
Government bills of lading. 

“4. Coordination among the civilian 
agencies in their use of freight classifi- 
cation and item description, including 
analogous descriptions, should be im- 
proved by encouragement of closer in- 
teragency relationships and communica- 
tions on transportation matters. 

“Packing and Crating: 

“Agency recognition should be given 
to the close relationship which exists 
between packing/crating and transporta- 
tion. Since packing specifications affect 
the freight ratings on which transporta- 
tion charges are based, attention to the 
importance of packing and crating and 
use of the special knowledge of the 
agency traffic manager can minimize 
shipment costs. 


“Loss and Damage Prevention and 
Claims: 


“1. A coordinated loss and damage pre- 
vention program, with participation by 
the civilian agencies, should be imme- 
diately launched. 


“2. A uniform procedure should be 
established for processing claims against 
carriers for loss and damage. This pro- 
cedure should be selected after study of 
such methods as the filing of formal 
claims, or deducting from carrier’s 
vouchers, or other possible variants. 

“3. Civilian agencies should adopt a 
standard form over, short or damage 
(O S & D) report for those shipments 
received in a damaged condition, short 
in quantity, or in excess of the amount 
ordered. This would facilitate record 
keeping and permit comparative analyses 
of carrier performance. 


“Tariff Libraries and Their Use: 


“At the headquarters level, there still 
exists some duplicative tariff library 
facilities not easily accessible to other 
civilian agencies. While recognizing pos- 
sible need for large special purpose li- 
braries in a few instances, e.g., the Post 
Office Department and the Maritime Ad- 
ministration, such facilities, where ap- 
propriate, should be made more avail- 
able to all civilian agencies. At the field 
or regional level, tariff file resources 
should be known and available for sery- 
ice to other local agencies’ staffs. 


“Each agency traffic activity, however, 
should maintain the essential publica- 
tions, such as freight classifications, 
equipment registers, official guides, and 
rate and routing guides as a means of 
improving their day-to-day operations.” 


Special Problem Areas 


In the summary of recommendations 
for special problem areas, it was stated: 


“Special Shipment Problems—Small 
Shipments: 

“1. Handling small shipments, a major 
concern for most civilian agencies, 
should be given more attention. With 
improved planning, statistical analyses, 
and phased requisitionings, areas, such 
as minimum charges, consolidations and 
related matters, can be resolved. 


“2. Agency personnel should empha- 
size comparative costs in the handling 
of small shipments, since in many such 
instances movement by express or aif 
May prove more economical. 


“3. Small shipment guides should 
prepared for use of agency shipping and 
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receiving personnel to facilitate the 
handling of this category of freight 
movement. 


“4. Small shipment planning should 
be studied by the agencies as a means of 
avoiding minimum charges and obtain- 
ing volume lot advantages. 


“Consolidation of Shipments: 


“1. Since delivery to carrier of less- 
than-carload/less-than-truckload lots 
does not necessarily initiate over-the- 
road haul, agencies with depots and 
storage systems should re-examine their 
policies and practices with respect to 
consolidation of freight. Agencies should 
foster, where circumstances permit, the 
holding of freight for reasonable periods 
in order to obtain these advantages. 


“2. The distribution pattern of an 
agency’s supply operations for a repre- 
sentative period should be analyzed in 
order to determine the desirability of 
consolidation of shipments by such meth- 
ods, for example, as delivery to specific 
geographical areas on designated days of 
the work week, etc. 


“Traffic Aspects in the Scheduling of 
Requisitions: 


“1, Supply activities which requisition 
and store in volume should have assist- 
ance by traffic personnel through at least 
a semi-annual review of the transporta- 
tion aspects of their requisitioning cycle. 

“2. As an aid to requisitioning actions, 
traffic personnel should suggest means 
of minimizing storage requirements and 
curtailing inventories, especially on high 
cost items. 

“3. Supply personnel should be in- 
formed by the traffic office of the 
advantages of judicious use of premium 
transportation on requisitions where 
storage is provided by the vendor until 


goods are needed by the consuming 
agency. 


“Certain Aspects of Agency Freight 
Movements Under Section 22 of the 
Interstate Commerce Act: 


“1. No verbal tenders should be util- 
ized by agency personnel; in consonance 
with the Interstate Commerce Act, Sec- 
tion 22 tenders for use by agencies must 
be in writing. 

“2. Section 22 tenders made to the 
civilian agencies, although voluntary 
acts on the part of carriers, should be 
reported per GSA regulation I-VII-302.02. 
GSA should undertake the responsibility 
of disseminating such data and infor- 
mation to other eligible government 
agencies on whose traffic such tenders 
may be equally applicable. 


“Warehousing (Shipping and Receiv- 
ing Facilities) : 

“1. As a means of assuring effective 
shipping and receiving facilities, agencies 
should in their construction, purchase, 
or leasing of warehouses or storage space 
consider the use of such property from 
a transportation standpoint. 

“2. From time to time, agency heads 
should re-evaluate the location site of 
the components of large depot systems 
So as to relate their distribution centers 
to the agency consuming areas, with ap- 
propriate consideration given transpor- 
tation costs involved. 

“3. Each agency should prepare a ship- 
ping and receiving facility guide. This 
can provide a ready reference on all 
transportation services available for 
~~ Ao ga shipping and receiving activ- 

3.” 
Commissioner Scott said that among 


the agencies surveyed were the follow- 
ing: 


Atomic Energy Commission; Depart- 
ment of Agriculture; Department of 
Commerce; Department of Health, Edu- 
cation and Welfare; Housing and Home 
Finance Agency; Department of the In- 
terior; Department of Justice; Depart- 
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ment of the Treasury; Federal Aviation 
Agency; International Cooperation Ad- 
ministration, and the Post Office De- 
partment. 


‘Non-Op’ Emergency Board Seeks to Bring 
Public Interest to Rail Bargaining Table 


Recommends 5-Cent-an-Hour Increase. Cost-of-Living Gains Since 
1957 to Be in Basic Wage Scale. Other Benefits Proposed in Lieu 
Of Another General Wage Increase in 1961. Public Policy Criticized. 


An emergency board appointed by 
the President to report on the dis- 
pute between the railroads and their 
non-operating employes has recom- 
mended a wage increase of 5 cents 
an hour (estimated by the Associa- 
tion of American Railroads to cost 
the railroads $58 million a year), and 
certain other benefits in lieu of an- 
other general increase in 1961. 

The board’s report to the President 
was made public June 8. 

In making its recommendations, the 
board asserted that it had a responsibil- 
ity to clarify the public interest in private 
collective bargaining in the transporta- 


See Late News, Pages 17, 18 


and 20, for other transporta- 
tion news developments. 





tion industry, and to tell the public 
about the state of collective bargaining. 
It said its report was “designed to be 
an expression of public interest in the 
final settlement.” Later it said that the 
report “thus seeks to bring to the bar- 
gaining table a further measure of pub- 
lic interest, and to the public a greater 
appreciation of the problems and per- 
formance of collective bargaining in this 
vital industry.” 


Difficulties encountered in collective 
bargaining, said the board, “reflects a 
failure to develop adequate national pol- 
icies for the railroads and for a coordi- 
nated transportation system.” 


Conceding that the problems of public 
policy mentioned in the report were 
beyond its scope, although decisively 
affecting the parties and their bargain- 
ing, and the recommendations in the 
report, the board added: 

“But the public, and public officials 
need to understand that the failure to 
treat decisively and in the immediate 
future such issues of a national trans- 
portation policy is certain to result in 
considerably greater conflict in collec- 
tive bargaining between the parties in 
the future.” 


Responsibility of Industry 


Asserting that the carriers and the 
workers’ organizations had a great re- 
sponsibility to work cooperatively for 
more comprehensive and forward-look- 
ing public policies, and that “they have 





not done so,” the board said that the 
suggestion of the President and of the 
Secretary of Labor for joint bodies for 
continuing study of common problems, 
and for labor-management cooperation 
on an industry basis, “merits adoption 
in the railroad industry.” It said the 
organizations and carriers both de- 
scribed the industry as “in retreat,” but 
added that the public expected some- 
thing more from the industry than “re- 
treat.” 

The board was composed of John T. 
Dunlop, chairman, and Benjamin Aaron 
and Judge Arthur W. Sempliner, mem- 
bers. 


Recommendations of the Board 


The major recommendations of the 
board are for a general wage rate in- 
crease of 5 cents per hour over the rates 
currently prevailing, effective July 1, 
and that the 17-cents per-hour cost-of- 
living adjustments made from May 1, 
1957, through May 1, 1960, be incorpo- 
rated in the basic wage rates. 

The board issued the following sum- 
mary of its recommendations: 


Wages and Health and Welfare 


“(1) The board recommends that the 
parties agree to a general wage rate in- 
crease of 5 cents per hour over the 
rates currently prevailing, effective July 
1, 1960. 

“(2) The board recommends that the 
parties negotiate the following improve- 
ments in the health and welfare pro- 
gram, effective with the new policy year 
of their contract with the insurer: 


“(a) An increase in the contribution 

by the carriers to the special account 
in an amount necessary to insure its 
financial integrity over the period 
ahead; 
{ “(b) Additional contributions by the 
carriers to equalize dependents’ bene- 
fits with employe benefits, except with 
respect to benefits that may result in 
disproportionate costs; 

“(c) Additional contributions by the 
carriers to provide group life insurance 
benefits; and 

“(d) If mutually determined by the 
parties to be within reasonable limits, 
additional contributions by the car- 
riers to provide extension of employe 
benefits to furloughed employes for a 
period of three months, and to pay 
for the costs of injuries and illnesses 
arising out of employment. 


“(3) The board’s recommendations on 
the health and welfare issues are made 
in lieu of a recommendation for a fur- 
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ther general wage increase, effective in 
early 1961, the recommended additional 
contributions by the carriers to the 
health and welfare program being re- 
garded by the board as wage equivalents. 
The foregoing recommendations of the 
board on health and welfare proposals 
are designed to assist the parties in 
reaching an agreement without prejudice 
to their respective contentions on the 
legal issues. 

“(4) The board recommends that the 
organizations and the carriers diligently 
explore all avenues of cost-control in 
order to improve the administration of 
their health and welfare program. 

“(5) The board recommends that the 
17-cent-per-hour, cost-of-living adjust- 
ments from May 1, 1957, through May 1, 
1960, be incorporated in the basic wage 
rates. 


Vacations 


“(1) The board recommends that the 
present requirement of five years’ service 
for a two-week vacation be reduced to 
three years’ service, effective for the 
calendar year, 1960. The board recom- 
_mends no change in the present require- 
ments of one year’s service for a one- 
week vacation and 15 years’ service for 
a three-week vacation, nor does it rec- 
ommend an adidtional fourth week of 
vacation. 

“(2) The board recommends that the 
parties negotiate a change in the present 
minimum work requirements for vaca- 
tion eligibility on the basis of either or 
both of the following methods: 


“(a) Reducing the number of quali- 
fying days below the present require- 
ment of 133 days of compensated serv- 
ice in the previous calendar year, 
either uniformly for all employes, or 
in accordance with a schedule based 
on years of service; 

“(b) Allowing employes who would 
be entitled to vacations of two or three 
weeks on the basis of total years of 
continuous service, but who fail to 
meet the minimum work requirements 
in the preceding calendar year, some 
proportion of the vacation they would 
otherwise have received. 


“(3) The board recommends that the 
parties consider, in connection with their 
review of minimum work requirements, 
the possibility of counting days lost be- 
cause of off-the-job injuries as days of 
compensated service. 

“(4) The board recommends that the 
parties negotiate an amendment to the 
present vacation agreement which will 
provide, subject only to limited and spe- 
cific exceptions, that earned vacation 
allowances be paid to employes who quit 
or who are discharged for cause, and 
which will also provide that if an em- 
Pploye dies before receiving his earned 
vacation allowance, the allowance be paid 
first to his designated beneficiary, if any, 
or to his estate. 

“(5) The board recommends no 
changes in the present vacation rules 
with respect to employes returning from 
military service, or to administration of 
the vacation agreement generally. 


Holidays 
“(1) The board recommends that the 
parties negotiate a change in the present 
rules regarding eligibility and qualifica- 
tions for holiday pay so as to include, in 
addition to employes who qualify under 


the present rules, employes who meet 
both of the following tests: 
“(a) A seniority status of at least 
60 days, and 
“(b) Compensated service in the ma- 
jority of all the work days in the 30 
calendar days preceding the holiday. 
“(2) The board recommends that the 
parties negotiate a further change in the 
present rules regarding eligibility and 


Comment by Carriers 


Theodore Short, of Chicago, 
spokesman for the Carriers’ Con- 
ference Committees, issued the 
following statement commenting 
on the emergency board’s recom- 
mendations in the wage dispute 
between the railroads and 11 un- 
ions representing non-operating 
employes: 

“The emergency board’s find- 
ings in the non-ops wage dispute 
will get the closest study by the 
carriers immediately. It should be 
noted, however, that the recom- 
mended raise of 5 cents an hour 
follows closely the 2 per cent first- 
stage increase established as a 
pattern last week by an arbitra- 
tion board in the engineers’ wage 
case, and since accepted also by 
the conductors. 

“The 5-cent raise alone for just 
the non-operating employes 
would increase the carriers’ an- 
nual wage costs by $58 million, 
adding new financial burdens to 
the industry.” 


qualifications for holiday pay so that 
employes who have .complied with all 
requirements for holiday pay, including 
those recommended by this board, and 
who are available for work on both such 
days, but are not assigned on either 
or both, should be eligible for holiday 
pay. 
“(3) The board recommends no 
changes in those rules regarding hol- 
idays during vacation period and rate 
of pay for holidays worked, in view of 
the fact that the parties have not seen 
fit to review the doctrine that holiday 
pay is compensation for loss of take- 
home pay in its entirety. 

“(4) The board recommends no in- 
crease in the present number of seven 
holidays. 


“(5) The board returns to the parties 
without recommendation, because of 
lack of sufficient evidence, the issue of 
holiday pay for dining car employes.” 


Introductory Remarks 


In the introduction to its report, the 
board said the parties before it were 
approximately 200 railroads and termi- 
nal switching companies represented by 
the three regional carriers’ conference 
committees and “over half a million 
workers represented by 11 cooperating 
non-operating railway labor organiza- 
tions.” 


TRAFFIC WORLD . 


The board said that the railroads rep- 
resented operated about 90 per cent of 
the railroad mileage and handled ap- 
proximately 99 per cent of the freight 
and passenger traffic. The labor organiza- 
tions, it added, represented approximately 
71.5 per cent of the employes of the in- 
dustry aside from officials and pro- 
fessional employes. 

After reviewing briefly proposals and 
counter-proposals of the railroads and 
the labor organizations, the board then 
launched into a discussion of its func- 
tions, and made a statement as to the 
status of collective bargaining and the 
“impact of public policy.” That portion 
of the report reads as follows: 

“The functions of the present board 
and the way in which it views its respon- 
sibilities need to be clearly stated. This 
board was created to ‘investigate 
promptly the facts as to the dispute 
and make a report thereon to the Presi- 
dent. .. . This board is not an arbi- 
tration board, such as the tripartite 
arbitration board (No. 254) which rend- 
ered its award on June 3, 1960, on wage 
issues between the carriers and the loco- 
motive engineers. The present board, 
comprised solely of neutrals, is not em- 
powered to make a final and binding 
award. Its report, including recommen- 
dations, is designed to facilitate the 
subsequent and further collective bar- 
gaining of the parties. This report is not 
intended to write the precise language 
of the collective bargaining agreement 
nor to determine the exact terms of 
settlement of the disputes between the 
parties. Rather, it is designed to sug- 
gest a relatively narrow area of settle- 
ment which the parties should explore 
constructively. The purpose of the board 
is to present the facts, appropriate 
standards, and suggestions, in the hope 
that these will persuade the parties 
voluntarily to reach an agreement. 


The Public Interest 


“This board has a further responsi- 
bility: To clarify the public interest in 
the private collective bargaining between 
these parties in this vital transportation 
industry. The public interest in the terms 
of settlement of any labor dispute is a 
complex and controversial matter, and 
the members of the board have no exclu- 
sive prerogative to define the precise 
impact of the public interest. But in a 
period in which there is much public 
comment and debate over the perform- 
ance of collective bargaining it has 
seemed appropriate to indicate to the 
parties—before they have completed 
their negotiations and while they are 
preoccupied with their immediate prob- 
lems—that this report is designed to be 
an expression of public interest in the 
final settlement. At the same time the 
report is designed to explain very briefly 
to the public the present status of col- 
lective bargaining in the railroad in- 
dustry between the carriers and the 
nonoperating organizations. The report 
thus seeks to bring to the bargaining 
table a further measure of public in- 
terest, and to the public a greater appre- 
ciation of the problems and performance 
of collective bargaining in this vital 
industry. 


State of Collective Bargaining 
“Collective bargaining has had a long 
and constructive relationship between 
these parties. The leaders and spokes 
men on each side are men of great abil 
ity and experience; many of them havé 
been engaged in negotiating with each 
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#ther at the national level for as long 
is 20 or 30 years. An emergency board 
entering, for the first time, the bargain- 
ng relationship between such parties 
for a brief period and for a limited pur- 
pose, is conscious of the complexity of 
the problems of the industry and the 
pragmatic wisdom of the industrial 
relations system that has gradually 
evolved over the years. Moreover, the 
accomplishments of the parties in col- 
lective bargaining have been consider- 
able. Agreements made between the par- 
ties without an emergency board settled 
the wages and terms of employment for 
more than half of the years of the last 
decade. The Washington Job Protection 
Agreement of 1936, applicable to dis- 
placement arising from the merger of 
railroads, and the more recent agree- 
ments between some organizations and 
individual carriers over automation, are 
illustrative of constructive relations and 
a long-run viewpoint. 

“There are reasons, however, for 
greater public interest in the state of 
collective bargaining in this industry 
between these parties. The railroad in- 
dustry is in the midst of enormous 
change. Total employment in the indus- 
try declined spectacularly in the past 
decade, from 1,220,784 in 1950 to 815,254 
in 1959. The number of non-operating 
employes declined from 864,412 to 526,- 
856 in the same period. The share of 
the railroads in intercity freight traffic 
declined from 56.2 per cent in 1950 to 
45.6 per cent in 1959. Trains have be- 
come longer and faster, and techno- 
logical changes have also significantly 
affected non-operating employes. The 
prospects for the decade ahead are for 
an accelerated rate of change. 


‘Retreat’ Unsatisfactory 


“These enormous changes in technology 
and markets have imposed an increas- 
ing number of strains upon the parties 
in collective bargaining. It would be sur- 
prising indeed if they did not. The con- 
structive relations of an older day seem 
in part to have been eroded. The pace 
of events has been so rapid that both 
parties are tending to look backwards 
rather than forwards. The events of 
the past year have created new suspicions 
and irritations. The parties are poles 
apart on the financial condition of the 
railroad industry. The carriers describe 
their industry as ‘poor and troubled’; 
the organizations describe the finances 
of the industry as ‘prosperous,’ their 
present position a result of ‘deliberate 
policies of management.’ 

“The parties seem to agree that the 
industry is in ‘retreat.’ The organizations 
say it is a retreat to ‘monopoly’ and the 
carriers say it is a retreat to ‘extinction,’ 
‘pursued by excessive and unreasonable 
labor costs.’ The American community 
expects more from both labor and man- 
agement in this industry that retreat. 

“In the rapidly changing railroad scene 
of the past decade the parties have been 
unable or have not had the time to grap- 
ple with a growing number of funda- 
mental problems. Among these may be 
mentioned the compression of the wage 
Scale among non-operating employes, 
arising from across-the-board cents-per- 
hour increases; the large backlog of 
grievances and the unduly long time 
required to process cases; the absence of 
measures to deal with the rapid rates 
of unemployment and layoffs; and the 
failure to develop joint machinery to 
explore the problems of the industry 
as a whole. 
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“The changes in the railroad industry 
in the past decade have created even 
greater issues for public policy, and a 
large part of the growing difficulties of 
the parties in collective bargaining re- 
flects a failure to develop adequate na- 
tional policies for the railroads and for 
a coordinated transportation system. 
Just as the parties to collective bar- 
gaining have been confronted by many 
serious problems arising from the rapid 
changes in technology and markets, so 
have legislative and regulatory. bodies, 
national and local. Among these prob- 
lems of public policy are the deficits in 
passenger service, the role of railroads 
in comprehensive policies for metropoli- 
tan development, the policies of regula- 
tory commissions in an era in which rail- 
roads are confronted by severe competi- 
tion, rather than operating largely as 
monopolies, the relative subsidization of 
various types of transportation, and the 
coordination of various forms of trans- 
portation. 


“These problems are clearly beyond 
the scope of the board’s inquiry, although 
they decisively affect the parties and 
their collective bargaining. They also 
circumscribe the recommendations of 
this board. But the public, and public 


Officials need to understand that the 
failure to treat decisively and in the 
immediate future such issues of a na- 
tional transportation policy is certain to 
result in considerably greater conflict in 
collective bargaining between the parties 
in the future. 

“The carriers and the organizations 
have a great responsibility to work co- 
operatively for more comprehensive and 
forward-looking public policies, but they 
have not done so. The suggestion of the 
President and of the Secretary of Labor 
for joint bodies for continuing study of 
common problems, and for labor-man- 
agement cooperation on an industry 
basis, merits adoption in the railroad 
industry.” 


Discussion of Issues 


In its discussion of the wage issues, 
after referring to the demand of the 
organizations for incorporation into the 
basic wage rates of the cost-of-living 
adjustments, cancellation of the escala- 
tor clause and a general increase of 25 
cents per hour, effective November 1, 
1959, and the counter proposal of the 


Garrett Freightlines Display 
Ne 3 





A highlight of San Francisco’s World Trade Week celebration was this 1913 Reo truck which formed 
part of a display sponsored by the Garrett Freightlines, Inc., of Pocatello, Ida. George Christopher, 
mayor of San Francisco, poses as the driver of the Reo. His passenger is Miss Nancy Farnum, ‘Miss 
San Francisco’ of 1960. At the left is W. A. Brooks, district sales manager for Garrett. Behind 
the mayor is Austin Doyle, public information officer for the port of San Francisco, and at the 
right is W. A. Mottishaw, Bay Area terminal manager for Garrett. The Reo is a replica of the 
first Garrett truck to serve the west. 
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carriers for a general reduction of 15 
cents per hour, effective November 1, 
1959, and cancellation of the cost-of- 
living adjustment provisions, the board 
said that while the parties were far 
apart on the wage issues, they were not 
in dispute over dropping the “cost-of- 
living escalation” and over stating any 
general wage rate change in cents per 
hour. The board said it accepted those 
premises. It added: 

“The cost-of-living escalation of the 
last agreement was directly related to the 
length of the agreement, which was three 
years. The removal of the escalation im- 
plies that the parties, although not nec- 
essarily in full agreement, have a shorter 
time period in mind.” 


Stating that it was difficult to negoti- 
ate wages for the future without having 
some minimum period in mind during 
which they should remain unchanged, 
the board suggested a period which 
“should last until some time in the late 
fall of 1961.” A longer period, it added, 
would permit greater wage increases 
than those recommended in the report. 


The board said the proposed time 
period was relatively short, but that 
there were compelling reasons for nam- 
ing it. It said that 1958 and 1959 had 
been “poor financially” and that “the 
first quarter of 1960 has been no better.” 
Neither side, therefore, the board said, 
was likely to “favor a long view at the 
present time.” There were, it said, con- 
flicting appraisals of the future course 
of business and of the seriousness of cur- 
rent financial conditions, adding that 
“for the parties there are also uncertain- 
ties of public policy in election years.” 


Wage ‘Standards’ 
The board said it did not believe there 


was any mechanical formula by which 
wages could be determined by the 


parties in collective bargaining, or rec- 
ommended by an emergency board seek- 
ing to encourage a settlement. However, 
the board said, it believes there were a 
number of wage standards which might 
be applied “to facilitate and to check the 
judgment of neutrals.” 

In the present case, the board said, it 
believed that four standards were most 
decisive and significant: Wage relation- 
ships with other industries, recent wage 
changes in industry generally, wage re- 
lationships within the railroad indus- 
try, and the financial condition of the 
carriers. 

The board then discussed those four 
standards. 

As to wage relationships with other 
industries, it said it doubted that there 
was “any unvarying relationship” over 
long periods between the wages of one 
industry and those in other industries 
or with the average of all industry. 
Moreover, the board added, “the rail- 
road industry in the last decade has 
entered a new era.” 

Referring to a table in its report, the 
board said that from the first half of 
1950 to the early months of 1960, the 
wages of non-operating railroad workers 
had increased “10‘cents per hour on the 
average more than those of workers in 
manufacturing industries and by the 
same amount (92 cents) as workers in 
durable goods industries.” It concluded, 
therefore, that the historical relation- 
ship of railroad wages to those in out- 
side industry provide no basis for a wage 
increase. 

Speaking of wage relationships within 
the railroad industry, the board referred 
to the award of June 3 by an arbitration 
board to the Brotherhood of Locomotive 
Engineers of increases of 2 per cent 
effective July 1, 1960, and 2 per cent 
effective March 1, 1961. 


Saying that the terms of that award 
had been adopted voluntarily by the 
carriers and the Order of Railway Con- 
ductors and Brakemen on June 4, the 


Tire Cord Group Supports ATA Foundation Activity 
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board added that it now appeared that 
the award had set a pattern for the op- 
erating crafts. 


The Wage ‘Pattern’ 


The board said the principle of “pat- 
tern general increases” between “the op- 
erating and non-operating classifica- 
tions” was well established in the rail- 
road industry, but that there had been 
considerable debate over the achieve- 
ment of the principle and over its con- 
tinuing application, “particularly when 
various craft organizations have sought 
differential increases.” It commented that 
the cumulative general wage increases of 
road and yard operating employes and 
non-operating employes had each totaled 
156.5 cents between August 1, 1937, and 
May 1, 1960 except that that figure for 
the non-operating employes was four- 
tenths of a cent higher. Those figures, it 
said, indicated the “decisive nature of 
intra-industry wage relationships in the 
railroad industry.” The board added: 

“The board highly regards the integ- 
rity of the several bargaining relation- 
ships and the right of each organization 
to make its own settlements. The two 
principles referred to above—integrity 
of separate bargaining and equivalence 
of settlements—are logically inconsist- 
ent. Nonetheless, they have both per- 
sisted in the railroad industry. This 
board recognizes the validity of both 
principles in its recommendations.” 


Condition of Railroads 


Considering the financial condition 
and business prospects of the railroads 
in relation to wage decisions, the board 
said: 

“In the view of the board, the finan- 
cial and competitive position of the rail- 
road industry, as part of the transporta- 
tion system, is chronically affected by 
the following factors: The emergence of 
new and competitive forms of transport; 
the consequent difficulty of passing on 
wage rate increases in the form of rate 
and fare increases; the difficulties im- 
posed by public policy through regula- 
tory bodies under new market condi- 
tions; the absence of a general public 
transportation policy integrating various 
forms of transportation; the high pro- 
portion of labor costs to total costs; and 
the difficulties of contracting and con- 
solidating the railroad system for a 
smaller scale of operations. As a conse- 
quence, the volume of capital expendi- 
tures, although considerable, has been 
inadequate to accomplish the changes in 
the industry required by the new con- 
ditions which arose in the 1950’s and 
which are likely to prevail in the 1960's. 


Technical Changes 


Repeating its statement that railroad 
conditions in 1958, 1959 and the early 
months of 1960 had been unsatisfactory, 
and saying that the prospects for the 
balance of the year were not widely re- 
garded as likely “to improve substan- 
tially,” the board said it believed the 
impact of those conditions on employ- 
ment was a factor to be taken into ac- 
count “in applying standards to this 
wage dispute.” The board added: 

“The organizations seem to assume 
that a further decline in employment is 
‘inevitable,’ particularly as a consequence 
of continuing technical change. This 
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William Dalton (right), president of Tyrex, Inc., a non-profit association affiliated with the makers 

of Tyrex tire cord and a new member of the ATA Foundation, is shown mapping plans for 

advertisements to be sponsored by the foundation and Tyrex, Inc., to ‘tell the story of trucking 

in the United States.’ Also shown (left to right) are Neil J. Curry, chairman of the executive 

committee of the ATA, Walter F. Carey, chairman of the ATA Foundation, and Welby M. Frantz, 
president of the ATA. 


view appears to coincide with that of 
Mr. Symes, the chairman of the board 
of the Pennsylvania Railroad, who 
stated: ‘We are currently making a fur- 
ther intensified effort to eliminate every 
job which cannot be fully justified.’ The 
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board believes that the parties in their 
national bargaining have not given ade- 
quate attention to the impact on em- 
ployment of the great changes that are 
taking place in this industry. A new rail- 
road industry is being created by tech- 
nological change and competition, and 
the organizations and carriers are being 
pushed and squeezed by these changes, 
rather than leading and directing them.” 

In its discussion of health and wel- 
fare issues, after saying its recommenda- 
tions were made in lieu of a recom- 
mendation for a further general wage 
increase effective in early 1961, the board 
said it was impossible for it to estimate 
the precise costs of the benefits it had 
recommended. It said sufficient data 
were not available on all items, experi- 
ence was lacking on some items, and that 
the parties must bargain, not only be- 
tween themselves, “but also with the in- 
surance carrier.” Further, the board said, 
it fully expected that “the further cost- 
control measures which it has urged the 
parties to undertake will effect some 
reduction in the costs of present health 
and welfare benefits.” 

The Association of American Rail- 
roads, in furnishing the estimate of $58 
million a year as the cost of the 5-cent- 
an-hour wage increase offered no esti- 
mate as to the cost of the health and 
welfare, vacation and holiday benefits. 


The remainder of the first part of the 
board’s report was taken up wifh a dis- 
cussion of vacations and holidays. The 
second part of the report consisted of 
a statement by the board of the positions 
taken by the parties, of the facts, and 
of the board’s analysis of the situations 
in connection with wages, health and 
welfare, vacations and holidays. 


C & O Adds Michigan Train 


For Express, Passengers 


The Chesapeake & Ohio Railway on 
June 1 added a mail-express-passenger 
train between Detroit and Grand Rapids, 
Mich., contrary to the general trend of 
rail passenger operation. 

The C & O is inaugurating the train 
to meet Post Office and express company 
Service requirements. It consists of mail 
and express cars, Railvans (the C & O- 
developed vehicles that run on dual 
wheels over rails and highways), and one 
passenger coach. 


Railway Express to Cut 


Rates on Automotive Parts 


Reductions of up to 60 per cent in 
nationwide 100-pound express rates on 
automobile, truck and trailer parts, in- 
cluding tires, tubes and treads, are to 
be effective June 14, it has been an- 
nounced by the Railway Express Agency. 

“The new rates” REA says, “are ex- 
pected to afford substantial cost savings 
to consumers and the automotive trade 
on stock and replacement parts ship- 
ments. Automotive parts shipments now 
moving by motor carriers at their mini- 
mum charges will be subject to diversion 
to express under the new rates. 

“A tariff providing for the new com- 
modity rate plan (ICC 8488) has been 
filed with the Interstate Commerce 
Commission and is applicable between 
all domestic points, except Alaska and 
Hawaii. It covers the many thousands of 








automotive parts, with a few exceptions 
on items of low weight-density. 

“Typical examples of the reductions 
show that an existing 100-pound rate 
of $11.57 between Detroit and New York 
becomes $4.63, a reduction of $6.94, be- 
ginning June 14. The Detroit-Cincinnati 
rate of $7.95 will become $3.18, a saving 
of $4.77. Between Detroit and Milwaukee 
the existing $8.24 rate will become $3.30, 
or $4.94 less. 

“Substantial reductions also will be 
effective on shipments under 100 pounds. 
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The charge applicable on a 50-pound 
shipment, for example, will be reduced 
approximately 38 per cent. 


“The new commodity tariff provides 
for graduated rates, pound by pound, 
from 1 to 31 pounds; rates for shipments 
within two weight brackets, 32 to 74 and 


75 to 99 pounds, and the 100-pound 
rate.” 


Union Chief Says Rail Labor Act Is Not 
‘Geared’ for Handling Work-Rule Changes 


Use of Procedures of Act in Dispute Over Rules Would Result 
In Recommendations Not Comprehensive Enough to Settle Issues, 
President of Order of Railway Conductors and Brakemen Says. 


James A. Paddock, president of the 
Order of Railway Conductors and 
Brakemen, has declared that the 
railway labor act “is not geared to 
handle, within the time limits pro- 
vided, such drastic changes as rail 
management has proposed on the 
work-rules issue.” 


In a signed article on the “president’s 
page” in the June issue of “Conductor 
and Brakeman,” Official publication of 
the union, Mr. Paddock said that “to 
attempt to handle a complete revolution- 
ary change in collective bargaining 
agreements, as has been requested by 
the carriers under the procedures of the 
railway labor act, must necessarily result 
in recommendations by an emergency 
board that cannot be comprehensive 
enough, in my opinion, to settle the 
issues.” 

“If this should happen,” he said, “rail 
labor undoubtedly must resort to eco- 
nomic strength, and this in turn must 
necessarily bring to the public and Con- 
gress and to rail labor a problem which 
could be settled, but only at a great 
cost to both management and labor .. .” 

In the article Mr. Paddock referred 
to speeches by James P. Mitchell, Secre- 
tary of Labor, in which Mr. Mitchell said 
that changes in industrial technology 
had created labor-management problems 
‘not readily resolved by bargaining” 
(T.W., April 16, p. 52). ) 

The text of Mr. Paddock’s article 
follows: 

“In recent months there has been a 
shift on the part of the public toward 
a better understanding of the ‘work-rule 
problem’ facing the railroad industry 
and its employes, particularly so far as 
it applies to the operating organizations, 
as evidenced by the carriers demands of 
November 2, 1959. No longer do the daily 
papers blaze full-page ads condeming 
railroad employes, and there have been 
conferences in Washington with top rail 
management and top union officers in 
connection with mutual problems which 
affect the railroad industry and its em- 
ployes. 

“Secretary of Labor Mitchell in his 
speech at the University of Iowa Spring 
Institute, which was sponsored by the 
five operating brotherhoods, made it very 
clear that this work-rule problem was 


not one that was confined exclusively 
to the railroad industry but was a prob- 
lem which has been present in many in- 
dustries, such as steel, and which is a 
problem which has been brought about 
to a large extent by technological changes 
in our American economy. 


“He asserted that the human element 
involved in meeting this problem is just 
as acute as the financial considerations 
which management generally seeks to 
make their prime consideration. Again 
in Chicago Secretary of Labor Mitchell 
re-emphasized his statements made at 
Iowa City, and in addition he pointed 
out the need for elimination of subsidies 
to trucks and airlines so that all forms 
of transportation would have equal com- 
petitive opportunity [T.W., April 30, 
p. 21). 


‘Breakdown’ of Act 


“From time to time on the president’s 
page I have written articles concerning 
the railway labor act, and have demon- 
strated its gradual breakdown since 1934, 
and it is particularly apparent that the 
macrinery of the act is not geared to 
handle within the time limits provided 
such drastic changes as rail manage- 
ment has proposed on the work rules 
issue. 


“It seems to me that the problems in 
the railroad industry, as well as all other 
major industries, which have been 
brought about by technological changes, 
can only be met when complete and de- 
tailed knowledge of these changes is 
understood by both management repre- 
sentatives and by labor representatives. 
Fa he sag to handle a complete revolu- 
tionary change in collective bargaining 
agreements, as has been requested by 
the carriers under the procedures of the 
railway labor act, must necessarily re- 
sult in recommendations by an emer- 
gency board that cannot be comprehen- 


sive enough, in my opinion, to settle the 
issues. 


“If this should happen, rail labor un- 
doubtedly must resort to economic 
strength, and this in turn must neces- 
sarily bring to the public and Congress 
and to rail management, as well as rail 
labor, a problem which could be settled, 
but only at a great cost to both manage- 
ment and labor. In addition, a national 
railroad strike may make necessary a 
new governmental policy affecting not 
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only the railroads and their employes 
but also many other groups who are en- 
gaged in industries which basically affect 
the public welfare. Legislation which 
would be necessary to meet the situation 
would create a new era in labor-manage- 
ment relations in the United States. 
Such legislation would, in my opinion, 


be another step toward unneeded and 
unwanted governmental regulations. 
“Throughout our entire history as a 
nation, our greatness has been an ever- 
increasing willingness to accept change, 
but while we have accepted change, such 
changes have always been beneficial to 
the nation, and to our American stand- 
ard of living. At no time has labor been 
asked to reduce the standard of living 
of the men they represent because the 
laboring men of this country deserve to 


New Headquarters of Atlas Van-Lines Formally Dedicated 


More than 300 persons attended a dedication ceremony recently in the new headquarters building 
of Atlas Van-Lines, Inc., in Evansville, Ind., a $250,000 structure which, according to the architect, 
R. R. Knapp, is designed to grow with Atlas’ need for additional space. At top is a front view of 
the new Atlas headquarters which occupies 15,500 square feet of its 2¥2-acre lot. Housing the 
administrative and general offices of Atlas, interstate and international mover of household goods, 
the building has three full-length glass walls. Nathan E. Zelby, trustee of Atlas and judge of the 
Court of Special Sessions in Lynbrook, N.Y., made the dedication address. In photo immediately 
below that of the building, Judge Zelby (left) and O. H. Frisbie (right), president of Atlas, admire 
the dedication plaque presented by Robert H. Eidsvold (center), executive vice-president of Atlas, on 
behalf of Dawn Moving & Storage Co., Minneapolis, of which Mr. Eidsvold is president. In individual 
photos at bottom are shown, from left: Mr. Frisbie; James C. Connell, general manager of Atlas; 
John J. Thorne, manager of sales development for the company, and Jewett Davidson, city controller 
of Evansville, a speaker on the dedication program. 
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share in an ever-growing and better 
America. 

“Labor cannot look backward, and 
laboring men will not accept changes 
which will reduce their general stand- 
ards of living which are necessary for 
their welfare and for the welfare of 
their families. Railroad labor is no ex- 
ception. and if the problems in the rail- 
road industry which have been brought 
about by technological advancements 
make necessary changes in work rules, 
these changes can be made only when 
railway labor is assured that their stand- 
ard of living will not be destroyed. 

“This is the challenge to rail manage- 
ment, to the government and to the pub- 
lie if we are to continue the railroad in- 
dustry as a progressive means of trans- 
portation under a free enterprise sys- 
tem. Let management, therefore, look 
well before taking the road that leads to 
governmental intervention.” 


Estimated April Rail Net 
Declined to $48 Million 
From $62 Million in 1959 


The estimated net income of the 
Class I railroads in April was $48 
million, as compared with $62 mil- 
lion in April of last year and $17 
million in April of 1958, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads and made public June 6. 


A net income for the first four months 
of this year was estimated at $147 
million, compared with $162 million in 
the corresponding period of 1959 and $48 
million in 1958, the AAR said. 

“Net railway operating income of Class 
I railroads in April, 1960, before de- 
duction of interest and other fixed 
charges,” the association said, “was $65 
million, as compared with $82 million 
in April, 1959, and $37 million in April, 
1958. For the first four months of 1960, 
net railway operating income totaled 
$212 million, as compared with $237 mil- 
lion for the first four months of 1959 and 
$122 million for the corresponding period 
of 1958. 

“In the 12 months ended April, 1960, 
the railroads’ rate of return averaged 
2.63 per cent. Rate of return, calculated 
on net railway operating income, is 
based on the average value of road and 
equipment at the beginning and end of 
the period as shown by the books of the 
railways, including materials inventories 
and cash, less accrued depreciation. 


“Total operating revenues in the first 
four months of 1960 amounted to $3,235 
million, as compared with $3,246 million 
in the same period of 1959, a decrease of 
0.4 per cent. Operating expenses in the 
first four months of 1960 amounted to 
$2,547 million, as compared with $2,562 
million in the corresponding period of 
1959, a decrease of 0.6 per cent. 

“There were 32 Class I railroads that 
failed to earn their fixed charges in the 
first four months of 1960, of which 19 
were in the eastern district, four in the 
southern region and nine in the western 
district. 

Eastern District 
“Class I railroads in the eastern dis- 


trict in April, 1960, had an estimated 
net income of $14 million compared with 
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$24 million in April, 1959, and a deficit 
of $5 million in April, 1958. In the first 
four months of 1960 their estimated net 
income was $40 million, compared with 
a net income of $43 million in the first 
four months of 1959 and a deficit of $35 
million in the corresponding months of 
1958. 

“Operating revenues of railroads in 
the eastern district in the first four 
months of 1960 totaled $1,392 million, an 
increase of 1.4 per cent compared with 
the same period of 1959. Operating ex- 
penses totaled $1,110 million, an increase 
of 0.2 per cent compared with 1959. 


Southern Region 


“Class I railroads in the southern 
region in ‘April, 1960, had an estimated 
net income of $9 million, compared with 
$10 million in April, 1959, and $7 million 
in April, 1958. In the first four: months 
of 1960 their estimated net income was 
$30 million, compared with $31 million 
in the first four months of 1959 and $27 
million in the same period of 1958. 

“Operating revenues of Class I rail- 
roads in the southern region in the first 
four months of 1960 totaled $474 million, 
a decrease of 0.3 per cent compared with 
the 1959 period, while operating expenses 
totaled $365 million, a decrease of 0.5 
per cent compared with 1959. 


Western District 


“Class I railroads in the western dis- 
trict in April, 1960, had an estimated 
net income of $25 million, compared with 
$28 million in April, 1959, and $15 million 
in April, 1958. In the first four months 
of 1960 their estimated net income was 
$77 million compared with $88 million in 
the first four months of 1959 and $56 
million in the same period of 1958. 


“Operating revenues of railroads in the 
western district in the first four months 
of 1960 totaled $1,370 million, a decrease 
of 2.1 per cent compared with the 1959 
period, and operating expenses totaled 
$1,072 million, decrease of 1.4 per cent 
compared with 1959.” 


49 Persons Are Admitted 
To Practice Before ICC 


The latest list of new practitioners an- 
nounced by the Commission comprises 
the names of 49 persons. They are: 


Myron Lawrence Atlas, Shrewsbury, 
Mass.; Borden F. Beck, Jr., Portland, 
Ore.; Richard P. Beck, Seattle 4, Wash.; 
Sidney W. Bookbinder, Burlington, N.J.; 
Sommers T. Brown, Washington, D.C.; 
Robert Burns, Covina, Calif.; Clarence 
J. Coleman, Everett, Wash.; Wm. J. 
Crowell, Carson City, Nev.; Robert E. 
Dahl, Grafton, N.D.; Donald L. DePaul, 
Canoga Park, Calif.; John C. Ermen- 
trout, Champaign, Ill.; Lewis C. Fielden, 
Pasadena, Tex.; James A. Finch, Jr., 
Cape Girardeau, Mo.; Bob W. Fleming, 
El Paso, Tex. 


Robert Edwin Goeller, Clifton, NWJ.; 
Peter C. Gratale, West New York, NWJ.; 
Montford Johnson, Oklahoma City 11, 
Okla.; Joseph Merrick Jones, Metairie, 
La.; William C. Koons, Dallas, Tex.; 
Samuel Walter Ross Langdon, Washing- 
ton 7, D.C.; Earle B. Leadlove, St. Louis, 
Mo.; Eugene John Lewis, Philadelphia 8, 
Pa.; E. P. Litchfield, Jr., Tulsa, Okla.; 
George M. Mariner, Des Moines, Ia.: 
_ Delbert C. Martin, Tulsa, Okla.; Wil- 
liam E. Moran, Highland Falls, N.Y.; 
Herman Moss, Jr., Los Angeles, Calif.: 





Irvin D. Nemeo, Chicago, Ill.; George R. 
Nemetz, New York, N.Y.; John Michael 
Milles, Fargo, N.D.; William J. Nuss, 
Fond du Lac, Wis.; Max O. Nye, San 
Leandro, Calif.; John L. Oliver, Cape 
Girardeau, Mo.; Burt R. Osterman, Ta- 
coma, Wash.; Richard I. Passey, Seattle, 
Wash. 

Edward J. Quinlan, New York, N.Y.; 
Remington Rogers, Tulsa, Okla.; John 
P. Rohrer, Jr., Seattle, Wash.; B. Newton 
Rooks, Chicago 4, Ill.; Albert A. See, Alli- 
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ance O.; Charles J. Shaulis, New York, 
N.Y.; James L. Smith, Washington, D.C.; 
Richard E. Summers, Miami, Fla.; Philip, 
B. Vogel, Fargo, N.D.; William D. Wag- 
staffe, San Francisco, Calif.; Jerry White, 
Seattle, Wash.; Mickey D. Wilson, Tulsa, 
Okla.; David A. Witts, Dallas, Tex.; 
Thomas B. Womack, Richmond, Calif. 


Jenks Tells Rail Purchasing Officers How 
To Get Proper Management Recognition 


President of Rock Island Lines Offers Advice at Meeting of AAR 
Division in Chicago. ‘Value Analysis’ Propounded. New Chairman, 
Succeeding E. A. Bromley, Montreal, Is V. E. McCoy, Chicago. 


(From Chicago Bureau of Traffic World) 


Rail purchasing officers were told 
they should get top management 
recognition as being on a par with 
chiefs of engineering and production 
and were advised how to win that 
status by Downing B. Jenks, presi- 
dent of the Chicago, Rock Island & 
Pacific Railroad, at the thirty-fourth 
annual convention of the purchases 
and stores division, Association of 
American Railroads, in the Palmer 
House in Chicago, June 2. 


The buyers heard, on June 1, a dis- 
cussion of the aspects of “value” and 
suggestions that they install modern 
techniques of inventory control and value 
analysis programs, by the chairman of 
the division, E. ‘A. Bromley, vice-presi- 
dent purchases and stores, Canadian 
National Railways, Montreal. 

In two key committee sessions the 
purchasing officers learned why the mar- 
ket for their iron and steel scrap was 
down and, on the brighter side, that 
profit prospects were excellent in tim- 
ber development on otherwise non- 
productive land. 

Other committees which met in the 
course of the three-day session ended 
June 3 dealt with diesel parts, data 
processing, standard material classifica- 
tion, petroluem products and coal, pur- 
chasing procedures, office supplies and 
equipment, material handling, stores de- 
partment procedures and simplification 
and standardization. 


McCoy Elected Chairman 


New officers elected by the division 
were V. E. McCoy, chief purchasing offi- 
cer, Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad, Chicago, chairman and 
F. J. Steinberger vice president and gen- 
eral purchasing agent, Atchison, Topeka 
& Santa Fe Railway, Chicago, vice 
chairman. James H. Bean, Washington, 
D.C., continued in the non-elective post 
of executive vice-chairman. 

Mr. Jenks said that railroads spending 
over $3 billion a year for materials and 
supplies, bought more things from more 
producers than any other industry on 
earth. 

“Thus,” he said, “it is apparent that 
where an industry deals in these astro- 
nomical figures, those in charge of the 


purchasing can, according to their effici- 
ency or lack of it, make a telling con- 
tribution to the company’s profit, or 
loss. 


“IT would think that top management 
of any industry would be completely 
aware of the necessity for sharp ma- 
terial cost control, and it seems incredi- 
ble that one very important third of any 
good cost control project should not have 
a proper place on management’s team. 

Three Departments Vital 

“When I say one-third of a cost-con- 
trol team I mean that, in almost any in- 
dustry, three departments are vitally 
involved in any cost-control program: 
Engineering, operations or production, 
and purchasing. Without the three work- 
ing closely together. I don’t think you 
can have any effective program. And 
without the purchasing officer recog- 
nized on the same executive level as the 
chiefs of engineering and production, 
management will find itself limping 
along as inefficiently as one of our old- 
time compound locomotives with a sim- 
ple engineer.” 

Switching to the question of how such 
recognition could be achieved, Mr. Jenks 
said: 

“We know that leadership depends on 
simple human qualities. The leader, by 
his personal character and professional 
knowledge, must command the respect of 
those he leads and command confidence 
as well. He must be able to plan his 
work, organize his group and make de- 
cisions. He must know how to motivate 
his people so as to transform into real- 
ity every potential of his program. 
Another requisite is clearness and sim- 
plicity in his communications—in the 
waly he issues his instructions. He must 
take pride in his job. This latter factor, 
I should say, is high on the list of 
things the leader must develop to be a 
whole leader. 


“IT shall always remember a survey 
made by a trade journal Jron Age, hav- 
ing to do with business habits. One 
question was: ‘What is your attitude 
toward your job?’ Out of the 6,000 ex- 
ecutives who fully answered the maga- 
zine’s questionnaire, only 23.9 per cent 
expressed a genuine liking for the job. 
Another 57.1 per cent expressed them- 
selves as resigned to it, while 19 per cent 
loathed it. 


“What’s wrong with the mentality of 
supposed leaders in business and in- 
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dustry when 57 per cent of 6,000 of them 
come up with an answer like this? Are 
those who make up that 57 per cent 
tired, discouraged, frustrated? Why do 
they lack enthusiam? This whole thing 
is astounding! 

“A situation such as this would indi- 
cate to me that a drastic analysis of 
attitudes is in order so that a new per- 
spective can be gained. Any person in a 
supervisory position, if he is at all worth 
his hire, can, through self-training—a 
very important attribute of civilized man 
—bring about an improved outlook. 

“A new approach to his job, its pos- 
sibilities and its rewards can generate 
enthusiasm. All of you know that without 
enthusiasm there is no inspiration to 
those who are under your supervision. 
And certainly there will be little or no 
rewarding recognition from the men at 
the top of your organization. 

“It is my feeling then that what you 
term executive recognition can only fol- 
low the individual’s ability to recognize 
his own possibilities, to make the most 
of his skill and talent, to make his job 
interesting and exciting and thus to 
spark his employes to a more rewarding 
effort.” 


Attention to Savings 


Seeking out important savings for his 
railroad is an effective way for a pur- 
chasing man to gain a place on the 
management team, said Mr. Jenks, and 
that led him to emphasize the broad 
knowledge required in the supply field 
and a method his line was using to 
supply it. 

“TJ should like to mention a phase of 
our own purchasing department’s oper- 
ation—a series of seminars held to ac- 
quaint the purchasing staff with every 
conceivable facet of the purchasing func- 
tion,” he said. “These sessions are held 
weekly. Each of the 30 members of the 
class has an opportunity to act as dis- 
cussion leader. An extensive bibliography 
which serves as a basis for research and 
for planning the discussions has been 
developed for the use of each member 
of the class. 

“Topics for discussion include de- 
partment organization, price evaluation, 
inventory control, transportation and 
traffic considerations, department forms 
and records, public relations of purchas- 
ing, ethical practices—and many, many 
more. 

“We are certain that by this method 
our purchasing people will have not only 
a wide-range knowledge of purchasing 
problems of the railroad, but of industry 
generally, and enjoy an exciting experi- 
ence in the process.” 


Exchange and Use Values 


Mr. Bromley said, in his opening re- 
marks to the meeting, that aside from 
the many immaterial values which 
underlie the material strata. rail pur- 
chasing people were interested in two 
sets of values: exchange values and use 
values. 


“Price has its place as an indicator 
in the realm of exchange value, but as 
purchasing and stores people . . . we are 
as much interested in the other factor— 
the factor of use value—for it is here 
that the element of quality comes into 
play as we make our buying decisions,” 
he said. 

“In the purchase and warehousing of 
a large number of articles, no worthwhile 


decision is possible without knowledge 
of the end use for which that article is 
required. 

“First-hand knowledge is not always 
possible, so we must rely on the advice 
of technical people or the user, and 
give full weight to their recommenda- 
tions, in proper perspective with all other 
factors. Quality is a much misunderstood 
word. We may pay very dearly for qual- 
ity, both in poor quality and high quality. 

In the former case it is apt to mean 
short life and excessive maintenance. 
In the latter case it is apt to mean long 
life and low maintenance. But here, 
there is a fine quality of judgment to be 
used, because it is not good business 
to purchase a product which will far 
outlast the function for which it is 
required and thereby spell its own ob- 
solescence. 

“Quantity is a factor which perhaps 
more than any other is subject to human 
error. In good times, we tend to over- 
protect requirements, with attendant in- 
crease in inventory costs; and in bad 
times we are inclined to under-protect, 
with consequent run-outs and delays of 
costly nature. 

“I suggest serious consideration be 
given to the adoption of the modern 
scientific techniques of inventory control. 
It has been estimated that it costs any- 
where from 15 to 20 per cent per annum 
to carry materials and supplies in our 
stores warehouses. You can see, there- 
fore, to carry more stock than is re- 
quired is a waste of money, and as I 
have said before and say again, the old 
adage ‘a dollar saved is a dollar earned’ 
is an understatement in our case, when 
you take into consideration the ton- 
miles required to produce a dollar profit. 


Essay Contest Winners 


Raymond J. Keller of Houston, 
Texas, and Reeves N. Ingram of 
Chicago were the winners of the 
annual essay contest conducted 
by the purchases and stores di- 
vision of the Association of Ameri- 
can Railroads. The awards were 
announced June 1 at the division's 
annual meeting in Chicago. 

Mr. Keller, who also won last 
year’s contest, shared the 1960 
contest honors with his essay en- 
titled “Standardize and Save.” His 
previous winning paper was on 
the training of personnel in the 
purchasing and stores organiza- 
tion. He is secretary to the pur- 
chasing agent of the Texas & New 
Orleans Railroad. 

Co-winner Ingram, general 
stockkeeper for the Illinois Central 
Railroad, wrote about “Inventory 
Control by Data Processing on the 
Modern Railroad: Fact or Fancy?” 

Since inauguration of the con- 
test in 1927, there have been six 
other instances of a contestant 
winning more than once. accord- 
ing to J. H. Bean, executive vice- 
president of the division, Wash- 
ington. 
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“This leads me into my final thought 
on this question of value and that is, 
of course, value analysis. This, to my 
mind is still a much-neglected aspect of 
purchasing and stores operations. Some 
people perhaps are over-awed by the 
apparent complexity of a value analysis 
program. But this should not be, as value 
analysis is simplicity itself. 

“All that is necessary to launch a value 
analysis program is to isolate a single 
item and then talk about it with the 
requisitioning department to ascertain 
the how, why, when and wherefore of 
its use and from the answers received 
make a start on possible alternatives. 
That is all there is to value analysis, and 
those who practice it derive a great deal 
of personal satisfaction from the sav- 
ings they have been able to make. All 
concerned in the handling of materials 
and supplies should be value conscious, 
and training along these lines pays off 
in handsome dividends.” 

W. S. Story, assistant executive vice 
president Institute of Scrap Iron .and 
Steel, Inc., told the scrap and reclama- 
tion committee the railroads were “godd 
scrappers.” 

“We always enjoy pointing out to the 
uninitiated that the railroads are so 
efficient they even collect and sell rust” 
he said. “I don’t know how much rust 
you are selling these days. but if it is 
anything like No. 2 bundles, you cer- 
tainly must have big piles of rust around 
somewhere.” 

Amplifying he stated that scrap sales 
to the iron and steel industry had fallen 
off sharply in the last couple of years 
despite an increase in steel output, and 
that with the decline in demand, scrap 
prices have gone down. 

“All of us have taken a close look at 
what has occurred,” he said, “and if 
there was a simple answer it might be 
summed up in the phrase: The scrap 
industry has been out-researched by the 
steel industry.” 

He described such developments as 
sintering and pelletizing in blast fur- 
naces and the increased use of oxygen 
in open hearths which, he said, had 
permitted the steel mills to expand 
greatly their capacity without increas- 
ing the number of furnaces and to cut 


back sharply on the use of purchased 
scrap. 


Taking Corrective Steps 


“Since our industry, by now, is not 
unaware of these developments, it is 
obvious that steps are being taken to 
bring scrap into a more favorable posi- 
tion” Mr. Story continued. “The changes 
themselves appear likely to reduce the 
Swings in the price of scrap—to intro- 
duce more stability into price and into 
demand. As the industry moves from 
the purely speculative aspect where 
competition is largely based on price, 
other aspects of competition are coming 
to the fore, such as quality, delivery and 
special preparation for special cus- 
tomers.” 


Large automobile incinerators and hy- 
draulic guillotine shears were among the 
modern devices that produced a cleaner 
product, he said, adding: 

“This means, I would think, that 
within the context of mill operations and 
scrap supply as we know it now, there 
has been a tendency to cut the tops off 
the high points of the price fluctuations. 
Unfortunately for you and us, however, 
there has been no tendency to cut the 
bottoms off the price fluctuations.” 


C. H. Van Gorder, assistant manager 
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of forest products on the Rock Island, 
Chicago, reported to the committee on 
forest products that scientific conserva- 
tion and forestation techniques were 
making possible a return of 8 per cent on 
investment even in the early stages of 
timberland development. In some in- 
stances, he said, high-value hardwood 
crops were averaging a return of $16 
an acre. 


One Railroad’s Story 

Reporting on the experience of one 
railroad, Mr. Van Gorder said: 

“Where five years ago the railroad 
generated less than $10,000 freight reve- 
nue from forest products, in 1959 it 
developed approximately a quarter of a 
million dollars—and anticipates doubling 
that figure in 1960. Their annual reve- 
nue target is $1 million within the next 
five years.” ‘ 

With the aid of tree-planting ma- 
chines, railroads were expanding their 
forestation operations, and methods such 
as tree physiology, soil analysis, tree 
pathology and entomology were being 
employed to protect and improve tree 
farms he said. 

Timberlands were being managed in 
order to give a continuing income, tim- 
ber harvests were being controlled “to 
assure natural renewal of the forest,” 
and railroads were working actively with 
forest products users in designing mar- 
keting and transportation patterns for 
establishing freight rates needed to 
bring new areas into production, he re- 
ported. 


Union Carbide Corp. Splits 
Traffic Activity in Two Units: 


Management and Operations 


The general traffic department of 
the Union Carbide Corp., New York 
City, has been reorganized to divide 
the department into two main divi- 
sions—trafiC Management and 
transportation: operations — Charles 
H. Beard, general traffic manager, 
has announced. 


E, A. O’Brien, continuing as senior as- 
sistant general traffic manager, will be 
directly responsible for the traffic man- 
agement functions. He will supervise the 
activities of the following traffic mana- 
gers and their staffs: 

R. J. Cunningham, traffic manager 
for alloys and metals, calcium carbide, 
lime hydrate, ores, industrial gases and 
welding apparatus, and carbon products; 
W. E. Morgan, traffic manager for chemi- 
cals, olefins (except calcium carbide and 
lime hydrate), and pyrofax gas; V. F. 
Treadwell, traffic manager for plastics 
(including film and food castings), con- 
sumer products, anti-freeze, silicones, 
nuclear matters, and the inland U. S. 
portion of international shipments; 
V. G. Wilson, assistant traffic manager 
in charge of rate analysis and research 
for all raw materials and products, and 
P. J. Wellnitz, traffic manager for the 
Pacific coast region, San Francisco, 

Frank C. Tighe has been appointed 
assistant general traffic manager and will 
have charge of transportation opera- 
tions. These operations will be sub- 
divided under the following: 

K. O. Smart manager of railroad oper- 
ations, including private cars; R. L. Juil- 
lerat, manager of highway transporta- 





tion; L. S, Truslow, manager of marine 
operations and marine terminals; W. 
I, Neyland manager of warehousing, 
household and office moves, and small 
shipment operations; R. R. MecNickle, 
manager of distribution cost analysis 
and research. A. J. Fenaroli, manager of 
pipeline operations, piggyback and spe- 
cial projects, 

G. W. Runnion continues as general 
travel manager, responsible for corpora- 
tion travel activities and hotel accommo- 
dations, both domestic and international. 
E. R. Rista is administrative assistant to 
the general traffic manager. Mr. Beard 
said the general traffic department had 
moved to the new Union Carbide Build- 
ing at 270 Park avenue. The Pacific 
coast regional office is at 22 Battery 
street, San Francisco. 


‘Pan Am,’ Consolidated 
Freightways Establish 


Worldwide Cargo Service 


Establishment of a worldwide 
truck-air cargo system by Pan Amer- 
ican World Airways and Consolidated 
Freightways has been announced by 
Willis G. Lipscomb, vice-president— 
traffic and sales of Pan American, 
and Parkman Sayward, vice-presi- 
dent—marketing of Consolidated. 


“The truck-air system will link Con- 
solidated’s terminals in 145 United States 
and Canadian cities and its services in 
Europe and Asia with Pan American’s 
‘Clipper’ careo filichts to 79 countries 
throughout the world,” the officials said. 
“The arrangement makes possible direct 
shipments with single documentation 
procedure to and from interior cities as 
well as gateway points on all six con- 
tinents. 


“Under the truck-air plan the motor 
freight carrier will receive shipments at 
interior United States points, handle the 
documentation and dispatch the freight 
directly to Pan American’s airport gate- 
ways on the east and west coast, in the 
midwest, or to Houston for shipment to 
Latin America. 


“Pan American similarly will handle 
freight originating overseas bearing the 
responsibility for delivery to points 
within the United States. A through in- 
bond service will be provided for im- 
porters at interior U.S. customs ports. 


“Shippers, cargo agents and freight 
forwarders will have the advantage of 
dealing with a single company, preparing 
one set of documents and receiving in- 
voices from a single source. The two 
companies plan to publish a joint tariff 
memorandum about July 1, Consoli- 
dated Freightways’ information center at 
Bellwood, Ill., also will be linked by di- 
rect communication with Pan American’s 
‘Clipper’ cargo reservation and informa- 
tion center in Long Island City, N.Y., to 
provide information to shippers on rates 
and routings and give international mar- 
keting advice. 


Door-to-Door Service 


The truck-air system provides for 
door-to-door service, eliminating a series 
of transfers and additional handling at 
airports and truck terminals. All types 
of cargo shipments, prepaid, collect, and 
COD will be handled with the respon- 
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sibility for currency exchange, import or 
export advice and other government 
formalities being assumed by the carrier 
that accepts the shipment. Both car- 
riers will have the use of Pan Ameri- 
can’s overseas facilities and Consoli- 
dated’s domestic network. 

“The truck-air arrangement will be 
of particular advantage to shippers, 
cargo agents, and freight forwarders 
within a 1,000-mile radius of Pan Ameri- 
can’s gateways, the two companies said. 
Freight leaving Buffalo, for instance, on 
Wednesday night will arrive in Dusseldorf 
Friday morning. Next morning delivery 
will be possible for shipments moving 
from London to such points as Roches- 
ter, N.Y. 

“Inaugurated in anticipation of in- 
creased movement of cargo in containers 
and a closer integration of surface and 
air transport, the truck-air system in the 
future will employ containers suitable 
to both trucks and cargo aircraft. Plans 
call for containers to be packed by the 
shipper, with the cargo moving by truck 
in the same container direct to the air- 
craft and then to another truck at the 
destination.” 


Calif. Transport Consultant 
Group Asks National Body 
To Adjust Membership Dues 


(From Los Angeles Bureau of Traffic World) 


Opposition to a scale of fees re- 
cently proposed by the National As- 
sociation of Freight Transportation 
Consultants for membership in the 
national body has been registered by 
the Association of California Freight 
Transportation Consultants, a group 
which is said to be the only regional 
local chapter of traffic consultants 
in the country. 


Members of the California chapter, at 
their monthly meeting, June 1, in the 
Nikabob restaurant, Los Angeles, voted 
to advise officers of the national asso- 
ciation that they favored an amendment 
to the national group’s by-laws by which 
the California body would be chartered 
as @ local chapter of the national asso- 
ciation, under specified conditions. 


The conditions would be that all per- 
sons, firms or corporations admitted to 
regular membership in the local chapter 
would thereby become regular members 
of the national association; that the 
initiation fees and dues of the California 
chapter members would be paid to the 
national group by the California body, 
and that such fees and dues would be at 
an annual rate of $6 per member employe, 
minimum $25. 


Under the proposal of the national 
group, adopted in a meeting of officers 
and board members in Washington, D.C., 
April 28 and 29, the rate varied from a 
high of $16.66 per member employe 
(three employes at $50) to a low of 
$6.66 (15 employes at $100), or even 
lower if any member had 19 or more 
employes, it was stated. 


“We believe a more uniform rate 
would be better accepted by present and 








































































































































































































































































































































































































































































































































































































































































36 


Transportation Week 


prospective members,” the California 
group said in a letter directed to be sent 
to officers of the national association. 
“Looked at from this standpoint our 
offer of fees and dues based on $6 per 
member employe for the total of 80 to 90 
employes of members of the California 
Association certainly seems reasonable, 
even when measured only against the 
scale of proposed national dues.” 

The Californians said they would ask 
the officers of the National group to con- 
duct a vote by mail among the mem- 
bers of the national association on the 
state chapter’s proposal. 

They said they had devoted consider- 
able time and expense in organization 
and the solicitation of membership in 
the local chapter and had taken and 
would continue to take, action on many 
purely local problems and projects. 

“These activities relieve the national 
group of a certain amount of expense 
as well as benefit it in securing additional 
members and publicity,” the California 
consultants said in their letter. “It seems 
only fair that some adjustment in the 
national fees and dues should be made 
in consideration of the expense spared 
the national group and the benefits ac- 
cruing to it from these activities.” 


Separate Groups Not Favored 


Members of the California group voted 
disapproval of a suggestion that, if the 
state body was unable to join the na- 
tional association as a unit, it should 
create a “western” association and pro- 
ceed independently. 


“We do not wish to give the impression 
of being opposed to, or indifferent to, 
the national association,” the California 
group said. “Far from that, as several of 
our members have devoted much time and 
money in its behalf. On the other hand, 
it seems to be the prevailing opinion of 
our members that our representation 


and participation in the affairs of the 
national association under its present 
proposal would be very limited and re- 
mote to problems of time, distance and 
travel expense. Also, that any direct 
benefits to us may be equally limited 
for those reasons.” 

A committee on education and current 
events to report at each meeting on late 
developments in transportation national- 
ly and locally was appointed by the 
presiding officer, Floyd C. Ellis, manager 
of the Conway Traffic Co., Los Angeles, 
and executive secretary of the chapter. 
He designated R. F. Winter, of the West 
Coast Traffic Association, South Pasa- 
dena, as chairman of the committee. 


On motion of C. E. Jacobson, of Asso- 
ciated Traffic Services, Los Angeles, a 
committee was appointed to investigate 
the prospects for publishing uniform 
forms for use by member consultants in 
effecting economies, and the prices for 
printing. The committee consists of C. V. 
Dickinson, of the Dickinson Traffic Serv- 
ice, Pasadena, and Messrs. Jacobson and 
Ellis. 


Milton Hallen, of the San Diego Traffic 
Services, reported on a hearing held in 
San Francisco by the California Public 
Utilities Commission on a proposal of 
the California Trucking Associations to 
increase certain class rates and establish a 
simplified scale of charges for transpor- 
tation of small shipments. He said there 
was a disparity in rates presented in ex- 
hibits by the commission and by the 
trucking group. 

A. E. Norrbom, of the West Coast Traf- 
fic Association, said he welcomed Traffic 
World’s coverage of transportation news 
on the west coast. 

Both the national and the California 
associations were organized in 1959. The 
state group has 19 members, who are 
mostly the heads of traffic consultant 
firms serving various industrial concerns. 
An association spokesman said that these 
included many shippers whose traffic 
consisted largely of small shipments and 
who would not otherwise have an effec- 


Members and guests who attended the monthly meeting of the Association of California Freight 
Transportation Consultants in Los Angeles, June 1, are shown as follows: Seated, from left: C. V. 
Dickinson, of the Dickinson Traffic Service; F. C. Ellis, of the Conway Traffic Co., executive secretary 
of the association, who presided; H. M. Avey, of H. M. Avey & Co.; G. A. Olson, of G. A. Olson & 
Associates, and S. D. Mayers, Pacific coast editor of TRAFFIC WORLD Standing, from left, are: J. D. 
Hudson, of the Conway Traffic Co., assistant secretary of the association; C. E. Jacobson, of the 
Associated Traffic Services; A. E. Norrbom and R. F. Winter, of the West Coast Traffic Association; 
R. T. Pierson, of Pierson, Corn, Inc.; R. P. Jack, of ORLA; F. A. McDonald, of the Carmichael Traffic 


Corp.; G. M. McPheeters, of the Consolidated Traffic Services, and V. A. Bordelon, of the Los Angeles 


Chamber of Commerce. 
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tive voice in transportation through par- 
ticipation in matters before regulatory 
and legislative bodies. 


Pullman Firms to Exhibit 
Transport ‘Variety Package’ 


At San Francisco Meeting 


What is described as the nation’s 
first coordinated transportation 
“package”, designed to give shippers 
a variety of railroad piggyback flat 
cars, truck trailers, containers, hold 
down equipment, protective cushion- 
ing devices and transfer units, will 
be unveiled June 13-16 in San Fran- 
cisco by Pullman-Standard, Trailmo- 
bile Inc. and Transport Leasing Co., 
subsidiaries of Pullman Inc., accord- 
ing to an announcement by the 
latter corporation. 


The Pullman package of equipment, 
which its builders claim is the most com- 
plete set of tools for coordinated trans- 
portation between railroads and the 
trucking industry ever made available 
through one corporate organization, is 
to be shown at an outdoor track exhibit 
in connection with a four-day meeting 
of the mechanical division and electrical 
section of the Association of American 
Railroads. 


In the exhibit will be: 


e@ A Pullman-Standard Hydroframe-60 
container flat car, designed solely for the 
carrying of containers over the rails. 
This 85-foot car consists simply of stand- 
ard trucks and a center sill on which is 
mounted a container frame with a long 
travel hydraulic cushion for protection 
of the containers. 

@ An extruded aluminum bulk-liquid 
container built by Trailmobile Inc. This 
container, which will be mounted on the 
PS Hydroframe-60, opens a new avenue 
to railroads in the transportation of 
liquid-carrying tanks via piggyback. 

@ A newly-developed Lo-Dek 87-foot 
piggyback flat car. This car is 11 inches 
lower than most standard 85-foot flat 
cars now in use and was designed by 
Pullman-Standard to meet clearance 
problems on the railroads in the carrying 
of higher truck trailers and the booming 
traffic in auto carriers. 

@A_ Trailmobile-built refrigerated 
container and tandem axle chasis. The 
refrigerated unit will be shuttled back 
and forth from flat car to the trailer 
chasis by a mobile crane to demonstrate 
how the container can be used for piggy- 
back service as well as over-the-road 
equipment, 

@ Pullman-Standard’s new cushioned 
container cradle called the Protecto- 
frame-20. This cradle is mounted on 4@ 
standard 85-foot flat car and makes it 
possible for any present car of this type 
to carry either containers or truck 
trailers. 

@ A Trailmobile high cube LTL 
piggyback trailer. This high-capacity 
trailer has unusual loading and unload- 
ing convenience through the use of side 
doors, which can be located on either 
side of the trailer to meet operator re- 
quirements. 


A mobile crane, designed by Pacific 
Coast Engineering Co. and called @ 
“Trans-tainer,” marketed by Trailmobile 
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and Pullman-Standard, will be part of 
the coordinated exhibit. This straddle 
carrier enables a single operator to 
transfer trailers or containers of any 
type from highway chassis to rail car, 
or vice versa, says Pullman, Inc., adding: 

“The San Francisco exhibit will mark 
the first time that a complete line of 
equipment for coordinated transporta- 
tion between rails and highways has 
been shown publicly, “This new piggy- 
back and container equipment will be 
marketed either on sale or lease basis.” 

Pullman-Standard also will exhibit two 
other rail cars at the San Francisco show 
—a PS-1 insulated box car equipped with 
the company’s newest compartmentizer 
(a protective device which segregates 
lading into three compartments) and a 
Hydroframe-60, PS-1 box car, which is 
equipped with a long-travel (30 inches 
in either direction) hydraulic cushion 
underframe, for added protection for 
fragile lading. 


Crude Oil Movement Begun 
To Twin Cities Under First 


Joint Rail-Pipeline Tariff 


The Minneapolis, St. Paul & Sault 
Ste. Marie Railroad and Minnesota 
Pipe Line Co. on May 28 began mov- 
ing crude oil from fields in North 
Dakota and Montana to the Twin 
Cities under the first joint rail-pipe- 
line rate to be filed with the Inter- 
state Commerce Commission. 


Under provisions of the tariff, crude 
petroleum moves from North Dakota 
origins and from Outlook, Mont., to 
Clearbrook, Minn., in railroad tank cars. 
The oil is transferred at Clearbrook to 
Minnesota Pipe Line, which brings it 
to refineries at St. Paul Park and Pine 
Bend, Minn. 

The tariff, Minnesota Pipe Line’s ICC 
No. 2, calls for a rate of 70 cents per 
barrel (310.8 pounds) from the origin 
points to the refinery of Great Northern 
Oil Co. at Pine Bend, Minn., and the 
plant of Northwestern Refining Co. at 
St. Paul Park, Minn. That is approxi- 
mately equal to 22% cents per 100 pounds. 
The rail distance from a typical origin 
point—Portal, N.D—to Clearbrook is 
380 miles. 

Lakehead Pipe Line Co. has filed a 
similar tariff (ICC tariff No. 1) jointly 
with the Soo Line to provide service 
from the same origins to refineries at 
Wrenshall, Minn., and Superior, Wis. 
These rates are expected to go into effect 
June 15. 


Georgia Institute to Begin 
Course for Agency Employes 


A two-week regulatory commission de- 
velopment short course for personnel 
of the state regulatory commissions will 
run July 11 through 23 at the Georgia 
Institute of Technology, Atlanta. 

The National Association of Railroad 
and Utilities Commissioners, in a bulletin 
to its members about the course, said: 

“The course will be very beneficial and 
helpful to personnel in commission de- 
partments such as legal, engineering, 
accounting and statistical staff members 
where they participate in rate cases for 
the commissions. The objective of the 


short course is designed to give the com- 
mission staff employes and commissioners 
a@ review of principles and a broad con- 
cept of the American economic system 
as applied to regulatory commission ad- 
ministration. 

“The first week will be devoted to an 
intensive study of the economic back- 
ground of regulation, the fundamentals 
of accounting and the accounting prob- 
lems peculiar to public utilities. Rates 
and rate structures will receive consider- 
able attention, as will the effect of rising 
costs upon public utilities. 
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“The second week will be devoted al- 
most entirely to the preparation and 
conduct of rate cases. Men with many 
years of experience in pre and 
presenting rate cases will be featured in 
the second week.” 


Cost of the course, exclusive of trans- 
portation, is $400, and must be submitted 
with the application. The deadline is 
June 17. 


Panelists on ‘Integrated Transportation’ 


Agree Some Form of Coordination Needed 


Competing Carrier Executives and Shipper Official at Practitioners’ 
Session Also Urge United Effort Against Private Carriage Trend. 
Rail Entry Into Waterway Business Seen as ‘Wolf in Ship’s Clothing.’ 


Despite wide variance in the ex- 
pressed positions of competing car- 
rier representatives and a shipper 
spokesman participating in a panel 
discussion on “Integrated Transpor- 
tation” at a meeting of the Kansas 
City chapter of the Association of 
Interstate Commerce Commission 
Practitioners on June 1, the panelists 
appeared unanimous in agreeing that 
“integrated, diversified, or coordi- 
nated” transport was desirable, and 
that the common carrier industry 
should “unite” in opposing a trend 
toward private carriage. 


E. E. Kohlwes, moderator of the panel 
and general traffic manager of the 
Standard Milling Co., Kansas City, sum- 
marized by saying that the panel mem- 
bers “seemed to resolve themselves into 
but two fundamental questions or is- 
sues, and it remained to determine the 
means or most practical method of ac- 
complishment.” 

Those two questions or issues, said Mr. 
Kohlwes, were: 

“First, the panel seemed to be unani- 
mous that integrated, diversified or co- 
ordinated transportation should be 
achieved, whether through entry of one 
mode of transportation into other modes, 
or by joint rates and routes, or by some 
other means. 

“Secondly, the panel seemed to be 
unanimous in its presentation that the 
principal target or objective is not to 
create more unhealthy competition be- 
tween the different modes of common 
carriage, but rather to have the common 
carrier industry unite its efforts and 
services to the point where they can all 
undertake to curtail the growing trend 
of private. carriage, and reverse that 
trend toward the movement of goods 
by common carriage. 


“It was pointed out that perhaps the 
most effective way of accomplishing 
such a program would be for the com- 
mon carrier transport industry to unite 
and work toward a program of providing 
the most economical and reliable service 
attainable so that private industry could 
not find means of doing its own trans- 
portation at a lower cost than it can be 
provided by common carriers.” 


Panelists were: 

C. M. Roddewig, president of the As- 
sociation of Western Railways, Chicago; 
Capt. A. C. Ingersoll, president of Fed- 
eral Barge Lines, St. Louis; G. A. Fal- 
coner, director of traffic of the Spencer 
Chemical Co., Kansas City; G. R. Park- 
inson, manager of operational planning 
of Trans World Airlines, Kansas City; 
Jack Reitzes, assistant to the president 
of the Byers Transportation Corp., Kan- 
sas City, and Leon Seck, general counsel 
and secretary of the Great Lakes Pipe 
Line Co., Kansas City. 

Mr. Roddewig, expressing the railroad 
viewpoint on how “to provide an all- 
mode transportation service, utilizing all 
the tools of transport,” called attention 
to other industries which had been per- 
mitted by the government to diversify 
operations, and he asked why the rail- 
roads should be subjected to “discrimi- 
natory treatment?” 

“The government,” he asserted, “has 
not denied the Ford Motor Co. the right 
to manufacture trucks simply because 
its first motor vehicles were passenger 
cars, nor has it said that General Motors 
and Chrysler are the only companies 
that may build motor trucks. 


Diversification Essential 


“Many industries in the United States 
have diversified their operations in recent 
years. Such diversification was necessary 
for survival. Why have the railroads been 
singled out for discriminatory treatment? 

“Another question. Do the motor car- 
rier, waterway and airway interests feel 
that each of them is a select group that 
has inherited a domain of publicly 
owned facilities for their exclusive com- 
mercial use? That these public facilities 
are their very own and that the railroads, 
simply because they are railroads—be- 
cause they were railroads in the begin- 
ning — and because they provide their 
own facilities and pay taxes to federal, 
state, municipal and county governments 
on these privately owned facilities, as well 
as contributing to the support of schools, 
cannot use these publicly owned facilities 
on the same basis of equality as their 
competitors? Do sovereign rights to these 
publicly owned facilities belong to high- 
way, waterway and airway operators?” 

As to why the railroads wanted to 
engage in diversified transportation, Mr. 
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Roddewig said the answer was simple, 
explaining: 

“The railroad share of the total inter- 
city freight volume has been declining 
steadily! Back in 1930 the railroads 
handled roughly 75 per cent of the in- 
tercity freight traffic. By 1959, it had 
dwindled to approximately 45 per cent. 
Where did it go? 

“In 1947, 77.7 per cent of the ton- 
miles of transportation was moving by 
regulated carriers and 23.3 per cent 
Was moving by private carriers or other 
unregulated carriers. The regulated 
motor carriers reporting to the Inter- 
state Commerce Commission handled 
only 3.7 per cent of the total in that 
year. In 1957, the most-recent year for 
which statistics are available, 67.9 per 
cent of the total ton-miles was moving 
by carriers subject to regulation and 
32.1 per cent was moving by private 
and other carriers not subject to regu- 
lation. The regulated motor carriers 
handled 6.4 per cent of the total in 
1957. 


Further Decline in Traffic 


“In this ll-year period, private and 
unregulated transportation increased by 
10 per cent of the total, while regulated 
motor carrier transportation increased 
by only 2.7 per cent of the total. 

“During the same period, 1947 to 1957 
inclusive, the railroad percentage of the 
total transportation declined by 19 per 
cent. 

“Private and unregulated transporta- 
tion increased more than three times 
faster than regulated motor carriers’ 
transportation in the 1l-year period. 

“This would indicate the declining 
railroad share of the total has gone to 
the private and unregulated carriers 
to a far greater degree than it has gone 
to the regulated motor carriers. 

“What does this mean? It demon- 
strates a constantly growing dissatisfac- 
tion by shippers with the rates or the 
service, or both, of the regulated car- 
riers, both rail and motor. As a result 
of this dissatisfaction, they are turning 
in ever-increasing numbers to the ‘do-it- 
yourself-process’ of private carriage or to 
the unregulated carrier. 


“Gentlemen, we believe diversified 
transportation service will give shippers 
a type of public transportation service 
attractive to them. We believe that if 
we are given an opportunity to provide 
a diversified service, the trend to private 
carriage will be arrested. 


“Diversified transportation service is 
essential to cope with the nation’s in- 
creasingly complex and diverse shipping 
needs. Surely, all of us recognize there 
have been tremendous changes in pro- 
duction, distribution, warehousing and 
sales methods in recent years. Public 
transportation as a whole has not kept 
pace progressively with these changes. 

“T trust ... motor and waterway car- 
riers will give thought to this situation. 
It affects their interests as well as the 
railroads. Private carriage on the water- 
ways is increasing, too, but the time 
allotted to me precludes going into. it. 


Monopoly Charges 
“I promised I would refute monopoly 


allegations. Here are some hard facts 
that I would like to give you. 


“In 1959, there were five motor car- 
riers that had freight revenue in ex- 


cess of $50 million each. The same year 
there were 74 Class I railroads in the 
United States that had freight revenue of 
less than $50 million, and only 35 Class I 
railroads that had freight revenue of 
more than $50 million, At the same time 
there were 303 Class II railroads that 
had freight revenue of less than $3 mil- 
lion. 

“Let’s take a look at one of the larger 
motor carriers, Consolidated Freight- 
ways, Inc., with headquarters in Menlo 
Park, Calif... . 

“In 1948, Consolidated had operating 
revenues of $16,465,882. By 1959, this had 
increased to $88,836,963. But this is 
only part of the story. Consolidated had 
non-operating revenues in 1959 of ap- 
proximately $22 million, giving the com- 
pany gross revenue of approximately 
$110 million. Let’s go a little further. 
The Interstate Commerce Commission 
has approved acquisition by Consoli- 
dated of two motor carriers whose gross 
revenue in 1959 amounted to more than 
$34 million. This pushes the total to 
$144 million. 

“Consolidated has pending before the 
Interstate Commerce Commission pro- 
ceedings to acquire seven other motor 
carriers, which in 1959, had gross reve- 
nues of more than $32.5 million. If the 
acquisition of these seven carriers is 
approved, Consolidated can be rated at 
better than $175 million gross revenue 
annually. 


Railroads Compared 


“There are only 18 railroads in the 
United States that have gross revenue in 
excess of this figure. 

“I submit, gentlemen, the fear of 
monopoly doesn’t hold much water when 
examined in the light of these facts. 

“Now, let’s compare mileage—motor 
carriers versus railroads. 

“There are 11 motor carriers with au- 
thorized regular-route mileage greater 
than the mileage of any railroad in the 
United States. 


“Here is the regular route mileage over 
the public highways of the 11 motor car- 
riers: 


Consolidated Freightways, Inc 
Roadway Express, Inc 
Associated Transport, Inc 

Riss & Co., Inc 

Hayes Freight Lines, Inc 
Watson Bros. Transportation Co 
Interstate Motor Freight System 
Pacific Intermountain Express Co 
Yellow Transit Express Lines, Inc 
Transamerican Freight Lines, Inc 
Midwest Haulers, Inc 


Railroad Mileage 


“Of the 11 largest railroads only three 
have more than 10,000 miles of route. 
Here is the list: 


Atchison, Topeka & Santa Fe Railway 


Chicago, Milwaukee, St. Paul & Pacific 
Railroad ake 10,603 


New York Central Railroad 10,570 
Pennsylvania Railroad 9911 
Union Pacific Railroad 9,786 
Missouri Pacific Railroad 9,585 
Chicago & North Western Railway 9,287 
Chicago, Burlington & Quincy Railroad 8,758 
Great Northern Railway 8,275 
Southern Pacific Co. 8,936 
Northern Pacific Railway 6,534 


“If these statistics bring fears of mo- 
nopoly to you, I wonder who you think 
is going to monopolize whom and what?” 


Capt. Ingersoll, speaking for the water- 
way industry. told the audience that the 


33,989 
26,978 
25,252 
22,452 
20,369 
18,948 
18,420 
18,087 
17,748 
17,335 
15,587 


13,172 
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significant difference between his indus- 
try’s and the railroads’ interpretation of 
integrated transportation, diversified 
transportation or coordinated transporta- 
tion was primarily that it should be ac- 
complished by a somewhat different 
means from that advocated by the rail- 
roads. 

The water carriers, he said, were “un- 
equivocally opposed” to the railroads 
entering the field of waterway transpor- 
tation, and that the purpose which the 
railroads sought to achieve could be ac- 
complished by the establishment of joint 
rates and routes which the waterway 
carriers had advocated and which they 
had four times successfully carried 
through the Supreme Court and obtained 
favorable decision. 

However, he said, the railroads still 
resisted this approach to the problem. 


Delegates Cautioned 


Capt. Ingersoll cautioned the audience 
that they should not be “misled” by 
representations of the railroads that it 
was their intent and purpose to enter 
into waterway transportation for the pur- 
pose of stimulating competition and fur- 
ther development and improvement of 
joint or coordinated transportation 
service. 

He recalled that the railroads before 
World War I had obtained numerous 
authorities to operate water carriers. 
Prior to such acquisition by railroad 
interests, he said, the water carriers had 
maintained rates of “considerably lower 
differentials” than the rail rates. After 
acquisition by the railroads, he added, 
these differentials began to diminish 
and finally disappear until today there 
was but one waterway operation, the 
Baltimore Steam Packet Co., controlled 
by railroad interests and that one was 
operating at a loss. 

Capt. Ingersoll said that while most 
of the railroad acquisitions of water 
carriers had occurred some time ago, he 
saw no reason to believe that the rail- 
roads had changed their position or 
methods. Entry by the railroads into 
waterway transportation, he stated, 
would be a “wolf in ship’s clothing.” 


Shipper Viewpoint 

Mr. Falconer, the shipper represent- 
ative, said he saw no reason why the 
railroads could not enter into other 
forms of transportation, provided that 
competition and the ICC’s power to 
impose restrictions were preserved. 

In his opinion the greatest competition 
for-hire carriers had was that of private 
carriage, he said, and he added that for- 
hire carriers could more effectively com- 
pete with private carriage by having 
competitive coordinated transportation 
systems. He continued: 

“We have seen the start of container 
service with the growth of piggyback 
service. Containerization is certainly 
going to continue to grow. It is the real 
step of progress in transportation in the 
future. 

“With competitive coordinated trans- 
portation systems, we will be able to en- 
courage more rapidly and more effi- 
ciently the use and growth of containeri- 
zation in transportation.” 


User Charges Discussed 
Turning to the subject of user charges, 
Mr. Falconer said he believed that trans- 
portation subsidies should be applied only 
at the time of the development of a new 
transportation system. 


“I don’t imagine,” he continued, “that 
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a producer of ... one of the petroleum 
chemicals like methanol located inland 
is very happy in reaching a big market 
like Chicago when he has to ship by rail 
and a competing producer is located on 
the inland water system and uses barge 
transportation which is subsidized to 
some extent by the expenditure of gov- 
ernment funds which are derived from 
taxes to which a substantial contribu- 
tion is made by the inland producer.” 

Mr. Falconer said his company was in 
the position of having operations both 
on and off the waterways systems, and 
that he had “no bone to pick with the 
waterways operators.” 

However, he said, of the “millions of 
dollars expended for flood control,” it 
sometimes was difficult “to determine a 
flood control program or a transporta- 
tion program.” 

Stating that many of the expenditures 
could be earmarked as a transportation 
development, he said: 

“I do not believe there would be any 
difficulty in determining a user charge 
on expenditures specifically for trans- 
portation purposes. .. .” 


Air Carrier Position 


Mr. Parkinson, the air carrier repre- 
sentative on the panel, voiced the opin- 
ion that the public would be better served 
by “a few strong [air] carriers compet- 
ing vigorously than by the ineffectual 
efforts of a multitude of marginal op- 
erators, all diluting their services... .” 

“T am sure,” he said, “that other mem- 
bers of the panel will agree that ex- 
cessive competition between similar car- 
riers is a common problem. But what 
about competition among different kinds 
of transport? : 

‘If airline operating conditions im- 
proved, for example, and passenger rev- 
enues increased, would other forms of 
transport suffer? I don’t think so. 

“To a large extent, the airplane has 
created its own clientele. As the gen- 
eration born during World War II ma- 
tures and as our services improve, the 
traffic generated by the airlines them- 
selves will add a dynamic new element to 
travel. More people will travel more 
often. In most cases they will travel by 
plane. This new business will result 
solely from the fact that air transport 
is linked to technological developments. 
Typical of these are the speed and com- 
fort offered by jet travel. By the end of 
this year TWA alone will have tripled the 
12 billion jet passenger-miles flown in 
ee 


Attacks MATS’ Operations 


Mr. Parkinson also registered op- 
position to “government competition,” 
asserting: 

“The reduction of wasteful govern- 
ment competition with the airlines 
would also benefit the public without 
in any way injuring other forms of 
transportation. : 

“The largest airline in the world is 


now run by the U. S. government. The- 


Military Air Transport Service, or MATS, 
is responsible for providing a military 
airlift for national defense needs. It has, 
in my opinion, turned from this hard- 
core military function to one of com- 
peting directly with civilian airlines. It 
is as if the government ran its own rail 
Service parallel to the excellent civilian 
railroads in this country. 

“During this fiscal year, 93 per cent 
of the passenger and 89 per cent of the 
cargo traffic carried by MATS will move 
Over routes now served by commercial 


airlines. These airlines are prepared to 
assume a substantial part of this traffic. 
“The President of the United States, 
the Defense Department and the De- 
partment of Commerce recognize this 
Situation. If the airlines are allocated a 
greater percentage of MATS traffic 
moving over certificated routes, it will 
accomplish a three-fold purpose: 


“1. Make the commercial carriers 
partners with the Defense Department, 
ready to provide augmented lift in times 
of emergency. 

“2. Enable the American-flag carriers 
to continue to compete without subsidy 
against the subsidized foreign-flag car- 
riers, 

“3. Enable the civil airlines to plan 
and develop new and advanced equip- 
ment, such as a pure jet freighter.” 
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Commenting on the development of 
air cargo, Mr. Parkinson stated: 

“Air cargo is now on the verge of 
a real breakthrough that will alter the 
economics of transportation for many 
businesses. Progress is held back only by 
requirements of equipment and educa- 
tion. Advanced new jets, some with 
swing tails, linked to an integrated sys- 
tem of handling and loading cargo are 
on the drawing boards. Once this system 
begins to function, the volume of air 
cargo could quickly exceed passenger 
volume. 

“This new system will also generate 
much of its own traffic. I see no major 


23 Complete Training Course for Truck Drivers 


On completing a six-weeks training school at Chicago for over-the-road truck drivers—the seventh 
school of the William Way Memorial Driver Training Program sponsored by the Regular Common 
Carrier Conference of the American Trucking Associations, Inc.—23 men ranging in ages from 25 to 
35 years recently received diplomas and identification cards and heard an address by Welby M. 
Frantz, of Terre Haute, Ind., president of the ATA, in the course of the graduation ceremonies. The 
Chicago school was conducted under the auspices of the Central Motor Freight Association. In the 
top photograph, Paul A. Mitten, graduate of Pennsylvania State University with a major in trans- 
portation, is shown preparing to operate an over-the-road tractor and trailer over the driving range 
at the Chicago driver training school. Planning a career in the trucking field, he attended the 
Chicago training course in order to learn the trucking business ‘from the ground up.’ In bottom 
photograph, Mr. Frantz (left), and Albert B. Rosenbaum (right), executive director of the RCCC, 
look on as Michael P. Murphy, head of the board of trustees of the William Way Memorial driver 
training school and vice-president of Gateway Transportation Co., accepts financial contribution 
from C. L. Schneider, president of Highway Trailer Industries. 
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problem being created for the railroads 
which in 1958, for example, carried 
2,000 times as many revenue ton-miles of 
cargo as the airlines. 

“In making predictions for air cargo, 
I recognize fully that an integrated 
freight system for this country must 
continue to rely on the combined facilities 
of railroads, truck lines and airlines. 
Each needs the other, and the country 
needs all three... .” 


Highway Carriers’ Position 


The speaker for highway carriage, Mr. 
Reitzes, after calling attention to what 
he described as long congressional op- 
position to railroad efforts to engage in 
other forms of transportation, said that 
rail management had full opportunity 
prior to 1935 to own and operate truck 
lines but had shown no interest. 

Mr. Reitzes said the trucking industry 
opposed ownership of one mode by an- 
other “with all the strength at our com- 
mand,” and that “the public has a right 
to know just what does the trucking in- 
dustry stand for.” He explained: 

“First, we believe the shippers and re- 
ceivers of freight are best served by in- 
dependent modes of transportation, each 
competing in its own sphere to provide 
the maximum of service at the minimum 
of cost. There is an old adage—no man 
can serve two masters. This rule of life 
works in the business world just as it 
does in the world of moral values. It 
surely would apply in the field of inte- 
grated transportation. 


More Coordination Urged 


“Tt is unthinkable to us that a railroad 
company, if it owned a trucking opera- 
tion along its routes and paralleling serv- 
ice, would thrust ahead to obtain the 
greatest possible development of the 
trucks as an instrumentality of intercity 
transportation. You just can’t ride two 
horses at the same time. 

“Second, as it has for years, the truck- 
ing industry urges strongly that there 
be more coordination between the vari- 
ous modes of transportation, No change 
in the law is required. All that is required 
is that there be in fact more cooperation 
between the modes. By coordination and 
cooperation we mean the establishment 
of joint rates and through route tariffs. 
It can include piggyback arrangements 
between motor and rail carriers or con- 
tainer interchange. 


“Third, we believe the present na- 
tional transportation policy is sound and 
if properly applied will result in the 
continued development of a sound trans- 
portation system with the type of 
healthy competition that will bring to 
the shipping public the best-possible 
transportation services. Our industry is 
not adverse to competition, or we would 
long since have fied from the transport- 
ation business. 


Calls for Stronger Law 


“Fourth, we believe a_ legislative 
change in the present law is necessary. 
It is our proposal that effective co- 
ordinated transport and in fact more 
effective over-all transportation can be 
achieved if the very provisions of the 
act of which the railroads so strongly 
complain should be tightened rather 
than relaxed. We believe that section 
5(2)(b) should be amended with specific 
language prohibiting the issuance of 


certificates of public convenience and 
necessity to railroads or railroad sub- 
sidiaries for operation as motor com- 
mon carriers, 


“Consistent reaffirmation by the Con- 
gress of its long-held opposition to com- 
mon ownership might well be decisive in 
stimulating railroad management into 
engaging in true coordination of trans- 
portation with all of the advantages and 
none of the monopolistic perils of com- 
mon ownership. 


“|. . Our American transport system 
is not a hodgepodge. It is a very intri- 
cate, well-balanced system of indepen- 
dent modes of transport. We do not claim 
it is perfect, or incapable of improve- 
ment. We do, however, claim it works. 
It provides more and more inexpensive 
transportation to the public than any 
other transport system in the world. The 
key to this has been competition. The 
key to the future in transportation lies 
in coordination and cooperation—not 
in integration and not in the inevitable 
elimination of the gigantic independent 
trucking industry which would be the 
result of the proposed legislation.” 


Driver-Minister Recognized 


For Heroism by Truckers 


A Texas truck driver who also is an 
ordained Baptist minister has been se- 
lected to receive the trucking industry’s 
national “Driver- 
of-the-Year” award 
for his 14-year no- 
accident record and 
action in saving a 
six - year-old boy 
from drowning. 

The American 
Trucking Associa- 
tions, Inc. an- 
nounced June 10 
that Russell R. 
Brown, of Mt. 
Pleasant, Tex., 
driver for the 
‘American  Petro- 
fina Co. of Texas, Dallas, had been 
named winner of the annual competi- 
tion. The ATA said Mr. Brown had won 
the title for his record of driving 
almost 900,000 miles in 14 years without 
a chargeable accident, as well as his 
heroism in diving into a concrete pit 
filed with muddy water to locate and 
rescue Charles Ray Schedule, 6, of Alvin, 
Tex. Mr. Brown was forced to dive twice 
to locate the unconscious boy, and then 
administered artificial respiration until 
breathing was restored. 

The ATA said Mr. Brown had been an 
ordained minister of the Baptist Church 
since 1953, and had been pastor of three 
churches in Texas. 


R. R. Brown 


Dinner of Rail Traffic Clerks 


The Railway Traffic Clerks Associa- 
tion of Boston will hold its third annual 
dinner on June 14, The dinner will be 
held at Patten’s restaurant, 41 Court 
street, Boston. 


Propellor Club Essay Winner 


Miss Ouida Stakes has been named a 
national prize winner in the 1960 Harold 
Harding memorial essay contest spon- 
sored by the Propellor Club of the United 
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States. Miss Stakes, 17, of Glendale, Mis- 
souri, won a 16-day Caribbean cruise on 
board an Alcoa Steamship Co., passenger 
vessel. Her prize winning essay on the 
subject “How the American Merchant 
Marine Contributes to the Prosperity of 
the United States” emphasized the im- 
portance of the Port of New Orleans to 
the mid-west. 


ICC’s Lack of Promotional 
Powers Called ‘Unfortunate’ 


As to Service and Charges 


Although “efficient service” and 
“reasonable charges” are some of the 
expressed goals of the Interstate 
Commerce Commission as a part of 
the national transportation policy 
laid down by Congress, it was un- 
fortunate that exploring the possi- 
bility that efficient service would be 
accomplished through the encour- 
agement of consolidation of rail or 
truck companies, or that reasonable 
charges could be obtained through 
promotion of joint rates between 
different types of carriers, could not 
be initiated or fostered by the ICC, 
Commissioner Clyde E. Herring, of 
the ICC, said June 8. 


In a speech, entitled “A New Com- 
missioner’s View of the National Trans- 
portation Policy,” delivered before mem- 
bers of the District No. 1 chapter of 
the Association of Interstate Commerce 
Commission Practitioners at the Univer- 
sity Club in Boston, Mass., Commissioner 
Herring said that unlike some federal 
agencies which dealt in transportation 
and where regulation was subordinate 
to promotion, the ICC possessed no power 
to go outside a formal proceeding. 

Referring to the lack of authority by 
the Commission to initiate or foster ex- 
plorations as to consolidations or joint 
rates, Commissioner Herring said the 
incentive must come from the trans- 
portation industry itself, and “many 
factors postpone or even prevent action.” 

Limiting consideration to the interstate 
commerce act and the policy as it is 
written, and not what it might be, Com- 
missioner Herring said that there were 
numerous problems affecting the fair and 
impartial application of the act to every 
type of carrier. 


Cost and Rates 


“Costs and rates seem to be foremost 
in every discussion of transportation 
problems,” he said, “it didn’t take me 
too long on the Commission to recognize 
@ person as a Carrier or a shipper by his 
attitude towards these subjects. But 
recognizing the importance of costs in 
transportation as it affects the level of 
rates, many serious students of trans- 
portation are today claiming that a dis- 
tortion exists between modes by reason 
of government subsidy. Outright or hid- 
den government expenditures which in 
the final result divert traffic from what 
might be more economical modes of 
transportation. 

‘Subsidies certainly are not new nor are 
they inherently bad. From the very 
beginning of our country Congress has 
recognized the necessity for timely sup- 
port of a private enterprise engaged in 


June 


the p 
one fr 
the ¢ 
holds 
in th 
“Fi 
ture 
neces 
the € 
trans 
equal 
Unite 
effect 
Too! 
ful a 
road 
was 
drast 
Face 
chan 
the s 
find | 
exces 
in ol 
a ne 
aban 
conti 





ric WORLD 


dale, Mis- 
cruise on 
passenger 
ay on the 
Merchant 
ysperity of 
d the im- 
Orleans to 


ional 
tunate’ 


larges 


ice” and 
me of the 
interstate 
a part of 
mn policy 
was un- 
he possi- 
would be 
» encour- 
of rail or 
easonable 
| through 
between 
could not 
the ICC, 
erring, of 


New Com- 
nal Trans- 
fore mem- 
chapter of 
Commerce 
he Univer- 
mmissioner 
me federal 
nsportation 
subordinate 
<d no power 
‘ding. 
uthority by 
* foster ex- 
ns or joint 
zy said the 
the trans- 
d “many 
ent action.” 
e interstate 
oy as it is 
it be, Com- 
there were 
the fair and 
uct to every 


be foremost 
nsportation 
’t take me 
to recognize 
ipper by his 
bjects. But 
of costs in 
the level of 
s of trans- 
that a dis- 
s; by reason 
ight or hid- 
s which in 
from what 

modes of 


new nor are 
n the very 
ongress has 
timely sup- 
engaged in 


June 11, 1960 


the public interest. Certainly today not 
one mode of transportation would enjoy 
the enviable and strong position each 
holds, had not the government assisted 
in their establishment and growth. 


“The railroads present a complete pic- 
ture of subsidation. Public aid was a 
necessity and a helpful incentive during 
the early days and helped to build the 
transcontinental lines. Land _ grants 
equaling ten percent of the area of the 
United States provided the impetus. The 
effect was not all to the good, however. 
Too much subsidation soon proved waste- 
ful as it led to the over-building of rail- 
road lines. America’s railroad system 
was completed back in 1920. Today a 
drastic alteration of rail lines is apparent. 
Faced by new modes of transportation, 
changing travel habits of the people, and 
the shift in our population, the railroads 
find themselves burdened with inefficient 
excess lines. Practically every railroad 
in our country, today, is going through 
a necessary readjustment through the 
abandonment of traffic and either a dis- 
continuation or consolidation of service. 


Subsidy and Rate-Making 


“I believe it is advisable to note at this 
point that this year the federal and 
state governments will spend ten times 
the land value of all the railroad land 
grants, or almost $12 billion, on inland 
and intercoastal waterways and airports, 
on highways and in airmail subsidies. 
Yet who can say when this form of 
subsidation will have reached a level 
where it should be considered in rate- 
making? 

“Please understand I am not discount- 
ing the necessity for the expenditures, 
past or present. Personally, I approve 
each program of improvement. We can- 
not deny, however, there are those who 
are concerned about the fact that every 
river that is deepened, every harbor that 
is dredged, every highway that is wid- 
ened and straightened, and every airport 
that is enlarged gives to the particular 
mode of transportation that uses the 
facility an ability to reduce its costs 
of operation without direct contribution 
other than the payment of licenses, fees 
and fuel taxes which may or may not 
be commensurate with the benefits re- 
ceived. 


“There are today, in Congress, bills 
to establish a user charge on one or 
another type of transportation that 
would have to be taken into account 
in the establishment of rates. Whether 
there is any chance at passage, I can- 
not foretell, but I do believe it indicative 
of serious thought. Many of you would 
doubt whether it is the answer, but I 
feel that if the Commission, under the 
national transportation policy, is to pre- 
serve the inherent advantages of each 


mode, an equitable solution must be 
found. : 


Changing Transport Scene 


“In the several months that I have 
served on the Commission, I have been 
impressed with the vitality of the entire 
transportation industry of our country. 
There is certainly nothing static in its 
various operations. Therefore, I do not 
believe that there can be any hard and 
fast conclusions about transportation. 
The entire system is highly complex and 
Swiftly changes from day to day. What 
might have served as an answer at one 
time will be inadequate at another. 


“The widespread use of all our forms 
of transportation has enlarged our social 


life and has brought such efficiency to 
our economy that America is set apart 
from the rest of the world. It is our 
combined duties as Commissioners and 
practitioners to see that the standard 
of excellence is not lessened. 

“This can be done through continua- 
tion of a realistic policy founded upon 
fair and equitable regulation. Certainly 
this is a challenging problem and will 
require the intelligent and close coopera- 
tion between the Federal government 
and the carriers through their represent- 
atives. 

“I only ask the sympathetic under- 
standing of my audience as to the prob- 
lems of the Commission in applying the 
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act under the national transportation 
policy. Time and time again I have seen 
men of good faith and in all honest belief 
offer diametrically opposed solutions to 
the questions before the Commission. I 
therefore, do not expect to find complete 
concurrence by all who meet here today. 
The most I can ask of you practitioners 
is your continued professional pride in 
the services you perform, and I trust 
that I, myself, will merit some measure 
of accord in the performance of my du- 
ties under the act.” 


Hearing Examiner Replies to ICC Charges 
Of Insubordination, Asks Their Dismissal 


Civil Service Commission Determination Whether There's ‘Good 
Cause’ for Removal of Examiner Stecher Sought by Chairman of 
ICC. Respondent Says CSC Lacks Jurisdiction to Hear Charges. 


An ICC hearing examiner has been 
accused, in four charges placed with 
the Civil Service Commission by the 
chairman of the Interstate Com- 
merce Commission, of conduct con- 
stituting insubordination and contu- 
macy, and in an “answer and mo- 
tions to dismiss and to strike” which 
he has filed with the CSC, the re- 
spondent examiner, Karl Stecher, 
has contended that the CSC lacks 
jurisdiction to hear and decide the 
charges. 


The Interstate Commerce Commis- 
sion’s charges were to the effect that on 
occasions Examiner Stecher, one of the 
older members of its staff of examiners, 
had failed to comply with orders or re- 
quests from the chief examiner of the 
ICC Bureau of Operating Rights, the di- 
rector of the Bureau of Rates and Prac- 
tices and the director of personnel, and 
that on another occasion Mr. Stecher had 
sent a letter to the ICC chairman in- 
forming him that he (Mr. Stecher) had 
retained counsel to represent him “in 
all matters which may affect my tenure 
of office.” In this letter, it was alleged, 
Mr. Stecher had told the chairman that 
“all communications in connection with 
this matter are hereby requested to be 
addressed to him [his counsel].” Such 
conduct, the ICC charged constituted 
“insubordination and contumacy which 
is detrimental to the efficiency, good 
order, and proper functioning of the In- 
terstate Commerce Commission. .. .” 


Matter Submitted to CSC 


In his letter transmitting the charges 
against Mr. Stecher to the Civil Service 
Commission, marked for the attention 
of the general counsel of the CSC and 
dated May 3, 1960, Chairman John H. 
Winchell, of the ICC, wrote: 

“The Interstate Commerce Commis- 
sion proposes to remove Mr. Karl 
Stecher, who was appointed Hearing 
Examiner under section 11 of the ad- 
ministrative procedure act, or to take 
other appropriate disciplinary action 
agairst him. Pursuant to that section, 
the matter is hereby submitted to the 


Civil Service Commission to determine 
if there is a good cause for the removal 
of this Hearing Examiner or the imposi- 
tion of appropriate disciplinary action. 
The charges and exhibits thereto are 
submitted for your consideration.” 

In one of the statements made “for 
explanation” in his answer, Mr. Stecher 
said that on the morning of March 8, 
1960, he complied with a request to 
come to the office of Chief Examiner 
James C. Cheseldine, of the ICC Bureau 
of Operating Rights, and that never be- 
fore had he (Mr. Stecher) been treat- 
ed “in such degrading and insulting 
manner” as he was treated by Mr. 
Cheseldine. 


Examiner’s Contentions 


The first three numbered paragraphs 
of Mr. Stecher’s answer to the charges 
made by the ICC were worded as 
follows: 

“(1) The Interstate Commerce Com- 
mission’s charges do not allege facts 
that constitute ‘good cause’ for respon- 
dent’s removal and therefore the Civil 
Service Commission is without jurisdic- 
tion under section 11 of the administra- 
tive procedure act. Respondent therefore 
moves the dismissal of such charges 
for lack of jurisdiction in the Civil 
Service Commission to hear and decide 
them. 

“(2) The Interstate Commerce Com- 
mission is here seeking an advisory 

inion as to whether or not the Civil 

rvice Commission is of opinion that 
respondent’s actions would support re- 
moval or whether or not the most such 
actions would warrant is the imposition 
of disciplinary action.’ It is not entirely 
clear from the letter of the chairman 
of the Interstate Commerce Commission 
whether or not that Commission wants 
to remove your respondent so much as 
authority from the Civil Service Com- 
mission to impose some other kind of 
disciplinary action. The Civil Service 
Commission is without jurisdiction to 
grant such authority or to render an 
advisory opinion thereon. Respondent 
therefore moves the dismissal of this 
proceeding for lack of jurisdiction in the 
Civil Service Commission under section 
11 of the administrative procedure act 
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to render such opinion or to grant such 
authority. 

“(3) (a) Respondent moves to dismiss 
the charges on the ground that they are 
not verified. 

“(b) Respondent moves to strike 
exhibits 1, 5 and 6 to the charges on 
the ground that these exhibits are un- 
verified and that such exhibits, if they 
may be properly attached to the charges 
at all (which respondent denies), must 
be in the form of affidavits.” 


Text of Charges by ICC 


The Interstate Commerce Commis- 
sion’s charges against Mr. Stecher, 
addressed to him and submitted to the 
Civil Service Commission, were stated 
as follows: 


I, 


“On March 22, 1960, Personnel Director 
Adams requested you to come to his 
office on March 23, 1960, at 10:45 a.m. 
On March 23, 1960, at approximately 
8:55 a.m., you called the office of the 
Personnel Director and stated to his 
secretary, Mrs. Ellis, that you would see 
the Personnel Director at 10:45 a.m. in 
your office. At 10:25 a. m., on March 
23, 1960, you were served with a memo- 
randum from your superior, Director 
Stephen A. Aplin of the Bureau of Rates 
and Practices, addressed to you and 
specifically directing you to appear alone, 
for an interview with Mr. Curtis F. 
Adams, Director of Personnel, at 
10:45 a.m. in his office.* You did not 
comply with this order. 

“Your action in refusing to comply 
with the request of Personnel Director 
Adams and the order of your superior, 
Director Aplin; constitutes insubordina- 
tion, wilful disobedience and contumacy, 
and is detrimental to the efficiency, good 
order and proper functioning of the 
Bureau of Rates and Practices and the 
Interstate Commerce Commission. 


I. 


“On March 23, 1960, you sent a letter 
to Commissioner Winchell, Chairman of 
the Interstate Commerce Commission, * 
in which you stated as follows: 


My Dear Mr. Winchell: 


This is to inform you that in all 
matters which may affect my tenure 
of office I have retained as my coun- 
sel J. Edgar Snider, Esq. All com- 
munnications in connection with this 
matter are hereby requested to be 
addressed to him. 


“Your letter constitutes conduct on 
your part which is in derogation of the 
authority to handle personnel matters 
vested by the Interstate Commerce Com- 
mission and the Managing Director in 
the Director of Personnel and the 
Director of the Bureau of Rates and 
Practices, the bureau to which you are 
assigned for duty. Your conduct consti- 
tutes insubordination and contumacy 
which is detrimental to the efficiency, 





1 See Exhibit No. 1, Statement of Personnel Di- 
rector Curtis F. Adams dated March 23, 1960. 


2 See Exhibit No. 2, Memorandum dated March 
23, 1960, by Director Aplin addressed to Karl 


® See Exhibit No. 3, copy of letter dated March 
23, 1960, by Karl Stecher to John Winchell, Chair- 
man of the Interstate Commerce Commission. 


good order, and proper functioning of 
the Interstate Commerce Commission 
and the Bureau of Rates and Practices. 


IIl. 


“On February 1, 1960, you were as- 
signed to the Bureau of Operating 
Rights for a period not to exceed 90 days. 
On several occasions during the month 
of February and on March 8, 1960, you 
were requested to turn in work status 
reports by Chief Hearing Examiner 
James C. Cheseldine, of the Bureau of 
Operating Rights.‘ Your failure to turn 
in a status report containing the re- 
quested pertinent information consti- 
tutes insubordination and contumacy, 
and is detrimental to the efficiency, good 
order and proper functioning of the 
Interstate Commerce Commission. 


IV. 


“On March 25, 1960, Director Stephen 
A. Aplin, your superior, requested you 
come to his office to discuss your prior 
refusal to comply with his order dated 
March 23, 1960, to appear at the office 
of the Director of Personnel, Mr. Adams, 
for a conference. You refused to com- 
ply with Director Aplin’s request. ° 

“Your action in refusing to comply 
with the request of Director Aplin con- 
stitutes insubordination, wilful disobedi- 
ence, and contumacy, and is detrimental 
to the efficiency, good order and proper 
functioning of the Bureau of Rates and 
Practices and the Interstate Commerce 
Commission.” 


Subordinate Statute Denied 


Answering the first of the charges by 
the ICC, Mr. Stecher said he admitted 
that “the statements contained in 
Charge No. 1 are substantially correct 
so far as they go” as to those matters 
of which he was personally informed, 
but that he denied that they constituted 
“a full and complete statement of the 
truth.” Mr. Stecher said he further 
denied that Stephen A. Aplin was his 
superior or that he (Mr. Stecher) was 
subordinate to Curtis F. Adams, and he 
further denied that either Mr. Aplin 
or Mr. Adams had lawful authority to 
make the requests or directions or orders 
alleged in the charge, or any authority 
with respect to his status and tenure 
as a hearing examiner.-Then, in a state- 
ment “for explanation,” Mr. Stecher re- 
cited that on March 22, 1960, he had 
been asked to call at the office of Mr. 
Adams, the director of personnel; that 
when Mr. Stecher confronted the lat- 
ter in his office and wanted to know 
the purpose of the interview, Mr. Adams 
replied that the conference was about 
his (Mr. Stecher’s) health and other 
matters. Mr. Stecher said that this 
reasonably conveyed to him that the 
conference was to be concerned with his 
status and tenure as a hearing examiner. 
Using the third-person-singular pro- 
noun in referring to himself throughout 
his answer, Mr. Stecher continued: 

“Since Mr. Adams had no authority 
over such matters, the conference ap- 
peared to be an illegal star-chamber 
proceeding, especially since a specific 
time was stated for the conference. He 
instantly recalled that another hearing 
examiner had previously lured into such 


*See Exhibit No. 4, memorandum dated March 
14, 1960, by Director Stillwell, Bureau of Operat- 
ing Rights, to Managing Director Schmid. 

See Exhibit No. 5, Statement dated April 7, 
1960, by Chief Hearing Examiner James C. Chesel- 
dine of the Bureau of ing — 

5 See Exhibit No. 6, Statement of Director Step. 
hen A. Aplin dated March 29, 1960. 











Status of Examiners 
Under Procedure Law 


In the charges submitted by the 
Interstate Commerce Commission 
to the Civil Service Commission 
against Hearing Examiner Stecher 
and in Mr. Stecher’s answer to 
those charges references are 
made to section 11 of the ad- 
ministrative procedure act. The 
text of that section, omitting only 
certain of its provisions relating 
to compensation, follows: 
“Subject to the civil-service and 
other laws to the extent not incon- 
sistent with this act, there shall be 
appointed by and for each agency 
as many qualified and competent 
examiners as may be necessary 
for proceedings pursuant to sec- 
tions 7 and 8, who shall be as- 
signed to cases in rotation so far 
as: practicable and shall perform 
no duties inconsistent with their 
duties and responsibilities as ex- 
aminers. Examiners shall be re- 
movable by the agency in which 
they are employed only for good 
cause established and deter- 
mined by the Civil Service Com- 
mission (hereinafter called the 
Commission) after opportunity for 
hearing and upon the record 
thereof. Examiners shall receive 
compensation prescribed by the 
Commission independently of 
agency recommendations or rat- 
ings. . . . Agencies occasionally 
or temporarily insufficiently staf- 
fed may utilize examiners selected 
by the Commission from and with 
the consent of other agencies. For 
the purpose of this section, the 
Commission is authorized to make 
investigations, require reports by 
agencies, issue reports, including 
an annual report to the Congress, 
promulgate rules, appoint such 
advisory committees as may be 
deemed necessary, recommend 
legislation, subpena witnesses or 
records, and pay witness fees as 
established for the United States 
courts.” 


















































a proceeding and the facts were there- 
after misrepresented.” 


Mr. Stecher said he denied that his 
action or failure of action with respect 
to charge No. I was “insubordinate will- 
fully disobedient or contumacious, and 
that the action, or failure of action, was 
or is detrimental to the efficiency, good 
order and proper functioning of the 
Bureau of Rates and Practices and the 
Interstate Commerce Commission.” 


As to the second charge made by the 
ICC, Mr. Stecher said he admitted that, 
“on advice of counsel,” he had sent the 
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letter quoted in the first paragraph of 
that charge, but that he had done so 
after the happening of the events re- 
lated in charge No. I. 

“He denies,” Examiner Stecher con- 
tinued, referring to himself, “that re- 
tention of counsel to represent him in 
all matters affecting his tenure as a 
hearing examiner constitutes conduct on 
his part in derogation of the authority 
of the Interstate Commerce Commission 
or any of its employes or officers. He 
further denies that the Interstate Com- 
merce Commission or any of its employes 
or Officers has any lawful authority in 
so-called personnel matters over him. 
He further denies that said retention 
of counsel constitutes insubordination 
and contumacy or is detrimental to the 
efficiency ... of the Interstate Com- 
merce Commission .. . and states that 
such retention of counsel is a right as- 
sured to him by the Constitution of the 
United States, the veterans preference 
act, the interstate commerce act. the 
administrative procedure act, other stat- 
utes, rules and regulations, and by the 
requirements of due process of law.” 

Replying to the first sentence of 
charge No. III of the ICC, Mr. Stecher 
said he did not know and had no way 
of knowing whether he ever had been 
officially assigned to the Bureau of 
Operating Rights. He said that the whole 
matter of hearing the cases for that 
bureau had been represented to him to 
be on a purely voluntary basis; that no 
memorandum or written communication 
of any sort had been given to him or 
shown to him concerning this matter, 
and that the first information he had 
received that he was assigned to the 
Bureau of Operating Rights for a period 
of 90 days was contained in “the first 
sentence in charge No. III.” 


‘Contacts’ With Chief Examiner 


The answer on behalf of Mr. Stecher 
continued, in part, as follows: 

“He denies that ‘on several occasions 
during the month of February and on 
March 8, 1960,’ he was requested to turn 
in work status reports by Chief Examiner 
James C. Cheseldine .. . and therefore 
denies that he failed to do so. ... 
He further denies that he is subordinate 
to Chief Examiner James C. Cheseldine, 
or that Mr. Cheseldine had lawful au- 
thority to require him to turn in work 
status reports. He admits that he was 
contacted on several occasions during 
the month of February and on March 
8, 1960, by Mr. Cheseldine, but denies 
that such contacts constituted requests 
that he turn in work status reports, and 
asserts that such contacts constituted 
unlawful harassment in his functioning 
as a hearing examiner. He admits that 
he received a memorandum dated Febru- 
ary 25, 1960, from Mr. Cheseldine re- 
questing a written report on hearings 
conducted,* other work performed, and 
reports prepared during February; he 
States that this was the only request for 
a work report presented to him during 
the months of February and March, 
1960; he further states that he promptly 
complied with said request dated Febru- 
ary 25, 1960. 

“For explanation of what happened 
on March 8, 1960, he states: 


“On the morning of March 8, 1960, he 
was requested to come to the office of 
Chief Examiner Cheseldine of the Bu- 
reau of Operating Rights, which he did. 
He had thought the purpose of this call 
was to discuss the handling of the cases 


to be heard in Indianapolis, Chicago, and 
Lansing Mich., beginning on March 15. 
He discovered the purpose was to com- 
plain about the work report he had 
turned in for February. 


‘Relentless Grilling’ Alleged 

“Mr. Cheseldine demanded in a dic- 
tatorial manner and voice to know how 
much time he had spent on each project. 
There were about 22 cases to be heard on 
the trip, in addition to other matters. 
Respondent stated he had not kept an 
hour-by-hour record of the time spent 
on each project and he therefore had 
no way of knowing how much time he 
had spent on each. No request that he 
keep such a detailed account of time was 
made at the time he was given the 
itinerary for the Bureau of Operating 
Rights, and it was indicated to him that 
the important thing was to study and 
prepare for the hearing of the cases. 


“During the course of _ relentless 
grilling by Mr. Cheseldine, he told Mr. 
Cheseldine he had nct been up to par 
physically because in January he had the 
most severe attack of the flu he had 
had since 1918, when he was in the 
service. He stated he had spent about 
two weeks at home in bed in January 
and had returned to the office on 
January 25 in very weakened condition 
and had returned to the office on 
physical condition to go on that trip. 
Instead of showing him any considera- 
tion, Mr. Cheseldine treated him as a 
liar and malingerer and demanded in a 
domineering and sneering manner and 
voice to know how many days’ sick leave 
he had taken in February, as if being 
well or sick was something that could 


be regulated like turning on or off hot 
water. 


“He told Mr. Cheseldine he would lean 
over backwards to help him get the work 
done, but Mr. Cheseldine did not seem 
to be interested in that phase of the 
matter. The objective was obviously to 
compel him to submit meekly to Mr. 





43 


Transportation Week 


Cheseldine’s authority in any manner 
he might choose to exercise it. 


“Never before had he been treated in 
such degrading and insulting manner 
as he was treated by Mr. Cheseldine. It 
was obvious to him from this treatment 
that he had not been taken off his 
regular assignments and asked to take 
this itinerary in the Bureau of Operating 
Rights for the purpose of helping out 
with the work of the Commission. It 
was to be like a chain gang sentence 
for disciplinary purposes. 


“He had already drawn a travel ad- 
vance for the trip. He had on his desk 
the docket in each case to be heard on 
the trip. He had taken care of special 
laundry and other matters at home so 
as to be ready for the trip. He had 
checked trains and had planned to 
leave Sunday, March 13 in order to be 
in Indianapolis in time for the first 
hearing. 


“The shock of the treatment by Mr. 
Cheseldine completely upset him. He 
felt miserable. He called up his family 
doctor and made an appointment to 
see \him right after he left the office. 
The doctor started examining him on 
the evening of March 8 and had him 
return the next day, March 9. He called 
Mr. Aplin’s secretary on March 9 and 
told her he was under the doctor’s care 
and did not know what the outcome 
would be. Tests were being made. On 
March 10 he asked his doctor what to 
do about trying to make the trip, and 
the doctor advised against it. He was 
sick and lawfully absent on sick leave. 
Just as soon as he learned of his doctor’s 
orders he called Mr. Aplin’s office on the 
telephone and advised Mr. Aplin’s secre- 
tary of such orders. He remained at 
home sick until one day the following 
week, when he returned to the office, 
with still further medical tests yet to 


Honor for Lloyd A. Menveg 





The top honor for port and shipping interests in the Los Angeles area—the bronze plaque award 
annually bestowed by the Los Angeles Chamber of Commerce for outstanding service to the cause 
of world trade—has been presented to Lloyd A. Menveg, president of the Los Angeles Board of 
Harbor Commissioners. Mr. Menveg (center) is shown receiving the award from James S. Cantlen, 
president of the chamber, in the course of a luncheon sponsored by the Foreign Trade Association. 
Looking‘on is Miss Charlotte Hamilton, winner of the ‘Miss World Trade’ title at Los Angeles. 
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be made. This absence is covered by 
doctor’s certificate duly filed. 

“On March 25, 1960, he sent the follow- 
ing memorandum to Mr. Aplin con- 
cerning this incident: 


March 25, 1960. 


“"‘MEMORANDUM TO MR. APLIN, 
DIRECTOR, BUREAU OF RATES 
AND PRACTICES: 


“*This is to inform you that I have 
completed all of the assignments 
which I have received in my detail 
to the Bureau of Operating Rights. 
Under the circumstances I request 
that such detail be terminated as 
of the present moment. 

“*The reason for this request is 
that on March 8 I was summoned 
to Mr. Cheseldine’s office, and never 
in my life have I been so insulted 
by words and actions of another as 
I was by the words and actions of 
Mr. Cheseldine. Regardless of whe- 
ther I did something to dis- 
please him or whether I failed to do 
something to please him, there was 
absolutely no excuse for the insult- 
ing treatment which I received at 
the hands of Mr. Cheseldine.’ 


“. . He denies that the acts and 
things complained of in Charge No. III, 
even if true, would have constituted, or 
did constitute, insubordination and con- 
tumacy and that they would have been 
detrimental to the efficiency, good order, 
and proper functioning of the Interstate 
Commerce Commission. 


Denial and Explanation 


“ .. He denies charge No. IV in its 
entirety, and by way of explanation 
states: 

“On the afternoon of March 25, 1960, 


at about 2:30 p. m. Mr. Aplin, Director 
of the Bureau, called him on the tele- 
phone and made some comment with 
respect to the possibility of his retiring 
on disability. His attorney happened to 
be in the office at the time, and, with- 
out waiting to learn what further Mr. 
Aplin might have to say, he immediately 
turned the telephone over to his at- 
torney. To the best of his knowledge and 
belief the conversation was begun by 
Mr. Aplin asking respondent’s attorney 
whether respondent had given any con- 
sideration to retiring on disability. Upon 
being asked by his attorney the purpose 
of such a question, Mr. Aplin stated 
that he was just giving a little ‘friendly 
advice.’ His attorney stated he was confi- 
dent that your respondent had not given 
retirement any consideration, and parti- 
cularly retirement for disability, in view 
of the fact that such retirement would 
be legally impossible. His attorney then 
asked Mr. Aplin the alternative to re- 
spondent’s retirement, and Mr. Aplin 
stated very tersely, — ‘the preferment 
of charges looking to his discharge.’ 


“Mr. Aplin further stated that re- 
spondent did not have to write the 
memorandum asking to be relieved from 
the assignment in the Bureau of Oper- 
ating Rights,—that had taken place even 
before he had written the memorandum. 


“.. He denies that even if the aver- 
ments contained in Charge No. IV were 
true, such action, or failure of action, 
attributed to him, would have constituted 
insubordination, willful disobedience, and 
contumacy, and that they could have 
been detrimental to the efficiency, good 
order, and proper functioning of the 
Bureau of Rates and Practices and the 
Interstate Commerce Commission. 

“Wherefore, the premises considered, 
your respondent prays that the charges 
of the Interstate Commerce Commission 
against your respondent be dismissed 


Officers of North Texas Chapter of ICC Practitioners 





Harry G. Crafts, of Dallas, branch traffic manager for the Coca-Cola Co., is shown at far right as he 
installs some of the newly elected officers of the North Texas chapter of the Association of Inter- 


state Commerce Commission Practitioners. 


Being installed (left to right) are: W. O. Lowe, traffic 


manager of the Texas Shippers Association, vice-chairman; C. E. Courtney, traffic manager of the 
Ralston Purina Co., chairman, and O. D. Bates, manager, freight rates, Texas and Pacific Railway 


Co., member of the executive committee. 


Other new officers, not in the photograph, are Bill H. Hill, 


assistant regional manager of transportation, Continental Oil Co., secretary-treasurer, and Leo 


Thomas, sales representative, Roadway Express, member of the executive committee. 
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(1) for lack of jurisdiction in the Civil 
Service Commission to hear and decide 
a removal proceeding under section 11 
of the administrative procedure act upon 
the letter and charges filed herein, and 
(2) because, even if the Civil Service 
Commission should decide that it had 
jurisdiction to hear and decide this pro- 
ceeding upon the letter and charges 
filed herein, such letter and charges fail 
to state facts which constitute “good 
cause” for removal as required by sec- 
tion 11 of the administrative procedure 
act, and (3) because the charges are 
unverified. 

“Respondent further prays that ex- 
hibits 1, 5 and 6 to the charges be 
stricken on the ground that they may 
not properly be attached to the charges 
and on the further ground that they 
are unverified. 

“Respondent further prays that if the 
relief sought above be denied, the Inter- 
state Commerce Commission be put to 
strict proof of its charges; that he be 
accorded a prompt and full public oral 
hearing as provided by the administra- 
tive procedure act and the Civil Service 
Commission’s rules of practice; that 
the charges be dismissed after such 
hearing, and that he be awarded his 
costs, including a reasonable attorney’s 
fee; that the persons responsible for 
bringing of the charges against him be 
disciplined in accordance with appli- 
cable statutes and regulations; and that 
he be granted such other and further 
relief as may be right, just and proper.” 

The statement by Mr. Adams, direc- 
tor of personnel at the ICC, which was 
submitted to the CSC with Chairman 
Winchell’s letter and designated in the 
ICC charges as “exhibit No. 1,” included 
the following: 


. . . At approximately 10:15 a.m. 
[March 23], Mr. Aplin came to my 
office and stated to me, Managing Direc- 
tor Schmid, and Mr. Carson, associate 
general counsel, that Mr. Snider had 
just been in to see him and stated that 
Mr. Stecher would not appear in my 
office nor in the office of the managing 
director. ... Mr. Aplin thereupon 
issued an order in writing to Mr. Stecher 
directing hm to appear in my office at 
10:45 a.m... .” 


St. Anselm’s College Holds 


Third Transport Seminar 


St. Anselm’s College, of Manchester, 
N.H., recently held its third annual 
Transportation Seminar on its campus 
in cooperation with Profile chapter No. 
105 of the Delta Nu Alpha Transporta- 
tion Fraternity. 

Initiated as a service to industries in 
the New England area, the seminar 
affords transportation and manufactur- 
ing personnel an opportunity to explore 
and solve transportation problems affect- 
ing business and industry, according to 
the college. 

Among the speakers on the program 
were Winthrop L. Carter, vice-president 
of the Nashua Corp., Nashua, N.H., and 
president of the New Hampshire Manu- 
facturers Association; Robert A. New- 
ton, Jr., traffic manager—eastern area of 
the American Steel & Wire division, 
United States Steel Corp., Worcester, 
Mass.; Leonard J. Duggan, chairman of 
the standing rate committee, New Eng- 
land Motor Rate Bureau, Boston; Russell 
C. Allen, purchasing agent and traffic 
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manager, Of Macallen Co. Inc., New- 
market, N.H., and John B. Hedges, traffic 
manager of the Manufacturers Associa- 
tion of Connecticut, Inc., West Hartford, 
Conn. 

Among the topics discussed were the 
following: 

“Can Industry Get More for Its Trans- 
port Dollar?”, “Traffic in the Jet Age,” 
“The Rate Bureau as a Service to In- 
dustry,” and “Applying Sound Traffic 
Principles to Small Industry.” 

A social hour and evening smorgas- 
bord followed the work sessions and 
concluded the seminar. Serving as 
seminar chairman was Thomas J. 
O’Loughlin, Jr., of Law Motor Freight, 
Inc., Nashua. Mr. O’Loughlin also is a 
member of St. Anselm’s College faculty. 
He is a lecturer on transportation. 


Freight Sales Development 
Section on CNR to Study 


How to Create, Hold Traffic 


The Canadian National Railways 
has announced to the Canadian In- 
dustrial Traffic League a plan for 
the reorganization of the railroad’s 
sales development program. 


George R. Johnston, general freight 
traffic manager of the CNR, in a letter 
addressed to the league, said that during 
the past 10 years many changes had 
taken place in distribution practices in 
Canada “which have reduced the ability 
to our organization to assist shippers to 
meet current freight problems.” He 
added: 

“In order to strengthen our competi- 
tive position through greater satisfaction 
to our patrons, we are reorganizing our 
department. 

“As part of the initial steps of this 
program we have created a new sec- 
tion to be known as Freight Sales De- 
velopment, Among other duties, Freight 
Sales Development will be responsible 
for finding put what traffic is not mov- 
ing by rail, and especially what steps 
must the railway take attract and hold 
this traffic. This will take in the prob- 
lems of effective rate-making techniques, 
the supply of standard and specialized 
equipment, along with improvements in 
service standards. We believe that such 
an approach will assist you to solve your 
distribution problems, and at the same 
time will make rail handling all the more 
attractive. 

“All of these steps are to be taken to 
help our sales personnel to deal more 
effectively with your individual prob- 
lems and, whenever particular difficulties 
arise, to arrange for adequate study with 
the appropriate section of our new or- 
ganization.” 





8,855 Miles of National 
Highway System Are in Use 


More than one-fifth of the 41,000-mile 
national system of interstate and defense 
highways provided for by the federal-aid 
highway act of 1956 is now open to traf- 
fic, Bertram D. Tallamy, federal high- 
way administrator, has announced. 

He said that of the 8,855 miles of the 
system now in use by motorists, 3,442 
miles were completed to standards ade- 
quate for 1975 traffic but that 3,139 miles 


were improved “to adequacy for present 
traffic but will need additional improve- 
ments to bring them up to the standards 
for 1975.” The 1956 act required that 
the system be designed to accommodate 
the traffic needs of 1975 and was based 
on the assumption that the system would 
be completed by 1972. 
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Mr. Tallamy said that toll roads, 
bridges and tunnels incorporated in the 
system, as permitted by law, totaled 
2,274 miles. 


Cole Says National Transportation Policy, 
‘58 Rate-Making Change Must Be Aligned 


President of National Association of Shippers Advisory Boards 
Says Intermode ‘Quarrels’ Will Continue Until the National Policy 
Is ‘Clearly Defined’ With Respect to Rate Making Under ‘58 Law. 


The president of the National As- 
sociation of Shippers Advisory 
Boards, William C. Cole, has asserted 
that the provisions in the trans- 
portation act of 1958 redefining the 
rule of rate making were a “tre- 
mendous step forward,” but that 
until the provisions in the national 
transportation policy are clearly de- 
fined with respect to the 1958 act the 
“quarrel” between modes will con- 
tinue. 


Mr. Cole, who also is general traffic 
manager of the Georgia Pacific Corp., 
Portland, Ore., offered his views to re- 
solve the conflict which he said existed, 
in a talk at the recent annual banquet 
of the University of Oregon chapter No. 
30 of the Delta Nu Alpha Transporta- 
tion Fraternity and the Eugene (Ore.) 
Traffic Club. 


“As you gentlemen know,” he said, “in 
the post-war period the competitive 
struggle between the railroads and the 
motor carriers has been extremely fierce 
and also there has been a fair amount of 
competitive battle between the railroads 
and the water carriers. 


National Transport Policy 


“Under the provision of the national 
transportation policy, as added to the 
interstate commerce act by Congress in 
1940 and under the terms of the rule 
of rate making prior to 1958, the Com- 
mission all too often assumed what in 
my judgment was a position of a su- 
preme arbiter and in numerous investi- 
gation and suspension cases brought 
either by the railroads or the motor car- 
irers handed down decisions to the effect 
that a competitive rate of a certain 
specified level would assure each form 
of transportation its fair share of traf- 
fic. 


“I must confess that as I have read 
each one of these decisions in the past 
I have had a feeling of contempt and 
disgust for such a perfectly impossible 
statement, As a consequence, I have 
looked upon the provisions in the trans- 
portation act of 1958 which redefines 
the rule of rate making as a tremendous 
step forward and certainly a long-over- 
due act of intelligence on this all-im- 
portant matter. 

“Under the terms of the rule of rate 
making as it stands today, all domestic 
forms of transportation are given a con- 
siderably greater amount of freedom in 
carrying on their competitive battle in 


an attempt to haul the traffic which they 
can most efficiently handle. Before this 
law was passed the Interstate Com- 
merce Commission would undertake to 
base a decision on the facts and circum- 
stances surrounding the several modes 
of transportation and the purpose was 
to try to arrive at a rate that was most 
suitable for both. 

“In addition, the Commission tried to 
find, even though that is humanly im- 
possible, I believe, a rate which would 
establish a fair and proper competitive 
relationship between the several forms 
of transportation. These principles are 
knocked out completely by the rule of 
rate making as set up in 1958.” 

After quoting the national transporta- 
tion policy in part, Mr. Cole discussed 
its bearing on the function of the new 
rule of rate making by stating. 


“The phrase ‘without unfair or de- 
structive competitive practices is ex- 
tremely important in applying the new 
rule of rate making. In other words, the 
new rule the Commission must follow 
requires that the cost factors and the 
operating conditions surrounding the 
carrier seeking to establish the compe- 
titive rate is all that can be considered. 


Conflict in Considerations 


“In addition, the Commission cannot 
in its decision take into account the 
effect the competitive rate may have 
upon other forms of transportation. 
Nevertheless, by being tied into the na- 
tional transportation policy, whatever 
rate is made cannot constitute an unfair 
or destructive competitive practice. 

“You may feel that the interpretation 
of what would be an unfair or de- 
structive competitive practice should not 
be too difficult to define, but let me as- 
sure you in recent weeks and months 


\ some bitter and heated words have been 


exchanged on the subject as between the 
several modes of transportation. Until 
this provision in the national transpor- 
tation policy is clearly defined with 
respect to rate making -under the new 
rate-making rule, the quarrel will con- 
tinue. The feeling is very intense on the 
subject and the sharp difference in 
feelings rests on the very substantial but 
fundamental and economic diZerence as 
between the railroads and their principal 
competitors, the motor carriers and the 
water carriers. 

“For the motor carriers a very high 
percentage of their costs is direct costs 
that must be borne directly by the 
freight for which rates are made. By 
contrast, a much-lower percentage of 
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rail costs is directly attributable to the 
traffic handled, and the railroads operate 
on the principle that they can profitably 
haul anything at a rate that will enable 
them to get the business and still at 
least cover out-of-pocket costs and make 
some contribution to overhead. 

“The motor carrier operation consists 
of numerous small individual units. Once 
sufficient traffic is obtained to load a 
truck, that unit is utilized. Similarly 
for a vessel, once sufficient cargo is 
obtained to load the vessel that unit 
of transportation is used. 

“Also, the motor carrier and the water 
carrier are different from the rail in 
that they use their right of way only 
to the extent that they have tonnage 
for it. By contrast, a very substantial 
part of the railroads plant and equip- 
ment dollar-wise is represented in right 
of way. 


Utilization of Equipment 


“One of the most serious, if not the 
basic problem of the railroad industry, 
has always been a matter of utilization 
of plant and equipment. Once the plant 
is established and once schedules are set 
to run trains, each added increment of 
traffic becomes extremely attractive and 
very much sought.” 

Under these circumstances, he said, a 
greater competitive struggle than ever 
was going on and that “we have some 
very sharp differences as to what con- 
stitutes a destructive competitive prac- 
tice.” 


“The railroads,” Mr. Cole said, “allege 
that they should be free to name what- 
ever rates they must to gain their share 
of the traffic so long as the rates named 
will at least cover the charges directly 
attributable to that traffic and make 
some contribution to overhead. Because 
the motor carrier and water carrier, 
competitors of the railroads, do not hap- 
pen to live under the same economic 
conditions, they argue against this prin- 
ciple and allege that something more 
nearly approaching total costs should 
be allocated to the traffic. 

“Unfortunately during the post-war 
period, the railroads as an industry have 
moaned and groaned, beefed and belly- 
ached, and sat idly on their hands 
awaiting the day of doom when ulti- 
mately competitive forms of transporta- 
tion would bankrupt them. It may be 
unkind to make these criticisms as hind- 
sight, but the fact remains that the rail 
lines waited a very long time to become 
desperate enough to do some of the 
things they are starting to do today. 

“This is truly unfortunate for the 
motor carrier industry because had the 
rail lines lived up to their responsibility 
in our economy, it’s a certainty that 
some motor carrier activities perhaps 
would never have materialized. Now we 
are faced with a very bitter competitive 
adjustment and a solution to this entire 
problem must be found. If our trans- 
portation plant is somewhat overde- 
veloped, then there must be some cut- 
ting in various quarters and we can hope 
that this will be brought about by fair 
competitive contest with a minimum of 
interference on the part of the federal 
government. 


“The water carriers are likewise 
screaming that the railroads are en- 
deavoring to put them out of business. 


Not only do they blame railroad rate 
adjustments but also they have been all 
too inclined to blame the Interstate 
Commerce Commission for all their prob- 
lems and troubles. They allege that the 
Commission is rail-minded and has no 
interest in the water carriers. 

“The real difficulty confronting domes- 
tic water carriers, and I have particular 
reference to the intercoastal carriers, is 
a matter of labor. I am not anti-labor; 
however, I do believe sincerely in the 
basic philosophy of a fair day’s pay for 
a fair day’s work. Unfortunately, the 
working rules have become so involved 
in the intercoastal trade as to run op- 
erating costs for them up to the point 
where any downward adjustment of rates 
can’t help pose a very serious threat to 
these carriers. The sooner they find ways 
and means, granted it is going to be diffi- 
cult, to bring about both more realistic 
and practical working rules and a more- 
equitable wage level, the sooner they 
will find themselves with some prospect 
to continue in the intercoastal trade. 

“The battle will continue in the months 
ahead between the rail lines, the motor 
carriers and the water carriers as to what 
constitutes a destructive competitive 
practice. I believe that a floor should 
be set under competitive pricing by 
amending the national transportation 
policy to define both unfair and destruc- 
tive competitive practices to include only 
rates below the long-run marginal costs 
of carriers making the rates. 

“This definition added to the national 
transportation policy, of course, would 
give the rail lines substantially what they 
want. It’s only reasonable to expect the 
attempt to enact such legislation would 
bring on a rather hot fight from the 
motor carriers and the water carriers. 
Certainly some further definitions of an 
unfair destructive competitive practice 
would be most helpful in heading off 
litigation we are otherwise going to have. 

“Summing up, the Interstate Com- 
merce Commission now finds itself on the 
horns of a serious dilemma. It is com- 
promised by the conflict between the 
provisions of the new rule of rate mak- 
ing and the provisions of the national 
transportation policy.” 

Jerry Finlay, president of the Univer- 
sity DNA chapter, was presented the 
Eugene Traffic Club scholarship award 
by William D. Longmore, traveling 
freight and passenger agent for the 
Southern Pacific Co. who is scholarship 
committee chairman. 


New England A S T & T Unit 
Formed; Governors Elected 


The formation of the New England 
chapter of the American Society of 
Traffic & Transportation at Boston and 
the election of a board of governors 
from which officers will be named have 
been announced by the chapter. 


The announcement followed a meet- 
ing of New England transportation ex- 
cutives May 31 in the University Club, 
Boston, at which Dr. George P. Baker, 
professor of transportation at the 
Harvard University Graduate School of 
Business Administration, spoke on the 
relationship of education to the trans- 
portation industry. Dr. Baker also is 
president of the Transportation Asso- 
ciation of America. 


Elected to the chapter’s board were 
Walter Ballou, of the Draper Corp., 


TRAFFIC WORLD 


Hopedale, Mass.; Francis J. Gill, of the 
Oxford Paper Co., Portland, Me.; John 
H. Blair, of the Southern Railway 
System, Boston; Charles E. Ryan, Jr., of 
the New England Motor Rate Bureau, 
Boston, and Frank S. Leddy, of the New 
Haven Railroad, New Haven, Conn. 

Among persons attending from outside 
its area, the chapter stated, were W. 
Mason King, vice-president of the 
Southern Railway System, Washington, 
DC., and a director of the national 
organization, and Frank J. Ryan, vice- 
president of Helms Express, Pittsburgh, 
and executive vice-president of the 
AST & T. 


ATA Selects Three Judges 


For Safety Writing Contest 


Judges for the 1959 newspaper safety 
writing competition sponsored by the 
American Trucking Associations, Inc., 
have been announced. 

They are Joseph C. Ingraham, auto- 
motive editor of the New York Times; 
Robert U. Brown, editor and publisher of 
Editor & Publisher, and Robert J. 
O’Donnell, acting manager of the Greater 
New York Safety Council. 

The deadline for entries in the con- 
test—which has $2,700 in prize money 
for winning news stories and editorials 
on highway safety—is established for 
articles published between May 22 and 
September 11 of this year. Winners will 
be announced at the ATA convention 
in New York City in October. 


New Mass Transit System 
For Capital Area Proposed 


A proposed mass transit system for 
the Washington, D.C., metropolitan area 
with coordinated electric rail and bus 
service and operated either by private 
industry or through government subsidy 
was outlined recently at a press con- 
ference of the community development 
committee of the Junior Chamber of 
Commerce of Washington, D.C., in the 
Presidential Arms hotel. 

Cumulative costs of the total system— 
with completion envisioned by the year 
2000—were placed at about $365 million. 

The proposal resulted from a year- 
long study by the graduate class on ur- 
ban planning of the Columbia Univer- 
sity and reportedly would provide sub- 
stantial savings over previously pr 
systems through partial utilization of 
existing but not now used rail tracks in 
the area. 


System Explained 

Offered as part of a redevelopment 
study covering a wide range of eco- 
nomic and social aspects of Washington, 
this, generally, is how the proposed sys- 
tem would be placed into operation: 

Phase I—The first stage calls for a 
transit system costing about $3 million 
which would be operating within six 
months after financing and jurisdic- 
tional arrangements were completed. A 
through transit line would be operated 
between Rockville, Md., and Alexandria, 
Va., via existing tracks of the Baltimore 
& Ohio and the Richmond, Fredericks- 
burg & Potomac railroads. 

Phase II—By 1965 and at a cumula- 
tive cost of $75 million, the service would 
be extended into the heart of downtown 
Washington to a proposed central bus 
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terminal or a subway station to have 
cross-platform transfer facility to bus 
lines. 

Phase I1I—The service would be ex- 
tended by 1980 to Vienna, Va., via the 
abandoned tracks of the Washington & 
Old Dominion Railroad; to Laurel, Md., 
via existing B & O tracks, and to 
Bethesda, Md., via a new subway transit 
line, At this time also, the line would 
be extended to Alexandria to a “Park- 
Ride” facility along the existing tracks 
of the Southern Railway near the Shirley 
Highway. Cumulative cost: $285 million. 


Six-Line Network 


At this stage, Washington would have 
a network of six transit lines radiating 
from the central city to major residen- 
tial areas. 

Phase IV—By year 2000, constructed 
would be a loop subway line through the 
central business district to provide direct 
access to most of the important destina- 
tion centers, and to within reasonable 
walking distance of any other part of 
the central city. Over-all cost of the 
complete system: $365 million. 

However, it was asserted, the cost 
estimates did not include allowance for 
obtaining the cooperation of private 
transportation companies which would 
be affected by the coordinated system. 

Under the plan, electrified rails pri- 
marily would handle express runs, with 
stops about one mile distant, it was un- 
derstood, while buses would be scheduled 
to and from these stops for local service. 

Professor Harry A. Anthony was in- 
structor of the class which included rep- 
resentatives from the real estate, archi- 
tecture, social service, and engineering 
fields. One “student” was the traffic en- 
gineer for the New York Subway System. 


Committee Work Reviewed 


The community development commit- 
tee of the Washington Jaycees cooper- 
ated with the study group by conducting 
information-gathering field trips 
through the area, arranging appoint- 
ments with various officials, and obtain- 
ing literature and other information as 
required. The committee also coordi- 
nated the work of the class with the Na- 
tional Capital Planning Commission in 
order to correlate the work of both 
groups, 


Southern Textile Traffic Men 


Name New Board Chairman 


The appointment of Ray L. Sweten- 
burg, vice-president of the Chicopee 
Manufacturing Corp., Gainesville, Ga., 
as chairman of the board of the Geor- 
gia-Alabama Textile Traffic Association, 
has been announced by T. M. Forbes, ex- 
ecutive vice-president of the Georgia 
Textile Manufacturers Association, and 
of the traffic association. 


Mr. Swetenburg succeeds W. Alex 
Turner, of Avondale Mills, Slyacauga, 
Ala. Mr. Forbes said the traffic board 
Was made up of an equal number of 
members from Georgia and Alabama, 
with the chairmanship alternating be- 
tween the states annually. 


Georgia members of the board, in 
addition to Messrs. Swetenburg and 
Forbes, are Robert T. Davis, Jr., of Swift 
Spinning Mills, Columbus, and C. Calla- 
way, Jr., of Crystal Springs Bleachery, 
Chickamauga. 

Members representing Alabama mills 
are Mr. Turner; Roy W. Harrell, of the 


West Point Manufacturing Co., West 
Point (Ga.); George Mills, of Courtaulds 
(Alabama), Inc., Mobile, vice-chairman, 
and Dwight M. Wilhelm, of the Alabama 
Textile Manufacturers Association, 
Montgomery. 

Thomas S. Morgan, of the Interna- 
tional Corp., Atlanta, is a member of the 
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board representing the Textile Waste 
Association. Paul P. Watkins, of Atlanta, 
is traffic manager of the organization, 
and C. L. Hoffman is assistant manager. 


Department of Agriculture Economists 
Study Impact of Seaway on Grain Traffic 


About 114 Million Bushels of U.S. Grain Moved Over Seaway in 1959 
To Overseas Destinations, They Say. Channel and Harbor Improvements, 
Better Handling Facilities, Could Bring Substantial Gain in 1960. 


Montana, Colorado and Kansas 
contributed to the 114 million bushels 
of United States grain which moved 
through the St. Lawrence Seaway in 
the navigation season of 1959, ac- 
cording to a study of grain trans- 
portation on the Seaway prepared 
for the Department of Agriculture. 


Ralph O. Foster and Robert C. Halde- 
man, transportation economists in the 
transportation and facilities research 
division of the Agricultural Marketing 
Service of the U.S. Department of Agri- 
culture, made the study. They also said 
that improvements in operations over 
the Seaway and in channel, harbor and 
transfer facilities, with reduced rates to 
Great Lakes ports, “could result in a 
substantial increase in Seaway grain ex- 
ports in 1960.” 


The two economists opened the report 
of the results of their study with a 
section on “traffic changes,” in which 
they reported: 


e Grain, grain products, and other 
agricultural products in the 1959 Seaway 
navigation season accounted for more 
than 36 per cent of the total Canadian 
and United States cargo. 

@ Almost 87 million bushels of grain 
were shipped from U.S. lake ports 
directly overseas through the Seaway— 
more than 60 times the 1958 shipments 
by the “restricted St. Lawrence canals.” 

@ An additional 51 million bushels of 
export grain went to Canadian destina- 
tions, of which St. Lawrence ports trans- 
shipped about 27 million bushels over- 
seas so that about 114 million bushels of 
U.S. grain moved through the Seaway 
to “ultimate overseas destinations.” 

@ Duluth-Superior accounted for about 
73 per cent of U.S. grain which moved 
directly overseas through the Seaway; 
Chicago originated most of the other 
direct overseas movement, while most 
of the 12.3 million bushels exported from 
Toledo moved to Canadian lake ports 
and to ports on the lower St. Lawrence 
River. 

e@ Most US. grain which moved 
directly overseas through the Seaway 
originated at points in north central 
states tributary to the Great Lakes, but 
shipments were reported from points 
“as far west as Montana, Colorado and 
Kansas.” U.S. grain was exported from 
lake ports to Europe, the Mediterrenean, 
South America, and the Caribbean. 


“Available 1959 traffic data,” said the 
economists, “indicate a continuation of 


trends evidenced before the Seaway open- 
ing. During recent years, trucks have 
moved an increasing share of grain from 
country elevators to Great Lakes ports. 
Repeated rail rate increases caused ship- 
pers to turn more and more to trucks. 
Export demand for grain at the lake 
ports brought a considerable increase in 
truck volume to these markets in 1959. 
Trucked grain receipts at Duluth-Super- 
ior, Chicago and Toledo increased from 
about 42 million bushels in 1958 to over 
76 million bushels in 1959, with each 
port showing a substantial increase. Rail 
receipts at these ports increased from 
336 to 347 million bushels, although re-. 
ceipts at Chicago were down 21 per cent. 
Barge receipts at Chicago also dropped 
—from about 65 million bushels in 1958 
to 51 million bushels in 1959.” 


In a comparison of handlings at vari- 
ous ports, the economists said that, al- 
though total U.S. grain inspected for ex- 
port in 1959 “jumped some 166 million 
bushels, Atlantic and Pacific ports han- 
dled smaller quantities than in 1958.” In 
both years, they said, Gulf ports handled 
about 52 per cent of total exports, while 
the share of the lake ports “increased 
from just under 4 per cent in 1958 to 
over 14 per cent in 1959.” 


However, the report showed that the 
over-all drop in the Atlantic coast figures 
was due to decreased exports through 
Albany and Philadelphia, as it was said 
that the ports of Baltimore, Boston and 
New York City reported increases in the 
volume of grain inspected for export in 
1959. Albany’s share dropped from 22.5 
million bushels in 1958 to 9.8 million in 
1959 and Philadelphia grain exports in 
= were reported 15 per cent under 
1958. 

“Buffalo’s lake receipts declined 25 
per cent from 1958 to 1959,” the econo- 

ts reported. “During the last nine 
onths of 1959 only 2.6 million bushels 
of ex-lake grain moved by.rail from 
Buffalo to north Atlantic ports for ex- 
port. The 12-month totals in 1957 and 
1958 were 25.6 and 15.1 million bushels, 
respectively. 


Exports at Gulf Ports 


“The Gulf ports showed an increase in 
grain exports comparable to the over-all 
United States increase. In 1959, barge 
grain receipts increased at New Orleans- 
Baton Rouge, where barge receipts usual- 
ly amount to about 60 per cent of grain 
exports. Data provided by the Corps of 
Engineers, U.S. Army, show more than 
3 million tons of grain were received by 
barge during the first 9 months of 1959, 
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somewhat above the total barge volume 
in 1958 and 56 per cent more than in 
1956. Increased export demand at Gulf 
ports and the availability of low-cost 
barge transportation to these ports re- 
stricted the supply area and the volume 
of grain moved by the Seaway. 


“Omaha and Kansas City, major Mis- 
souri River ports, reported 1959 barge 
grain shipments of more than 12.5 mill- 
ion bushels, or 72 per cent above 1958 
volume. Downbound grain and alfalfa 
products traffic on the entire Missouri 
River system in 1959 was 62 per cent 
greater than in 1958. Grain shipments 
by barge through locks on the Upper 
Mississippi River in 1959 rose an esti- 
mated 5 million bushels above the 45 
million shipped in 1958. Ohio River ports 
barged 2.3 million bushels of grain to 
New Orleans-Baton Rouge in 1958 and 
probably an equal or greater volume in 
1959. Over 22 per cent of the 1958 barge 
grain receipts at New Orleans-Baton 
Rouge originated at Illinois River points. 
This volume probably increased in 1959.” 


Outlook for 1960 


“In sizing up grain traffic prospects 
{on the seaway] for the 1960 navigation 
season,” said the economists, “the prin- 
cipal determinants, besides the over-all 
export demand for United States grain, 
appear to be the physical facilities avail- 
able for transferring and moving grain 
expeditiously and the level of charges, 
both overland to lake ports and from 
the ports to overseas destinations.” 

They then reviewed improvements in 
channels and port facilities already un- 
der way or planned, and commented on 
prospects for the use of larger vessels, 
saying that “the ability to load vessels 
heavier and faster probably will result 
in more grain shipments in larger ves- 
sels, including lake vessels.” The latter, 
the economists said, would move grain 
to St. Lawrence ports for transshipment 
in ocean-going ships. 

“Many lake vessels are engaged in the 


ore trade,” they added. “They demand 
fast turn-around at the ports and will 
use grain as a backhaul, probably moving 
it at very favorable rates. Because of the 
threatened steel strike in 1959 and the 
slow loading facilities then available at 
the ports, very few lake vessels in the 
ore trade loaded grain for St. Lawrence 
ports. Of the lakers passing through the 
Seaway in 1959, over 30 per cent were in 
ballast. Expanded and improved ele- 
vator facilities at Montreal and other 
St. Lawrence ports, including the new 
11.5 million bushel elevator at Baie 
Combeau, Quebec, will facilititate grain 
transfer to ocean-going vessels. The 
grain-ore shuttle service should increase 
in 1960. Any increased volume is likely 
to be confined to movements to and from 
Lake Erie ports and should not affect 
direct overseas shipments in ocean-going 
vessels from origins on Lakes Michigan 
and Superior. 

“Ships of less than 3,000 gross tons 
accounted for 74 per cent of all Seaway 
passages. The continued extensive use 
of the small vessels seems to hinge 
largely on the volume of cargo available 
to and from lake ports and the general 
world shipping situation. Should inbound 
and outbound cargo come into closer 
balance and the over-all volume in- 
crease, large ships probably would dis- 
place many of these small vessels. This 
will be particularly true if world ship- 
ping capacity continues to subtantially 
exceed cargoes available.” 

After a review of rate adjustments 
made in 1959, the economists turned to 
a comparison of charges for overseas 
shipments. 


Overseas Shipment Charges 


“Although vessel charges vary con- 
siderably from month to month,” they 
said, “a representative 1959 vessel charge 
for grain movement direct from Duluth- 
Superior to northern Europe was 40 
cents a 100 pounds. From Minneapolis- 
St. Paul, located at the head of navi- 
gation on the Mississippi River, and 
drawing grain from the same general 
area as Duluth-Superior, the combina- 
tion barge-ocean vessel charges via Gulf 


Atlanta ‘NTW’ Observance Attracts ‘Top Brass’ 





In attendance at the recent joint meeting of the Atlanta Transportation Club and the Atlanta chapter 
of the National Defense Transportation Association sponsored in observance of National Transpor- 
tation Week, National Defense Transportation Day, Maritime Day and Armed Forces Day were 
(left to right): Capt. W. F. Mims, of the Military Traffic Management Agency; Col. Stoddard, Third 
U.S. Army; Brig. Gen. Battell, commander of the Marine Corps Supply Center, Albany, Ga.; 
Brig. Gen. Homer Flynn, adjutant general for air, state of Georgia; J. E. Murphy, president of 
the Atlanta NDTA chapter; Col. D. M. Altgelt, regional director of the southeast traffic region of 
MTMA; Walter F. Carey, national president of NDTA; Walter Nichols, first vice-president of the 
Atlanta Transportation Club; Bill Widmer, second vice-president of the Atlanta club; Maj. Gen. 
Carl Sutherland, commander of the 81st Infantry Division; Brig. Gen. Bernard Davey, commander 
of the 116th Air Defense Wing, Georgia Air National Guard; Brig. Gen. R. C. Kyser, commander 
of the Atlanta general depot, and Brig. Gen. Tom Fuller, chairman of the southeast development 
committee of NDTA. 
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ports were about 50 cents a 100 pounds. 
The charge for lake-rail-ocean routing 
from Duluth-Superior through Buffalo 
and Baltimore was around 63 cents per 
100 pounds. Savings in transportation 
charges via the lake-Seaway route ranged 
from 6 to 14 cents per bushel of heavy 
grain (wheat, corn, soybeans) depend- 
ing on alternative ports of exit. From 
Chicago, transport savings were some- 
what less. 

“In 1960, direct overseas grain rates 
from Toledo to the European continent 
probably will be about the same as the 
export rail rate from Toledo to Balti- 
more of 32 cents per 100 pounds. The 
overseas charge beyond Baltimore in 
1959 was about 16 cents per 100 pounds 
or around 10 cents per bushel. By the 
direct lake-Seaway route 1960 charges 
should be about 10 cents per bushel 
less than by the alternative Baltimore 
routing. 

“Improvements in efficiency resulting 
from one year’s experience with Seaway 
grain shipments; improvements in chan- 
nel, harbor, and transfer facilities, and 
the reduced levels cf overland rates to 
ports on the Great Lakes could result 
in a substantial increase in United 
States overseas grain exports through 
the Seaway in 1960. Some ports are 
predicting a 25- to 35-per cent jump if 
over-all export volume from the United 
States approximates the high levels of 
recent years.” 


San Diego Port Has Opening 


For Assistant Port Director 


The Port of San Diego has announced 
that applications for the position of as- 
sistant port director are being taken by 
the San Diego Civil Service Commission. 


John Bate, port director, said the ap- 
plications would be received until further 
notice. The position, he asserted, had a 
salary range of from $954 to $1,160 
monthly, and required a college graduate 
who was experienced in the “planning, 
directing, coordinating and administer- 
ing activities of port security, public re- 
lations, fiscal, engineering, maintenance, 
construction and port traffic sections of 
a harbor.” 


Also, he said, the applicant must be 
able to advise the port director on “policy 
and procedures and act for the port 
director in his absence.” 

Mr. Bate said applicants must be be- 
tween 21 and 52 at the time of applica- 
tion. Applications should be sent to the 
San Diego City Civil Service Commission, 
Room 453, Civic Center, 1600 Pacific 
Highway. Promotional opportunities, he 
added, included the job of port director. 


Correction 


Somewhere in the process of convert- 
ing typewritten copy to printed reading 
matter, an error occurred in the report- 
ing, on pages 43 and 44 of the May 21 
issue of TraFFIC WORLD, of a talk made 
by William B. Johnson, president of the 
Railway Express Agency, New York City, 
at the recent annual convention of the 
Association of Interstate Commerce 
Commission Practitioners, in Dallas (T. 
W., May 21, p. 37). Mr. Johnson was 
quoted as having said that “we do be- 
lieve that containerization and sound 
coordination will be the means of saving 
our country.” The word Mr. Johnson 
used was not “country,” but “company.” 
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TRAFFIC WorRLD regrets the occurrence of 
this error in its report on the practi- 
tioners’ meeting. 


Canadian Railways Urge 
Federal Subsidy on Grain 


Rates as Aid to Farmers 


Western Canadian grain farmers 
would have their earnings reduced 
by approximately 8 per cent if a 
Canadian Pacific Railway-Canadian 
National Railways proposal to boost 
railway freight rates on certain ex- 
port grain was approved, but with- 
out government assistance to offset 
the increase, an American transpor- 
tation economist testified June 1 in 
Ottawa. 


In testimony under cross examination 
at resumed hearings before the Royal 
Commission on Transportation, Dr. Ford 
K. Edwards, of Washington, D.C., de- 
fended the CPR-CNR proposal to sub- 
sidize increased rates on export grain 
shipments from the federal treasury of 
Canada (T.W., May 21, p. 60). 

Earlier, witnesses stated that the rail- 
ways, under the present fixed statutory 
rates, had lost $70 million in 1958. 


Reasoning Behind Proposal 


Dr. Edwards told the commission he 
believed economic and sociological con- 
siderations rather than straight railway 
rate-making principles lay behind the 
railways’ bid to have the federal gov- 
ernment pick up the difference between 
present rates—held by statute to pre- 
1900 levels—and higher rates the two 
roads have proposed. 

To reach a “just and reasonable” rate 
level, he said, the CPR had asked for 
a 100 per cent increase in current rates, 
while the publicly-owned CNR had sug- 
gested a rate hike as high as 125 per 
cent. In neither case, however, he said, 
would western farmers pay any more. 
Under the railways’ plan the federal 
government would put up the money 
on behalf of the farmers. 

Dr. Edwards said that without fed- 
eral assistance, a higher rate would 
have the “total effect” of decreasing by 
about 8 per cent the farmers “take 
home earnings.” 

He said he based his 8 per cent figure 
On an average selling price for wheat 
of $1.50 a bushel and the rate increase 
which would be charged on grain traf- 
fic moving from Regina, mid-point in 
the railways’ grain gathering network. 

At the present time, Dr. Edwards said, 
the railways were handling grain at less 
than out-of-pocket costs, and “by all 
principles” would be better off if they 
didn’t haul-any grain at all. 

A CPR-CNR cost study on the move- 
ment of western grain to export points, 
he said, showed the railways to have 
incurred losses of approximately $70 mil- 
lion in 1958, as a result of the present 
low statutory rates. 

Cross-examination of Dr. Edwards 
was scheduled to continue. 


New Rate Structure Proposed 


The Government of British Columbia 
on June 6 submitted to the commission 
& proposal calling for a new railway 
freight rate structure based on the cost 
of moving traffic. 

Presenting the 39-page brief for the 


government was William Hughes, chair- 
man of the transportation department, 
faculty of commerce of the University 
of British Columbia, The proposal, con- 
taining a detailed appraisal of railway 
rates and rate making, called for a 
change in “traditional rate making poli- 
cies” and invited a new look at railway 
pricing principles. 

“Rate making more closely associated 
with the costs of providing services,” 
stated the brief, “is more suited to the 
conditions in which the railways find 
themselves today.” 

The second of a two-part submission 
presented by the Government of British 
Columbia, it was prepared by Mr. 
Hughes; J. I. Guest, of the bureau of 
economics and statistics in the provin- 
cial Industrial Development Department, 
and C. W. Brazier, provincial freight rate 
counsel. The first part was presented in 
Victoria, B. C., last February. The brief 
also recommended that passenger fares 
be tied to actual costs of operating 
passenger trains on individual runs. 

“If vigorously adopted,” said a spokes- 
man for the Canadian Pacific Railway, 
“the BC proposal could drastically alter 
the role of Canada’s railways in the 
transportation field.” 

Under questioning by the commission, 
Mr. Hughes said the provincial plan 
could “cast the railways largely as main- 
line, long-haul carriers and force a cut 
from their rail systems of all but the 
‘healthy’ branch line feeder networks.” 

Further discussions of the proposal are 
planned by the commission. 


Cargo Handling Program 
Scheduled for September 


A three-day exhibition described as an 
exposition and symposium on cargo han- 
dling, will be held September 27-29 in 
New York City. 

The event will be sponsored by the New 
York chapter of the United States Mer- 
chant Marine Academy (an alumni or- 
ganization), the International Cargo 
Handling Coordination Association, and 
the American Standards Association. The 
exhibition will be held on pier No. 1, 
North river, a pier owned by New York 
City and operated by the city’s depart- 
ment of marine and aviation. 

Announcement of the exhibition was 


‘Bus-Back’ Service Inaugurated 





The Railway Express Agency has inaugurated its 
new service called ‘Bus-back’ for the handling of 
shipments between distant terminals on a 136- 
mile run between Joplin, Mo., and Harrison, 


Ark. The ‘Bus-back’ service utilizes a 1%4-ton 

semi-trailer shown here hitched to a Continental 

Trailways bus. The trailer features both side 

and rear loading. The agency said additional 

express line-haul service behind buses was ex- 
pected to be instituted shortly. 
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made by Harry D. Hunter, of States Ma- 
rine Lines, president of the alumni 
group. He said that steamship, barge 
and heavy equipment operators had ex- 
pressed interest in the exhibition as a 
means of “exchanging ideas and learning 
new methods of cargo handling.” 


Central Western Board Calls 
On Rails and Unions to Stop 


Using Word ‘Featherbedding’ 


The Central Western Shippers Ad- 
visory Board called on the railroads 
to abandon use of the word “feather- 
bedding” during current labor nego- 
tiations, and three speakers urged 
them to move toward a simplified 
rate structure, at the board’s thirty- 
eighth annual meeting, in Sun Val- 
ley, Ida., May 23 and 24. 


The board also went on record as 
favoring congressional review of the 
railroads’ depreciation schedules and 
supporting H.R. 9488, a bill in Congress to 
prohibit transport of first-class mail by 
air except on prepayment of the appro- 
priate air mail postage. In connection 
with the latter, the board asked that 
Congress, rather than the Postmaster 
General, set the pollicy for mail move- 
ments, and that no expansion of air 
service be permitted until that pollicy 
is implemented. 

The board elected new officers and 
introduced a steamlined format, under 
which speakers were limited to 15 min- 
utes and the range of subjects was broad- 
ened. The program drew praise from 
W. C. Cole, president of the National 
Association of Shippers Advisory Boards 
and general traffic manager of Georgia 
Pacific Corp., Portland, Ore. 

“The broadening of the agenda is a 
most worthy move and we need it to 
keep pace with these changing times,” 
said Mr, Cole. 

He added that he hoped the Central 
Western format for meetings would be 
adopted by several of the other boards. 


Plea for ‘Statesmanship’ 


In his opening remarks at the general 
meeting, Walter G. Koplin, general 
chairman of the Central Western board 
and traffic manager of Salt Lake Hard- 
ware Co., Salt Lake City, Utah, said he 
believed the common carrier transpor- 
tation system was on trial before the 
shipping public and that “the greatest 
degree of enterprise, of wisdom and 
statesmanship must be shown” by labor, 
management, the Interstate Commerce 
Commission, the Congress and the courts 
“if we are going to have a private enter- 
prise common carriage transportation 
system in this country.” 

The resolution to strike the word 
“featherbedding” was then presented. It 
was worded as follows: 

“Whereas, there has been considerable 
discussion between the railroads and 
labor concerning work rules established 
over a period of years, and 

“Whereas, these work rules have been 
connotated by the term ‘featherbedding,’ 
which it has been decided is an offensive 
term to the parties concerned, 

“Be it resolved, that the Central West- 
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Shippers who seek the ultimate in rail transportation are careful to specify T. P. & W. for cars 
crossing Illinois. T. P. & W.’s direct route by-passes congested rail yards at big cities... and 
T. P. & W. is equally famous for important extras, such as the prompt passing report from 
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for T. P. & W.’s 239-mile route offers direct connections with 16 railroads at 33 junctions. Use 
all of these advantages soon... specify T. P. & W:! 


TOLEDO, PEORIA & WESTERN RAILROAD COMPANY 


Offices in 17 principal cities General Offices: Peoria, Illinois 


So. Bend 





= 
— 
4 . Logansport \ 


Indianapolis e 








52 





TRAFFIC WORLD 


June | 
line rail transportation and you are with the railroad system, as I remember ordina 
Transportation Week going to find some way to get these it, (is that) we haven’t changed those railroe 
eoeeeeoeeeee ee © © * rates to where they make some sense to old coupling links and we still jerk the and Vv 
the average layman,” he predicted. “Sta- devil out of those cars in taking the presen 
ern Shippers Advisory Board, consisting  pjlize these rates on some tonnage-mile slack out of long trains. There are derive 
of 3,800 shipper members, in the interest pasis and let everybody find their niche better ways of doing it... . of the 
of constructive discussion between part- and transport this stuff as far as they “I don’t know whether it takes one added 
ies, without animosities, discontinue the can.” railroad system in the United States ment’: 
use of the term ‘fetherbedding’ and In other remarks, Mr. Simplot fore- or three railroad systems or five rail- transy 
future discussions be on ‘modernization saw an automated railroad: road systems, but I think we should let of tho 
of work rules’. “We have got the tools to do it with. them sit down and figure it out and Mr 
Rate Methods Reviewed I think I can load maybe five or six merge and bring it to... where you traffic 
: or 10 cars at one of my plants and put haven’t got so darned many complica- vet tl 
Mr, Koplin went on to say that the them on the main line and by remote tions in getting your transportation ok 
railroads should review their rate ¢ontrol they can be picked up and a across country (with) barriers of dif- 4 - 4 
methods and as he put it, should cease number plastered on the side of them ferent railroads and different groups hav- share 
operating behind closed doors “as has nq picked up electronically and sub- ing to pass on freight rates and so sarees 
been so long in evidence in rate applica- cecregated and divided to where that forth. .... 1. ‘3 
tions and procedures.” Later, R. W. car would practically go to its destina- “I think that in the future you are cent. 
Bagby, traffic manager of Dempster Mill tion without any human supervision going to see railroading done on a per “is th 
Manufacturing Co., Beatrice, Neb. re- other than the man sitting in a chair ton-mile basis. There will be some dif- with 
viewed how and why rates were made pushing buttons. We have got the ma- ference probably in rolling stock charges, he sa 
and called upon all the rate bureaus to Chinery I think, to do it today. If we but you can’t tell me it costs any more 
consolidate into a maximum of two rate haven't, it is just around the corner.... to pull a ton of aggregate than it does a A 1 
territories, perhaps divided by the Rocky =r sti) go back to the principle that ton of potatoes.” third 
Mountains, though just one territory j- Joiiroads are properly managed and Whenever such a per-ton-mile basis for | 
embracing the whole US. would be j...¢ the room to work they can raise became effective with fixed territories largel 
preteranie, ved —_ c their tonnage, reduce their rates and allotted the railroads, he said, “we could disto1 
The principal speaker at the meeting, streamline the whole system to where 40 away with more red tape and more son, 
J. R. Simplot, president of J, R. Simplot everybody is going to be terrifically jobs and more commissions and more Omal 
Co., Boise, Ida., said he hoped to see penefitted.... cross-fires and arguments and a thou- suppl 
elimination of the class rate system and sand other things,” and the way could H. E 
its replacement by a ton-mile rate sys- Shorter Trains Urged be found to “a better and even flow of road 
tem. ‘ asta “Instead running | poegonng foo goods and service across the country.” the k 
“T am confident that ... you people trains, maybe we only n oO run 25-car E West 
in your advisory group and other groups trains with one engine, instead of five Wants More Board Subjects than 
throughout your transportation system engines on each train. Mr. Koplin urged advisory boards to 7 per 
are going to find some way to stream- “Another thing that has been wrong expanded beyond the standard three 





subjects which have been in our pro- 
grams all these years.” Shipper in- 
terest was no longer challenged, he said, 
adding that evidence of this was that 
board meeting attendance had been 
averaging less than 5 per cent of mem- 
bership. 

“We must arrange between the rail- 
roads and‘ the shipper’s a ‘complete 
transportation conference’,” he said. 


His views were supplemented by the 
vice-general chairman of the board, V. J. 
Tannlund, general traffic manager of 
J. R. Simplot Co., who said: 


“We continue to be the largest board 
of the 13, having more members and 
more miles of area than any of the 
others. Our present membership stands 
at 3,803 and we cover a distance of ap- 
proximately 1,500 miles—from the Iowa 
to the Oregon line. Shippers and mem- 
bers have to travel long distances to at- 
tend these meetings and, of course, un- 
less they are interesting and we can get 
something out of them, we cannot afford 
to come. . . . A ‘new look’ has taken place 
in the Central Western board and it is 
hoped that by the addition of new sub- 
jects and committees we can increase 
our membership attendance.” 


A. L, Pratt, district traffic manager of 
Kennecott Copper Corp., Salt Lake City, 
emphasized the assertion that the pres- 
ence of top railroad executives at shipper 
board meetings to supply direct answers 
to shippers on their particular problems 
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Principals at Central Western Board Meeting 


In this group photograph taken at the annual meeting of the Central Western Shippers Advisory 
Board, held May 23 and 24 in Sun Valley, Ida., are board officers and program participants. They 
are (from left to right): V. J. Tannlund, vice-general chairman of the board and general traffic 
manager of the J. R. Simplot Co., Boise, Ida.; E. A. Stoker, general secretary of the board and traffic 
manager of the Amalgamated Sugar Co., Ogden, Utah; J. R. MacAnally, vice-president—traffic of 
the Union Pacific Railroad, Omaha; W. G. Koplin, retiring board general chairman and traffic 
manager of the Salt Lake Hardware Co., Salt Lake City; J. R. Simplot, president of the J. R. 
Simplot Co., Boise, who was the principal speaker; H. A. Hosek, general chairman of the board 
and traffic manager of the Tivoli Brewing Co., Denver; R. R. Wages, alternate general secretary of 
the board and traffic supervisor of the Northern Natural Gas Co., Omaha, and W. C. Cole, president 
of the National Association of Shippers Advisory Boards and general traffic manager of the Georgia 
Pacific Corp., Portland, Ore. 


was important. This would stir interest 
generally, he said, because Many more 
members would attend if they knew they 
could get on-the-spot solutions to prob- 
lems, thus eliminating a lot of corre- 
spondence and special trips. 


Rails’ Need for Mail Told 
Preceding adoption of the resolution in 
favor of keeping the mails on the rails, 
H. B. Brand, director of the railway 
mail service division in the Association 
of American Railroads, Washington, told 
the shippers that the use of airlift for 
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ordinary first-class mail would cost the 
railroads $65 million annually in revenue 
and would cause elimination of many 
present passenger train runs which now 
derived from 10 per cent to 70 per cent 
of their revenues from mail service. He 
added that by the Post Office Depart- 
ment’s own testimony, “the railroads’ 
transportation rates are about one-third 
of those by the airlines.” 


Mr. Cole, of Georgia Pacific, warned 
traffic men they were going to have to 
get the “last ounce of service out of 
every piece of equipment” if the rail- 
roads were successful in boosting their 
share of total inter-city traffic from the 
current 43 per cent to 50 per cent. In 
1943, he recalled, the rails carried 71 per 
cent. The decline to the present level 
“is the only reason we have gotten by 
with the railroad plant we have today,” 
he said. 


A 13.9 per cent increase from 1959 in 
third-quarter carloadings was predicted 
for the Central Western territory, 
largely because last year’s steel strike 
distorted comparisons, and L. A. Dick- 
son, district manager for the AAR at 
Omaha, Neb., reported that the car 


supply situation was “very favorable.” 
H. E. Shumway, chairman of the rail- 
road contact committee, mentioned that 
the bad order percentage in the Central 
West was much lower, at 4 per cent, 
than the national average, which tops 
7 per cent, and promised shippers prompt 





































Labor Lauds Action 





G. E. Leighty, chairman of the 
Railway Labor Executives’ Asso- 
ciation, on June 3 sent a telegram 
to Walter G. Koplin, general 
chairman of the Central Western 
Shippers Advisory Board, thank- 
ing the organization for adopting 
a resolution to “discontinue the 
use of the term featherbedding.” 

The telegram was worded as 
follows: 

“Thank you for your telegram 
communicating the text of a reso- 
lution adopted by the Central 
Western Shippers Advisory Board 
at its Sun Valley, Ida., meeting 
which condemns railroad manage- 
ment’s propaganda campaign al- 
leging ‘featherbedding’ by rail- 
road workers as ‘offensive to the 
parties concerned.’ 

“Railroad labor, whose un- 
matched, rise in productivity in 
recent years is in-large part re- 
sponsible for the fact that rail- 
road transportation still provides 
the shipping public with the lowest 
cost per ton mile of any form of 
transport in the United States, has 
felt from the beginning that this 
propaganda campaign by rail- 
road management was a colossal 
blunder. We are glad to know 
that you share our views on this 
matter.” 


attention to their complaints. These in- 
cluded: 

Slow notification on bad order cars; 
slow LCL movement into Colorado from 
the southeast; delays on carloads of feed 
at Council Bluffs’ Ia., and difficulties 
experienced in getting cars into faster 
schedules published by the railroads. 


LCL: To Be or Not to Be 


Rex L. Glass, traffic manager of 
Shwayder Bros., Inc., Denver, and chair- 
man of the new TOFC-LCL committee, 
read a letter from R. E. Clark, chairman 
of the AAR car service division, Wash- 
ington, which related that railroads had 
spent $86 million in recent years to 
improve LCL facilities, which they would 
not have done were they not interested 
in LCL business. Mr. Glass complained 
that rail solicitation of LCL business 
was inadequate. 

“If you have this service available, 
sell it,’ he advised. 

Central western railroads made the 
best showing in the country in a recent 
check of LCL unloading times, said 
C. R. Griffin, joint agent for the Atchi- 
son, Topeka & Santa Fe and Colorado & 
Southern railroads at Pueblo, Colo. They 
delivered 93 per cent on time against a 
national average of 80 per cent, he said. 
The question whether shippers should 
have the right to route LCL shipments 
would resolve itself, he added, since the 
check had determined that on open 
routings about 90 per cent were not 
routed by the shipper. 

Shippers and carriers were exhorted to 
devote more effort to freight loss and 
damage prevention by R. R. Wages, traf- 
fic supervisor, Northern Natural Gas Co., 
Omaha. He stated a belief that about 
90 per cent of the shippers and carriers 
did not show the slightest interest in 
that area. 


‘Everyone’s Problems’ 

“This is everyone’s problem, not just 
a plaything for a few individuals,” he 
said. 

The railroads could surely use else- 
where the funds spent paying this out- 
of-pocket expense, and the shipper-re- 
ceiver “pays the bill in the long run,” 
he said. 

In the course of his discussion of the 
national car supply picture, W. L. Harvey, 
manager of the Railroad Relations Sec- 
tion in the AAR car service division, 
Washington, told the shippers that rail- 
roads were policing their operations to 
see that no 50-foot and wide-door box 
cars, in tight supply generally, were 
furnished on order of shippers who could 
use the smaller sizes and narrow-door 
types. 

The usual order of officers’ progression 
up through the ranks was disturbed 
when Vice-General Chairman Tannlund 
advised the other officers he could not 
accept the general chairmanship because 
of the heavy press of company business. 
H. A. Hosek, traffic manager of Tivoli 
Brewing Co., Denver, was elected gen- 
eral chairman; Mr. Tannlund retained 
his post; E. A. Stoker, traffic manager, 
Amalgamated Sugar Co., Ogden, Utah, 
became general secretary, and Mr. Wages, 
the alternate general secretary. 


Tidefleet Corp. Formed 


The organization of the Tidefleet Corp., 
with headquarters in Wilmington, Del., 
to coordinate certain activities of ves- 
sels owned and operated by subsidiaries 
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of the Tidewater Oil Co., has been an- 
nounced by S. H. Harrison, president of 
the new corporation. He said the Tide- 
water group currently had 10 super- 
tankers in service, ranging in size from 
46,000 to 53,000 deadweight tons. 


Carrier ‘Rebates’ by Paying 
L & D Claims Beyond Its Base 
Liability—ICC Bureau Chief 


In response to a query by the 
Household Goods Carriers’ Bureau, 
Edward H. Cox, director of the Com- 
mission’s Bureau of Traffic, has in- 
formed the bureau that the settle- 
ment of loss and damage claims by 
motor carriers for amounts in excess 
of the carriers’ liability, with the ex- 
pectation of collecting the excess 
from insurance companies which in- 
sure shipments for commercial ship- 
pers, is contrary to the provisions of 
the interstate commerce act. 


F. L. Wyche, executive secretary of the 
bureau, immediately notified boards of 
directors of bureau members of the reply 
he had received from Mr. Cox to his in- 
quiry. Mr. Wyche told the directors that 
“in view of the Commission’s letter, car- 
riers should discontinue the practice re- 
ferred to and furnish copy of the Com- 
mission’s letter to the shipper as a basis 
for refusing to settle claims in excess of 
carrier liability.” 


In his letter to Mr. Cox, Mr. Wyche de- 
scribed the situation which gave rise to 
the query as follows: 


“Some commercial accounts arrange 
for the movement of household effects of 
their personnel and insure the shipment 
with their insurance company for any 
loss or damage in excess of the carrier’s 
base rate liability of 30 cents per pound 
per article. Such accounts request and/or 
require a carrier to adjust and process 
the entire claim, irrespective of the car- 
rier’s 30 cents per pound liability limita- 
tion. The carrier is expected to reim- 
burse the owner of the goods in full for 
loss or damage and to subrogate against 
the commercial account’s insurance com- 
pany for any amount in excess of the 
carrier’s liability of 30 cents per pound 
per article.” 

Mr. Wyche said it was the bureau’s 
contention that even though the carrier 
recovered the amount paid in excess of 
3b cents per pound, “the carrier is violat- 
ing its tariff by having remitted an 
amount over its base rate liability.” Also, 
he said, the carrier provided an adjust- 
ing service beyond its legal liability “for 
which no charge is reflected.in its tariff.” 

ICC Aide’s Views 

Mr. Cox said that section 217 (a) of 
the interstate commerce act required car- 
riers to file tariffs showing all rates 
and charges and all services in connec- 
tion with the rates and charges. He said 
that the handling of claims by the carrier 
with the insurance company was “a 
thing of value to the shipper and such 
extra service is not provided for in the 
carrier’s tariff.” 


Mr. Cox also said that when the carrier 











Transportation Week 


paid a claim in excess of the released 
value of the property it was refunding a 
portion of the transportation charges 
“over and above its liability.” If the 
carrier collected from the insurance com- 
pany, he added, there was a period of 
time during which the shipper had the 
benefit of the refund and the carrier was 
“outstanding such amount.” Mr. Cox also 
commented that “it would seem there 
may be times when carrier makes a re- 
fund and is unable to collect from the 
insurance company.” Those practices, he 
said, would appear to be contrary to the 
provisions of section 217(b) of the act, 
prohibiting refunds of published rates, 
fares, or charges. 


SBA Continues Loan Rights 
To Small Firms Affiliated 
With Interstate Van Lines 


The Small Business Administration 
has given assurance of the availabil- 
ity of loans to small household 
movers, freight forwarders, booking 
and hauling agents and similar com- 
panies, regardless of their relation- 
ship with large interstate van lines, 
while the agency makes a further 
study of such relationships. 


The agency added a note to section 
1213-10 of part 121 of its regulations, 
entitled “Small Business Size Standards,” 
reading as follows: 

“Note: Pending further study of the 
relationship between large interstate van 
lines and small household movers, freight 
forwarders, booking and hauling agents 
and similar enterprises, no such concern 
will be denied an SBA business loan 
solely because of its relationship with an 
interstate van line, provided that its an- 
nual receipts have not exceeded $3,000,000 
during the concern’s most recently com- 
pleted fiscal year. Applications for SBA 
business loans submitted by household 
movers, freight forwarders, booking and 
hauling agents and similar enterprises 
must state the amount, if any, of such 
annual receipts which are directly at- 
tributable to the applicant’s relationship 
with an interstate van line.” 

The note was dated June 3 and ap- 
peared in the Federal Register dated 
June 7. 


Air Passenger ‘Profile’ Has 
Changed, TWA Survey Finds 


The introduction of turbine-powered 
aircraft and economy fares on north 
Atlantic flights has brought about basic 
changes in patterns of trans-Atlantic air 
travel, according to Trans World Air- 
lines. 


TWA said that in a survey made last 
February it had found that more persons 
were taking trans-Atlantic trips for 
shorter periods. The executive-manage- 
rial group had replaced the American 
housewife as the “No. 1 trans-Atlantic 
air passenger,” TWA asserted, adding 
that the former group made up 28 per 
cent as against 24 per cent for the latter. 


Moreover, it was found, business travel, 





including government and military, ac- 
counted for 44 percent of the passengers 
—up about 5 per cent over 1957. 

Henry D. Fellows, assistant vice-presi- 
dent—schedule planning and market re- 
search, commented that TWA had “had 
reason to believe for several years that 
the profile of the typical trans-Atlantic 
air passenger was changing... .” 


Coordination of Transport, 
Truckers’ Contribution to 


Economy Viewed by Frantz 


Welby M. Frantz, president of the 
American Trucking Associations, in 
speeches June 5 and 6 in Missouri 
and Indiana pictured the trucking 
industry as indispensable to numer- 
ous communities and argued for 
greater coordination of transporta- 
tion services. 


Mr. Frantz, executive vice-president of 
Eastern Express, Inc., Terre Haute, Ind., 
spoke on those respective dates before 
the Missouri Bus & Truck Association, 
in St. Joseph, and the Indianapolis 
Traffic Club, in Indianapolis, Ind. 

More than half of the communities in 
17 northwestern Missouri counties de- 
pended entirely on trucks for freight 
service, and studies of the role of truck- 
ing in the economy of those counties 
showed that trucking firms accounted 
for one out of every eight pay checks, 
said Mr. Frantz at a dinner attended by 
members of the ATA-affiliated 
MB&TA. 


Single Service Available 


“The northwestern counties in Mis- 
souri,” he continued, “are without rail 
or air transport and, hence, depend 
completely upon the truck and tractor- 
trailer for carrying of everything but 
people. Total trucking industry payrolls 
in the .. . counties amount to $65.5 mil- 
lion a year, while trucking firm pur- 
chases come to about $28 million. 

“We find the industry accounting for 
pretty close to a $100 million contribution 
to the economy of your 17-county section 
of the state. In St. Joseph, we're pretty 
proud to be able to say that 93 per cent 
of the 3.5 million head of livestock ar- 
riving here at the yards come by truck. 
And here in ‘St. Joe’ alone there is a 
daily truck movement of nearly 33 mil- 
lion pounds of freight, inbound and out- 
bound.” 

In Indianapolis the following day, Mr. 
Frantz told members of the traffic club 
that “railroad reluctance” could be 
“blamed for holding up more coordina- 
tion of transportation services among 
independent modes of transportation.” 


‘Unmeshed’ Services 

“With intelligence and good-will,” de- 
clared the ATA spokesman, “we in trans- 
portation can collectively and jointly 
give this nation a transportation system 
that will be substantially better than the 
excellent but largely unmeshed present 
transport services. 

“I believe coordination of independent 
modes and not common ownership will 
be the catalyst. . . . I disclose no secret 
here in referring to the expressed ambi- 
tion of our railroad friends to enter 
freely into ownership and control of the 
other modes. Every other mode is resist- 
ant to this. In my opinion, Congress 
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likewise will be resistant on sound 
grounds of public interest. 

“Once the railroads become convinced 
that the prospect for congressional sanc- 
tion of common ownership is dim or non- 
existent, then I think this country will 
witness the beginning of a service co- 
ordination more extensive than we ever 
imagined.” 


No Laws Needed 


No change in present laws was needed 

to bring about coordination between in- 
dependent modes, Mr. Frantz said, add- 
ing: 
“Only persistent reluctance of many 
of our railroad friends to work with other 
forms, as they have long worked with 
other railroads of sheer necessity, has 
been the barrier.” 

Piggyback traffic and containerized 
freight movements appeared to be two 
technical projects which could be useful 
bridges over which to arrange service 
coordination, he commented, adding: 

“This may stamp me as an optimist, 
but I personally think that agreements 
will be worked out in the not too distant 
future so that shippers and carriers alike 
can get all the benefits that seem to be 
promised... .” 


Loss of Mail Causes NP 


To Cut North Dakota Runs 


Effective June 6, the Northern Pacific 
Railway began mixed trains service on 
tri-weekly schedules for three North 
Dakota branch lines — Fargo-Marion, 
Carrington-Turtle Lake, and Oberon- 
Esmond. 

“The change in service,” the railway 
said, “is prompted by the loss of mail on 
these lines. Under the Post Office De- 
partment’s metropolitan plan in North 
Dakota, mail will be transferred from mail 
to highway on the Carrington-Turtle 
Lake and the Fargo-Marion lines, ef- 
fective June 6. Mail was lost from the 
Oberon-Esmond line in 1954.” 


Hoover Expands Service 


Following Austgen Purchase 


The Hoover Motor Express Co., of 
Nashville, Tenn., announced that follow- 
ing Interstate Commerce Commission 
approval it began service on May 23 to 
points it received authority to serve 
when it purchased a part of the operat- 
ing rights of the Austgen Express & Stor- 
age Co., of Milwaukee. 

“This approval,” Hoover said, “gives 
Hoover Motor Express the right to serve 
Milwaukee direct and, in addition, 
Hoover will also have authority to serve 
Kenosha, Waukegan, Racine and West 
Allis, Wis., along with Chicago. 

“Immediate steps are being taken to 
construct terminal facilities in Méil- 
waukee; however arrangements have al- 
ready been made so that service may be 
given to these points in the meantime.” 


‘Family Fares’ on Railroads 


Three railroads in the northwest—the 
Northern Pacific, the Great Northern 
and the Spokane, Portland & Seattle— 
on June 1 began selling family plan 
tickets good for departure on any day 
of the week, in certain areas. 
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and south of Billings and Butte, Mont., 
and Portland, Ore., on other railroads 
must continue to start on Mondays 
through Thursdays to take advantage 
of the reduced fares for family travel. 
Under the family plan, the head of the 
family pays the regular fare and other 
members travel at reduced cost. 


‘Single Transport Service’ 
Proposed by Rail President; 


Commerce Report Attacked 


The argument that railroads 
should have greater freedom to di- 
versify services in order to regain 
lost traffic and a charge that the 
Department of Commerce’s recent 
transportation report failed to rec- 
ommend remedies to correct railroad 
“inadequacies” were advanced June 
2 at the annual meeting of the Mid- 
west Association of Railroad & Util- 
ities Commissioners in Rapid City, 
S.D. 


The delegates earlier heard a talk by 
Commissioner Howard G. Freas, of the 
Interstate Commerce Commission, on 
“Some Common Problems of State and 
Federal Regulatory Commissions” (T.W., 
June 4, p. 37). 


Diversification Sought 


William J. Quinn, president of the 
Milwaukee Road, addressing the com- 
missioners in the Sheraton-Johnson ho- 
tel, declared: 

“The railroads want to diversify their 
services—both for themselves and in the 
public interest. Railroads feel the buying 
public would benefit if shippers could 
have their transportation needs more 
economically supplied by a single trans- 
portation company. After all, the ulti- 
mate goal of any transportation system 
should be to give the best-possible serv- 
ice at the lowest-possible cost to the 
public.” £ 

Mr. Quinn told the commissioners the 
railroads could climb to a more attrac- 
tive competitive position if they were 
accorded business freedom comparable 
to that enjoyed by other businesses. 
Railroads he said, also could operate 
more efficiently in the public interest 
with legislative relief in the repeal of 
the 10 per cent tax on passenger fares, 
amendments to the railroad unemploy- 
ment insurance act, payments by other 
forms of transport of user charges on 
publicly provided facilities and repeal 
of the agricultural commodities exemp- 
tion, or extension of the exemption to 
rail carriers. 

Elsewhere in his talk, Mr. Quinn said 
that the Milwaukee Road would be one 
of 14 railroads field-testing “missile 
trains,” a mew defense development. 
When put into regular operation, he re- 
vealed, “missile trains” would carry 
“Minuteman,” solid-propellant missiles 
on special cars and travel over the 
nation’s railroads in unpredictable pat- 
terns, 

“Railroads, and particularly the Mil- 
waukee Road,” said Mr. Quinn, “have 
willingly welcomed the chance to assume 
hew transportation responsibilities, be- 
cause by acceptance of new responsibili- 
ties railroads hope to demonstrate new 
competitive vitality. ... 


“Every railroad in the country is 


searching for new ways of using plants, 
equipment and long-line facilities to re- 
capture their declining share of intercity 
freight. Railroad men make a sincere 
effort to ‘think in the public interest.’ 
They know that the end result of trans- 
portation must benefit the public.” 


Trucking Spokesman Heard 


The recent transportation report by 
the Commerce Department contained 
many recommendations for increasing 
regulation of railroad competitors but 
was mute on changes in the law “to rem- 
edy the railroads’ own inadequacies,” a 
trucking representative charged at the 
meeting. 

Peter T. Beardsley, general counsel of 
the American Trucking Associations, 
Inc., said the omission was “glaring” 
since. the report conceded that the rail- 
roads had lost much of the freight they 
formerly handled because of managerial 
shortcomings. 

The report, Mr. Beardsley said, stated 
that “much loss in the freight traffic (of 
railroads) is not the result of regulatory 
requirement but of a failure of the car- 
riers to come forward with appropriate 
proposals for adjustment.” “Worse,” he 
added, “they show a tendency to expand 
the area of unprofitable rates and ac- 
tively to solicit business that can only be 
handled at a loss.” 

The ATA spokesman told the delegates 
that “any genuine attempt at objectivity 
would have led the report writers to 
make specific recommendations to over- 
come these rail shortcomings.” 

“But, no,” he continued, “. . . there is 
a complete—and eloquent—absence of 
any specific suggested cure for the rail- 
roads’ self-imposed ailments. 

“In short, the report contains no end 
of suggestions as to ways and means by 
which the railroads’ competitors should 
be regulated, for the railroads’ benefit, 
but none whatever as to how the law 
should be changed to remedy the rail- 
roads’ own inadequacies. We are forced 
to assume that the cure here is to be 
left entirely to the railroads’ ‘managerial 
discretion.’ ” 

Mr. Beardsley also charged that the 
report virtually ignored what he called 
one of the most important problems in 
transportation today—the “plainly illegal 
truck operations being conducted brazen- 
ly and openly under the thinnest of dis- 
guises.” 

He explained that these illegal opera- 
tions affected the railroads “almost as 
severely” as they did the motor carrier 
industry. A recent study of this problem, 
Mr. Beardsley said, indicated that “if the 
regulated carriers—rail and motor—were 
handling just half the traffic that is 
moving illegally today, we’d all be so 
much better off there would be a lot less 
reason for the bitter competitive strug- 
gle which has been going on so long 
among the regulated carriers.” 

Mr. Beardsley said both the ICC and 
the states had taken steps “to put a stop 
to some of the more-brazen illegal op- 





River Study Publication 


The Syracuse University Press, of 
Syracuse, N.Y., has published a study by 
the research team of the Delaware 
Valley Project titled “River Basin Ad- 
ministration and the Delaware.” Com- 
prising 420 pages, including 11 tables, 
four maps, a chart and an index, the 
book is priced at $5. 
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erations,” but he maintained that all 
agencies concerned must give a “lot more 
thought and attention to the problem.” 
He concluded: 

“It is entirely probable that many of 
the states which are not overly active 
in this area feel that it is the preroga- 
tive and the desponsibility of the ICC to 
handle, since the operations involved are 
interstate in nature. It is possible, too, 
that the present state of the law makes 
it difficult for some state agencies to do 
an adequate job of enforcement against 
illegal interstate operations.” 


Public Warehousing Offers 
Six Essential Services for 
Industry, Says J. Leo Cooke 


J. Leo Cooke, former general pres- 
ident of the American Warehouse- 
men’s Association, in a talk recently 
at New Haven, Conn., described 
modern warehousing as “an integral 
part of marketing and distribution,” 
and he outlined six public ware- 
house services which he said were 
essential to industry. 


Mr. Cooke, president of the J. Leo 
Cooke Warehouse Corp., Jersey City, N.J., 
spoke at the May 26 meeting of the Con- 
necticut Alpha chapter of the Delta Nu 
Alpha Transportation Fraternity on 
“The Know-How, When and Where of 
Public Warehousing.” 

“Modern warehousing is a live, vital 
service, not the static repository that it 
was once thought of,” he asserted. “It 
is an integral part of marketing and dis- 
tribution.” 


‘Essential Services 


He specified as follows the six public 
warehousing services that he termed “es- 
sential”: 

“(1) The equalization of seasonal pro- 
duction for a more or less uniform con- 
sumption throughout the whole year. 

“(2) Conversely, the equalization of 
uniform production for more or less sea- 
sonal consumption. 

“(3) The ability to maintain a healthy, 
profitable balance between supply and 
demand. 

“(4) The additional dollar-saving plus 
that over-all transportation costs will be 
reduced. 

“(5) Most important of all, the consid- 
eration that warehousing cuts down the 
investment of a company in property, 
buildings, warehouse equipment, trans- 
portation equipment, labor and many 
taxes that are incurred in operating your 
own warehouse. 

“(6) Only a public warehouseman—and 
n>? other—may issue a negotiable ware- 
house receipt which enables your stored 
goods to be used as specific collateral for 
any banks.” 


‘Know-How’ in Business 
Elsewhere in his talk, Mr. Cooke said: 
“The know-how of public warehousing 

is to be found in the warehousemen who 
operate them. They also know when and 
they know where their vital services 
can help you in the more economical 
and physical distribution of your goods. 
But you in the production center must 
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know when and know where to use the 
services of a public merchandise ware- 
houseman. 

“There’s some ‘know-who’ involved in 
this because there seems to be a little 
tug-of-war going on between so-called 
top management and middle-manage- 
ment. All too seldom do we find a com- 
pany giving its traffic manager top man- 
agement status. They may hand him one 
of these nice-sounding titles like ‘distri- 
bution manager’ but still keep him 
powerless to make the full contribution 
of which he is capable by virtue of his 
training and experience. 

“A company has to be a little bright 
about the selection of public warehouses 
to serve as its networg of distribution. 
In this case, it has to know not only 
how and when and where but whom to 
select. Many top management men have 
not properly delegated the authority for 
handling of physical distribution chan- 
nels. There is divided opinion as to 
which company official should be respon- 
sible for the selection and location of 
warehouses. 

“T think this authority should properly 
rest in the hands of a trained and experi- 
enced traffic manager. He can best ad- 
vise the production and selling arms of 
the company on the specific advantages 
of public warehouse services. He knows 
that a choice of locations of public ware- 
houses may depend on favorable trans- 
portation facilities. He knows that he 
will be able to tell you in advance exactly 
what your transportation, and ware- 
housing costs are going to be. 


“Good traffic managers can and have 
saved their companies millions of dollars. 
But a good traffic manager must enjoy 
the confidence of management and be 
made a part of the strategy team in the 
physical distribution aspects of the total 
marketing picture. And believe me, you 
can’t hold a good traffic manager down 
forever. If he can’t sell his present man- 
agement on the true value of his services, 
he’ll move on where he can get recogni- 
tion and be appreciated. 


“About the know-how, when and where 
of public warehousing—isn’t there any 
know-how, when and where of private 
warehousing? Relatively little, I'd say 
from my observations over the past 30 
years. 

“In all fairness, I want to make this 
point about company-owned warehouses. 
Sometimes it makes sense to establish a 
company warehouse at the point of 
production. In my earlier remarks, I 
noted that the Greater New Haven area 
is bustling with manufacturing activi- 
ties. Here plants turn out tools, toys, 
hardware, rubber goods, guns, ammuni- 
tion, asbestos, insulated wire, airplane 
parts, paper boxboard—to name a few. 


Both Pros and Cons 


“Thus this is a production area. The 
operation of company warehouses may 
make sense here. 


“But I’ve seen more than one com- 
pany build a splendid-looking, modern 
edifice to warehouse its goods. All are 
invited from far and wide to tour this 
new building with all of its spanking, 
spotless electronically operated equip- 
ment. Management’s pride and joy are 
demonstrated, and it pats itself on the 
back for this marvel. Then after the 
grand opening, eventually comes the day 


of reckoning. Something is very wrong. 
Orders to far away customers aren’t being 
filled on time. The company begins to 
move some of its operations out of the 
central warehouse to outlying branches. 
It makes the discovery that you can’t 
operate successfully without warehouses 
at the point of distribution as well as 
at the point of production. 

“The manufacturer has production and 
sales know-how but he can’t begin to 
have the warehousing know-how that 
a public warehouseman has. The public 
warehouseman handles many goods and 
competition is his greatest spur. He has 
to offer better service at a better price. 
His only business is warehousing and 
he has the know-how of the true expert. 

“Sometimes a company tries to justify 
its mistakes in warehousing by saying: 
‘Our problems are different from other 
companies.’ The public warehouseman is 
well acquainted with all types of storage 
and handling problems and knows how 
to apply his experience to work out any 
minor difference in details of handling. 
He can offer a custom-tailored solu- 
tion to any physical distribution prob- 
lem. This includes breaking lots, re- 
packaging, marking, keeping running 
inventories, maintaining credit lists of 
your customers, store-door deliveries and 
many other services. 

“He offers flexibility of storage space. 
By handling merchandise for many cus- 
tomers, he is able to pro-rate operational 
costs to each of them. He charges only 
for the space used and the services re- 
quested. 


Disadvantages Come Later 


“On the other hand, management 
which goes into company-owned ware- 
houses at points of distribution finds it- 
self in a secondary business which it 
doesn’t have the know-how to run effi- 
ciently and economically. It finds its 
attention distracted from its main func- 
tion of production and sales. It has gone 
into a heavy expenditure for land, build- 
ings, equipment, labor, taxes, insurance, 
water, heat, light. It continues to pay 
through the nose for these things— 
whether or not the warehouse is operat- 
ing full or empty. 

“Management also has a tendency to 
underevaluate the degree of skill re- 
quired in warehouse personnel. Efficient, 
economically run warehouses must em- 
ploy highly trained men. 


“A public warehouseman will gladly 
sit down with you and discuss your 
physical distribution requirements. You 
have an opportunity to take advantage 
of invaluable, expert advice that won’t 
cost you a dime. If you listen to him, 
you will find that you can pare your 
distribution costs by at least a third 
and possibly half... . 

“In this day of a very material trend 
to rentals of everything under the sun, 
it only makes sense to rent warehouse 
space to use how you need it, when you 
need it and where you need and pay 
only for the space you occupy and the 
services you request.” 


Delta Air Lines Executive 


Receives Honorary Degree 


Erle Cocke, Jr., vice-president of Delta 
Air Lines, received an honorary degree 
of doctor of humane letters from Mis- 
souri Valley College June 4 in Marshall, 
Mo., where he appeared as the com- 
mencement speaker. 
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Mr. Cocke, a former national comman- 
der of the American Legion and a mem- 
ber last year of the United States delega- 
tion to the United Nations, said in his 
talk that Russia’s Khrushchev “has rea- 
son to worry about his political future 
and needs the personal prestige than an 
insult America campaign may produce 
on the home front.” 

The airline executive, who for 10 years 
has been a member of the Missouri 
Valley College’s board of overseers, pre- 
dicted that “another turnover in the 
Soviet high command may be in the 
making.” 


Loomis Lauds 1959 Rail 


Passenger Safety Record 


Rail travel safety had recorded such 
gains that people were now safer on 
trains than at home or almost anywhere 
else, the president of the Association of 
American Railroads said, June 7. 


Addressing a meeting of the AAR 
safety section in Quebec, Daniel P. 
Loomis said final figures for 1959 showed 
that railroads set an all-time passenger 
safety record, achieving a performance 
which, he said, was nearly four times 
better than travel by bus, 13 times that 
by domestic airlines and 45 times that by 
automobiles. Mr. Loomis said the 1959 
record included only one fatality in a 
train accident out of a total of 350 mil- 
lion train riders. 


“While 11 other fatalities occurred in 
train-service accidents—those arising 
primarily from passenger negligence— 
the 12 rail fatalities from all causes were 
in sharp contrast to the 100 passenger 
deaths in buses, 198 in domestic air- 
planes and 24,800 in autombiles,” he said. 
“Even people in ‘the normal pursuit of 
everyday life’ encounter more hazards 
than the average train passenger.” 


Lewis G. Castle, Seaway 


Administrator, Dies at 70 


Lewis G. Castle, administrator of the 
St, Lawrence Seaway Development Corp. 
since its creation by Congress to con- 
struct and operate the United States 
segment of the Seaway, died in Massena 
(N.Y.) Memorial Hospital on June 4. He 
was 70 years old. He had resided in 
Massena since 1958 when the corpora- 
tion’s headquarters were established 
there. 


Mr. Castle was born in Portage, Wis., 
and was graduated from the University 
of Wisconsin in 1913. For the 34 years 
prior to becoming the first administra- 
tor of the Seaway entity, Mr. Castle 
was with the Northern Minnesota Na- 
tional Bank, at Duluth. He was presi- 
dent of the bank for the seven years 
preceding his appointment by President 
Eisenhower to head the Seaway corpora- 
tion, 

Mr. Castle is survived by a son and 
two daughters. Mrs. Castle died in 1939. 


Senator Wiley, of Wisconsin, one of the 
authors of the St. Lawrence Seaway act, 
in an extension of remarks in the 
Congressional Record for June 6, paid 
tribute to Mr. Castle. As a co-sponsor 
of the Seaway act, the senator said, “I 
naturally had opportunity work closely 
with him on the complex problems of 
this job of great magnitude.” The sena- 
tor said he had found Mr. Castle always 
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“efficient, capable, and tireless and un- 
stinting in his efforts to carry forward 
this great project and serve the public 
interest.” 


Truckers to Explore Impact 
Of U.S., State Labor Laws 


Practical approaches to the problems 
of operating truck companies under fed- 
eral and state labor laws will be ex- 
plored at the tenth annual Industrial 
Relations Forum sponsored by the in- 
dustrial relations committee of the 
American Trucking Associations, Inc., 
June 28 through 30, in the Netherland 
Hilton hotel, Cincinnati. 

The effect of such laws on companies, 
employes, and their unions will be the 
underlying theme of the forum. 

Among those expected to attend are 
owners of trucking companies from all 
sections of the country, as well as at- 
torneys, and executives interested in 
industrial relations. 

The forum was announced by F. O. 
Blunden, vice-president of Kramer 
Bros., Freightlines, Detroit, and chair- 
man of the committee. 

Malcolm L. Denise, vice-president— 
labor relations, of the Ford Motor Co., 
Dearborn, who will keynote the meet- 
ing. Stuart Rothman, general counsel 
of the National Labor Relations Board, 
will discuss “Current Developments in 
the NLRB”, at a luncheon June 29. 

Scheduled to speak at a panel dis- 
cussion on “Relief from Secondary 
Boycotts, Picket Lines, and Jurisdic- 


tional Disputes,” are Herbert Burstein, 
attorney of Zelby & Burstein, New York 
City; A. O. Buck, secretary of the 
Southeastern Area Motor Carriers La- 
bor Relations Association; Raymond F. 
Beagle, manager of the Missouri-Kan- 
sas Motor Carriers Conference, and 
William J. Curtin, of the Philadelphia 
law firm of Morgan, Lewis & Bockius. 

A second panel on the problems of 
“Seniority, Hiring Halls, and Owner- 
Operators,” will include Robert Hall, 
executive secretary of the Ohio Motor 
Carriers Labor Relations Association; 
Joseph McCann, executive secretary of 
the Motor Carriers Labor Association, 
Washington, D.C. and Herman E. Rabe, 
attorney of Buckingham, Doolittle & 
Burroughs, Akron. 

“Employer Responsibilities in Office 
Worker Organization, Strikes and Lock- 
outs, and Labor Department Reports,” 
will be the subject of another panel. 
Participants will be: John T. Grigsby, 
secretary of the Richmond Motor Car- 
riers Council; Frank Thompson, man- 
ager of the Employers Group of Motor 
Freight Carriers, Boston, and Sol Ruben- 
stein, secretary of the Highway Trans- 
port Association of Upstate New York. 

“Conforming with the Wage-Hour 
Law,” is the title of a panel discussion 
by Edward Williams, executive secretary 
of ‘the Kentucky Motor Carriers Labor 
Advisory Council, and Robert Shertz, 
attorney of Shertz, Barnes & Shertz, 
Philadelphia. 

Mr. Blunden said that some of the 
questions the speakers were scheduled 
to answer included: 


“What practical remedies are now 


Retractable Flatbed Truck Platform Draws Attention 





Designed by its inventor, Joe Klosek, operator of the Oriskany Garage, Inc., at Utica, N.Y., for use in 
loading and transporting wrecked automobiles, the vehicle with the movable flatbed platform pic- 
tured here at the Washington (D.C.) end of Memorial Bridge, which spans the Potomac River is said 
to have attracted interest of certain of the armed services as a self-loading means of conveying 


containerized freight. The so-called ‘piggyback wrecker’ is a cab-over-chassis with a 16-foot 
flatbed platform mounted on top of the chassis. The platform is mounted on metal rollers and ball 
bearings so that it can slide eight feet to the rear and then be tilted at a 12-degree angle until the 
rear end of the platform touches the ground. A powerful hydraulic winch located at the front end 
of the platform pulls the automobile (or container) onto the tilted platform, which is then returned 
to its normal horizontal position. Movement of the platform and operation of the cable winch are 
handled by three hydraulic control levers located on the driver's side of the chassis. Mr. Klosek 


recently granted to Transportation Equipment Development Carp., of Washington, D.C., an ex- 


clusive license to manufacture vehicles embodying his invention. 
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available against secondary boycotts and 
picket lines? Is hot cargo dead? When 
are jurisdictional disputes lawful? How 
are the injunctive processes used? What 
are the practical approaches? What is 
the new law on unloading fees? When 
is an owner-operator an employe? When 
is he an independent contractor? What 
are an employer’s rights and obligations 
when an organizing drive takes place? 
What makes a dispatcher exempt under 
wage-hour? 


Shift of More Military Mail 
From MATS to Civil Airlines 
Planned by Defense Dep’t 


The Department of Defense an- 
nounced June 7 that within the next 
few months “a large amount of mil- 
itary ordinary mail will be carried 
by commercial all-cargo air flights 
where available instead of by mili- 
tary airlift as in the past.” It said 
no mail would be diverted from ships 
by this action. 


“This step,” the department said, “is 
expected to aid in modernizing and ex- 
panding commercial air cargo capacity, 
an objective approved by the President 
in his review of the Department of De- 
fense report, “The Role of Military Air 
Transport Service in Peace and War.’ 


“Initially, the mail involved will be 
about 5,000 tons a year between the 
United States and Europe and within 
Europe. The rate approved by the Civil 
Aeronautics Board to be paid by the 
government will be 27.3 cents per ton- 
mile. This is one-half of the rate paid 
for air mail. Mail service will be im- 
proved by as much as a day through pro- 
viding direct service between major mail 
handling commercial terminals, and the 
Air Force will be relieved of various ad- 
ministrative and terminal responsibilities 
for handling this mail. 

“It is expected that this service will 
be used to other parts of the world when 
similar arrangements are offered by the 
commercial airlines. 

“The mail being diverted from military 
airlift to commercial air carriers consists 
of official ordinary mail, plus personal 
ordinary mail to military personnel at 
overseas locations where surface mail 
is infrequent. 

“Official air mail of the Department 
of Defense will continue to be trans- 
ported by the earliest arriving passenger 
or other commercial flights at regular 
air mail rates.” 


Commercial Rate Agreement 

Pan American World Airways, Inc., 
Trans World Airlines, Inc., and Seaboard 
& Western Airlines, Inc., have agreed 
to carry Department of Defense mail at 
the 27.3-cent rate. The department 
pointed out that this rate was less than 
the 53.5 cents per ton-mile rate for 
priority civilian air mail going overseas 
and less than the $1.92 per ton-mile 
ceiling rate used by the International 
Postai Union for priority air mail. 
In a letter to the Civil Aeronautics Board 
accepting the 27.3 cent rate, the depart- 
ment said “the transmission of ordinary 
mail could be materially improved if 
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such mail were moved as a matter of 
general practice in scheduled air carrier 
service.” 

The department said that MATS 
charged 19.5 cents per ton-mile at the 
present time to carry department mail. 
MATS is set up as a government indus- 
trial funding operation, according to the 
department, and its charges do not in- 
clude cost of aircraft, depreciation of 
ground equipment, or labor charges. The 
department said the 27.3-cent rate rep- 
resented a net saving to the taxpayer. 


Perishable Tariff Bureau 
Publishes Rate Proposals 


The Perishable Tariff Bureau, of Dal- 
las, Tex., for the first time published 
docket proposals in the motor carrier 
section of Part 2 of the Traffic Bulletin 
dated June 4. 

F. D. Dollarhide is secretary-manager 
of the bureau. 

One proposal of the bureau is to add 
to its tariff No. 2, MFCC No. 2, point- 
to-point commodities rates on frozen 
fruits and vegetables to apply variously 
from and to points within Eastern Ter- 
ritory in competition with those named 
in certain items in MFCC No. 5 of Clay 
Hyder Trucking Lines, Inc. 

Another published proposal is to amend 
the bureau’s tariff No. 3, MFCC No. 3, 
to provide that rates applicable on ba- 
nanas, on stalks, in bags, will also ap- 
ply on bananas, loose, in boxes. 

Proposals will be considered by the 
rate committee after June 17. The bu- 
reau asks that persons desiring public 
hearing make request on or before June 
16. 

The address of the bureau is 318 Cadiz 
St., Dallas, Tex. 


ICC Practitioners in Southern 


California Elect New Officers 


The Southern California chapter of 
the Association of Interstate Commerce 
Commission Practitioners will be under 
the leadership of Willard Johnson, of 
Watkins Motor Lines, Inc., for the 
1960-61 chapter year. Mr. Johnson was 
elected chairman of the chapter by 
unanimous vote of the members at a 
meeting held June 1 in the New Clark 
hotel in Los Angeles. 

Other officers elected were: Robert 
McCue, of the Richfield Oil Corp., vice- 
chairman, and Robert Potter, of the 
Southern Pacific Co., secretary-treasurer. 

The new executive committee includes 
the following: Roger Ramsey, of the 
United Parcel Service (past chairman) ; 
Vincent A. Bordelon, of the Los Angeles 
Chamber of Commerce; Grove Lautzen- 
hiser, of the Luckenbach Steamship Co.; 
Eugene Rhodes, of the Monolith Port- 
land Cement Co.; William Ryan, of 
Sunkist Growers; Maurice Savard, of the 
Hughes Aircraft Co.; Ralph Staunton, 
of the California Public Utilities Com- 
mission, and Paul Thorpe, of Superior 
Fast Freight. 


New MA Duties for Stigler 
The Maritime Administration has an- 

nounced that William A. Stigler, assist- 

ant deputy maritime administrator, has 


been designated the assistant deputy for 
administration. Mr. Stigler will be re- 
sponsible for administration of MA’s per- 
sonnel, budget and management, prop- 
erty and supply, security and ship statis- 
tics. 


Symes Warns City Finance 
Officers of Growing Debt 
Linked to Highway Building 


James M. Symes, chairman of the 
board of the Pennsylvania Railroad, 
said June 6, at a meeting of the 
Municipal Finance Officers Associa- 
tion in New York City, that new 
highways and the loss of tax rev- 
enues from the land on which they 
were built, and from downtown real 
estate which was made less produc- 
tive by traffic congestion, had led 
to a four-fold increase in state and 
municipal debt in the last 10 years. 


Unless that situation was corrected, 
he said, the problem would increase as 
metropolitan areas expanded. Already. 
said Mr. Symes, “well over two-thirds of 
our nation’s population lives in the more 
than 17,000 municipalities, and by 1980 
this figure will be almost 85 per cent.” 

Meanwhile, said Mr. Symes, state and 
local government, spurred on by federal 
spending, had been putting into high- 
ways, airports and waterways more than 
$3 billion a year above what was col- 
lected for the use of those facilities. 


In support of his contention that rail- 
roads required a minimum of land use 
in comparison with transportation facili- 
ties having equal capacity, Mr. Symes 
said that the rail rapid transit line 
which was operated in the median strip 
of the new Congress Street expressway 
in Chicago was handling more than 
12,000 passengers an hour during peak 
periods. The one track, he said, could 
carry more than six times as many 
people as now traveled on the four 
lanes of the highway at peak times, To 
provide the present peak capacity of the 
single rail line, Mr. Symes said, would 
require at least 20 additional expressway 
lanes for automobiles. He added: 


“The efficient and economical move- 
ment of peak loads by suburban rail 
systems has become a matter of public 
necessity and economics. Instead of 
forcing these rail lines out of business 
by government-supported highway sys- 
tems, it would be much cheaper for the 
metropolitan areas to support and utilize 
the present rail systems.” 


Hay Barge Line Purchase 
Debated at AWO Assembly 


The John I. Hay Co. barge line pur- 
chase case, currently under considera- 
tion by the Interstate Commerce Com- 
mission, was one of the principal topics 
of discussion at the spring meeting of 
the directors of the American Waterways 
Operators, Inc., June 8 and 9, in the 
Olympic hotel, Seattle, Wash. 

Opposition of the inland water car- 
riers to the proposed purchase of the 
barge line by two railroads was registered 
recently at Commission hearings in St. 
Louis (T.W., May 28, p. 95). The case 
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is docketed as Finance No. 20940, Illi- 
nois Central Railroad Co. et al——Control, 
Etc.—Midwest Barge Co. et al. (John I. 
Hay Co.). 

Meeting under the chairmanship of 
Robert L. Gray, transportation manager 
of Ashland Oil & Refining Co., Inc., Ash- 
land, Ky., and board chairman of the 
AWO, the AWO delegates also discussed 
economic conditions and considered cur- 
rent federal administrative and legisla- 
tive developments affecting their indus- 
try. 

Braxton B. Carr, AWO president, spoke 
on industry developments and outlined 
such problems as proposed waterway 
tolls, railroad competition, and the trans- 
portation study of the Senate interstate 
and foreign commerce committee. 


Trucking Financial Leaders 


Plan San Francisco Sessions 


The National Accounting and Finance 
Council of the American Trucking Asso- 
ciations has announced the scheduling of 
a “battery of experts” on carrier adminis- 
tration, financing, and taxation to speak 
at its annual meeting, June 26 through 30, 
in the Mark Hopkins hotel, San Fran- 
cisco. It said about 300 persons were ex- 
pected to attend the meeting. 

Otto H. Tschanz, the council’s chair- 
man of the board and nominations com- 
mittee, said talks would be made by 
representatives of insurance firms, banks, 
a management engineering firm, the In- 
terstate Commerce Commission, and a 
brokerage company. Additionally, special 
sessions are planned for the several types 
of motor carriers. 

Mr. Tschanz said Kurt W. Berger, 
treasurer-controller of Express Freight 
Lines, Inc., Milwaukee, had been nomi- 
nated for council president, to succeed 
Charles R. Israel, treasurer of Aero May- 
flower Transit Co., Inc., Indianapolis, 
who would become chairman. 


Other officers and directors also will 
be elected at the meeting. 


Speed Regulations Altered 
By NY Thruway Authority 


The New York State Thruway Au- 
thority has adjusted its speed limit reg- 
ulations to 60 miles an hour for all 
vehicles except tandem-trailer units, the 
limit for which remains at 50 miles an 
hour. 


The new limits went into effect June 1 
on most of the thruway system. Previous 
limits were 60 miles an hour for passen- 
ger vehicles and some buses and 50 miles 
an hour for all other vehicles. The 50 
mile an hour limit on commercial ve- 
hicles was adopted in 1954. R. Burdell 
Bixby, chairman of the authority, said 
many trucking officials had urged the 
60 miles an hour maximum on the 
ground that a uniform speed for all 
vehicles tended to reduce congestion and 
passing maneuvers. 


Mr. Bixby said the authority retained 
the 50 mile an hour limit on tandem 
trailers because rules and regulations 
for such vehicles included specifications 
for brakes, hitches, safety chains and 
other equipment based on that maxi- 
mum speed.-In altering the limits, the 
authority emphasized that lower limits 
would be posted permanently on some 
portions of the thruway system and that 
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tne maximum speed would be reduced 
on a temporary basis during periods of 
hazardous driving conditions. 

















United to Expand Its 


Jet Airliner Operations 


United Air Lines has announced ex- 
pansion of its DC-8 Jet Mainliner serv- 
ice on two routes and has reported that 
since inauguration of the company’s jet 
service in September, 1959, it has ac- 
cumulated a total of 723,300,000 revenue 
passenger miles on DC-8 flights. 


United will inaugurate its Detroit jet 
service June 22 with non-stop flights 
to and from Los Angeles and Philadel- 
phia and one-stop service to New York 
City, 

Detroit would be United’s thirteenth 
jet-service city, the airline said. 

On June 15, United will lauch ex- 
panded summer schedules between the 
west coast and Hawaii—two trips daily 
from and to Los Angeles and San Fran- 
cisco. In addition, there will be a flight 
on Saturdays only from San Francisco to 
Honolulu, with return Monday, and an 
extra Los Angeles-Honolulu round-trip 
on Sundays only. Scheduling of the 30 
weekly round-trip flights would provide 
nearly 80 per cent more seats than dur- 
ing the previous summer peak, United 
said. 














































































































‘Pennsy’ Begins ‘TIC-TOC’ 
To Speed Rush Shipments 


The Pennsylvania Railroad on June 8 
announced the unveiling of what it des- 
cribed as “a super-service car-locating 
project and a new means of assuring 
on-time delivery of rush shipments— 
twin bureaus designed to step up still 
further service to freight customers.” 


TIC (Transportation Information 
Center) and TOC (Transportation Oper- 
ations Center) were first thoroughly 
tested, according to Fred Carpi, vice- 
president, sales, who added: 


“We refer to the new centers as TIC 
and TOC because of their initials and 
because they symbolize the clock-like 
precision we have as a goal for the im- 
portant place these forward-looking proj- 
ects have in our customer service pro- 
gram.” 

The centers, based at Philadelphia, 
operate day and night throughout the 
week, Mr. Carpi said, adding: 

“Inquiries about location of loaded cars 
are received by our local on-line and 
off-line offices for transmission to TIC 
and TOC at Philadelphia. Quick in- 
formation is returned to the shipper 
through the‘local offices. 


“This procedure is a requirement be- 
cause it not only sets up a definite 
channel of communication, making for 
speed and efficiency, but also keeps our 
local people informed of the shippers’ 
problems. Teletype and telephone are 
used, including a direct line from our 
San Francisco office.” 


He said the operations center was 
geared to follow a specific car or group 
of cars, making certain of delivery on 
schedule. He said the new service also 
had “contributed to the smoother func- 
tioning of our entire freight operation 
in the weeks since it was started.” 


























































































































































































































































Legislative News 


Commerce Dep't Backs Railroads in Plea 
Not to Change Train-Discontinuance Law 


Under Secretary Allen, Along With Carrier and Shipper Witnesses, 
Tells Senate Subcommittee Repeal of Section 13a of Act Would Put 
Roads in Poor Position in Dropping Unprofitable Passenger Runs. 


A Department of Commerce 
spokesman joined with railroad of- 
ficials and spokesmen for several 
shippers in voicing opposition, June 
6 and 7, before the surface transpor- 
tation subcommittee of the Senate 
interstate and foreign commerce 
committee, to legislation designed to 
“slow” railroad train and ferry dis- 
continuances. 


Also testifying in this—the latest in a 
long series of hearings on both the 
Senate and House sides—was the chair- 
man of the Minnesota Railroad and 
Warehouse Commission, the only witness 
favoring the legislation. The hearing 
then was recessed subject to the call of 
the chair. 

John J. Allen, Jr., Under Secretary of 
Commerce for Transportation, told the 
subcommittee that enactment of the 
specific bill under consideration, S. 3020, 
“would place rail carriers desiring to 
discontinue unprofitable passenger trains 
or ferries in little, if any, better position 
than they occupied prior to the addition 
of section 13a of the interstate com- 
merce act,” so the department was op- 
posed to passage. 

That bill would prohibit the discon- 
tinuance of interstate passenger trains 
or ferries unless authority to do so was 
obtained from the Interstate Commerce 
Commission or a state regulatory agency, 
and the ICC would have to hold a public 
hearing in every case involving a pro- 
test. The change would be made by re- 
pealing section 13a and enacting new 
provisions to the act. 


Delays Are Foreseen 


Further testifying, explaining other 
provisions of the bill as he did so, Mr. 
Allen said: 


“Requiring carriers to obtain certifi- 
cates from the Commission or a state 
regulatory agency for the discontinuance 
of any interstate passenger train or 
ferry could result in delays equal to, 
if not in excess of, those which occurred 
prior to the enactment of section 13a. 
At the present time, the Commission has 
jurisdiction over the discontinuance of 
interstate trains and ferries only where 
the carrier’s right to discontinue is sub- 
ject to state law or regulation. If no state 
laws are applicable, the rail carrier is 
free to discontinue or change its train 
or ferry service without federal action, 
unless such discontinuance amounts to 
a complete abandonment of a line. 


“The requirement that the Commis- 
sion must hold a public hearing in every 


case in which a protest is filed could 
result in further delays in the granting 
of relief from the operation of unprofit- 
able interstate trains or ferries. The Com- 
mission should have some discretion in 
determining whether a matter should be 
set down for hearing. An extensive rec- 
ord could be developed in prior pro- 
ceedings which would provide the neces- 
sary information for a decision. FPurther- 
more, it is our understanding that the 
Commission provides for public hearings 
in the majority of discontinuance pro- 
ceedings. 

“Requiring the Commission to give 
consideration to the effect of a proposed 
discontinuance upon the military and 
civil defense needs would impose an 
impracticable burden upon the Commis- 
sion and the carriers. The determination 
of these needs would be a tremendous 
and time cunsuming task. Even if the 
needs were determined within a reason- 
able period of time, the railroad industry 
would not have the financial ability to 
retain unprofitable services in a standby 
capacity. Furthermore, to require the 
railroads to do so would impose an obli- 
gation which, to our knowledge, is not 
exacted of any other industry. 


“Also, requiring the Commission to 
consider the ‘carrier’s revenues from all 
freight and passenger traffic for the state 
or states’ in which the subject train or 
ferry operates appears to be in conflict 
with the intent of Congress when it 
added section 13a to the act. The pur- 
pose of this requirement is to prohibit 
the Commission from permitting a train 
to be discontinued if the carrier’s total 
operations in the state or states involved 
are profitable. As has been pointed out, 
the major purpose of section 13a was to 
vest the Commission with the necessary 
authority for granting relief from the 
operation of unprofitable services. 

\“Passenger-carrying capacity in the 
United States is divided among railroads, 
airlines and motor bus companies, with 
the railroads generally declining in im- 
portance in relation to the other two. 
The crux of the passenger service deficit 
problem is lack of sufficient demand for 
the service to compensate for investment 
in present passenger service facilities 
and operations. 


“Lack of patronage reflects basic eco- 
nomic conditions, the principal factor 
being availability of alternative forms of 
transport service among which the in- 
dividual may exercise his freedom of 
choice and select the mode most suited 
to his particular needs at the particular 
time. It would seem that the only ap- 
propriate program would be to recog- 


slation 


nize the inherent right of the public to 
exercise its freedom of choice and to not 
require an unwarratned service, which is 
economically unsound, a detriment to the 
rail carrier, and a burden on interstate 
commerce.” 

Rail witnesses were Ben W. Heineman, 
chairman of the Chicago & North West- 
ern Railway; W. H. Kendall, president 
of the Louisville & Nashville Railroad, 
and W. W. Patchell, vice-president— 
special services of the Pennsylvania 
Railroad. 


Position of C & N W 


Mr. Heineman summed up his views 
by saying: 

“First, by now there has been con- 
siderable experience with section 13a. 
A number of trains, infinitesimal in the 
comparison to the total number of pas- 
senger trains in the country, but never- 
theless a number of trains have been 
taken off under its provisions. Have any 
witnesses appeared to testify as to the 
adverse effects of these train removals 
on any community? 

“I have followed the hearings of this 
bill both here and in the House, and so 
far as I am aware the answer is no. The 
proponents of S. 3020 talk about ‘train 
slaughter’ and the dreadful effects that 
will happen, but no one has pointed to 
any adverse consequences that have 
happened. This significant silence must 
be measured against the immense ben- 
efits of reducing the passenger def- 
icits. ... 

“Our experience has been without 
exception that there are no adverse con- 
sequences to any community where we 
have taken off through trains. And the 
reason is clear. The trains were unused 
and hence not missed. That is why they 
were taken off in the first place. 


“Second, labor leaders have appeared 
to testify in support of S. 3020. While I 
do not question their sincerity, I do chal- 
lenge their judgment. I say that what 
they are doing in urging this and similar 
types of legislation is what they have 
been doing for a generation, and the rec- 
ord of their failure to protect jobs by this 
type of economic hari-kari is clear and 
unmistakable. 


“The number of railroad employes has 
dropped from 1,359,000 in 1946 to around 
800,000 estimated in 1959. In spite of 
this dismal record, the railroad labor 
leaders are continuing their age-old prac- 
tice of attempting to foist on railroads 
through political techniques repressive 
_ uneconomic legislation such as S. 


“Only as recently as last year the 
brotherhoods succeeded in persuading 
the Wisconsin legislature to pass a law 
requiring Wisconsin railroads, including 
the North Western, to put into service 
extra brakemen on marginal or losing 
passenger trains which we had been op- 
erating safely for years without such 
extra brakemen.” 


Section Helps L & N 

Mr. Kendall said section 13a had been 
helpful to the L & N in its efforts to 
minimize its passenger deficit, and that 
the section should be left unchanged. 

“It is of the greatest importance, in 
the public interest as well as our own, 
that we, in the railroad industry, elimi- 
nate unnecessary financial burdens,” he 
said. “The L & N has an outstanding 


record among American railroads. It has 
been operating over a century but has 
never defaulted on an obligation. Its 
traffic is splendidly diversified. It serves 
a great and growing area. 

“Yet in recent years its rate of return 
on net investment has steadily gone 
down. In 1955 it was 5.31 per cent. In 
1956 it dropped to 4.90; in 1957 to 3.50; 
in 1958 to 2.72, and in 1959 to 2.67. These 
figures are much below rates of return 
for other industries. Our courts indeed 
have held as to other utilities in the 
area we serve that a rate of return on 
net investment of 4.5 per cent is confisca- 
tory. 

“We are striving in every way we 
know how to reverse this trend and to 
improve our financial position, but our 
situation is a most difficult one, caused 
largely by (1) the great outpouring of 
billions of dollars, in recent years, by 
the government, on highways, improved 
waterways, airways and airports; (2) 
the heavy tax burdens we bear compared 
with other modes of transportation which 
escape taxes we must pay by reason 
of the fact that government provides 
them with ways and other facilities, and 
(3) inequalities existing in the regula- 
tory laws. 

“S. 3020 threatens to make our plight 
even more difficult by closing one door 
of opportunity to us, where people cease 
to use our service (which in no small 
way is due to government aid to other 
modes of transportation), to obtain rea- 
sonably prompt relief from debilitating 
financial losses.” 


‘End of Passenger Service’ 

Next, Mr. Patchell criticized both 
S. 3020 and federal expenditures made 
to aid competing forms of transporta- 
tion. 

“If the policy of the federal govern- 


TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 3618, to provide that the trans- 
portation of bulk commodities by rail- 
road be exempt from regulation (see 
story). By Senator Magnuson, of Wash- 
ington, at request. 


MOTOR TRANSPORTATION 


S. 3635, to provide for a Driver Records 
Clearance Center in the Commerce De- 
partment. By Senator Case, of New 
Jersey, for himself and Senator Keating, 
of New York. 


WATER TRANSPORTATION 


S. 3632, to permit documentation of 
vessels sold or transferred abroad (see 
story). By Senator Magnuson, of Wash- 
ington, at request. 


H.R. 12460, to protect the government’s 
position under government-insured ship 
mortgages and to prevent unfair com- 
petition in the carriage of cargo prefer- 
ence shipments. By Representative 
Dingell, of Michigan. Also: H.R. 12521, 
by Representative Multer, of New York. 


H.R. 12531, to change the name of the 
St. Lawrence Seaway Development Corp. 
(see story). By Representative Auchin- 
closs, of New Jersey. 
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ment is to continue to develop trans- 
portation facilities without any total 
program for all transportation facilities,” 
the Pennsylvania Railroad officer said, 
“ultimately the suburban passenger 
services of the railroads must dis- 
appear... . 

“The 1958 law is the only step taken 
by Congress so far to alleviate this seri- 
ous national problem, but its effective- 
ness will be destroyed by S. 3020, All of 
the arguments in support of the bill are 
for repressive regulation, similar to that 
in certain states which made federal 
relief necessary. This bill is designed to 
make more difficult the discontinuance 
of trains not used by the public, and 
to reserve jobs not justified economi- 
cally; to require unnecessary passenger 
service on lines which have profitable 
freight service, and generally to put all 
passenger service in the same strait- 
jacket that exists in some of the states. 

“S. 3020 will have exactly the opposite 
results from those its sponsors purport 
to desire. It will not improve necessary 
passenger service but will insure deterio- 
ration; it will prevent rather than fur- 
ther the improvement of equipment; it 
will further weaken the ability of the 
railroads to meet a national emergency, 
and it will sap the strength of the rail- 
roads to improve services that are es- 
sential to the public, both freight and 
passenger. 

“If it is the desire of the federal, state, 
and local governments that these losing 
services be continued, then government 
should assume its responsibility for the 
losses it has created or will continue. 
Any theory that the Interstate Com- 
merce Commission should order pay- 
ments by the railroads for the protec- 
tion of employes where services are 
being discontinued as the result of 
federal, state, and local governmental 
action is certainly unwarranted. 

“A more equitable arrangement would 
be for the federal government to com- 
pensate the owners of the Class I rail- 
roads for the $544 million they lost in 
the passenger business during 1959, be- 
cause government is responsible for 
these losses.” 


‘Shippers Would Be Hurt’ 

Another witness was A. J. Kneessy, 
manager of transportation control and 
planning for the Brown & Williamson 
Tobacco Corp., Louisville. He said he 
believed it would be unwise either to 
repeal or substantially amend section 13a. 

“The enactment of S. 3020,” he said, 
“would be harmful to shippers, to the 
railroads and to their employes. The 
shippers would be hurt because the dis- 
continuance of passenger trains no 
longer used to any substantial extent 
by the public, which trains are operated 
at a loss, would be made more difficult; 
indeed, as to most railroads the effect 
of the bill would, as a practical matter, 
put an end to the discontinuance of any 
passenger train, regardless of the use 
the public is making of it. 

“In these circumstances, the freight 
shippers would be required to continue 
to carry the burden of the deficit the 
railroads are suffering from the opera- 
tion of the trains... 

“Section 13a offered the shippers great 
hope that unused ‘passenger trains would 
be cut off, leaving in operation only 
the passenger ‘trains that the public 
uses. The enact nent of S. 3020, however, 
would cause tht hope to die a-borning.” 

Next was Frank C. Brooks, who said 
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he was appearing in behalf of the 
Western Growers Association, the South- 
western Compress & Warehouse Associa- 
tion, the Sheffield division of the Armco 
Steel Corp. and Gifford-Hill & Co., Inc. 
He also opposed the bill, saying: 


“No one, I suppose, would contend 
that the present section 13a is perfect 
legislation. Possibly it may need some 
revision. For illustration, the 30-day 
limit within which the Commission must 
decide whether to institute an investiga- 
tion may be too short. Nevertheless I 
would call to your attention that the 
Commission only has, as a general prop- 
osition, 30 days from the time a tariff 
changing freight rates is filed with it to 
decide whether it would allow those 


rates to become effective without an 
investigation and hearing. 


“By the same token, the four-month 


period provided may be too short, but 
the cure for that is to say allow six 






























Transportation-Aid Bill 
Reported to Committee 


The housing subcommittee of 
the Senate banking and currency 
committee voted unanimously June 
8 to report favorably to the full 
committee S. 3278, a bill to pro- 
vide low-cost loans of up to $100 
million to state and local govern- 
ments to help purchase and mod- 
ernize commuter equipment and 
to finance construction of inte- 
grated transport facilities in urban 
areas (T.W., May 28, p. 50). 


Said the main sponsor, Senator 
Williams, of New Jersey, after the 
subcommittee approval: 


“| was very encouraged by to- 
day's action,.and the bipartisan 
support of the bill leads me to 
hope that further action will be 
forthcoming in the very near 
future.” 


months rather than putting in a proce- 
dure whereby the money-losing passen- 
ger train or trains would have to be 
continued to be operated for some one, 
two or three years, after the manage- 
men’ has reluctantly concluded there was 
ho prospect of converting those losses 
over into profits. 


“Such deficiencies, if they be deficien- 
cies, clearly dod not warrant the drastic 
revision that would come about by the 
passage of S. 3020. Indeed, to enact this 
bill in an endeavor to correct any faults 
in the present section 13a would be the 
legislative equivalent of throwing the 
baby out the window with the bath 
water in order to empty the tub. 


“As a closing thought, I would like to 
Temind you that making it difficult to 
remove unprofitable passenger trains 
cannot help but encourage the total 
abandonment of portions of railroads. 
Rail service is still vitally needed +o 
transport freight. The very existence of 
freight service should not be further 


jeopardized on the mere hope that the 
American public will, for some unknown 
reason, suddenly return to riding trains 
in great numbers.” 


State Commissioner Heard 


The Minnesota commission chairman, 
Paul A. Rasmussen, strongly urged pas- 
sage of S. 3020 or similar legislation to 
end what he termed an invasion of “cer- 
tain sovereign rights” of the states by 
the federal government. 

“It is my opinion,” Mr. Rasmussen 
said, “that section 13a as it now stands 
violates the sovereign rights of the re- 
spective states with respect to the matter 
of general welfare and police power. 


“Furthermore, the 1958 transportation 
act is a delegation of power to the rail- 
roads; power that belongs to the federal 
and state governments. In addition, it 
ignores the rights of the public. When 
the effects of a law are for the most 
part negative, it necessitates a change, 
and it is my judgment that any un- 
biased analysis of the 1958 transportation 
act would reveal a need for changes. . . 


“The position that I have taken, on 
behalf of our commission, in connection 
with the necessity of changing the 1958 
transportation act, as it pertains to sec- 
tion 13a, should not be misconstrued as 
a prejudiced attitude toward the railroads 
in the matter of adjusting their passenger 
service. 

“Certainly the record of our commis- 
sion since July 1, 1948, where we have 
authorized the discontinuance of 96 pas- 
senger trains, is in itself evidence that 
we have an understanding attitude with 
respect to the railroads’ problem con- 
cerning the passenger train operations. 

“It is our firm conviction however, that 
the Congress of the United States should 
protect the equity, interest and responsi- 
bility of the respective states and restore 
the jurisdiction that they had, concern- 
ing passenger train removal, prior to the 
passage of the 1958 transportation act.” 


Ship Association Supports 
Changes in Ship Articles 


The merchant marine and fisheries 
subcommittee of the Senate interstate 
and foreign commerce committee heard 
only one witness June 3 in an abbrevi- 
ated hearing on S. 3605, a bill which 
would provide for the discretionary 
rather than mandatory witnessing of the 
signing of intercoastal shipping articles 
by a shipping commissioner. 


Favorable testimony was presented by 
J. Monroe Sullivan, vice-president of the 
Pacific American Steamship Association, 
who explained that under present law 
shipping articles governing employment 
in the coastwise trade need not be 
signed in the presence of a shipping com- 
missioner, while articles governing the 
intercoastal and off-shore trade must be 
witnessed by a commissioner. 


Senate Votes Endorsement 


Of Travel, Tourism Bill 


A bill to establish an Office of Inter- 
national Travel in the Department of 
Commerce for the purpose of promoting 
foreign travel to this country was passed 
June 7 by the Senate and sent to the 
House. 





= 
Legislation 
e se - a * * se oe * s a * +. 
The Senate interstate and foreign 
commerce committee summed up the bill 
(S. 3102) as follows in its report: 


“The measure calls for an expanded 
program by the Department of Com- 
merce for the development and facilita- 
tion of international travel, with partic- 
ular emphasis upon the promotion of 
foreign travel to the United States. 


“Its principal provisions include: (1) 
Initiation of a comprehensive campaign 
to attract foreign visitors, including paid 
advertising and establishment of over- 
sea, travel offices, as well as increased at- 
tention to international travel facilitation 
and related matters, (2) creation of a 
statutory Office of International Travel 
within the department to replace the 
present small travel section in the Bureau 
of Foreign Commerce, (3) establishment 
of a Travel Advisory Board represent- 
ing private industry and (4) authoriza- 
tion for up to $5 million in supporting 
funds during fiscal year 1961.” 


Rail Labor Leaders Attack 
‘C & N W Agency’ Measure 


The heads of the 23 standard railway 
labor organizations comprising the Rail- 
way Labor Executives’ Association have 
given unanimous approval to a resolu- 
tion condemning a bill before the Senate 
to offset the decision of the Supreme 
Court in the so-called Chicago & North 
Western agency case. 


The RLEA branded as “one of the 
most vicious, anti-labor, undemocratic 
and inhuman” proposals ever put before 
Congress the bill (S. 3548 introduced 
recently by Senator Dirksen, of Illinois. 


The bill is designed to offset the 
decision that the federal courts did not 
have the power to enjoin a strike against 
the Chicago & North Western Railway 
by members of the Order of Railroad 
Telegraphers in a dispute over discon- 
tinuance of numerous C & N W sta- 
tions (T.W., May 21, p. 85). 


Meeting in Washington, D.C., on June 
3, the RLEA leaders adopted a resolu- 
tion reading, in part: 


“We deplore this regressive legislative 
proposal, not only for its undemocratic 
concepts, but also for its lack of the 
principles of humanitarian concern for 
human welfare. It is no secret that the 
railroad industry, almost alone among 
all employers, has ignored its responsi- 
bilities toward its employes by failing to 
help cushion the effects of technological 
displacements upon railroad workers. 


“Railroad employment today is at the 
lowest point since before the turn of 
the century. In recent years railroad 
employment, due in large part to un- 
wise undermaintenance policies of the 
railroads, has been cut in half, dropping 
from 1,680,000 in 1921 to 840,000 in 1958. 
It is even lower today. 


“Clearly, in such a situation the right 
of railroad labor to exercise its demo- 
cratic right to bargain collectively with 
the railroads over such issues as job 
stabilization and job security in the 
industry is more necessary from the 
humanitarian standpoint than ever 
before. Labor must do all that is possible 
to eliminate the real suffering which 
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the recent heavy unemployment has 
brought to employes in the industry. 


“The Dirksen bill, therefore, is vigor- 
ously denounced by the RLEA, speaking 
for organized railroad workers, as one of 
the most vicious, antilabor, undemocratic 
and inhuman proposals ever to be laid 
before Congress.” 


Rails, Brotherhood Urge Passage of Bills 
To Prohibit Air Lift of First-Class Mail 


As House Hearing Opens, Carrier and Union Spokesmen Assert That 
Other Bills, to Allow Continued Haulage of Surface Mail by Air, 
Might Result in Further Reductions in Railroad Passenger Service. 


Three railway spokesmen and an 
officer of the Brotherhood of Rail- 
way and Steamship Clerks, Freight 
Handlers, Express and Station Em- 
ployes appealed strongly on Capitol 
Hill June 6 for passage of legislation 
to prohibit the air lift of ordinary 
surface mail unless carrying ap- 
propriate air mail postage. 


Their testimony was presented as a 
special subcommittee of the House post 
office and civil service committee began 
hearings on two sets of bills. One set 
would prohibit the air lift of ordinary 
mail, the other would clarify existing 
law with respect to the Postmaster 
General’s authority to use air carriers 
for carriage of any class of mail in 
certain circumstances. 

The hearing was scheduled to resume 
June 10. 

Railroad witnesses were Herbert B. 
Brand, director of the railway mail 
transportation division of the Association 
of American Railroads; Fred Carpi, 
vice-president—sales of the Pennsylvania 
Railroad, and James R. Getty, general 
passenger traffic manager of the Sea- 
board Air Line Railroad. The union 
spokesman was Charles E. Kief, a vice- 
grand president of the brotherhood. 


Summary of AAR Views 


Mr. Brand summed up what he said 
was the position of the AAR and the 
mail-carrying railroads belonging to the 
association as follows: 

“(1) H.R. 10196 and the other similar 
bills requiring users of the mails to 
pay airmail postage for air service 
simply recognize and preserve the eco- 
nomic concept that one should pay for 
service received. It leaves to the user 
of the mails a choice whether to have 
his letter move by surface means at 4 
cents or by air at 7 cents. 

“(2) The air-lift plan is said to be 
responsive to public demand, but except 
as to the off-shore points of Hawaii, 
Alaska and Puerto Rico, which clearly 
present a unique situation, there is no 
evidence of such demand. The absence of 
such evidence warrants the conclusion 
that the public is satisfied with the dis- 
tinction between surface and airmail 
which has been in effect for years. We 
believe the public wants what H.R. 10196 
seeks to insure that it will have—a choice 
between ground and air mail. 


“(3) The Postmaster General’s air- 
lift plan, the basis of his opposition to 
this bill, involves the movement by air 
of first-class mail only and only between 
high-density populated areas. The Post- 
master General has attempted to justify 


the air-lift plan on the ground that it 
has been made necessary by the dis- 
continuance of passenger trains. Yet it 
is between the very areas where the best 
facilities for such transportation are and 
will be available that the Postmaster 
General proposes to fly the first-class 
mail. It is apparent, therefore that the 
Postmaster General’s complaint about 
train discontinuances which, for the 
most part, have affected only branch line 
operations is a smokescreen. 

“(4) The air-lift plan, touching as it 
does only the principal metropolitan 
areas, could not—even if it worked—re- 
sult in anything but the rankest sort of 
discrimination against thousands of 
communities which would not enjoy its 
direct ‘advantages. How could such a 
situation be thought to be in the public 
interest? 

“(5) In truth, the Postmaster General’s 
air-lift plan is not a ‘plan’ at all. It con- 
tains no assurance of anything. It is on 
a voluntary, space-available basis and 
any airline participating in it can with- 
draw on 30 days’ notice. In addition, 
first-class mail will receive no priority 
and will be accomodated only after pas- 
sengers, airmail express, baggage and air 
freight have been loaded. This intro- 
duces an element of uncertainty wholly 
at odds with the reputation of the US. 
Post Office for regularity and dependa- 
bility. The air-lift plan would deprive 
the public of the sound and dependable 
system of mail transportation to which 
it is entitled. 

“(6) Officials of the Post Office Depart- 
ment have at various times asserted that 
the air-lift program could be carried on 
at no greater cost to the department 
then moving the same mail by surface 
means. However, a state of complete 
confusion appears to exist with respect 
to what the cost of the air-lift program 
is and will be and how it will affect 
the postal deficit. This confusion probably 
results from the fact that necessary data 
to determine the actual cost of the 
program simply is not available. Evi- 
dence of the inclusive and indeterminate 
nature of the cost sitution are the sev- 
eral recent conflicting statements elicited 
from various officials of the Post Office 
Department.” 


Eastern Railroads United 


Mr. Carpi said the eastern railroads 
were united in their support of H.R. 
9488 and similar bills to require 7-cent 
postage for air lift of mail, and he said 
that “generally, all eastern railroads alike 
will suffer disastrous effects if H.R. 9488 
is not enacted.” Saying that wide-spread 
diversion of first-class mail from the rail- 
roads to air would have far-reaching ef- 





fects on rail passenger service, Mr. Carpi 
added: 

“I do not deny that the Pennsylvania 
and other railroads are putting forth a 
continuous effort to eliminate passenger 
trains which are operating at a deficit 
and show no promise of ever meeting 
even out-of-pocket costs. 

“Up to this time, in most instances 
where passenger train service involving 
the transportation of U.S. mail has been 
eliminated, there has been other trans- 
portation service available or we have 
been able to offer other train or highway 
service which has been acceptable to the 
Post Office. If, however, any large-scale 
diversion of mail revenue from the rail- 
roads is made in the future we could not 
hope, nor could we be expected to avoid 
an accelerated program of withdrawal of 
passenger train service. 

“There is, however, another important 
reason why we in the railroad industry 
are solidly behind the principles con- 
tained in H.R. 9488. 

“That reason is that we do not be- 
lieve the program of flying first-class 
mail which the Post Office Department 
has recently announced can ever wholly 
take the place of railroad mail service. 
While it may sound progressive to talk 
of flying the mail between New York 
and St. Louis, on the one hand, or Phila- 
delphia and Pittsburgh, on the other, 
what is to happen to the many small 
towns and cities in between which de- 
pend on the railroads for their mail 
service? 

“If a program of flying mail should 
cause serious disruption to the rail- 
roads’ ability to handle the mail, even 
though the people in large cities may 
gain a bit, those who live in the thou- 
sands of small intermediate communities 
will be heavy losers.” 


Some Discontinuances Foreseen 


Much the same views were presented 
by Mr. Getty, who indicated that some 
trains, already marginal or close to the 
break-even point, might have to be with- 
drawn should the mail be taken away. 

“Contrary to what appears to be 
general understanding” he said, “the 
mail service performed by railroads is 
not confined to transportation alone, but 
includes a number of services just as 
vital and important. One such service 
is the railway post office car designed 
and fitted out according to Post Office 
Department specifications, which is uti- 
lized for the primary purpose of separa- 
tion and distribution of mails while 
en route, and in addition provides a 
considerable amount of mail storage 
space. Railroad investment in this cus- 
tomized equipment would be largely lost 
with the abandonment of en route dis- 
tribution. 


“The matter of providing standby 
service for handling mails during incle- 
ment weather or when space is not avail- 
able on airlines should have serious at- 
tention. At the present time we have 4 
passenger train structure adequate for 
regular and equal to emergency mail 
requirements. We believe railway post 
office service to be worthy of retention 
by virtue of its flexibility and for the 
acknowledged record of its efficiency of 
performance. 

“We are proud of the postal service 
we provide and are convinced that it 
is in the best interest of good postal 
transportation) as evidenced by the fact 
that we have’ retained our mail traffic 
through the years. Working in coopera- 
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tion with Post Office officials we also 
operate highway post offices and trucks 
where advantageous and provide supple- 
mental truck service in order to expedite 
schedules in many instances. 

“Unless constructive legislation such 
as embodied in H.R. 10196 and H.R. 9488 
is passed, thereby giving the railroads 
some assurance that we will be able 
to compete on a fair and equitable basis 
with other forms of transportation 
engaged in handling the mails, we think 
the Congress should re-examine present 
laws with a view toward eliminating the 
requirement that railroads transport 
mail under threat of fine for failing to 
do so. 

“We also have reasons to think the 
users of the mails would like to retain 
their choice of service at the appropriate 
rate for the type service desired, and 
offering a choice is non-discriminatory.” 


Postion of Unions 


United with the railroads was Mr. 
Kief, who said he represented not only 
his own brotherhood but the Railway 
Labor Executives’ Association. Said he: 


“Congress fully realizes that it is more 
costly to carry mail by air than to trans- 
port mail on the surface; hence they 
have established higher rates for air mail 
postage than for surface postage. At the 
the present time the cost of transport- 
ing mail by air is 75 per cent greater than 
the ‘cost of transporting mail on the sur- 
face. At the present time an air mail 
stamp which is required to carry an 
ounce of mail by air costs 7 cents while 
the cost of a surface mail stamp to carry 
an ounce of mail costs only 4 cents. 


“Not only has the cost of handling 
first-class mail on the surface been self- 
sustaining and profitable, it has con- 
tributed largely to the continued mainte- 
nance of our surface rail transportation 
system, 

“We are sure that Congress is fully 
cognizant of the fact that not only dur- 
ing these troubled times, but for all times, 
an adequate national railroad transpor- 
tation system must be maintained re- 
gardless of the cost thereof and by the 
continued rentention and transportation 
of first-class mail at first-class rates on 
the surface may prevent the subsidiza- 
tion of and adequate national rail trans- 
portation system for our national defense. 


“Some time ago the Postmaster Gen- 
eral sought and received from Congress 
authority to carry surface mail by air 
between certain designated points on a 
Space-available basis and efforts have 
been made by the Post Office Department 
to broaden this program. This legislation 
would not only prohibit the expansion of 
that program, but it would eliminate the 
existing practice in its entirety and we 
are in favor of its elimination. 

“The employes represented by our 
brotherhood and those represented by the 
other standard railway labor organiza- 
tions that comprise the Railway Labor 
Executives’ Association respectfully re- 
quest that this subcommittee recommend 
the enactment of H. R. 9488.” 


House Passes Maritime Bills 


Passed by the House on June 6 and 
sent to the Senate were two bills 
dealing with maritime matters. They 
were: 

S. 2618, with amendment, a Senate- 
passed bill to authorize the exchange of 
certain war-built vessels for more modern 


and efficient war-built ships owned by 
the United States. 

S. 3019, with amendment, a Senate- 
passed bill to provide for certain pilot- 
age requirements in the navigation of 
U.S. waters of the Great Lakes. 


Magnuson Introduces Bill 
To Exempt From Regulation 


Bulk Commodities by Rail 


The Senate has been presented 
proposed legislation—already intro- 
duced in the House—which would 
exempt from regulation the trans- 
port of bulk commodities by railroad. 


The Senate bill (S. 3618), introduced 
by Senator Magnuson, of Washington, 
is identical to H.R. 12109, offered in the 
House by Representative Harris, of 
Arkansas. Praise for the legislation al- 
ready has been voiced by the Association 
of American Railroads, and attacks have 
come from the American Trucking Asso- 
ciations, Inc., and the American Water- 
ways Operators, Inc. (T.W., May 21, p. 
86, and May 14, p. 58). 


Senator’s Remarks 


Introducing his bill June 2, Senator 
Magnuson had this to say to the Senate: 


“T introduce, for appropriate reference, 
a bill to amend the interstate commerce 
act so as to provide that the transporta- 
tion by railroad of commodities in bulk, 
including liquid commodities in bulk, 
shall be accorded exemption from regu- 
lation similar to, but broader than, the 
exemption now granted water carriers 
subject to the interstate commerce act. 


“At present, under terms of the so- 
called bulk commodity exemption in part 
III of the interstate commerce act, 
which governs the federal regulation of 
domestic water carriers, transportation 
is exempted from regulation ‘when the 
cargo space of the vessel in which such 
commodities are transported is being 
used for the carrying of not more than 
three such commodities.’ 


“For these purposes, two or more 
vessels navigated as a single unit are 
considered to be a single vessel. Exemp- 
tion, with some qualifications, is likewise 
given domestic water carriers trans- 
porting liquid cargoes in bulk. 


“The bill I am introducing by request 
would provide for exemption from Inter- 
state Commerce Commission regulation 
of transportation by railroad ‘of com- 
modities in bulk which are loaded and 
carried without wrappers or containers 
and received and delivered by the car- 
rier without transportation mark or 
count, or to the transportation of liquid 
commodities in bulk in tank cars.’ 


“It has been suggested that there are 
alternative ways to resolve the present 
differences in exemption from regula- 
tion. One is to repeal the exemption 
outright and to regulate equally move- 
ments of bulk goods by rail and water 
carriers alike. The other is to amend 
the interstate commerce act and extend 
a similar exemption to the railroads. 


“A bill—H.R. 8467—to effect repeal of 
part of the present bulk commodity ex- 
emption, namely the dry-bulk exemp- 
tion, has already been introduced by 
Representative Harris upon recommen- 
dation of the Interstate Commerce Com- 
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mission [T.W., Aug, 8, 1959, p. 40]. I 
have also introduced an identical bill, S. 
1809, by request of the Commission. 
“With the introduction of this bill, 
upon request, the Senate has before it 
the alternative of granting an exemption 
to the railroads as well as the proposal 
to remove it from the water carriers. 
Thus, the matter may be given con- 
sideration from both points of view.” 


Congress Sets $548,700,000 
For Mail Carriage in ‘61; 


Air Lift Language Omitted 


The sum of $548,700,000 for trans- 
portation costs of the Post Office 
Department has been agreed on in 
Congress through adoption of that 
part of the conference report on the 
fiscal 1961 appropriation bill (H.R. 
10569) for the department. No lan- 
guage was included regarding the 
air lift of ordinary first-class mail, 
however. 


The full report on the bill was still 
being considered by conferees on June 8, 
because of differences over one other 
part, but the compromise figure for 
transportation costs was approved June 
1 by the House and June 6 by the Sen- 
ate. 

The transportation sum is $16,300,000 
above the appropriation for the current 
fiscal year but a decrease of $1,700,000 
from the amount requested in the Pres- 
ident’s budget. (T.W., Feb. 27, p. 57). 


Language about the air lift of surface 
mail by the Postmaster General in cer- 
tain circumstances, although written in 
the reports on the bill in both the House 
and Senate, was not written into the 
bill. Explaining this, as follows, was 
Representative Gary, of Virginia: 


“That matter was not technically in 
conference, and our committee was very 
sorry that it was not. We did not feel 
that we should attempt to legislate in 
an appropriation bill. 


“Therefore, we did not put language 
in the bill but we did state in no uncer- 
tain terms in our report that since there 
were sO many questions involved we felt 
that the Post Office Department should 
not extend that service without first 
obtaining further direction from the 
Congress. 


“The Congress originally authorized 
the program on an experimental basis. 
Now the Post Office Department is try- 
ing to expand the service. We said that 
before the service is expanded the Con- 
gress should give the matter consider- 
ation, that it should be referred to the 
appropriate committees, the facts should 
be brought out as to what effect it 
would have on the handling of the mail, 
how much additional cost there would 
be—because there will be additional cost 
—what effect it would have on the rail- 
roads and what effect it would have 
on the economy of our nation. 


“I am sorry to say that the Post- 
master General treated our report with 
disdain and our recommendations with 
absolute contempt. I have in my hand 
a general order which: he issued on April 
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1, 1960, after the House action on the 
bill and before the other body acted. 

“In this order he directed an extension 
of the service contrary to the recom- 
mendation of the House. The last para- 
graph of the order contains the follow- 
ing: ‘It is not desired that this matter 
be given any publicity.’ 

“In other words, he directed that the 
service be extended surreptitiously. He 
did not want information concerning 
his actions to get back to the Congress.” 


Higher Shipbuilding Subsidy 
Approved by Both Houses 


Legislation to raise the ship construc- 
tion-differential subsidy ceiling under 
title V of the merchant marine act of 
1936 from 50 to 55 per cent was approved 
June 7 by the Senate. The vote was 
60 to 26. 

Passage followed by one day adoption 
of a similar measure in the House. 

The House first passed H.R. 10644. 
The Senate considered its own bill (S. 
2584), amending it in several respects, 
and then voting to substitute the text 
of the passed S. 2584 for H.R. 10644. It 
now goes back to the House. 


One Senate amendment, approved by 
88 to 0, would bar steamship lines from 
providing free or reduced-rate trans- 
portation for government employes or 
officials. The amendment was offered 
by Senator Williams, of Delaware. 


Rejected was a proposed amendment 
by Senator Lausche, of Ohio, to have 
the government, where the construction 
subsidy went over the 50 per cent max- 
imum, pay half the excess up to the 55 
per cent level. This lost, 24 to 62. 


Longer Depreciation Period 
Approved for U.S. Vessels 


The Senate and House on June 6 
passed similar bills to amend the mer- 
chant marine act of 1936 so as to pro- 
vide that when a ship has a serviceable 
“life” of 25 years, the period in which its 
value may be depreciated annually, for 
tax purposes, by the owner therof will 
be 25 years. The merchant marine act 
now limits the depreciation period to 
20 years. 

The House first passed H.R. 10646, 
shortly after which the Senate passed S. 
2998. Later, the Senate voted to recon- 
sider its action, and then passed H.R. 
10646, with an amendment of a clarifying 
nature respecting depreciation of vessels 
delivered between January 1, 1946, and 
January 1, 1960. On June 8, the House 
accepted the Senate amendment. 


License Revocation File 


The House interstate and foreign com- 
merce committee on June 2 voted to re- 
port to the House two bills: H.R. 5436, 
which would establish a register of per- 
sons whose motor vehicle operator’s li- 
cense had been refused or revoked, and 
S. 1283, a Senate-passed measure to reg- 
ulate the interstate distribution and sale 
of packages containing hazardous sub- 


stances for household use (T.W., April 2, 
p. 56). The committee made amend- 
ments to both bills. 


House Gives Its Backing 
To Transit Plan for Capital 


A joint resolution to grant the con- 
sent of Congress for Virginia, Maryland 
and the District of Columbia to enter 
into a compact to regulate mass trans- 
portation in the metropolitan Washing- 
ton, D.C., area was passed June 2 by 
the House and was sent to the Senate. 

The legislation, H. J. Res. 402 (T.W., 
May 28, p. 46), was explained briefly 
as follows by Representative Poff, of 
Virginia: 

“The compact contemplates a three- 
stage transit development of the Wash- 
ington metropolitan area. 

“The first stage will create a regula- 
tory commission to regulate transporta- 
tion within the metropolitan area. 

“The next stage contemplates a plan- 
ning corporation to plan the develop- 
ment of transit facilities and the utili- 
zation of such facilities as the proposed 
belt highways for bus transportation. 

“The third stage contemplates a pro- 
prietary corporation to operate the rail- 
roads and certain other transit facili- 
ties.” 


Air Certification Measure 
Again Okayed by Committee 


Reconsidering its earlier approval, the 
Senate interstate and foreign commerce 
committee on June 8 made some change 
and then voted to report favorably S. 
1543, a bill to amend the federal aviation 
act of 1958 so._as to provide for a class 
of supplemental air carriers and to em- 
power the Civil Aeronautics Board to 
limit the type and extent of such service. 

The committee changed its previously 
approved version by adding language to 
permit supplemental carriers no more 
than 10 certificated flights per month 
for a period of one year from the date of 
enactment. 

The bill was introduced as a result 
of a recent decision by the U.S. Court 
of Appeals of the District of Columbia 
holding that the board had no authority 
to issue blanket authorizations to a 
number of supplemental air carriers 
(T.W., June 4, p. 54). 


Treasury Requests Powers 
Over Vessel Documentation 


Acting on request of the Treasury De- 
partment, Senator Magnuson, of Wash- 
ington, has introduced a bill (S. 3632) to 
permit documentation of vessels sold or 
transferred abroad. 

In a letter requesting submission of 
the bill, A. Gilmore Flues, Acting Secre- 
tary of the Treasury, said: 

“The purpose ... is to permit the 
documentation of vessels which are sold 
or transferred in whole or in part to a 
citizen of the United States while on 
the high seas or in a foreign port. 

“The present statutes provide for re- 
tention of the privileges of a vessel of 
the United States by any vessel so sold 
or transferred until its first arrival in 
the United States. This fact, combined 
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with the fact that there is no specific 
authorization for documentation of such 
vessels, has led to a long-standing con- 
struction that the department is with- 
out authority to authorize documenta- 
tion in those cases. 

“Certain inequities result inasmuch ag 
the vendee or transferee is unable to re- 
cord his bill of sale or record a mortgage 
on his vessel until it returns to the 
United States. Further, the new owners 
are sometimes at a disadvantage in deal- 
ing with officials in foreign ports since 
the owners are unable to establish their 
interest in the vessel by official U.S, 
documents. 

“Present-day communications and 
postal services make further continua- 
tion of this situation as unnecessary as 
it is undesirable.” 

The bill would revise section 4166 of 
the Revised Statutes (46 USC 35). 


Senate Passes Bill to Let MA 
Advance Ship Mortgages 


The Senate on June 6 passed and sent 
to the House with amendment S.3018, 
a bill to authorize the Maritime Admin- 
istration to make advances on govern- 
ment-insured ship mortgages. 

The bill was explained to the Senate 
by Senator Magnuson, of Washington, as 
follows: 

“The bill arises out of a situation 
caused by a drop in cargoes, mainly 
affecting tankers flying the American 
flag, as to which the government has 
something more than $200 million worth 
of mortgages. These are mainly the large, 
modern tankers. 

“The drop of tanker tonnage for the 
past year and a half has put these op- 
erators in a position whereby they may 
default upon their mortgages. That being 
the case, under the present law the gov- 
ernment would have to take over the 
ships, put them in mothballs and hold 
them. Obviously, the government would 
find itself with several of these large 
tankers on its hands. 

“The Maritime Administration, the 
Comptroller General and others, as well 
as the operators, feel that the law should 
be changed to allow the operators 
spread out the mortgage payments, or 
to permit some leeway in mortgage pay- 
ments so that the ships can continue 
operate. This will be better, because then 
the government will be continually get- 
ting in money on the mortgages and the 
ships will be in operation, if and when 
they can be. 

“The bill arises also out of the fact 
that a refinancing of the mortgages at 
the present rate of interest would be 
virtually impossible. I heard the tesimony 
of several of the operators and some 
people who are interested in marine 
financing. 

“This is permissive legislation. Its only 
effect would be to allow the government 
to make changes in the mortgages or & 
hold up mortgage payments in some 
cases where it is justified, so that the 
ships can continue to operate in the 
hope that the cargoes will improve, 
which has been the case in the past si 
months.” 


Rail Bankruptcy Bill Signed 


President Eisenhower has signed HR 
11405, a bill to provide for the treatment 
of income derived from the discharge 
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of indebtedness of a railroad corporation 
in a receivership proceeding or in a 
proceeding under section 77 of the bank- 
ruptcy act commenced before January 
1, 1960 (T.W., June 4, p. 58). He signed 
the bill June 8. 


Selective Rates Defended 
By Rail Men in Testimony 


Before Senate Subcommittee 


Selective rate cuts on traffic were 
defended as “economically sound 
and in the public interest” by rail- 
road representatives who testified 
June 1 and 2 at hearings conducted 
by the merchant marine and fish- 
eries subcommittee of the Senate 
interstate and foreign commerce 
committee. 


The ‘subcommittee is inquiring into 
the decline of the coastwise and inter- 
coastal shipping industry and has heard 
witnesses representing the National In- 
dustrial Traffic League, the Port of New 
Orleans and the American Trucking As- 
sociations. 

In June 1 and 2 sessions the sub- 
committee heard the testimony of Ernest 
D. Grinnell, Jr., general attorney for 
the St. Louis-San Francisco Railway 
Co., St. Louis; Jervis Langdon, Jr., vice- 
president and general counsel of the 
Baltimore & Ohio Railroad; E. C. Hicks, 
Jr., general freight traffic manager of the 
Atlantic Coast Line Railroad; and 
Thomas H. Maguire, chairman and coun- 
sel, executive committee, Western Traf- 
fic Association, and R. C. Gill, on behalf 
of eastern railroads. 

Also heard was another water carrier 
witness, S. H. Moerman, chairman of the 
board of the American-Hawaiian Steam- 
ship Co., who said the future of his com- 
pany “may well rest in the hands of the 
Interstate Commerce Commission.” 

The hearing was recessed until 17, 
when the ICC is scheduled to present 
testimony (T.W:, June 4, p. 48). 

Mr. Langdon said that recent railroad 
freight rate cuts which water and mo- 
tor carriers termed “unfair and destruc- 
tive are economically sound and in the 
public interest.” He said that the right 
to make competitive rates that covered 
direct operating costs “is essential if the 
railroads are to have a chance to 
survive in private ownership and con- 
trol.” 

“The Interstate Commerce Commis- 
sion was fully justified in refusing to 
suspend proposed rail rate cuts on com- 
petitive traffic so that the public could 
benefit from the lowest possible prices 
in transportation,” Mr. Langdon said. 
“The Congress had this in mind when 
it passed -the amendment (section 
15a(3), which instructs the ICC not to 
keep rates of a low-cost carrier artificial- 
ly high to protect the traffic of any other 
mode of transportation). 

“The only protection that a form of 
transportation is entitled to is protection 
against predatory rate-making by other 
forms—and certainly rates that promise 
to improve net earnings and are pub- 
lished for that purpose cannot be so 
regarded.” 

Growth of Water Carriers 

Mr. Hicks told the subcommittee that 
“instead of suffering from railroad com- 
petition, government-regulated water 


carriers along the Atlantic seaboard and 
in the Gulf of Mexico have increased 
both their tonnage and their capacity in 
recent years, in many instances at the 
expense of the railroads.” 

“Moreover, if the water carriers have 
any grievances over the distribution of 
traffic, their complaints should be di- 
rected against highway transport and 
unregulated water carriers,” he said. 

Mr. Hicks said that regulated coast- 
wise and Gulf carriers increased their 
tons hauled from 12,166,000 in 1952 to 
13,350,000 in 1959 and said that “the gen- 
eral vigor of the water carrier industry 
and its optimistic outlook” were evi- 
denced by “the numerous recent applica- 
tions to the ICC for new or expanded 
operating rights.” To illustrate this point 
he gave the subcommittee a list of 18 
such applications. 

Mr. Hicks also said that the number 
of common-carrier vessels in coastwise 
and intercoastal trades, including the 
Great Lakes, increased from 549 in 1939 
to 2,128 in 1958. Carrying capacity in- 
creased from 2,329,864 to 4,774,664 tons 
over the same period, he said. 

Mr. Grinnell said he was appearing for 
the specific purpose of replying to certain 
statements made by D. W. Rentzel, presi- 
dent of United Transports, Inc. Mr. 
Rentzel appeared before the subcommit- 
tee March 30 as one of a series of repre- 
sentatives from the truck industry (T.W., 
April 9, p. 56). He discussed the piggy- 
backing of automobiles. 

Mr. Grinnell described in detail the 
causes and studies which led the Frisco 
to institute joint rail-truck service in 
the transportation of automobiles and 
the rates on such traffic which he said 
had been attacked by Mr. Rentzel. 

“In summary,” he concluded, “I sub- 
mit to your subcommittee that the Fris- 
co’s automobile piggyback rates which 
have been attacked by Mr. Rentzel rep- 
resented a step forward in the transpor- 
tation of new automobiles. ... It has by 
no means replaced the over-the-road 
movement of automobiles and there is 
little prospect that it will ever be able to 
completely replace such movements... .” 


Private Carriage Inroads 


Mr. Maguire said that “transportation 
companies would perform a far better 
public service if they devoted more time 
to pricing and service improvements in- 
stead of trying to place legislative and 
regulatory handcuffs upon each other.” 


He also said that private carriage “is 
on the upswing mainly because the rate 
level among for-hire carriers renders it 
more economical or convenient for in- 
dustry to make private arrangements 
for the transportation of its products.” 
He said that the controlling factor in 
freight rates should be what the public 
is willing to pay, “provided, of course, 
that no traffic should be handled at a 
loss.” 


“What probably disturbs other carriers 
the most,” he said, “is that railroads, 
after years of seeing their traffic si- 
phoned off by private and competing 
carriers, have recently adopted a dy- 
namic and active posture with respect 
to rates and service.” 

Mr. Gill told the subcommittee that 
the railroads were “the only true com- 
mon carrier in service today” and that 
the water and truck interests hauled 
what was to their liking but avoiding 
any undesirable freight. 


“To illustrate,” he said, “before a rail- 
road agent can issue a bill of lading for 
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a carload of freight to be handled via 
Seatrain Lines, the shipper must make 
reference to a Seatrain booking number. 
In periods of traffic availability you can 
well imagine which traffic will be book- 
ed.” 


American-Hawaiian Witness 


Mr. Moerman expressed the sentiment 
that his company desired to build a new 
fleet, but that it would be up to the 
ICC to make this feasible. 

“There is no question in our minds 
as to the economic feasibility of the fleet 
designed by American-Hawaiian,” he 
said. “It can cover its full costs, earn a 
reasonable return and give the shipping 
public efficient, low-cost transportation 
between the east and west coasts. 

“What worries the Maritime Adminis- 
trator, his economic consultants, lending 
institutions who would hold mortgages 
on the vessels, and officers and directors 
of American-Hawaiian is will the Inter- 
state Commerce Commission permit a 
competitor with a higher cost to cut be- 
low American-Hawaiian’s published 
rates in the struggle for traffic... 

“Our company is anxious to commence 
construction of a new fleet. For nearly 
five years we have devoted ourselves to 
plans looking to resumption of inter- 
coastal service. The new vessels would 
be among the largest, fastest general- 
cargo vessels afloat. They would serve 
the needs of shippers and the commerce 
of the nation and be available in time of 
emergency as a most worthy addition 
to our defense fleet. The latter point 
has the enthusiastic endorsement of of- 
ficials of the Defense Department. 

“In all the above circumstances, it 
seems quite necessary that the Commis- 
sion publicly reaffirm the proposition 
that a low-cost water carrier will not be 
forced out of business by a high-cost 
competing mode of transportation, but 
will be permitted to recover its full costs 
and a reasonable return. 

“You will all appreciate the difficulty 
of making an investment in the order 
of $100 million and obtaining financing 
therefor, unless regulatory policy, beyond 
any doubt, will protect the low-cost car- 
rier from destruction by unfair competi- 
tive tactics of higher-cost but more- 
powerful competitors. It should be made 
clear, also beyond any doubt, that the 
costs to be considered in determining the 
low-cost carrier are full costs and not 
out-of-pocket or long-term marginal 
costs. 

“If the Commission will unequivocally 
reaffirm the foregoing policy, we are con- 
fident that we will be able to further our 
plans and that the revitalization of the 
intercoastal service of the United States 
can be achieved in the very near future.” 


Transport Dep’t Co-Sponsors 


The two New York senators, Javits and 
Keating, were added June 3 as co-spon- 
sors with Senator Case, of New Jersey, 
of a bill (S. 3596) which would estab- 
lish a federal Department of Transporta- 
tion (T.W., June 4, p. 58). 


Study of Fuel Exhausts 


The President on June 8 signed into 
law a bill (H.R. 8238) authorizing and 
directing the Surgeon General to make 





a study and report to Congress, from the 
standpoint of public health, of the dis- 
charge of substances into the atmos- 
phere from the exhausts of motor 
vehicles. 


Seaway Corp. Name Change 
Asked by Commerce Dep’t 


The Department of Commerce has 
asked that Congress enact legislation to 
drop the word “development” from the 
name of the St. Lawrence Seaway De- 
velopment Corp., such change being said 
to be desirable because the corporation 
is not enaged in any developmental 
activities. 

On June 7, Representative Auchincloss, 
of New Jersey, introduced such legisla- 
tion (H.R. 12531). 

Draft legislation and a cover letter 
were sent to Congress June 1 over the 
signature of Philip A. Ray, Under Sec- 
retary of Commerce. In part, the letter 
said: 

“The discontinuance of the word ‘de- 
velopment’ in the name of the corpora- 
tion is desirable because the corporation 
is not engaged in any developmental 
activities. ‘The corporation is limited, 
by the statute creating it, to the con- 
struction, operation and maintenance of 
the United States portion of the Sea- 
way and related facilities. 

“The development of industrial sites 
in the St. Lawrence area is a matter for 
private initiative, and the development 
of water power and electrical energy 
rests, pursuant to federal and state 
authorizations, with the Niagara and the 
St. Lawrence power projects of the Pow- 
er Authority of the State of New York 
and the Hydro-Electric Power Commis- 
sion of Ontario. 

“Changing the name of the corpora- 
tion as provided by the proposed bill 
would result in a name more in accord 
with the language used in identifying 
the St. Lawrence area and with the 
activities of the corporation.” 


Dual-Rate Extension Urged 
Pending Results of Studies 


The Senate interstate and foreign com- 
merce committee has recommended that 
pending completion of several congres- 
sional studies legislation be passed to ex- 
tend for another year—to June 30, 1961 
—the temporary legal safeguard pro- 
vided by Congress for the so-called 
steamship conference dual-rate system. 

The committee’s views were made 
known June 1 with the filing of its re- 
port on the bill (H.R. 10840), already 
passed by the House (T.W., May 28, p. 
50). Said the committee: 

“The purpose of the bill, H.R. 10840, 
is to allow ocean shipping conferences 
that employed dual-rate exclusive pa- 
tronage contracts on May 19, 1958, to 
continue their use for one year, until 
June 30, 1961. 

“On the May, 1958, date the Supreme 
Court handed down an opinion declar- 
ing dual-rate contract system illegal un- 
der the shipping act of 1916, with lan- 
guage jeopardizing all other conferences 
using this system. Since this tying de- 
vice had been used for many years to 
stabilize rates and minimize destructive 
rate wars on berth liner services, the 
Congress enacted Public Law 85-626, 
which continued their use until June 30, 


1960. This standby legislation, it was 
hoped, would end the uncertainty and 
potential adverse economic effects until 
the Congress could study the problems 
with the aim of a legislative solution. 

“In the two years since the Supreme 
Court decision, the House merchant ma- 
rine committee and the House judiciary 
committee have extensively studied the 
organization, economics and competitive 
practices of ocean shipping. Since this 
work is not yet completed, the chairmen 
of the two House committees concerned 
agreed that a further one-year extension 
was desirable at this time. Your com- 
mittee concurs.” 


House Votes to Continue 
Transportation Tax at 10% 
Until Middle of Next Year 


The House, operating under a 
“closed” rule prohibiting any amend- 
ments, voted June 8 in favor of a 
bill which, among other things, would 
extend the excise tax on the trans- 
portation of persons at the current 
10 per cent rate for another year— 
to July 1, 1961. The vote was 223 
to 174. 


The bill (H.R. 12381) now goes to the 
Senate, which must decide whether to 
approve the extension or to vote in favor 
of permitting the tax to be reduced to 
5 per cent this July 1, as Congress voted 
last year (T.W., June 4, p. 55). Should 
the Senate not follow the House action, 
a conference would be held to resolve 
the differences. 


The extension of the tax at the 10 per 
cent rate, despite the action taken last 
year and made to become effective this 
July 1, was requested by President Eisen- 
hower and then approved by the House 
ways and means committee. The Presi- 
dent and the committee said the full 
rate should be kept in effect to help re- 
duce the national debt, and the com- 
mittee added that it believed reductions 
in the personal income tax should be 
considered before allowing the transpor- 
tation tax to drop. 

Consideration of the bill under the 
“closed” rule was approved June 7 by the 
House rules committee, which also al- 
lotted two hours for debate. 

Several House members voiced their 
desire in the debate to let the tax be 
reduced as scheduled, but were pre- 
cluded from amendments. Should the 
bill not be signed by the President by 
midnight June 30 a number of corporate 
and other excise tax rates will automati- 
cally be reduced. These taxes are ex- 
tended each year for a one-year period. 

On June 3, the National Conference 
for Repeal of Taxes on Transportation 
issued a statement reaffirming its posi- 
tion that there should be outright repeal 
of the full 10 per cent levy. 

“The [House] committee’s vote,” the 
statement read, “repudiated the action 
voted by both the House of Representa- 
tives and Senate and approved by the 
President less than a year ago, which 
authorized the reduction of such tax from 
10 per cent to 5 per cent next July 1. 
The committee’s support of the 10 per 
cent tax is in marked contrast to the 
Senate vote for complete repeal twice in 
the last two years. 
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“The conference, speaking for more 
than 100 organizations of travelers, ship- 
pers, farmers, workers and carriers, ex- 
pressed its confidence that the Congress 
would not tolerate this rebuff by the 
House committee, but should vote over- 
whelmingly to repeal this discriminatory 
and burdensome tax now.” 


Construction Subsidy Asked 


For Domestic Ship Lines 


The American Merchant Marine Insti- 
tute has urged Congress to provide for 
ship construction subsidy for vessels in 
the domestic trade. 


The subsidy plea was one of six pro- 
posals to help the domestic shipping in- 
dustry which were set forth in a letter 
from Ralph E. Casey, president of the 
institute, to the Senate interstate and 
foreign commerce committee and the 
House merchant marine and fisheries 
committee. 

He also proposed the establishment of 
a joint body of Interstate Commerce 
Commission and Federal Maritime Board 
personnel to regulate rates in water 
competitive areas on the basis of the 
total cost of the service rendered. 


Another proposal was that mandatory 
use be made of suspension proceedings 
in water competitive situations. 


The other proposals were for ship re- 
placement by tax deferment, acceler- 
ated vessel depreciation and for a rate 
bureau in the FMB to control rail-water 
competitive rates. 


Commerce, Navigation Study 


A bill to set up a 10-year program 
of oceanographic research and surveys, 
one objective of which would be to 
“promote commerce and navigation,” 
was favorably reported to the Senate 
June 7 by its interstate and foreign 
commerce committee. The bill is S. 2692. 


Statistics 


Census of Trailers, 1959 


The Bureau of Public Roads has an- 
nounced that reports of state agencies 
show that there were 4,514,335 trailers 
registered in the nation in 1959. Earlier, 
the bureau had reported that 1959 truck 
registrations totaled 11,670,559 and buses 
aggregated 265,114 (T.W., May 28, p. 59) 


Transport Clearings Rise 


Transport Clearings, composed of 16 
regional offices which collect freight bills 
for the trucking industry, reported that 
truck billings in the week ended May 
27 rose 1.2 per cent above the same week 
in 1959. Total volume of bills for the 
latest period was $17,749,367, compared 
with $17,541,916 last year. 


Carload Waybill Statistics 


Under the title “Carload Waybill Sta- 
tistics, 1958,” the Commission’s Bureau 
of Transport Economics and Statistics 
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has issued a study, “Weight Distribution 
of Carloads for Each Commodity Class 
by Type of Car,” statement TC-2, dated 
April 1960, comprising 42 pages. The 
study is based on a 1 per cent sample of 
carload terminations in 1958. 


Carloadings Totaled 640,388 
In Week Ended May 28 


Loading of revenue freight for the week 
ended May 28 totaled 640,388 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 46,675 
cars, or 6.8 per cent, below the corre- 
sponding week in 1959 but an increase of 
110,609 cars, or 20.9 per cent, above the 
corresponding week in 1958, the AAR said. 

Loadings in the week of May 28 were 
3,580 cars, or six tenths of one per cent 
above the preceding week. 

Loadings by commodity groups for the 
week ended May 28, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


May 28, ‘60 Week 1959 Week 


Miscellaneous 323,593 7.6D 0.2 D 
Coal 109,831 08D 23 1 
Coke 7,863 29.2 D 5.3 D 
Ore 73,205 45D 0.6 D 
Forest Products 39,551 44D 09 | 
Merchandise LCL 36,347 13.1 D 0.2 1 
Grain & Gr. Prod. 
(Total) 45,417 9.1D 56 | 
Western Dists. 
Only 29,524 12.1 D 78 1 
Live Stock (Total) 4,581 96D 7.2D 
Western Dists. Only 3,569 12.9 D 10.9 D 


I—Indicates Increase D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1959 except the Pocahontas and South- 
ern, the AAR said, adding that all re- 
ported increases compared with the cor- 
responding week in 1958. Cumulative 
loadings for 1960, compared with 1959 
and 1958, was shown as follows: 











1960 1959 1958 
Four weeks of Jan. 2,386,511 2,275,214 2,244,313 
Four weeks of Feb. 2,292,814 2,292,015 2,111,693 
Four weeks of Mar. 2,300,240 2,399,932 2,148,771 
Week of April 2 598,031 590,592 516,247 
First 13 Weeks 7,577,596 7,557,753 7,021,024 
Four weeks of Apr. 2,489,664 2,579,629 2,122,723 
Week of May 7 641,703 678,160 535,579 
Week of May 14 639,954 692,996 561,040 
Week of May 21 636,808 686,152 570,425 
Week of May 28 640,388 687,063 529,779 








21 Weeks Total 12,626,112 12,881,753 11,340,570 


Piggyback Loadings 

“There were 10,927 cars reported load- 
ed with one or more revenue highway 
trailers (piggyback) in the week ended 
May 21, 1960 (which were included in that 
week’s over-all total),”. the AAR said. 
“This was an increase of 2,393 cars, or 28 
per cent, above the corresponding week 
of 1959 and 5,715 cars, or 109.7 per cent, 
above the 1958 week. 

“Cumulative loadings for the first 20 
weeks of 1960 totaled 210,103 for an in- 
crease of 59,080 cars, or 39.1 per cent, 
above the corresponding period of 1959, 
and 117,117 cars, or 126 per cent, above 
the corresponding period in 1958. 

“There were 53 Class I U.S. railroad 
systems originating this type traffic in 
the current week compared with 47 one 
year ago and 40 in the corresponding 
week of 1958.” 
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Arbitrators Give BLE 4% Increase in Basic 
Daily Pay Rates, Cancel ‘Escalator Clause’ 


Panel Includes Accrued Cost-of-Living Increases, Totaling 17 
Cents an Hour, in Base Pay. Award Provides for Wage Boost in 
Two Stages of 2 Per Cent Each, First to Be Effective July 1. 


(From Chicago Bureau of Traffic World) 


The Brotherhood of Locomotive 
Engineers on June 3 was awarded 
a 4 per cent increase in basic daily 
wage rates, in two stages, and pro- 
vision was made for inclusion in 
such basic rates of the cost-of-living 
(“escalator clause”) allowances ac- 
crued between November 1, 1956, and 
May 1, 1960, but the “escalator 
clause” in the existing agreement 
between the BLE and the railroads 
was canceled, by the six-man arbi- 
tration board that heard the BLE 
wage case in Chicago (T.W., June 
4, p. 64). 


The award, binding on the union and 
on the carriers, was unanimous. 

The BLE will get a 2 per cent in- 
crease July 1, 1960, and another 2 per 
cent, on the same base, on March 1, 1961. 
All arbitraries, miscellaneous rates, spe- 
cial allowances and monthly and daily 
guarantees will be increased proportion- 
ately. No other wage changes can be 
made affecting the employes represented 
by the BLE, until November 1, 1961. 


Annual Cost to Carriers 


The carriers’ conference committees 
estimated that the award would cost the 
railroads $13,863,828 a year after the tak- 
ing effect of the full 4 per cent increase. 

The BLE had sought a 12 per cent rise 
in basic daily wage rates, inclusion of 
the accrued cost-of-living increases in 
such rates, and retention of the “escala- 
tor clause,” but on a new basis, in the 
new wage agreement. The railroads had 
proposed a wage reduction of 15 cents 
an hour and elimination of the “escala- 
tor clause.” 

Neutral members of the arbitration 
board were Professors Archibald Cox, the 
board chairman, of the Harvard Univer- 
sity Law School, and Richard A. Lestor, 
of Princeton University. Carrier mem- 
bers were J. E. Wolfe, vice-president of 
the Chicago-Burlington & Quincy Rail- 
road, and Guy W. Knight, director of 
labor relations on the Pennsylvania Rail- 
road. Labor members of the board were 
Roy E. Davidson, first assistant grand 
chief engineer of the BLE, and Donald S. 
Beattie, BLE research director. 

The board began its hearings April 5. 

A railroad spokesman, Theodore Short, 
chairman of the western carriers’ con- 
ference committe said: 

“The fact that the railroad representa- 
tives on the arbitration board have signed 
the award speaks for itself. 


“It still remains a fact, however, that 
this award, which is binding on all par- 
ties, if applied to all classes of employes 
in the railroad industry would cost the 
railroads $196,576,432 a year. 

“With traffic and revenues at depressed 
levels, this money simply is not available 
from railroad earnings, and ways must 
be found to keep the industry solvent. 
It therefore becomes more important 
than ever that rail management and the 
operating unions work together to elimi- 
nate the enormous waste resulting from 
unrealistic and outdated work rules. 

“Unless the carriers can obtain relief 
from featherbedding waste, this award 
could lead to either increased prices or 
a further decrease in jobs. Higher wages 
for some could thus mean loss of jobs 
for others. 

“It is to be hoped that the railroad 
unions will, in their own self-interest as 
well as that of the public, cooperate with 
management in achieving the savings 
needed to pay these higher wages.” 

Text of Decision 

The text of the arbitration board’s 
decision follows: 

“After a full consideration of the evi- 
dence and arguments of counsel, and 
upon the entire record, the arbitration 
boards finds and awards: 

“1. The proposal of the carriers, a 
copy of which is affixed to the arbitra- 
tion agreement, is denied in its entirety, 
except that the cost-of-living adjust- 
ment provisions contained in the exist- 
ing agreement are hereby canceled. 

“2. The request of the Brotherhood of 
Locomotive Engineers, a copy of which 
is affixed to the arbitration agreement, 
is granted in part, as follows: 

“(a) The cost-of-living allowance in 
effect May 1, 1960 (17 cents) shall be 
included in, and made a part of, the 
then existing basic rates of pay. 

“(b) The cost-of-living adjustment 
provisions in the existing agreement are 
hereby canceled. 

“(c) Basic daily rates in effect Novem- 
ber 1, 1959, as revised under item (a), 
shall be increased 2 per cent effective 
July 1, 1960, and an additional 2 per cent 
of the same base effective March 1, 1961. 

“(d) All arbitraries, miscellaneous 
rates, special allowances, monthly and 
daily gurantees shall be increased in pro- 
portion to, and on the effective dates 
of, the increases herein awarded in ex- 
actly the same manner as the increases 
granted by the agreement of July 18, 
1957, were applied. 

“In all other respects, the request of 
the brotherhood is denied. 

“3. The increases awarded by para- 
graph 2(c) and (d) shall be effective pro- 
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spectively from July 1, 1960, and March 
1, 1961, as aforesaid, until November 1, 
1961, and thereafter until changed in 
accordance with the railway labor act. 
No other wage increases or decreases 
shall be made effective before November 
1, 1961. 

“4. The award shall be final and con- 
clusive upon the parties thereto, as to 
the facts determined by the award, and 
as to the merits of the controversy de- 
cided.” 

A spokesman for the railroads stated 
that for each 1 per cent of increase 
granted to the BLE, the railroads’ an- 
nual payroll costs would be increased by 
$3,465,957. 


ORCB Accepts Pay Raises 
Same as Given BLE; Talks 
Set With Two Other Unions 


(From Chicago Bureau of Traffic Warld) 


The Order of Railway Conductors 
and Brakemen settled its wage dif- 
ferences with the railroads at Chi- 
cago, June 4, on a basis the same 
as that specified in the award by 
an arbitration board in the case of 
the Brotherhood of Locomotive Engi- 
neers. 


The union’s 17,000 members will get 
a 2 per cent increase in basic wage rates, 
July 1, 1960, and another on March 1, 
1961. The cost-of-living “escalator” 
clause was dropped from the contract 
after incorporation into basic rates of 17 
cents hourly living-cost adjustments now 
being paid. The agreement runs to No- 
vember, 1961. 

The carriers’ conference committees 
put the cost of the settlement at just 
under $7 million a year, bringing the 
combined cost of the ORCB and BLE 
awards to $20.8 million annually. 

Base pay for the conductors presently 
ranges from $2.43 to $2.59 an hour. Their 
annual average earnings have been esti- 
mated at about $9,770. 

The ORCB had asked a 12 per cent 
increase in basic pay and continuation 
of the escalator clause. The dispute was 
in the hands of the National Mediation 
Board, but proceedings had been delayed 
to await the outcome of the BLE arbitra- 
tion. 


Negotiations were being conducted at 
Chicago, in the week of June 6, by Chair- 
man Boyd, of the NMB, in the disputes 
between the railroads, on the one hand, 
and, on the other the Brotherhood of 
Locomotive Firemen and Enginemen and 
the Brotherhood of Railroad Trainmen. 
The BLFE, comprising about 45,000 
members, and the BRT, with a total 
membership of about 200,000, are seeking 
a 14 per cent increase in basic pay 
rates and continuation of the “escalator 
clause.” 


Another operating brotherhood, the 
Switchmen’s Union of North America, is 
presenting its case for a 12 per cent in- 
crease and “escalator” extention to a 
Presidential emergency board meeting in 
Chicago. Hearings are scheduled to run 
to the end of June. 


Another emergency board completed 
hearing the non-operating union’s case 


for a 12 per cent increase and escalator 
continuation in Chicago, May 25. This 
board was expected to make its recom- 
mendations to the President in Wash- 
ington, June 8. 


‘Pan Am’ Emergency Board 
Recommends Wage Increases 


Based on Contract Duration 


An emergency board appointed by 
the President to investigate a dispute 
between Pan American World Air- 
ways, Inc., and certain of its em- 
ployes represented by the Brother- 
hood of Railway and Steamship 
Clerks, etc., in its report to the 
President, made public June 2, rec- 
ommended that the employer and 
the union negotiate either a two- 
year contract providing for 21 cents 
an hour (11 cents effective January 
1, 1960, and an additional 10 cents 
January 1, 1961) in across-the-board 
wage increases, or a three-year con- 
tract providing for an ultimate total 
increase of 31 cents an hour. 


The board also recommended inclusion 
in the contract of a new longevity pay 
provision, a revision of certain differ- 
ential provisions, an increase in maxi- 
mum severance pay allowance, modifi- 
cation of worker classifications, and 
other improvements in fringe benefits 
and rules changes. 


White House Statement 


A statement issued by the White House 
when it made public the report of the 
emergency board read as follows: 

“An emergency board appointed by 
President Eisenhower recommended to- 
day that Pan American World Airways, 
Inc. and the Brotherhood of Railway 
and Steamship Clerks, Freight Handlers, 
Express and Station Employees nego- 
tiate either a two-year contract provid- 
ing for 21 cents an hour in across-the- 
board wage increases, or a three-year 
contract providing for 31 cents an hour 
in across-the-board increases. 

“The brotherhood represents about 
4,700 clerical and related employes 
located throughout the continental 
United States, in Puerto Rico, the Virgin 
Islands, Canal Zone, Alaska and Hawaii. 
It had requested a wage increase of 
51 cents per hour, in addition to a num- 
ber of fringe benefits. 

“The emergency board also recom- 
mended inclusion in the agreement of 
a new ‘longevity pay’ provision which 
would grant increases ranging from one 
to 10 cents an hour to employes, de- 
pending upon length of service. The 
purpose of this provision, the board 
noted, is to furnish an incentive for 
employes to remain in the carrier’s 
employ and at the same time reduce 
recruitment and training costs. 


Differential Changes 

“Revisions of shift differential pro- 
visions recommended by the board in- 
cluded one which would raise the night 
shift differential from 12 cents to 17 
cents an hour. 

“The existing differential between rates 
in Puerto Rico and those in the conti- 
nental United States, under another 
Board recommendation, would be reduced 
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by granting employes on the island an 
additional 8 cents per hour across-the- 
board increase. 

“The board also recommended raising 
the present maximum severance pay al- 
lowance from nine to 10 weeks and 
broadening eligibility for severance pay 
to include employes with one and two 
years’ service. 

“A major modification of the existing 
classification system, urged by the board, 
would eliminate four wage groups from 
the bottom of the present scale and add 
one at the top, thus raising the hiring 
rate range by 24 cents-30 cents, and in- 
creasing the maximum rate range by 15 
cents (in addition to across-the-board 
increases). 

“About 12 per cent of the employes 
(classified as traffic representatives and 
sales agents) would benefit from a board 
recommendation to upgrade their posi- 
tions. Reclassification of other groups 
was also suggested. 


“Other improvements in fringe benefits 
and rules changes recommended by the 
board concern hours of service and over- 
time, probationary period, leave of ab- 
sence, service away from assigned head- 
quarters, vacations, health and safety, 
discipline, and grievance procedures. 

“The emergency board was composed 
of Paul N. Guthrie of Chapel Hill, N. C, 
chairman, Arthur Stark, of New York, 
and Saul Wallen of Boston.” 


Great Lakes Dock Strike 
Ends; ILA Gets Uniform 
Rates in 34-Month Contract 


(From Chicago Bureau of Traffic World) 


The Great Lakes dock strike ended 
June 4 after a 14-hour bargaining 
session in Chicago brought agree- 
ment on a 34-month contract pro- 
viding, in three steps, an ultimate 
common basic wage rate of $2.99 
hourly, including fringe benefits, for 
longshoremen at five ports (T.W,, 
June 4, p. 24). 


Stevedore firms from Chicago, Buf- 
falo, Cleveland and Duluth, Minn., ap- 
proved the settlement with the Inter- 
national Longshoremen’s Association at 
4 am. and Milwaukee representatives 
agreed to the terms later in the day. 
Toledo, O., and Erie, Pa., employers 
have also accepted the pattern, according 
to Larry Long, president of the ILA 
Great Lakes district. The five struck 
ports were Chicago, Buffalo, Cleveland, 
Toledo and Milwaukee, with a total of 
about 3,000 dock workers out. Workers 
must approve the agreement in a refer- 
endum, expected to be a formality. 


Establishment of uniform wage rates 
at Great Lakes ports was a major union 
objective. Capt William V. Bradley, 
ILA president, said the uniform scale 
at the start of the third year of the 
contract would be $2.68 hourly with an 
additional 31 cents in fringes, for @ 
total of $2.99. 


Longshoremen will get an increase 
when the contract is signed, another 
on April 1, 1961, and a third April 1, 
1962. The pact expires April 1, 1963. 
Amounts will differ because of the pres- 
ent pay variations among ports. Chi- 
cago workers have been getting $2.33 
an hour in pay plus 24 cents hourly in 
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sim PARTNER IN AMERICA'S 
— NEW GROWTH 


Special trains speed 
“spuds” to market 


New potatoes are now being harvested in the fertile 
fields of California and Arizona. 

To be sure they keep their fresh and delicate 
goodness, these potatoes must get to market fast— 
and be kept under ice all the way. 

To meet tough market deadlines, Santa Fe 
runs entire potato trains—‘“Spud Specials” — on 
precision schedules that give special delivery treat- 


For fast, dependable freight service, just call 
SANTA FE SYSTEM LINES 


ment to over 3,400,000 pounds of potatoes per train. 
And Santa Fe refrigerator cars are now hustling 
more than 1,030,000,000 of these new potatoes half- 
way across the country. 

Getting important crops like this to market on 
time is another example of how Santa Fe is meeting 
the transportation needs of a growing America. 


Longest railroad in the U.S.A.... 
Always on the move toward a better way 
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fringes. They will get an additional 
15 cents in wages and 3 cents in fringes 
with the contract signing; 11 cents in 
wages and 2 cents in fringes in 1961, 
and 9 cents in wages and 2 cents in 
fringes in 1962, making a total package 
of 42 cents, bringing the rate at Chicago 
to $2.99 when the contract is fully in 
effect. 


Other packages are 40 cents at Cleve- 
land; 34 cents at Buffalo, and 69 cents at 
Duluth and Milwaukee, to achieve the 
$2.99 common basis in the final year of 
the contract. 


The ILA, May 31, had asked a $3.18 
package increase in response to a man- 
agement offer of a $2.92 package over 34 
months for three ports—Chicago, Buffalo 
and Cleveland—and talks were broken 
off until the all-night session arranged 
by federal mediator William G. Murray 
started at 2 p.m., June 3. 

Frederick W. Turner, attorney for the 
Chicago Marine Association, estimated 
the walkouts, started May 16-18, have 
caused an economic loss of $15 million 
in lost wages and revenues and said “ir- 
reparable damage” was done to the ports 
becuase the shipping season was almost 
half over. 


Services 


The strike halted loading and unload- 
ing of general merchandise cargo 
through the St. Lawrence Seaway, but 
lake vessels hauling grain or other bulk 
cargo were not affected. 


Railway Labor Delegation 
To Spend Month in Japan 


The Railway Labor Executives’ Asso- 
ciation has announced that a three-man 
delegation representing it will leave 
about June 17 for a month-long visit 
in Japan with labor leaders. 


A. E. Lyon, executive secretary of the 
RLEA, said the invitation was extended 
by the Japanese National Railway Work- 
ers’ Union, which sent a delegation to 
this country last year at the invitation 
of the RLEA. 

Making the trip to Japan will be J. L. 
Shattuck, vice-president of the Brother- 
hood of Locomotive Firemen and En- 
ginemen; Harold Buoy, special assistant 
to the international president of the In- 
ternational Brotherhood of Boilermakers 
and Blacksmiths, and Lester Zosel, as- 
sistant to Mr. Lyon. 






and Products 


‘C F’ Orders New Equipment 
In $21 Million Program 


J. L. S. Snead, Jr., president of Con- 
solidated Freightways, Inc., an- 
nounced that the corporation is placing 
orders for $4.4 million in new highway 
equipment as part of a planned $21 mil- 
lion modernization program for 1960. 
These purchases will be the first made 
under a newly-expanded bank credit 
agreement that increases Consolidated 
Freightway’s line of credit for equipment 
purchases to $50 million from $39 million. 

The new purchases include 778 high- 
way trailers, 77 diesel-powered Transicold 
refrigeration units, 17 “converter dollies” 
used to assemble double-trailer com- 
binations, and 5 heavy-duty Freightliner 
highway tractors. 


‘Pan Am’ Jets to Brasilia 


Non-stop jet flights direct from New 
York to Brasilia will be inaugurated June 
7 with Boeing Intercontinental “Clipper” 
service, Pan American World Airways 
has announced. The airline said the 
4,300-mile flight to Brazil’s new capital 
would 8 hours and 15 minutes. 


Panagra Wins Safety Award 


The Inter-American Safety Council, of 
New York City, announced May 27 it had 
conferred on Pan American-Grace Air- 
Ways an aviation award recognizing a 
perfect safety record covering the last 16 
years. W. T. Rogers, managing director 
of the council, stated in presenting the 
award to Andrew B. Shea, president of 


Panagra, that the line had flown more 
than 2.1 billion passenger miles without 
a single accident. 


WAL to Start West Coast 
Jet Plane Flights June 1 


Western Air Lines has announced that 
it will inaugurate the first Boeing 1707 
jet service linking major cities along the 
Pacific Coast on June 1. 

“Timetables for the 600-miles-per-hour 
jetliners, designed by WAL with the as- 
sistance of travel agents and traffic ex- 
perts, offer jet-age arrivals and depar- 
tures of optimum advantage to the 
public,” the airline said. “Northbound 
and southbound flights between Los 
Angeles and Seattle-Tacoma, for ex- 
ample, will be available at morning, 
midday and evening hours. Two of the 
initial six daily flights will be nonstop, 
two will serve San Francisco and a like 
number will introduce 707 flights to Port- 
land.” 


Truck Size-Weight Limits 


The Detroit branch of Trailmobile Inc. 
has issued a summary of size and weight 
limits for motor truck combinations 
throughout the United States in effect 
as of April 1. The listing supersedes the 
summary of September 1, 1959. It also 
— tables for allowable vehicle 
oads, 


Signode Publication 


A specialized line of air-powered steel 
strapping tensioners and sealers is the 












TraFFic Worip § June 1! 
subject treated in “Signode Air-Power | 50" ha 
Tensioners and Sealers,” a new folder | 224 th 
published by the Signode Steel Strap- | Walton 
pings Co., of Chicago. tivities. 

The folder describes eight tensioners, 
adjustable to supply uniformly the exact ° 
strap tension desired from 750 to 3,300 Milw 
pounds (at 90 psi), and seven pistol grip 
and double handle sealers. Compara- 40 D 
tive specification charts and individual = 
descriptions enable the packager and = 
shipper to select the ideal combination moder 
of air-power tools. Free copies of the cade, 


folder are available from the Signode 
Steel Strapping Co., 2600 North Western 
avenue, Chicago, 47, Ill, 
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New Ship Ready for Cargoes 






Barber Mediterranean Line, Inc., general agents 
for Fern-Ville Mediterranean Lines, has an- 
nounced that a new vessel, the MS ‘Brookville,’ 
pictured here, will enter the U.S. North Atlan 
tic/Mediterranean service and will sail from 
New York City on June 17 for Morocco, Italy, 
Egypt, Lebanon, Syria, Greece and Turkey. 
Managed by A. F. Klaveness & Co., of Lysaker, 
Oslo, Norway, the ‘Brookville’ has a speed of 
about 16% knots, 6,275 tons dead-weight with 
a bale capacity of 328,085 cubic feet, including 
11,260 cubic feet of refrigerated space, and 
deeptanks of 545 tons capacity for the carriage 
of vegetable oils and other liquids. 
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Equipment Acquisition 


Texas Oklahoma Express, Inc., of 
Dallas, has announced expansion of its 
over-the-road fleet with the addition of 
15 diesel-powered tractors, purchased at 
a cost of more than $250,000. 


TI 


Seaboard Orders Diesels 


Alco Products, Inc., has announced re- 
ceipt of a $1.8 million order from the 
Seaboard Air Line Railroad for 10 diesel- 
electric locomotives. 


Wharves at Port of Toledo 


The Toledo-Lucas County (O.) Port 
Authority on May 19 awarded a $1,321,- 
840 contract for work on the final stage 
of a program the authority said would 
result in one of the longest straight- 
line wharves on the Great Lakes. The 
project is to be completed prior to the 
start of the shipping season in April 
of 1961. 


New Terminal at Macon (Ga.) 


M. E. Sheahan, president of the jointly 
operated Johnson Motor Lines, Inc., and 
Atlantic States Motor Lines, Inc., Char- 
lotte, N.C., announced the opening om 
June 6 of a terminal at Cochran Field, 
Macon, Ga. He said that Howard L. John- 








RAFFIC WORLD 


e Air-Power 
, new folder 
Steel Strap- 


t tensioners, 
oly the exact 
750 to 3,300 
n pistol grip 
. Compara- 
id individual 
ackager and 
combination 
opies of the 
the Signode 
orth Western 


' Cargoes 
: 
f 


, general agents 
Lines, has an- 
MS ‘Brookville,’ 
S. North Atlan 
will sail from 
| Morocco, Italy, 
e and Turkey. 
Co., of Lysaker, 
has a speed of 
jead-weight with 
ic feet, including 
ited space, and 
for the carriage 


ner liquids. 
n 
ess, Inc., of 


pansion of its 
1e addition of 
purchased at 


sels 


announced re- 
der from the 
i for 10 diesel- 


oledo 


ity (O.) Port 
‘ded a $1,321,- 
he final stage 
ty said would 
gest straight- 
it Lakes. The 
i prior to the 
ason in April 


con (Ga.) 


t of the jointly 
ines, Inc., and 
es, Inc., Char- 
le opening op 
Cochran Field, 
oward L. John- 




















June 11, 1960 







son had been named terminal manager 
and that Allen C. Day and Wendall B. 
Walton would be in charge of sales ac- 
tivities. 


















Milwaukee Road to Order 
40 Double-Deck Coaches 


In line with an earlier announced 
modernization program for its commuter 
services, the Milwaukee Road made 
known May 26 that it was arranging 
for purchase of 40 new double-deck pas- 
senger cars for its suburban service at a 
cost of about $7 million. 


William J. Quinn, president, said the 
action followed approval by the Illinois 
Commerce Commission of a suburban 
fare increase. The Milwaukee announced 
last April it would seek average commuter 
fare increases of 25 to 30 per cent (T.W. 
April 30, p. 46). It was stated at that 
time also that if the increases were 
approved the road eventually would re- 
place all present suburban rolling stock 
with 75 new double-deck coaches. 

Mr. Quinn said the effective date of 
the fare increase was June 1. He added 
that a new “visual-check ticket system” 
would be introduced on that date as well. 


The new “double-deckers” are ex- 


pected to provide more seats, shorter 
trains, and speedier service. 



















































































































































































Record Claimed for ‘Super Jet’ 














A Braniff International Airways 
“Super Jet” airlifted a total of 18,052 
pounds of cargo in addition to 104 pas- 
sengers on a recent flight between Dallas 
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and San Antonio, Tex., the airline has 
reported. 


Jack Woodruff, Braniff’s cargo man- 
ager, said this was a record total for 
the Boeing-built “Super Jet.” The air- 
craft has four 15,800-pound thrust 
engines. The airline said the cargo lift 
included 15,282 pounds of air freight and 
2,770 pounds of mail and baggage. The 
bulk of the cargo was pharmaceutical 
supplies. 


New Rigs for Leased Trucks 


Leased Trucks, Inc., of Sioux City, Ia., 
has added 27 International diesel-pow- 
ered highway tractors to its 128-truck 
fleet. Twenty-four of the new trucks are 
International model DCOF-405 tandem- 
axle tractors with 80-inch sleeper cabs. 
Three trucks are International model 
BC-225-DL tractors. 


New Equipment for Gateway 


Gateway Transportation Co., of La 
Crosse, Wis., has taken delivery of 131 
diesel-powered truck-tractors, it has been 
announced by W. Leo Murphy, chair- 
man of the board. The cost of the 
equipment was $2,358,000, he said. 


ONC-So. Cal. Opens Terminal 


The opening of a new terminal in 
Twenty-Nine Palms, Calif., has been an- 
nounced by Oregon Nevada California 
Fast Freight, Inc.-Southern California 
Freight Lines, San Carlos, Calif. Carroll 
J. Roush, owner and president, said the 
facility would serve the “High Desert” 
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area above Palm Springs, and would be 
under the management of Jerry W. 
Knight. 


New Fruehauf Plant 


A new facility of the Fruehauf Trailer 
Co., described as the largest trailer plant 
devoted exclusively to the manufacture 
of tank-trailers in the eastern United 
States is scheduled for completion in the 
latter part of this year at Uniontown, 
Pa., according to Dave Bernstein, vice- 
president and general manager of inde- 
pendent metal products for the company. 

Mr. Berstein said the $3 million pro- 
ject, located on 42 acres about four 
miles north of Uniontown, would have 
a total floor space of 155,000 square feet. 


New Equipment for UP 


More than a million dollars’ worth of 
new equipment has been ordered by 
Union Pacific Railroad as part of its 
1960 track and right-of-way mainte- 
nance program. The railroad says the 
equipment will be used throughout the 
system during summer projects of track 
replacement or new construction. 


30 New Diesels for UP 


Purchase of 30 diesel-electric freight 
locomotive units was announced by the 
Union Pacific Railroad May 19. It said 
that the total cost of the locomotives 
would be in excess of $6,000,000. 

“The units are rated at 2,000 horse- 
power each and will be built by electro- 
motive division of General Motors Corp.” 







COMPANY 

TRAINING PROGRAMS 
THAT PAY 

FOR THEMSELVES 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


Intensive trafic and transportation training 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
men. A letter or phone call to Dean E. Albert 
Ovens will bring you full details, without obligation 
on your part. 


cademy of Advanced Traffic 


63 Vesey St., New York 7, Digby 9-4050 * Market St. Natl. Bank Bidg., Phila. 7, LOcust 3-3061 
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The man who knows how to get 
ahead (and stay ahead) in business—gets 
his information and inspiration from the 

pages of his businesspaper. Nothing else 
you read is so filled with the news, the 
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Adley Speeds Its Service 


The Adley Express Co. has announced 
that it has installed an automatic tele- 
phone system to meet the increasing 
demand on communications in its opera- 
tions at New Haven, Conn. The change- 
over from manual to direct-dial system 
took place June 6. 


Qantas Claims Flight Record 


Qantas Airways, the Australian airline, 
has claimed an official jet flight record of 
4 hours 33 minutes for one of its Boeing 
707 aircraft between San Francisco and 
New York City. Qantas said the rec- 


ance of the cost over his choice of 
monthly payments up to a maximum of 
24 monthly payments. The smallest 
amount that can be financed will be $60. 


Air France Adds Flights 


Air France has added a Boeing 70 
jet and a “Long-Range Super Starliner” 
to its New York-Paris flight schedule 0 
provide extra service, according to David 
W. Delaney, eastern region manager. He 
said the supplemental service was re- 
quired due to “extremely heavy demand 
in European travel this year.” After 
stating that Air France operated two 
flights daily between New York and 
Paris, he said that the additional flights 
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Special Van for Electronic Units, Furniture Bran 
One of 47 new Highway Trailer vans on order by the Greyhound Van Lines of Chicago specially The 
designed to haul electronic equipment as well as househould goods stands behind the group re air tr 
sponsible for its specifications. Accepting delivery of the 35-foot unit is K. A. Nelson, director of if I 
operations of Greyhound. From left are Carl A. Venske, vice-president—sales and Henry C. Stricker, yice-] 
director of engineering, both of Highway Trailer Co.; Mr. Nelson, and Joseph Daniels of the Jackson certifi 
Equipment Co., Chicago distributor for the trailer manufacturer. in an 
could 
any ] 
the UP said. “Delivery is scheduled for ord was set on a regular service flight 
July and August of this year.” June 2, and that the time had been 
submitted to the National Aeronautics | Delf 
Association and the International Aero- 
Hennis Fleet Additions nautic Federation for recognition. De 
order 
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Railroad History in Pictures — 
“The Illustrated Story of Railroads,” 
an 80-page history of railroads in comic Alit 
book form, has been published by the 
Gilbertson Co., which says the 25-cent Al 
newsstand price publication is available that 
in quantity for as little as 12% cents its } 
PHOTO ON LOCATION BY EHRENBERG each, Information may be obtained Itali 
from the Gilbertson Co., Premium De- stop 
. partment, 101 Fifth avenue, New York 3, bety 
Where there’s NY. st 
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business action, ' ‘Pay Later’ Travel on Santa Fe Rai 
One of 55 new International model BC-1892A : 
9 tractors recently added to the fleet of Hennis The Santa Fe Railway has announced A 
there ~ a Freight Lines, Inc., Chicago, is inspected by that its “go now, pay later” travel plan sign 
| Charles F. Jackson (center), terminal manager for Will be put in effect June 1. A passenger selec 
@ | Hennis; J. J. Stude (left) and Rene Salameh, sales peg ten: yo -v make : — pas be 
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would not be daily service but would 
operate as “scheduled extra sections” 
throughout the summer season. 


Adley Terminal Opened 


The Adley Express Co., a long-distance 
motor freight carrier operating between 
Canada and the eastern United States, 
officially opened its Montreal freight 
terminal May 28. The new terminal is 
the ninth to be built by Adley in the 
last nine years. 


Central to Build Apartments 


The New York Central System has 
announced plans to build an apartment 
development above its 40-acre railroad 
yard at Mott Haven in the Bronx. The 
project, to be known as “Concourse Vil- 
lage,” has been planned to provide quar- 
ters for 22,000 persons in 22 apartments 
of 20 stories. Total cost was estimated 
at more than $100 million. 


Braniff Has Gift Plan 


The availability of gift certificates for 
air travel has been announced by Bran- 
iff International Airways. Rex Brack, 
yice-president—traffic and sales, said the 
certificates would be offered year-round 
in any amount of money above $10, and 
could be exchanged for air tickets aboard 
any Braniff flight. 


Delta Orders Three More Jets 


Delta Air Lines announces that it has 
ordered three more 880 jets from the 
Convair division of the General Dy- 
namics Corp. Delta says they will be de- 
livered in August and September of 1961. 


Alitalia DC-8 Service 


Alitalia, Italian-flag airline, announced 
that it began DC-8 Jetliner service over 
its North Atlantic route on June 2. The 
Italian line has scheduled three non- 
stop flights weekly in each direction 
between New York, London, Milan and 
Rome, 


Rail Car Selection Chart 


_A pocket-size car selection chart de- 
signed to show which railroad cars to 
select for loading under car service rules 


AIR FREIGHT 
TRANSPORTATION 


G. LLOYD WILSON 
25 CENTS 


This booklet describes the develop- 
ments and problems of air freight 
from its beginnings. The Traffic 
Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 





New Bundling Jig for LTL Loads 


A new bundling jig method of unitizing multi-carton shipments for single consignees has been 
developed by Minnesota Mining and Manufacturing Co., the producers of ‘Scotch’ brand filiment 


tape. 


As shown above the method involves stacking the cartons (top left) on a jig and bundling 


them (top right) with ‘Scotch’ tape. The jig is designed to handle both large and small containers. 
Once taped, the unitized load can be wheeled to a waiting truck in either a 2-wheel cart (bottom 
left) or a 4-wheel truck (bottom right). 


of the Association of American Rail- 
roads has been published by the Railway 
Equipment & Publication Co., 424 West 
Thirty-third street, New York 1, N.Y. 


R. E. Clark, chairman of the car service 
division of the AAR, has called attention 
of the publication to transportation 
officers of member roads. 





DIRECT CARGO EXPRESS SERVICE 


to the Mediterranean & points East. American Export Lines provides depend- 


able schedules to and from the Mediterranean, Portugal, 


Spain, North 


Africa, Adriatic Sea, Black Sea, Red Sea, India, Pakistan, Ceylon, Burma. Call 
any American Export Lines office. American Export Lines 
et ee el 


39 BROADWAY, NEW YORK 6, N. Y., DIGBY 4-3000 





HIGH HAUL FOR SIERRA TREASURE 


Up the twisting Pine Creek road from 
California’s Owens Valley, this P M.T: 
double-header carries 22 tons of soda 
ash. Destination: the mill of the largest 
working tungsten mine in the U.S. The 
refined tungsten trucked back down is a 
modern treasure, used for the delicate 
filaments in electric lights, as well as for 
hardening heat-resistant steel. 


A tough haul? Sure it is. But PM.T’s 
skillful drivers are equal to this all-year, 
all-weather job. 


If your shipments don’t go over moun- 
tains, that’s all right. P M.T. operates on 
the level, too—in Western states from 
the Columbia to the Rio Grande—with 
daily scheduled service to more points 
in California and Oregon than any other 
highway carrier. 


Want to know more? About our 4,500- 
unit highway fleet, our modern termi- 
nals, our rates? Just call. You can count 
on PM.T. service. It’s been making the 
grade at Pine Creek for 20 years. 


PACIFIC MOTOR TRUCKING CO. 
SOUTHERN PACIFIC TRUCK SERVICE 
110 Market Street, San Francisco, California 


TERMINALS IN 77 WESTERN CITIES 
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TRANSPORTATION 


and the FREE ENTERPRISE SYSTEM 


-_ in all forms of transpor- 
tation have been and are striving 
to improve their respective proper- 
ties and competitive positions to the 
extent possible within the existing 
economic and regulatory framework 
of government. These competitive 
efforts have generally resulted in im- 
proved service and reduced costs but, 
strangely, they have also led to the 
public image of “the transportation 
problem” as merely a struggle for 
supremacy between different modes 
of transport. There is little under- 
standing of the overriding public is- 
sues at stake, issues that involve the 
vital role of transportation in our 
free enterprise economy. 

This situation is due in large part to 
the limited areas of agreement among 
the carriers, particularly between differ- 
ent modes of transport, as to the actions 
that should be taken by the Congress, by 
the states, or even by the carriers them- 
Selves to secure a more favorable eco- 
nomic and regulatory climate that will 
enable the*industry to go forward in the 
dynamic tradition of the American econ- 
omy. 

There is today no clear, forthright 
industry program which would raise the 
transportation problem to a high level 
of public concern,. As a consequence, 
the shadow of crisis and nationalization 
continues to hang over the transporta- 
tion industry. 

Have we harbored too long a false 
assumption of the permanence of our 
institutions and the durability of our 
basic industries? This appears to be 
true of our common carrier industry for, 
with few exceptions, even public officials, 


By ARNE C. WIPRUD 


federal and state, have been prone to 
look at the immediate, piecemeal prob- 
lems of our common carriers instead of 
taking the larger, longer view that com- 
prehends a general industry-wide, econ- 
omy-wide transportation system. Lacking 
an industry program or.even a sense of 
urgency to develop such a program, how 
can Americans, who are acutely depend- 
ent for living standards and livelihood on 
efficient common carrier services, under- 
stand, let alone demand and support, 
those steps that must be taken to bring 
about an enduring solution of the trans- 
portation problem? The answer is ob- 
vious. In this situation, and in view of 
trends in the industry, it may be that 
we have harbored too long a false as- 
sumption of the permanency of a most 
basic industry in our free enterprise 
economy—our common carrier industry. 


An understanding of the broader con- 
cept of transportation in relation to our 
economy, the major problems involved, 
and the consequences of default in solv- 
ing those problems, should aid in a search 
for a road to economic survival for our 
common carrier industry, a road which 
those within and without the industry 
will enthusiastically follow. 


A Threat to Free Enterprise 


The preservation of our free enter- 
prise economy is, next to peace, the most 
critical problem confronting the Ameri- 
can people. In the years ahead, the 
free enterprise system will be attacked 
and tested as it never has been in the 
past. It will be attacked from within by 
such ills as inflation, and it will be at- 
tacked from without by those who oppose 
the free enterprise system, the bulwark 
of free men. If we can remain strong 
and preserve world peace, if we, by nego- 
tiation or by united strength with our 
allies, hold off the outbreak of armed 


aggression, we shall not thereby have 
finally checked the menace of Commu- 
nism. The issue will ultimately be de- 
cided by the vitality of our economic and 
political institutions as they reflect the 
will and integrity of our people. The 
masters of the Kremlin have already an- 
nounced their purpose to destroy free 
enterprise capitalism through competi- 
tion in production and through economic 
penetration beyond their borders. In the 
grim competition which lies ahead, only 
the most virile and efficient economy will 
enable us to maintain our world leader- 
ship and our way of life. 


The Present Danger 

For a number of years, the free enter- 
prise economy has been faced with a 
serious threat from within—the danger 
of an imminent collapse of the transpor- 
tation industry. Despite current per- 
formances on the stock exchanges and 
slightly improved earnings reports, it 
must be recognized that the fundamen- 
tal weaknesses in the transportation in- 
dustry which have concerned industry 
leaders and members of Congress have 
mot been corrected. The recession focused 
attention on the narrow financial mar- 
gins on which our common carriers per- 
form their essential services; a partial 
recovery in economic activity and a re- 
sumed dividend must not lull us into 
assuming that all is now well. It was a 
failure properly to evaluate persisting 
economic ills that paved the way for 
nationalization of the railways and other 
carriers in Great Britain. Similar neg- 
lect can bring equally disastrous results 
here. 

A collapse of any important segment 
of the transport industry would impose 
an intolerable burden on the national 
economy—increasing costs in every in- 
dustry, reducing job opportunities for all 
labor, and raising living costs for all fam- 



















































MOVING WITH A SMILE 


NATIONWIDE 
-OVERSEAS 
eid in the yellow pages— 


Lall the Kings Men! 


* SAFETY * SERVICE 





The Shippers’ 
Railroad 








-Rio-Grande 


DENVER & R'O GRANDE WESTERN RAILROAD 
The Direct Central Transcontinental Route 
R. KNOX BRADFORD, Vice President—Troffic 








IF IT FLOWS, IT 
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The big reason is Ryder's modern 
diversified fleet for fast handling 
of all kinds of bulk commodities. 
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ilies. A collapse of the transportation 
industry would, therefore, compel govern- 
ment intervention, as it did during two 
world wars, and it would set the stage for 
nationalization of all common carriers. 
No common carrier and no form of trans- 
portation would escape. British experi- 
ence stands as a grave warning of the 
dangers of state socialism when economic 
problems of a major industry are not 
resolutely resolved. 


Nationalization of any important seg- 
ment of our industry would be a calamity 
of gravest import. It would pose a threat 
to the free enterprise economy, for, para- 
phrasing Lincoln, a national economy 
cannot exist half state socialism and half 
free enterprise. The abandonment of 
free enterprise in any significant area of 
the economy would be disastrous to our 
world prestige. It would undermine na- 
tional security at home and abroad. 


Transportation’s Vital Role 


We need to constantly remind our- 
selves that transportation is the key to 
prosperity and national welfare in peace 
and to survival in war. Transportation 
has been the foundation of our national 
growth: expansion and improvement in 
transportation have paced every expan- 
sion in agriculture, in manufacturing and 
mining, in trade and commerce. Other 
nations less highly industrialized and less 
closely knit into a national economy may 
do with a less adequate transport indus- 
try; but our national life cannot survive 
without our complex system of rail and 
air, highway and water, and pipeline 
carriers. Our transportation systems are 
the pulsating arteries of our commerce, 
the very warp and woof of our industrial 
capacity, of our American standard of 
living, of our position as leader and 
guarantor of the Free World’s way of 
life. Therefore, our nation can afford 
nothing less than the best and most ef- 
ficient transport that is technically pos- 
sible. We do not have that now and we 
have not had it in this generation de- 
spite vast corporate investments and 
huge government aids. 


Realities of the Transportation Crisis 


The transportation crisis is no tem- 
porary phase of the business recession; 
it is rooted deep in the past and it affects 
all forms of transportation. Responsibil- 
ity for the difficulties confronting all 
common carriers rests both on the indus- 
try, its management and labor, and on 
government, federal, state and local. 

We are all familiar with the sympto- 
matic aspects of the crisis as reflected in 
income statements, balance sheets and 
stock prices. We need to realize, how- 
ever, that the realities of the crisis are 
concerned with the provision of econom- 
ical and efficient transport services, with 
jobs and job security, and with assuring 
a dynamic and expanding transport in- 
dustry that is keeping step with the 
growth of the American economy. The 
essence of the crisis lies in the adverse 
trends disclosed by an examination of 
nearly every aspect of common carrier 
operations. But, most of all, the crisis 
lies in a lack of public and industry 
understanding of the urgent need for 
prompt remedial action. 


Economic Pressures on Common 
Carrier Transport 


Common carrier transportation is no 
longer a monopoly. Instead, it has be- 
come an exceedingly vulnerable and ex- 
posed industry. With service standards 
and prices regulated by government, 
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common carriers have seen rising costs 
take the profit out of prosperity. As 
carriers of much of the Nation’s com- 
merce, transport companies have expe- 
rienced the full force of declining busi- 
ness. Inadequate earnings have deprived 
common carriers of the capital funds 
needed to maintain technological prog- 
ress, to the great loss of those who use 
public service transport and to the detri- 
ment of investors and all who are con- 
cerned with the supply industries. 

Antiquated and complex tax systems 
have imposed inequitable and uneconom- 
ic burdens on carriers in violation of the 
first principle of sound fiscal policy—to 
secure and protect the sources of public 
revenues. Public aids have tilted the 
balance in competition among carriers 
who benefit, or who do not benefit, from 
public subsidy. A regulatory system with 
some obsolete procedures, overlapping 
jurisdictions, and contradictory and con- 
flicting laws and decisions has become 
an impediment to the sound and econom- 
ical functioning of our common carriers. 
Outmoded labor codes threaten the se- 
curity of all labor employed in transport 
and in the industries which supply the 
transport industry. And management, 
faced with problems beyond its control, 
has evidenced a loss of morale that has 
prevented it from dealing most effectively 
with those problems that are within its 
reach and responsibility. 


Consequences of Default 


If we default and fail to resolve our 
transportation crisis, we are inevitably 
faced with nationalization and state so- 
cialism. The bankruptcy of any im- 
portant railroad will set off a chain 
reaction of increasing financial pressures 
on other railroads, even those that pres- 
ently have adequate lines of credit. The 
airline industry is no more secure, except 
as they are able to call on the Civil 
Aeronautics Board for outright subsidies. 
And trucking companies are also operat- 
ing with exceedingly narrow profit mar- 
gins. 

Inasmuch as the difficulties of the rail- 
roads have received the greater amount 
of public attention, it may be appropri- 
ate to appraise the future of private 
enterprise in the transport industry 
principally in terms of the railroads. 

In the past, railroad bankruptcies have 
been followed by reorganizations financed 
through fresh investments by the former 
senior security holders. Such financial 
rejuvenations are unlikely in present cir- 
cumstances; no senior security holders 
will pour out more dollars in the forlorn 
hope of salvaging lost dollars so long as 
common carriers are faced with insur- 
mountable obstacles to efficient and eco- 
nomical operations. In such circum- 
stances, nationalization of any important 
segment of the transportation industry 
will ultimately mean the nationalization 
of all. The portents are visible for all 
to see—in the nationalization experience 
of Britain and other countries, in the 
willingness of some carriers to seek and 
accept hand-outs from the government. 


Adverse Trends 


The essential aspects of the transpor- 
tation crisis lie in adverse trends which 
have been partially recognized in the 
railroad field, but which are largely un- 
recognized, although operative, in other 
branches of the transport industry. Let 
us turn our attention briefly to these ad- 
verse trends and other aspects of the 
crisis. 

Common carrier transport has experi- 
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meed a steadily shrinking share in an 
xpending transport market. This ad- 
eprse trend, which began almost immedi- 
ately after World War II, continues at an 
secelerated pace. This trend is most 
dramatically shown in the transporta- 
tion of passengers, although its greatest 
significance is in the transportation of 
property. 

Almost 90 per cent of intercity pas- 
senger travel is by private automobile. 
Travel by public service carriers has de- 
dined to 10 per cent of intercity pas- 
senger-miles, of which about 4 per cent 
is by air, 3 per cent by rail, 2.8 per cent 
by motor bus, and the small remainder 
by water. 


In the rail passenger field, the number 
of passengers transported declined 49.9 
per cent, gross revenues declined 14 per 
cent, but the costs decreased only 4 per 
cent during the period 1947 to 1959, in- 
clusive. The rail passenger deficit, which 
rose from $426 million in 1947 to an all- 
time high of $723 million in 1957 despite 
huge expenditures to modernize equip- 
ment and improve service, was reduced 
to $543.8 million in 1959 by stern efforts 
to curtail unprofitable services. These 
deficits have seriously impaired the 
ability of the railroads to transport 
freight most efficiently and economically. 

While common carriers of passengers 
by air and by motor bus have increased 
their business, their earnings have also 
reflected conditions of strain due to 
spiraling costs. 

One official source recently predicted 
that if present trends continue, the par- 
lor and sleeping-car service of the rail- 
roads will have disappeared by 1965, and 
their coach service by 1970. In this 


event, all intercity travel in the United 
States would be by air or by motor ve- 
hicle. This is a most disturbing predic- 
tion, but it need not come to pass. With 
increasing congestion along our highways 
and airways, the nation must preserve a 
network of rail passenger transport, as 
well as air and motorbus transport, par- 
ticularly between the larger centers of 
population. 


The railroads’ shrinking capacity to 
handle the volume of passenger traffic 
which a national emergency would surely 
require, much of which would then be di- 
verted from alternative forms of trans- 
portation, has been a matter of official 
concern for the Defense Department. 
The department, recognizing that the 
railroads could not now handle the pas- 
senger traffic which a wartime economy 
would generate, has been making an in- 
effectual attempt to prepare for an 
emergency by stockpiling railroad passen- 
ger cars. The only sound solution to the 
emergency transportation problem lies in 
developing and serving a large peace- 
time passenger travel market. 


The latest available figures show the 
railroads’ share of freight transported 
by all common carriers has declined to 
about 46 per cent of the total; the share 
of motor common carriers has risen to 
20 per cent; inland water carriers to 16 
per cent; pipelines to 17 per cent; air- 
lines to a small fraction of 1 per cent, 
which reflects competition between 
these modes of transport and other 
factors which I shall discuss. A more 
significant fact than the redistribution 
of traffic is that the volume of freight 
transported by all common carriers has 
not kept pace with the general expansion 
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of industry and commerce. There has 
been a steady increase in the absolute 
and relative volume of private trans- 
portation, normally less efficient than 
common carrier transport. Approxi- 
mately two-thirds of the freight volume 
moving over our highways, expressed in 
ton-miles, is transported in privately 
operated vehicles and this trend con- 
tinues upward. This is evidence either 
of grave inadequacies in common car- 
rier services or of the decisive nature of 
government aids. 

While lines on industry charts show 
increases in gross earnings, except dur- 
ing the recession, they also show sharp 
increases in costs. Thin earnings mar- 
gins, a characteristic of common carriers 
in recent prosperous years, are a matter 
of concern even to those carriers that 
have stayed out of the red. Debt-heavy 
capital structures combined with thin 
earnings make carriers equally vulner- 
able to the rising costs of inflation and 
the declining traffic of even mild busi- 
ness recessions. A prolonged and deep 
depression would spell disaster for many 
of even the stronger carriers. 

Other adverse trends also carry omi- 
nous warnings. Rising labor costs and 
declining job opportunities place rail- 
way labor in an increasingly difficult 
position. For example, in 1947 the Class 
I railroads averaged 1,352,000 employes; 
thev averaged only 815,474 employes in 
1959; however, wage costs increased by 
over $636 million. Also in the railroad 
field, over-age equipment and deferred 
maintenance warn of future deteriorat- 
ing services. 

Although concealed temporarily by the 
growth stage of air travel, the diversion 
of traffic from rail to highway carriers, 
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and other factors hereinafter discussed, 
these same adverse trends are operative 
with respect to other common carriers. 

While rt managements can and 
must solve their own internal problems, 
serious external problems require cor- 
rective action by government, 


Governments’ Conflicting Promotional 
and Regulatory Policies 


There are at least 30 federal agencies 
concerned with transportation, in addi- 
tion to those established within each 
state, most of which are charged with 
its promotion or regulation, or both. 
Other studies have pointed out that 
these federal agencies were established 
at various times during the past 73 years, 
each to meet a specific economic, social 
or military need at the particular time, 
with little, if any, regard to its rela- 
tionship to other governmental agencies 
dealing with transportation. The actions 
of a federal agency discharging its duties 
under the law which created it to pro- 
mote and aid one form of transportation 
have often conflicted with those of other 
agencies created to promote and aid 
other forms of transportation. 


These conflicts have been compounded 
by the fact that all governmental promo- 
tion activities have been and are carried 
on with complete disregard for the regu- 
latory objectives elsewhere prescribed by 
Federal and state governments. As an 
example, Congress has assigned the task 
of planning, promoting and/or construct- 
ing, at government expense, highways 
and waterways (and ships) to agencies 
within the Department of Commerce, 
airways to the Federal Aviation Agency, 
inland and intercoastal waterways, in- 
cluding the St. Lawrence Seaway, to 
the Corps of Engineers, Department of 
the Army, in the Department of Defense. 
(The states, too, have materially aided 
air, highway, and water carriers.) Thus, 
today, all forms of transportation ex- 
cept the railroads are beneficiaries of 
government-financed planning, promo- 
tion and construction activities for 
transportation, which activities have 
been and are carried on without regard 
to the Congressional directive to the In- 
terstate Commerce Commission to regu- 
late transportation “* * * to the end of 
developing, coordinating and preserving 
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a national transportation system by 
water, highway, and rail, as well as other 
means,* adequate to meet the needs of 


Two Bases for Transport 
Policy Formulation 


One important reason for fail- 
ure of the various segments of the 
transportation industry, the ship- 
pers and the public to reach “com- 
mon ground” in development of 
an up-to-date national transpor- 
tation policy, according to Frank- 
lin M. Kreml, director of the Trans- 
portation Center at Northwestern 
University, is a “lack of any 
agreed-upon basis of discussion.” 

“This,” said Mr. Kreml, in a 
speech at the recent National 
Transportation Week luncheon in 


Chicago (T.W., May 28, p. 19) “is 
merely a polite way of saying 
that, in many cases, the factual 


knowledge necessary for any 
resolution is simply not available 
to either side in the dispute—and 
when available is not recognized 
as fact by one side or the other. 

“To the extent that this is so, 
and the last five years have con- 
vinced me that it is so, there are, 
of course, only two alternatives— 
either the government imposes the 
basis of discussion or the partici- 
pants agree on the basis of dis- 
cussion.” 





the commerce of the United States, of 
the Postal Service and of the national 





1 Exclusive economic regulation of civil aviation 
is vested in the Civil Aeronautics Board which is 
under a Congressional policy directive relating 
only to such aviation. The Interstate Commerce 


Commission’s jurisdiction does not extend to civil 
aviation, 


NEW DAMAGE CONTROL 
DEVICES From 


‘OJ NEW! GONDOLA HOOD 
L) WITH SHOCK- 
| SPRING COIL SKID 
© | NEW! GONDOLA ROOFS 
SAFE-CARGO 
NEW! RoLLoK MOVABLE 
- BULKHEADS 
NEW! ECONO-GUARD... 
LOW-COST ANCHOR 
WALL LINERS 
Anchor Rails for Piggy-Back 
Trailers, Complete Car Repair 
Parts and Service. Send for booklet 


showing in detail how these Yocar 
products will save you money. 


YOUNGSTOWN STEEL CAR CORP. 
NILES, OHIO 


t 
i 
} 
H 


it 










defense.” Such a national transport, 
tion system cannot be achieved unde 
such inconsistent and antagonistic »olj. 
cies of the federal government. 

In this situation, there is force to th 
statement of railroad spokesmen that, ip 
today’s economy, transportation compa. 
nies which pay their own way canng 
compete with the taxing power of fed. 
eral and state governments when that 
power is used to promote and suppor 
other forms of transportation. The im. 
pact of the government-financed multi. 
billion-dollar highway, airway and water. 
way research and construction programs 
(in addition to cash subsidies to many 
airlines and shipping companies) on the 
railroads’ competitive position in the 
transportation field could be so destruc. 
tive that regardless of steps taken by 
railroad managements to improve sery- 
ices and reduce costs, it could fore 
their nationalization. And there is noth- 
ing that the Interstate Commerce Com. 
mission could do under its Congressional 
directive to stop it. 

This is a most important area for cor- 
rective action by federal and state goy- 
ernments. They must act to end such 
inconsistent and antagonistic promo 
tional and regulatory policies. It is sug- 
gested that this can be achieved by the 
federal government by bringing together 
all of its transportation activities in two 
agencies, one a planning and promotional 
agency and the other a regulatory agen- 
cy, with their powers, duties and respon- 
sibilities clearly defined and properly 
coordinated by Congress. Such unifica- 
tion of the administrative machinery of 
government is an essential first step to 
the development of a Twentieth Century 
national transportation policy that will 
preserve and foster private enterprise 
in transportation. 

The present system of federal and 
state regulation is also responsible for 
some of the economic problems of the 
transportation industry. Applications for 
abandonment of unprofitable services 
have been delayed or denied; rate ad- 
justments have been refused or granted 
only in part; the rates charged by one 
carrier have been fixed to protect other 
carriers; conflicts have arisen in the rub 
ings of federal and state regulatory 
agencies; and managements have been 
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prevented from exercising effective man- 
agerial control over matters for which 
they are responsible. These criticisms of 
too much, or too uncomprehending, regu- 
lation have been augmented by criticisms 
of too little regulation, for example, of 
contract carriers, and of no regulation 
of private-carrier operations. 

While recent federal legislation has 
remedied some of the deficiencies in 
regulation, others remain. Considering 
the piecemeal manner in which our regu- 
latory laws were adopted and the far- 
reaching changes in our economy, nota- 
bly the widening patterns of competition, 
the time has clearly come for a re- 
examination of what regulation is now 
specifically required to protect the public 
and the carriers. 


Governments’ Fiscal Relations 
With the Transportation Industry 


Governmental fiscal dealings with the 
transportation industry—taxation of car- 
riers and public aids of transportation— 
involve all levels of government and re- 
fiect the diversity of interest and view- 
point which one would expect from that 
fact. 


Taxation 


Carrier taxation has been widely de- 
bated but comparatively little has been 
done about it. Congress made a small 
contribution to a better tax system for 
carriers when it removed the federal 
excise tax on freight. The Congress 
should at the same time have terminated 
the excise tax on passengers. The federal 
excise taxes on both freight and passen- 
gers have been inflationary; both were 
war-time measures enacted to discourage 
unnecessary passenger and freight move- 
ments. The really serious problems, how- 
ever, concern other taxes. 

Most carriers operate through many 
tax jurisdictions and are in consequence 
exposed to both multiple and competing 
taxation. Multiple taxation arises when 
two coordinate tax jurisdictions, for ex- 
ample, two states, tax more carrier prop- 
erty than lies within their respective 
jurisdictions, or again when planes or 
trucks are taxed in full in the state of 
the carrier’s domicile and also in other 
states through which the carrier oper- 
ates. A more widespread evil arises from 
competing taxation, as when one juris- 
diction taxes the property of a multi- 
jurisdictional carrier at an excessive 
rate, knowing that the tax burden is 
borne largely by shippers and investors 
living beyond its borders. Tax juris- 
dictions sometimes become notorious 
through such hold-up taxes. 

In using the term excessive taxation, 
I mean any taxation that ignores the 
real earning capacity of the property 
taxed. Excessive taxation ultimately op- 
erates to the disadvantage of the grasp- 
ing tax district by destroying business or 
driving it to locate elsewhere. 


Taxation imposes a very unequal bur- 
den on different modes of transportation 
and even on different carriers engaged 
in the same type of operation. Lack of 
equality in tax burdens is not proof of 
an unsound tax structure, for different 
carriers may use differing amounts of 
property and impose differing costs upon 
government. However, such differences 
as exist indicate that carrier taxation 
must be seriously appraised in any analy- 
sis of the economic ills of the transport 
industry. 

Two principles regarding carrier taxa- 
tion deserve emphasis, First, carrier tax- 


ation should not be so heavy or so un- 
equal that it destroys both the carrier's 
capacity to perform essential public serv- 
ices and the earnings from which future 
taxes might be paid. Second, a tax sys- 
tem should be neutral as between com- 
peting firms and competing modes of 
transport; it should not prefer one and 
injure another. Carrier taxation—Fed- 
eral, state and local—must operate to 
encourage, not to prevent, the most 
economical organization and operation 
of our national transportation system. 


Public Aids 


The question of public aids to trans- 
portation is closely tied to the question 


EARLY two years ago, Mr. 

Wiprud,a Washington 
(D.C.) attorney whose experience 
in the field of 
transportation 
law was in- 
cludea service 
in the Depart- 
ment of Justice 
and the Post 
Office Depart- 
ment over a 
period of 
about 20 
years, as well 
as representa- 
tion of shippers and carriers, wrote 
an article titled “America’s Stake 
in the Transportation Crisis.” The 
article appeared in the July 5, 
1958, issue of Traffic World, and 
with it was published biographical 
information about Mr. Wiprud. 


Arne C. Wiprud 


The material for his discussion 
of “America’s Stake in the Trans- 
portation Crisis” was based partly 


on observations made in the 
course of a visit to Great Britain; 
the point was made that financial 
and other difficulties of American 
railroads were similar to those 
which British railroads had experi- 
enced and which had led to their 
transition from private ownership 
to public ownership. Mr. Wiprud 
emphasized the admonition that 
unless the way was cleared for 
making the transportation industry 
“a genuine part of the competitive 
enterprise economy,” the United 
States might be forced to accept 
the highly undesirable alternative 
of nationalization of its essential 
transportation services. In a letter 
to Mr. Wiprud, commenting on the 
article, a man long prominent in 
public and private life in this 
country said: 

“. . . The rails are hopelessly 
nailed down by terrific federal, 
state, county and city taxes of 
all kinds and descriptions. They 
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of taxation of transport. The costs 
public aids is financed out of taxes, p 
ent and future. And, as stated, pulj 
aids, like taxes, may tilt the balance 
competition among carriers who bene 
or who do not benefit, from public gs 
sidy. 


From the earliest turnpike and 
days, our governments—federal, state 
local—have promoted the development 
transportation. Direct subscriptions 
the securities of canals and early 
roads were followed by land grants 
induce the western railroads to push 
to the Pacific coast in advance of sett! 
ment. Subsidy mail pay to air ca 
and expenditures for air navigation f 


are subjected to unfair competi- 
tion by reason of the taxpayers 
providing rights of way for buses, 
trucks, airlines, etc. The rails are 
held enslaved by reason of a 
petrified public-be-damned _atti- 
tude on the part of the labor 
unions. Coupled with this is the 
fact that freight can be trans- 
ported cheaper by truck than by 
rail and the public can stand no 
additional rail freight rate in- 
creases. The passengers have quit 
using the trains. Today, long-haul 
passenger traffic is carried by air- 
lines and short-haul traffic utilizes 
private automobile conveyances. 
... It is imperative that our nation 
keep intact our gigantic rail sys- 
tems. In a national emergency it 
would be absolutely necessary for 
the welfare of our nation and our 
people that safe, effective rail 
transportation be assured . . .” 


In the article published here- 
with, Mr. Wiprud summarizes ad- 
verse conditions currently faced 
by privately-owned for-hire car- 
riers, particularly the railroads. 
The principal conclusions he sets 
forth are these: 

1. In the interest of preserving 
free enterprise in American trans- 
portation, there must be devel- 
oped “a clear, forthright industry 
program”—not now in existence— 
to “raise the transportation prob- 
lem to a high level of public con- 
cern.” 

2. Industry leaders must assume 
the task of formulating “a new 
national transportation policy se- 
curely founded on sound and en- 
during business principles” as a 
guide toward progress (and es- 
cape from nationalization) for the 
public carriers. 

3. The task of bringing such 
leaders together for such a pur- 
pose can best be accomplished 
“through a neutral organization 
of commanding national stature.” 
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wlities and modern airports were indis- 
snsable to the development of our com- 
yercial air carriers. Vast expenditures 
ox highways and waterways have pro- 
noted both commercial and private mo- 
ior and water transport. Huge sums were 
pended for these several objectives in 
he postwar years, and current budgets 
Federal, state and local governments 
iontinue to carry large appropriations 
or these purposes. 

Public aids in the early developmental 
tage of an industry raise one question: 
vill the public aids promote the reason- 
bly prompt development of an eco- 








mmomically sound industry? Public aids 


a permanent and continuing policy 
aise questions of a different order: Are 
e public aids distorting the sound pat- 

of industrial development, support- 
ing a less economic service at the ex- 
yense of an economically sound competi- 
ive service? Or, to state the question 
more urgently, are we at the stage where 
e must grant subsidies to hitherto 
self-supporting transport services in 
order to enable them to survive in com- 





petition with other subsidized services? | 


Recent actions to subsidize railway com- | 


muting services, as well as emergency | 


legislation by the Congress extended 
credit to needy railroads, regrettable but 
necessary measures, demonstrate fatal 
weaknesses in our National transporta- 
tion policy. 


Management 


Despite long-continued adverse trends | 
in common carrier transport, carrier | 


managements have until recently exhib- 
ited a singular lack of a sense of the 
future. As a result, improvements in 
railroad technology have lagged badly, 
failing to keep pace with the dynamic 
character of the economy. Other and 
newer forms of common carrier trans- 
port, particularly the airlines, have 
forged ahead in technical development, 
aided in substantial measure by govern- 
ment-financed research and other sub- 
sides.* 

In recent years progressive railroad 
managements have, despite all obstacles, 
taken bold steps to modernize their rail- 
roads in an effort to improve services 
and reduce costs. They have initiated 
many far-reaching improvements in 
operations and in physical plant and 
equipment, replacing much of the old 
and obsolete with modern facilities and 
equipment. Indeed, during the years of 
1948 to 1959, the railroads’ moderniza- 
tion program has accounted for a capital 
outlay of about $13.5 billion. These im- 
provements have been financed almost 
entirely out of meager earnings supple- 
mented with some borowings for new 
equipment. The recent recession, how- 
ever, retarded many modernization pro)- 
ects. A more favorable economic and 
regulatory climate would speed up their 
completion. 

Managements are taking other signifi- 





* Assistant Secretary of Defense of Research 
ond Development, Dr. C. C. Furnas, has set forth 
the benefits to civil aviation of military-financed 
tesearch and development, as follows: 

“All new reciprocating, jet and turboprop en- 
gines; all large aircraft design data; helicopters; 
de-icing equipment; anti-icing equipment; skid- 
proof automatic brakes; high pressure aircraft 
fies; air navigation systems (TACAN); high per- 
formance materials for aircraft, such as titanium; 
edvanced weather prediction techniques; air traffic 
tontrol—all developed by the military, with, to 
soy the least, ‘conspicuous’ benefits to civil air 
transportation.’’ 

nm and highway transportation also benefit 
substantially from government research and de- 
pment conducted on a large scale by the 
Maritime Administration and Bureau of Public 
of the Department of Commerce. 








cant steps to solve their internal prob- 
lems. Many railroads, for example, are 
simplifying and strengthening their cor- 
porate structures and improving such 
inter-related activities as market, eco- 
nomic and technical research and cost 
finding so essential to management in 
wide areas of decision making. This 
is true in varying degrees in other forms 
of transport. Managements realize, too, 
that it is often possible to obtain a truer 
perspective when problems are viewed at 
a distance and with detachment. It is 
for this reason, as well as the advantages 
of learning from broader experience, 
that many executives have examined in 
detail the experience of other privately 
owned and operated carriers as well as 
the experience of carriers in other coun- 





when the occasion 
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tries that have paid the penalty of de- 
fault and had to nationalize their trans- 
port services. 

Mergers are being increasingly con- 
sidered by managements in each form 
of common carriage as a means of creat- 
ing more economical and efficient trans- 
port systems. This is a development that 
in many instances is long overdue. Small 
uneconomical railroads, airlines, truck- 
ing and water lines may face a choice 
between merger and discontinuance. 
Managements of some larger companies 
are considering opportunities for mergers 
or consolidations that they believe will 
realistically improve their services and 
long-term financial stability. All such 
proposals must of course meet the pub- 
lic interest test; otherwise, it is unlikely 





. South America... the Far East...wherever 
your company operates, whatever it moves — families, costly 
or delicate equipment, displays and exhibits, office furnish- 
ings—United’s world-wide network of Agents will move it 
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that they will change any of the real 
problems confronting the carriers. 


ment alone cannot restore ef- 
ficiency and progress to the transporta- 
tion industry. These goals require the 
combined efforts of management, labor 
and government. However, management, 
if imaginative and determined, can 
make the largest contribution towards 
setting the industry on the road to eco- 
nomic health. Management must, there- 
fore, continue to search out and initiate 
every means to reduce costs, improve 
service, and build traffic and revenues. 
By these measures, management will do 
much to restore morale within their own 
ranks and demonstrate that public action 
to improve the framework within which 
the industry operates is worth under- 
taking. 


Labor 


What is labor’s role in the transpor- 
tation crisis, especially in the railroad 
industry? 

Contemplating the railway labor di- 
lemma, a subcommittee of the Senate 
committee on interstate and foreign 
commerce recently stated: 


“The subcommittee wishes to 
commend railroad labor on the ag- 
gressive spirit that it shows in ap- 
proaching its problems but points 
out that there should be reappraisal 
of the entire railroad labor situa- 
tion in the light of the present plight 
of the railroads. This is n be- 
cause the number and kind of jobs 
held by the membership of the rail- 
road labor unions is inextricably in- 
tertwined with the economic welfare 
of the railroad industry. The prob- 
lems of the two groups are mutual 
problems. 

“The brotherhoods should realize 
that if the railroads should go under, 
the federal-government is not going 
to take over uneconomic railroads 
and continue to operate them in an 
uneconomic fashion. If bankruptcy 
results in government operation, it is 
clear that there will be fewer jobs 
than at present in the railroad in- 
dustry. The subcommittee urges that 
railroad labor cooperate in proceed- 
ings designed to strengthen the eco- 
nomic position of the railroads.” 


On April 27, 1960, the Secretary of La- 
bor, James P. Mitchell, in an address 
on transportation problems, suggested 
that “managers might join hands with 
unions to formulate recommendations 
toward a public transportation policy 
more in keeping with the realities of 
1960 and not so reflective of the vanished 
realities of 1920.” 

“Both must realize,” said Secretary 
Mitchell, “that the field has widened, 
that the railroad industry finds itself 
one part of a competitive transportation 
system that seeks to obliterate the in- 
efficient and unattractive. If labor and 
management face the need for new and 
progressive positions in such a chang- 
ing world, they face the need together.” 

This is sound advice. 

Labor has the stake in the 
sound economic operation of railroads 
because payroll expenses are the largest 
element of the railroads’ o ex- 
penses. With few exceptions, however, la- 
bor has not joined with management to 


leaders, too, have lacked a sense of the 
future. 


The Secretary of Labor in his address 


TRaFFIc Wom 
¥ 
recognized the full rights of labor, 
concluded: 9 
“Management cannot manage or é 
without the ability to maneuver flex 
to meet competitive challenges. , 
status quo is not the answer to the cha 
lenge of change; standing pat is offm 
an optical illusion for going backward 
“Finally, both labor and managemé 


¢ 


Worship of ‘Status Quo’ 


“There are many worshippers of , ) 


the status quo. They will not con- | 
cede that in the long run they and} 
the country and the economy | 
might be better off with some re- | 
orientation of the government's | 
role in transportation. They insist} 
that established patterns are safe, |} 


Safe for whom? Those who resist” 


any improvement or change re- jj 


sort to the convenient escape: ‘In ” 
spite of defects, things are not too 
bad — freight and people are 
being moved and the economy of 
the country has not suffered.’ The® 
need for improvement becomes 
obscured by the attitude of selfs 
interest groups, competitive ten- 
sions, and political pressures 
against a background of publi¢ 
apathy.” — Anthony F. Arpaic 
vice-president of Railway Expre: 
Agency, in speech at meeting ¢ 
Chicago chapter of Association off 
ICC practitioners, March 11, shorts 
ly before termination (by resig- 
nation) of his service as a mem- 
ber of the Commission. 


bear a public responsibility that wil 
make itself felt, sooner or later.” 

These views apply with equal force ® 
labor and management in all forms of 
transport. 


Seeking an Enduring Solution 


With our growing population and a 
expanding economy, the transportation 
industry should be the “blue ribbon” it- 
dustry in our free enterprise system. It 
is the most basic industry and & 
services are now more essential to the 
welfare of the economy than they have 
ever been in the past. Therefore, if ¥ 
can have sound public policies, that & 
if we can create a framework with 
which the industry can work effectively, 
there is outstanding leadership in mai 
agement which can and will solve the ® 
dustry’s internal problems. And I 
lieve that labor leaders will also rise ® 
the challenge and make their effective 
contribution to the solution of the tral 
portation problem. 

On these premises, the transportatiit 
industry requires only the opportunity® 
function as a genuine part of the fi 
enterprise economy to remain a 
of strength to the Nation, rendering 
sential services, providing a most 
portant market for a wide range of of 
industries, supplying a vast area of 
cure employment, and offering s 
ers a safe and profitable investment 


The time for decisive action hes aa 
Every delay in providing an 
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A Step AHEAD of Tomorrow 
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* Fast inland Transportation 
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the Port of San Diego. 
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from the wealthy Southwest to all world markets 
Shippers are dollars ahead when 
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solution for the transportation problem 
means multiplying costs to the entire 
economy and an increasingly complex 
and difficult problem to solve.. A failure 
to act effectively now will prolong ad- 
verse trends and retard recovery; it could 
reduce national income by more than the 
$26 billion that represent the investment 
in all rail carriers, 


It is imperative that the earliest pos- 
sible action be taken with respect to 
those matters where the need for action 
is understood by all. Much has already 
been done by both government and in- 
dustry but much more must still be done. 


It is equally imperative that we begin 
immediately to examine the overall 
transportation picture to determine what 
changes in national policy and in or- 
ganization and conduct of the industry 
are required to restore this basic industry 
as the foundation of our free enterprise 
system. 


Many studies of the ills that beset 
the transportation industry and recom- 
mendations for corrective action have 
been made over the years since World 
War I by Congressional committees, 
government departments and agencies, 
and private groups, associations, and in- 
dividuals. Yet only a few of these rec- 
ommendations, however authoritatively 
made, have been translated into con- 
structive action. For the most part, a 
critical situation at a particular time 
has been dealt with on a _ piece-meal 
“crash” basis, with little regard for prior 
studies setting forth the scope and nature 
of transportation problems. Thus, major 
problems have been left to fester to a 
point where they now have become a 
grave threat not only to the transporta- 
tion industry but to our free enterprise 
economy. 

This situation has prompted leaders 
in transportation with a semse of urgency 
to demand corrective action now on 
policies and practices adversely affecting 
the industry that are solely within the 
control of government. They state that 
they are solving their own internal prob- 
lems as rapidly as governmental policies 
and restrictions permit; that failure to 
solve major problems that are beyond 
their control is hindering further prog- 
ress; that government policies “look 
backward instead of forward.” They 
state, further, that the industry has been 
“studied to death”; that further studies 
would merely be a repetition of what 
has been stated and recommended many 
times; and that the time has come for 
decisive action to bring government 
policies in harmony with Twentieth Cen- 
tury transportation. 

There is merit in the statements and 
in the position taken by these leaders. 
They have contributed greatly and suc- 
cessfully in time and effort toward those 
recent accomplishments that partake of 
the nature of “crash” programs essential 
to the continuance of many common car- 
rier services. Yet the fact remains that 
despite the many studies that have been 
made, there is today no industry pro- 
gram for a constructive and enduring 
solution of our transportation problems. 
What can and must be done to meet 
this need? 


First of all, we must recognize that 
this is no time for trial-and-error ap- 
proaches, for part-smart remedies. This 
is no time for piecemeal efforts that at- 
tack one problem while a half dozen 
equally serious problems are ignored. 
This is no time for regarding any prob- 


L $s Time Lost 


With Our Blue Ribbon Service 


W LS 0 N FREIGHT 
FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 


There's 
a MARK-20 
in your future 


See Inside Front Cover 
























































































~ 









Se ee ees 






















84 


lem or any narrow selfish interest as 
“untouchable”; the paramount public 
interest in safeguarding the free enter- 
prise economy must reconcile any and 
all conflicting interests of shippers and 
travelers, of labor and management, of 
investors and tax-gatherers and other 
public agencies. 


The transportation problem must be 
approached with a determination to 
achieve an enduring solution to the in- 
dustry’s perennial problems realistically 
recognized.. There must be a concerted 
and coordinated solution for all of the 
problems of our common carriers by 
those who hold responsibility for the 
destinies of this great industry. The 
problems cannot be resolved and the 
remedies applied solely by the federal 
Congress and its regulatory agencies or 
by the state and local governmnents; 
they cannot be solved by management or 
by labor acting alone or collectively 
through their associations and unions. 
Effective remedial action will require the 
understanding and good-will and coordi- 
nated efforts of management, labor and 
government. 


Before there can be any coordinated 
and comprehensive effort to resolve the 
transportation industry’s problems, there 
must be an objective, competent, critical 
and imaginative exploration of all the 
roads to economic survival. We require 
nothing less than a new national trans- 
portation policy securely founded on 
sound and enduring business principles 
which will assure the public, the inves- 
tors, and all who work in the transporta- 
tion industry that the industry will go 
forward in the dynamic tradition of the 
American economy to give better and 
more economical service. 


Who shall undertake this task? No 
individual carrier possesses the diversity 
of experience or can command the public 
support essential to success. The various 
carrier associations, long preoccupied 
with particular problems of their own 
industries, cannot separately or collec- 
tively bring into sharp and harmonious 
focus the public’s interest in transporta- 
tion and the interest of their member 
carriers. This task must be assumed by 
leaders whose vision encompasses the 
entire transportation problem in relation 
to the national economy and whose re- 
sponsibility for a sound solution matches 
the Nation’s stake in a vital and pro- 
gressive transport industry. And these 
leaders could undoubtedly best function 
through a neutra! organization of com- 
manding national stature which would 
act as a catalyst, giving guidance and 
control in design to the vital problems 
that they must solve. 


Thus industry leaders would be assured 
that the task undertaken would not be 
“just another transportation study”; it 
would be an examination of public policy 
and industry performance, applying the 
crucial test—are public policy and car- 
rier organization and operation consist- 
ent with the economical functioning of 
the transportation industry as an integral 
part of the free enterprise community? 
Existing studies should be used where 
they are helpful, reevaluated in the light 
of the present crisis and the need for a 
free enterprise solution, supported where 
necessary by supplemental inquiries. The 
task so undertaken would not by-pass 
Congress or any other governmental 
authority; it would provide an expert 
formulation of a coordinated program 
for action by the Federal and state gov- 








ernments, by management and labor, 
which should have the full understand- 
ing and support of the public. A public 
interest test should be applied to recon- 
cile any conflicting interest between car- 
riers and their employes, between regu- 
latory and tax jurisdictions, and between 
shippers and other interests. Under 
these terms of reference, a sound and 
enduring solution to the transportation 
crisis could be formulated which should 
immediately commend itself to all who 
are concerned with a healthy trans- 
portation industry. 


Personal News 


SHIPPERS 


Thomas E. Kiley has been appointed 
manager of traffic for the Crown Cork 
& Seal Co., Inc., at Philadelphia. Mr. 
Kiley was formerly 
with the traffic de- 
partment of the 
Chun King Corp., 
the Minute Maid 
Corp. and Libby 
McNeill & Libby. 
He attended the 
College of Advanced 
Traffic and is ad- 
mitted to practice 
before the Inter- 
state Commerce 
Commission. His 
appointment to the 
Crown Cork & Seal 
position became effective May 16. 


T. E. Kiley 


CARRIERS 


RAIL 


Raymond A. Rietz has been appointed 
division freight agent at Newark, O., for 
the Baltimore & Ohio Railroad Co., suc- 
ceeding Loren S. Pritchett, retired. 


Roy Moss has been appointed assistant 
general freight agent at Albany, Ga., for 
the Central of Georgia Rail way Co., 
succeeding James L. Bacon, -who retired 
May 31 after more than half a century 
of service. 


W. D. Hughart has been appointed 
traveling freight and passenger agent at 
Fort Worth for the Burlington Lines, 
succeeding R. L. Florance, retired. H. A. 
Nolen succeeds Mr. Hughart as traveling 
freight and passenger agent at Houston. 


Paul A. Larson, general agent in Phila- 
delphia, and W. Vincent Dilworth, gen- 
eral agent in San Francisco for the Chi- 
cago, Milwaukee, St. Paul & Paciffc Rail- 
road Co., have been appointed assistants 
to the freight traffic manager—sales and 
service, with headquarters in Chicago. 
Other appointments announced are: Vic- 
tor E. Straus, general freight agent; 
Laverne W. Schroeder, district supervisor 
of rail-highway sales, and Glenn L. 
Cowan, city freight agent, all in Chicago. 
Mr. Straus was formerly assistant general 
freight and passenger agent at Butte, 
Mont. Mr. Schroeder was city freight 
and passenger agent at Omaha and Mr. 
Cowan was chief clerk in the traffic 
office at Cincinnati. S. E. Herzog has been 























I have dealt in terms of the preseq 
and future of the transportation ind 
try, but, in a larger sense, everythi: 
have stated applies as cogently to ¢ 
entire free enterprise economy. 


The future of the free enterprise 5 
tem is inextricably bound up with 
future of the transportation industry, 
sick transportation industry means | 
ailing economy; a sound, strong transp 
tation industry supports and strengthe 
every part of the free enterprise econc 


appointed staff assistant to the : 
president—personnel at Chicago, succeet 
ing A. G. Britzius, deceased. R. E. EB 
has been appointed trainmaster of 
coast division at Tacoma, Wash., 
F. B. Cederholm has been appointed 
train dispatcher of the coast division 
succeeding Mr. Beck. 


S. F. Witt has been appointed fre 
traffic manager-staff at Cleveland 
the Chesapeake & Ohio Railway. 
Witt joined the C & O at Minneapolis 
1939. He was in the freight traffic ¢ 
partment at Detroit in 1946, and wa 
promoted through various positions until 
he became assistant freight traffic man- 
ager at Chicago in 1955. He was assist- 
ant to the vice-president at Cleveland 
prior to the latest appointment. Earl K 
Swanson has been appointed assistant to 
the manager of piggyback services at 
Cleveland, effective June 1. 


Earl R. Hostetter has been elected 
president and chairman of the board 
of the Upper Merion & Plymouth Rail- 
road, a wholly 
owned subsidiary of 
the Alan Wood 
Steel Co. Mr 
Hostetter, succeeds 
Harlan P. Ross, re- 
tiring. Mr. Hostet- 
ter, who has been 
in transportation 22 
years, was formerly 
vice-president of 
the railroad. Before 
joining the railroad 
in 1958, he held 
various positions 
with the Pennsyl- 
vania Railroad, including that of train 
vania Railroad, including that of train- 
master in Toledo, O. He is a member 
of traffic clubs in Detroit, Toledo and 
Philadelphia. 





E. R. Hostetter 


W. C. Hageman, general agent at St 
Louis for the Great Northern Railway, 
has been named general agent in the 
freight department at Spokane, Wash 
R. J. Inhofer, general agent at Dallas, 
has been transferred to St. Louis as gel 
eral agent, and R. D. Phillips, traveling 
freight agent at Kansas City, Mo., has 
been named general agent at Dallas. All 
appointments were effective June 1. 


Ralph N. Cramer has been named a 
sistant freight sales manager at Chicago? 
for the New York Central System. He 
joined the Centra] in 1941 in the 
sales department at Cincinnati. He wa 


made district freight salesman at Indl 
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It’s time to take advantage of 
‘inherent advantages’! 


t’s generally accepted that the inherent ad- 

vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are Many, Many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 

An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings; fast vessels with an extra margin 
of speed keep ship- 
ments on schedule all 
the way through to 
destination ports, 
without delays for 
weather or traffic con- 
gestion. Shippers can 
count on their freight 
leaving and arriving 
according to plan! 


New Location of 
General Offices 


Seatrain Lines, Inc. general 
offices were moved on May 
16, 1960 from New York City 
to Edgewater, N.J., to insure 
shippers the advantages of 
maximum coordination be- 
head- 
quarters staff and our op- 
erating division right at the 


scene of our loading and 


tween our general 


unloading operations. 


TELEPHONES 


(N.Y.) LOngacre 4-5500 
(N.J.) WHitney 5-6600 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 
bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 

Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 
Seatrain/Seamobile service to reduce your 
transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas 


SEAMOBILE 
SEATRAIN LINES 





anapolis in 1952, and later served th 
as assistant district freight sales ma: 
and district freight sales manager 
Cramer was transferred to Evansy 
Ind., as district freight sales manager 
1957, and in 1958 he was appointed m 
ager of Flexi-Van sales and service 
Cincinnati. 


Frederick V. Fisher has been appoin 
industrial and land commissioner of 
Elgin, Joliet & Eastern Railway Co., wi. 
offices at Joliet, Ill. 


Victor E. Kieffer has been appoini 
general freight agent at St. Louis for 
Missouri Pacific Railroad Co., succeed 
W., F. Niemann, retired. Thomas M. © 
ley and Joseph R. Duepner have }b 
appointed assistant general fre 
agents at St. Louis. All were effect 
June 1. 


Harry B. Gauntt has been named 
sistant general manager at Reading, 
for the Reading Railroad, and Earl 
Hunter, assistant superintendent of 
Philadelphia division, has been 
pointed superintendent, succeeding 
Gauntt. Carl Rittenhouse, day termi 
manager at Philadelphia, succeeds 
Hunter as assistant superintendent. 


Merton I. Gross has been named ¢ 
trict manager of sales at Davenport, 
for the St. Louis-San Francisco Rail 
Co. Mr. Gross had been traffic rep 
sentative at Minneapolis. 


G. C. Tate has been appointed as 
ant freight traffic manager at Aft be 
for the Seaboard Air Line Railroad Gi 
effective June 1. B. C. Parkinson ii 
been appointed assistant general frei 
agent at Washinton, D.C., to sucé 
Mr. Tate. : 


Robert E. Lieben has been appointe 
city freiht agent for the Santa Fe Rai- 
way in San Francisco. Mr. Lieben enterel 
Santa Fe service in 1938 in the passen 
traffic department in Los Angeles. 
liam B. Lawhon, manager-wire chief @ 
San Francisco, retired June 4 after § 


n| 7 E fog ; years of service. 


Walter P. Barrett has been appoints 


Se ; ia | assistant freight traffic manager at Om 

| ha for the Union Pacific Railroad © 
| succeeding Martin Holbrook, who reti 

i ie teacups to computers May 31 after more than 49 years 


service. C. D. Chambers has been @ 


pointed assistant general freight agent 
at Omaha. 
pro- 


Mechanical “brains” don’t mind moving to a new plant. But Raymond K. Carroll has been 


, . ° moted to assistant coal sales manager ff 
executives sometimes do! It takes experience—and diplomacy — the New York Central System, with a 


. ° . headquarters in Cincinnati. Richard 
to get them there in a happy, productive frame of mind. lene qmanentin tien ta dieietet ee 
lo ona : . sales manager at Watertown, N.Y. Other : 
This is the speciality of Global Industrial Moving Consultants... appointments announced are: Ralphageircle 1 
ilv. Cramer, assistant freight sales manage 
they soothe, guide, think of everything for an executive s family at Chicago; Raymond V. Marinier, af Marsh 
To pamper your valuable “brain power” —mechanical or vision freight sales manager at Kam 


} 3 : kakee, Tll., and John C. Emig, district 
human—call in your local Global agent. His efficiency makes freight sales manager at Memphis, Teil 


moving easier ...and more economical! | Fred G. Ruff has been appointed di-}) 
| trict freight agent at Pittsburgh for the 
Norfolk & Western Railway Co. The & 
pointment of five assistant district Ma 
agers in the coal traffic department 
been announced as follows: Wiliam © 


<= | Mcintosh, at , Va.; Lawrence Dy 
The modern, methodical moving service for industry _ = enver, 7 ath cama — on 


| Detroit; William H. Hunton, St, Lo 
GLOBAL Va LINES sn wi Kak Srl 
i fective June 1. W. Raymond Jone a 4 Cre 
~ . . . mercial agent at Pittsburgh, reti es re] 

P.O. Box 3313 Terminal Annex, Los Angeles 54, California ’ < 
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‘served thei; after nearly 50 years of service, and 
sales mai e) E. Brown, division passenger 
manager gent at Norfolk, Va., retired June 1 
to Evansvillirer 41 years with the road. Lawrence 
es manacer— Helm, division freight agent at Blue- 
pointed Mame, W.Va. will retire at the end of 
Md Servic€ Mune, and will be honored with a testi- 

Bonial dinner June 27 in the Hotel Matz, 


yeen appoint Bluefield, 

issioner of Howard Ahrens has been appointed 

lway Co., Wiliity freight and passenger agent of 
Whe Santa Fe Railway at Washington, 

)C., succeeding Harold Eccleston who, 


Peete vol ter 39 years of service with the Santa 
50 guctedl , retired recently as district freight 
aan M C nd passenger agent in Washington. Mr. 
or have & leston was honored recently at a 
neral fre eceptian and dinner in the Sphinx Club, 


Vashington, attended by about 200 per- 
"Mons, including representatives of many 
Wransportation organizations in Wash- 
en named gmngton. He has been president of the 
t Reading, Bagpassenger associations in Washington 
, and Earj mend Philadelphia. Mr. and Mrs. Eccles- 
endent of on will reside in Salisbury, Md. 
as been © 
ucceeding Mr MOTOR 


» day termimll charles E. Creager has been appointed 
, succeeds Mt by Novick Transfer Co., Inc., as general 


were effect 


intendent. “Bamic manager to succeed. J. W. 
oo Hershberger, form- 
Davenport erly executive vice- 
nelaeo Teal president who re- 

traffic cently went into 


private business. 
_ Mr. Creager left the 
pointed , Charlton Transpor- 


zer at Atl Baath tation Co. in 1949 to 
e Railroad ra joint Novick, begin- 
Parkinson ning as a sales rep- 
general frei ’ hs Fs resentative and ad- 
C., to suc ? . vancing to district 


sales manager and 
division sales man- 
been appointel C. E. Creager ager. For the last 
Santa Fe Rai- year he has been 
Lieben entem@i@iirector of sales for Hall’s Motor Transit 
n the passeng@—lo. He is admitted to practice before 


; Angeles. Wife Interstate Commerce Commission. | » THE ELEMENTS OF WATER TRANSPORTATION 
une 4 after 6g Don DeCew has been promoted to east- By G. Lloyd Wilson, Professor of Transportation and Public Utilities, University of Penna. 
in division manager and Wally Challis The subjects covered in the ten chapters of this profusely illustrated book include: Shipping 
been advanced to western division Organizations, Services and Functions of Steamship Companies; Chartered Services and — 
been appoin hanager of sales and operations of the Parties; Water Freight Rate Making, Rate Tariffs, Freight Classification; Port and Terminal Services, 
anager at 0 onsolidated Freight Co. Mr. DeCew has Tolls; yo vere ag a no wee —— ane fg etn Me erage D Aids to 
: Railroad een in trucking more than 30 years, ene = — —— ysis ‘oreign; vernment Regulation o ater rriers; and Use of 
yok, who retil arting as a driver and working in al- 
n 49 years dgmost all phases, Mr. Challis started with 
n 6@ yearmmgpos: sll phases, Mr. Challis started with PUBLIC WAREHOUSES IN DISTRIBUTION 
1 freight fpumber of positions. By John H. Frederick, Professor of Transportation and Head of the Department of Business 
, Organization, University of Maryland 
Alfred J. a “eee —— Dr. Frederick, the author of many books and papers on warehousing and transportation, wrote 
has been fp es represen ative or ontinen the fourteen chapters of this book phe F xy for TRAFFIC WORLD, where they originally 
les manager ansportation Lines, Inc., in the Pitts- appeared during 1955. The subjects covered include: General Merchandise Warehouses po Their 
ystem, with burgh area. Mr. Ervin, who will have Selection; Field Warehousing and Setting Up Field Warehouses; Cold Storage Warehousing; 
ich BB ce in McKees Rocks, Pe, has been | ahs eect teak Waren "Ris gees me Boa 
district freight th the Sipe Paint Co., E. I. du Pont de 
»wn, N.Y. Otherg*emours & Co. and the Protected Home H H 
va hailing A Order your copies of these concise references today! 
Sf 
7. Marinier, Marshall C. Burton has become direc- Book Department 
nager at Karg' of sales for Alabama ‘Highway Ex- The Traffic Service Corp. 
. Emig, distgeess, Inc. Mr. Burton, who has been 815 Washington Building 


Memphis, in the industry since 1938, has been with Weshingten 5, B.C. 


4 Gentlemen: 

, sppotuel ea Sent Southern Trucking Co. 19 Kindly furnish me with the following: 

De: Pt hee ey Pe a copies of The Elements of Water Transportation, by G. Lloyd Wilson @ $1.50 
yay Co. The @§ Wayne Tanderup has joined the Inter- {|  ........... copies of Public Warehouses in Distribution, by John H. Frederick @ $1.50 
nt district 1 fate System as rate and office manager 
department at the terminal in Lincoln, Neb. Mr. pecccsnecccecocsssvesscseses ensdeubesecsrecessnsesesesneceqpensnszesasesecinguaptibuntchennbnessdteissdsnbequimndalabeseibencncecsnsasunceses snatespstensinetenenean 
ws: William@sTanderup has been in trucking more 
‘a.; Lawrence @§than 10 years in rate and tariff work. 
e W. 

nton, St, L0W8§ Kenneth F. Jacobs, former terminal 
leveland, all @§manager for Doyle Freight Lines in Bat- 
ond Jones, > Bile Creek, Mich., has been appointed Sih biaihistacensinapteusctesmnesnqentsobteiiictipenaitihtineminedaledinta ee 
rgh, retired MaGales representative for Great Lake Ex- 
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The truth 
about this 
business is, 
You have 
to be a 
perfect 
whiz 

To keep the 
bosses 
satisfied. 

So if 

some freight 
you have 

to ride, 

We shall 
thank you 
very much 
If with us 


press in Akron, O. Mr. Jacobs has been 
on leave of absence since the formation 
this January of Great Lakes Express out 
of the merger of the Blair Transit Co. 
and Doyle. He has been with Doyle al- 
most 12 years. 


ANYTHING... ANYWHER: © 

ptions al 

.sANY TIME Bre 
SHIP BEST WAY— 


UNITED AIR FREIGH 


. Miles, 
tative ¢ 
ective J 


rthur 
e-presit 
Rico, | 


Edward L. Van Zandt has been ap- 
pointed agency relations manager for 
Burnham Van Service to supervise and 
service its agency affiliations and repre- 
sent the company in commercial sales. 
He previously was associated with the 
Mississippi Moving & Storage Co. 


Allan F. Hammerstrom has been ap- 
pointed assistant to the director of sales 
of Watson Bros. Transportation Co., Inc., 
with his headquarters in the general 
offices in Omaha. He has been with 





900 fast, extra care schedules 
a day on DC-6A Cargoliners 7 
.. new DC-7B Cargoliners . . . 


you'll get 
in touch. 
Gratefully, 


Gordons 
Transports, Inc. 


Atlanta, Birmingham, Chicago, Decatur, Gadsden, Hattiesburg, 
Jackson, Memphis, Mobile, New Orleans, St. Louis, Vicksburg. 


Shippers... 
Traffic men... 
Export managers .. 


KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 


the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 


yours for the asking... 
business letterhead) to: 
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1333-N El Embarcadero P. 0. Box 570 
Long Beach 2, California 


just write (on your 
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cab service 
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coast 
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several other trucking companies in his 
more than 10 years in the industry. Also, 
Mel Hamilton, Robert Stock and Jack 
Carpenter have been appointed sales 
representatives. Mr. Hamilton will be at 
San Leandro, Calif. Mr. Stock, formerly 
of Chicago Express Lines, will be in St. 
Louis. Mr. Carpenter, formerly with the 
Santa Fe Trail Transportation Co., will 
be in Kansas City. 


Charles J. Ozzard has become regional 
sales manager in the Philadelphia area 
for the Hermann Forwarding Co. Mr. 
Ozzard has spent 30 years in trucking 
in the operations, sales, economic and 
legal areas. 


Robert E. Bays and William P. Brown 
have been appointed by Eastern Express, 
Inc., as office managers at Harrisburg, 
Pa., and New York City, respectively. 
Mr. Bays has been with Eastern more 
than 10 years, Mr. Brown three years. 


Frank Ott has been promoted from 
district manager to regional manager 
over the general commodities, steel and 
perishable divisions of Transamerican 
Freight Lines, Inc, He continues to 
have headquarters in St. Louis. 


Collier F. Hendricks, former south- 
western district manager of the Aero 
Mayflower Transit Co., has rejoined the 
company as manager of the southwest- 
ern-southeastern district. He returns to 
Aero Mayfiower from El Paso Moving & 
Storage, Inc., Mayflower’s agent in El 
Paso, Tex. 


A. J. Jones has been appointed opera- 
tions manager for the Cincinnati ter- 
minal of T.I.M.E., Inc. He joined T.I.ME. 
in 1956 as a rate clerk. 


W. V. Brown, Jr., has been appointed 
to manage a new air freight department 
established by the common carrier divi- 
sion of the Ryder System, Inc. He has 
spent 14 years in air freight with Eastern 
Air Lines and Riddle Airlines. E. W. 
Wright, head of the carrier division, 
says the new department will work with 
the Great Southern, T.S.C. and Loo 
Mac divisions of Ryder Truck Lines. 


Don R. Moist has been appointed dis- 
trict manager in northern California for 
Navajo Freight Lines and Charles Arm- 
strong has been appointed to direct a 
new sales office in New York City for 
Navajo. Mr. Moist has been in trucking 
24 years, Mr. Armstrong eight years. 


WATER 


James F. North has been promoted to 
sales manager in charge of a new office 
in Philadelphia of Seatrain Lines, Inc. 
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Jes F. Miles, Jr., has been promoted 
sales manager at Dallas. Other pro- 
ptions announced include those of: J. G. 
vers, to assistant sales manager at 
igewater, NJ.; E. H. Kotun, sales 
presentative at Houston, succeeding 
Miles, and M, E. La Burt, sales repre- 
tative at Houston. All promotions were 
ective June 1. 


rthur R. Kennedy has been named 
e-president of Sea-Land Sales of Puer- 
island agency for trailer- 
ship freight. He will 

eT be located in New 
¥ York City. Mr. Ken- 


Rico, Inc., 


nedy was formerly 
7 , senior vice-presi- 
| _. dent of the Bull In- 

sular Line and until 
ily 


~s last year was in 
\ 4 


charge of its Puerto 
A. R. Kennedy 


F . 
: 


Rican office. In 
World War II, he 
was decorated for 
arranging to provi- 
sion Puerto Rico 
when its regular 
shipping had been 
iquisitioned. He is a director for the 
w York World Fair of 1964. 


Ted D. Johnston, administrative as- 
t to Rae F. Watts, director of the 
of San Francisco, has been ap- 

inted manager of port operations there, 

new post. Mr. Johnston will supervise 

p rental, police, fire, wharfinger and 

late Belt Railroad departments. 


AIR 


Robert B. Parsons has been promoted 

om manager of schedules planning for 
ta Air Lines to assistant to the vice- 
psident—traffic and sales. He joined 
ta in 1946 as a cargo agent and has 
ved in a number of administrative po- 

tions in the operations and sales de- 
iments. 


ter C. Petch, formerly superintend- 
t of sales and traffic training in Lima, 
ru, for Panagra (Pan American-Grace 
yays), has been named sales repre- 
htative at Buenos Aires. He succeeds 
er Horbye, who resigned to join Pan 
herican World Airways. Clive Swain, 





3 Call Wheaton for moving 


that 
transferred families happy. 


service will - make 


heaton 


LONG DISTANCE MOVING 


neral Offices: Indianapolis, Indiana 


i the West, call: LYON VAN LINES, INC. 


formerly traffic representative at Santi- 
ago Airport, has been promoted to dis- 
trict sales manager at Antofagasta, Chile. 
Eugenio Soffia, who recently joined the 
airline, succeeds Mr. Swain in Santiago. 


OTHERS 


Maj. Bruce L. Magill (U.S. Air Force), 
executive assistant to the executive 
director of the Military Traffic Manage- 
ment Agency at Washington, D.C., has 
been transferred to the Military Air 
Transport Service headquarters, Mc- 
Guire Air Force Base, N.J. He will join 
the directorate of transportation as chief 
of the traffic services division. 


Edward T. Breathitt, Jr., has been ap- 
pointed to the Public Service Commis- 
sion of Kentucky. He succeeded Simeon 
S. Willis, whose term expired. 


Edward F. Hamill has been appointed 
secretary of the New Jersey board of 
Public Utility Commissioners, succeeding 
Richard F. Green. 


Michael P. Siavelis has been appoint- 
ed a staff assistant on the professional 
staff of the Railway Progress Institute. 


Jack G. Ihnet has been appointed 
manager of cargo promotion in Wiscon- 
sin and Minnesota for C. S. Greene & 
Co., Inc., foreign freight forwarder. He 
will be located in Milwaukee. 


OBITUARIES 


Lewis G. Castle, 70, head of the St. 
Lawrence Seaway Development Corp., 
died June 4 in Massena N.Y. (see story 
elsewhere in this issue). 


Reginald H. Breitenstein, 56 treasurer 
of the New Haven Railroad, died June 
4 in New Haven Conn., of a heart ail- 
ment. He had been with the New Haven 
since 1922, and had been treasurer since 
1954. 


R. E. Abernathy, Sr., chairman of the 
board of Great Southwest Warehouses, 
Inc., died May 28 in Dallas. Mr. 
Abernathy began his career in moving 
and warehousing in 1924 when he was 
appointed receives of the bankrupt 
Trinity Storage Warehouse Co. of Dallas. 
He was a former director of the American 
Warehousemen’s Association, the Na- 
tional Furniture Warehousemen’s As- 
sociation and Allied Van Lines, Inc. He 
also served as president of the Southwest 
Warehouse and Transfer Association. 


William A. Murphy, 68, retired assist- 
ant freight manager of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. in Chicago, died June 2 at Oak Park, 
Tll., following an extended illness. He 
began his career with the Milwaukee 
Road in 1908, and was appointed assist- 
ant freight traffic manager in Chicago 
in 1951. He retired in 1957. 


Traffic Clubs 


The Transportation Club of Springtield 
(Ill.) will hold its annual outing June 
15 at the Oakcrest Country Club. Joe 
Firth, chairman of the entertainment 
committee, is being assisted by Ray Rietz 
and Ed Grimes. 


The Tri-State Traffic Club, Cumber- 
land, Md., held its annual dinner-dance 
and “Ladies’ Night” June 8 at the Ali 
Ghan Shrine Country Club. 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
will hold its annual outing June 23 at 


AIR 
FREIGHT 
SERVICE 


Daily 
to all Europe! 


GALITALIA 


The world’s fastest growing airline 
For flight schedules and air cargo memorandum tariff, 
contact your local ALITALIA office.Or write ALITALIA 
Airfreight, 666 Fifth Avenue, New York 19, N. Y. 








Hedge’s Nine Mile Point hotel, Webster, 
N.Y. General chairman is Fred Ferris. 


The Transportation Club of Syracuse 
(N.Y) held its annual golf outing June 9. 


The Womans Traffic Club of Chicago 
will install its new slate of officers June 
15 in the Chicago Yacht Club. The offi- 
cers are: Mrs. Louise Wahlberg, execu- 
tive secretary of Corn Products Refining 
Co., president; Miss Agnes Dietrich, 
traffic manager of Hubbard & Co., first 
vice-president; Miss Dorothy Meyer, in 
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charge of traffic for the Continental 6 r. « he has 
Paper Grading Co., second vice-presi- d: t cortatiOl 
dent; Miss Ann Friedmeyer, chief clerk | a ver use $s owt 
of the Green Bay & Western Railroad, The 
recording secretary; Mrs. Esther Auter, Jorth 
supervisor of personnel services of the ® beaut} 
Spector Freight System, corresponding index portatio 
secretary, and Miss Ella Daniels, owner | Miss Pet 
of Ames Express, treasurer. Mrs. joadin 
Chrystal Ryan, sales representative of | This Index is published as a reader con- ontesta 
Moore Motor Freight, is the retiring | ; Jd oe ” of th ing and 
president and will become chairman of a ed ar eee, oe ” . re o 
vertising contract. Its inclusion is a The ‘I 
the board. 
q fee | last-minute operation and, although we @ golf © 
The Central © Traffic Club, Mans- | gry + ke it f t ountr} 
field, O., will hold a golf outing June 21 | (7 °° "i * © NY Pere  tailos be Fc heduic 
at the Ashland Country Club. Chairmen | "*Ponsile for any errors or failure to Ba. Cha 
are Forest Markley and Reid Black. insert, 





The C 

The Bridgeport (Conn.) Traffic Asso- ociatior 

ciation is holding its thirty-fifth annual | raffic ¢ 

outing June 11 at Ejichner’s Grove, | 4. The 
—More people do, Trumbull, Conn. The program chairman | Academy of Advanced Traffic __ grafic 


° ° i 1 - : ; ight 
again and again. — pe Pinte ogden general chair Air Express Div. Ry. Express Agency Frelg 


= : Alitalia Airlines 
Call Allied Van Lines, Inc. The Mobile (Ala.) Traffic & Trams- | Ajlied Van Lines, Inc. 
Look in the Yellow Pages portation Club has scheduled its annual | 4.2.4, £ ; 
‘6 erican Export Lines, Inc. i 
under ““Movers.” golf tournament for June 21 at the | . f oe 3 
Mobile Country Club, Spring Hill, Ala. American Trucking Associations ' 
The committee chairman is Ervin S. |. Archer-Daniels Midland Co. 
Cooper. A smorgasbord is scheduled for | Atchison, Topeka & Santa Fe Ry. 
July 12 at the Mobile Yacht Club. Branch Motor Express Company S Washi 


The Transportation Club of St. Paul | Burlington Lines ... . Mats regul 
will hold its second golf outing June 13 | Central Motor Lines, Inc. pggoon W. 
at the Southview Country Club. Chair- | Chesapeake & Ohio Ry. man of | 


i Easter 
man is Don Crowley. io Cate Ca. Mbcsuing 


a 3 i The Green Bay (Wis.) Traffic Club | Consolidated Freightways .. Inside Back ere: JK 

INE ij c A 
ONE TRUCKING CONTAINER ALL THE WAY will hold its twenty-eighth annual golf | Cooper Jarrett, Inc. “ffrice-pre: 
N T LTL be P outing June 21 at the Oneida Golf & ystem, 
Riding Club. Chairman of the golf out- | . “""BGay, ma 
ing committee is Victor Paque. Denver & Rio Grande Western RR. ~Wraffic & 


Eastern Express, Inc. Wdent; V 

The Elmira (N.Y.) Area Traffic Club | pps ny lerk of 
will hold its annual “Corning Night” | “"° *wroe? ----- ~ Bsecretary 
June 15 in the Baron Steuben hotel. | Federal Barge Lines, Inc. “= Military 
The guest speaker will be Miss Ruth Gail | General American Transportation Corp. .. @treasure) 


Conger, secretary and member of the | Global Van Lines, Inc. . Mbpresident 
Gordon Transports, Inc. 3 tea 
Gulf, Mobile & Ohio RR. ——, 


stalled J 
Huber & Huber Motor Express, Inc. ..... Sicontiner 





Denver Chicago Trucking Co. 





Items for this department should 
be in the hands of the Editorial Rin tes len, thie a Los At 
Department, Traffic World, 815 || p.4 of Senn feosh . — 
Washington Building, Washington || Metean Trucking Co. ates 
5, D.C. not later than Monday || National Malleable & Stee! Castings Co, can Avia 
preceding the date of issue (Sat- Back Cagimonson, 
urday). Items received later than | | Novaio Freight Lines, Inc. yy 
Monday will be published in the ial Sipe eyes 


Nicolaus, 
following week’s issue. 


Interstate Motor Freight System 


North American Car Corp. Bureau, : 
Inside Front Cover &fwotvins 


Peoria & Pekin Union Ry. Co. ... flors are: 
Pilot Freight Carriers, Inc. _@0.; Rol 


Oil Co. 
board of directors of Associated Trans- | Ryder System, Inc. ad 
Longa — oe og will speak | Port of San Diego = 
on “Getting Ahead in Traffic and Trans- ‘ . . Westck 
ae . >| portation.” Joe Bula is program chair- | Seton ites Ob, Fee Atos will hold 
4‘) => o> man. Seatrain Lines, Inc. mest spe 

| South Pacific Co. oe y 
The Transportation Club of Atlanta | V's" fos Te oe 
will hold “Industrial Night” June 13 in | Sevthern Railway System hig 
the Dinkler Plaza hotel. The guest | Super Service Motor Freight Co. ; On. 
speaker will be L. E. Galaspie, director of | fojedo, Peoria & Western RR. Cen Roanol 
traffic of the Reynolds Metals Co. at | 7 World Airli F » Hueetin 
Richmond, Va., and president of the | '"" irlines, Inc. ~ g 


. ‘i i 
Associated Traffic Clubs of America. Union Barge Line Corp. op td 
Union Pacific RR. , “"EDNA in 





The Cincinnati Traffic Club has an- emis 
nounced that its scholarship in trans- | United Air Lines -+> “installed 
portation and traffic management for United Van Lines, Inc. : oe og 
1960 had been awarded at the University | : 2 
of Cincinnati to Mrs. Alice D. Voelker, | “ee sir setines we Paul F. 
of Cincinnati. Mrs. Voelker is in the | Wilson Freight Forwarding Co. - EClift R. 
traffic department of the Gibson Art Co. | Youngstown Steel Car Co. ..deaiecretary 
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Bshe has completed the first-year trans- 
nortat:ion course at the university. 





The Transportation Club of Fort 
Worth, at a meeting May 16, held a 
beauty contest to select “Miss Trans- 
yortation.” Mayor Tom McCann selected 
Miss Peggy Young, of the Republic Car- 
inading & Distributing Co., from eight 
ontestants. She was given an oil paint- 
ing and $20. 


reader con- 


of the ad- 
lusion is a The Traffic Club of Denver will hold 
although we golf outing June 13 at the Lakewood 


country Club. An outing has also been 
scheduled for the weekend of July 9 at 
he Chalet, Estes Park. 


The Corpus Christi (Tex.) Traffic As- 
 msociation will be the host to four major 
raffic organizations July 12, 13 and 

4. These are: The Texas Industrial 
affic League, the Texas-Louisiana 
Freight Bureau, the Southwestern Motor 


re cannot be 
or failure to 


Agency 


econ 


ons 


10, 





Ry. = 
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Washington, D.C., Chapter No. 84, at 
its regular meeting May 31, elected Gor- 
don W. Lindsay, assistant to the chair- 
man of the Traffic Executive Association 
Eastern Railroads, as president for the 
msuing year. Other officers elected 
vere: John F. Degges, assistant to the 
vice-president of the New York Central 
System, first vice-president; Harry L. 
ay, manager of special services of The 
affic Service Corp., second vice-presi- 
dent; William E. Miller, head rate 
lerk of the Fruit Growers Express Co., 
secretary, and Chester C. Crock, of the 

; Military Traffic Management Agency, 
tation Corp. « @treasurer. Charles O. Gillogly, vice- 
_ /Mpresident—sales and traffic of the C. I. 

waWhitten Transfer Co., was elected a di- 
ector for three years. They will be in- 
alled June 24 at a dinner-dance in the 
ontinental hotel. 
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Los Angeles Chapter No. 116 will hold 
inaugural dinner-dance June 11 for 
the following officers: W. E. York, of the 
autonetics division of the North Ameri- 
tan Aviation Corp., president; R. C, Har- 
monson, of Superior Fast Freight, first 
vice-president; G. L. Burke, of the Rich- 
field Oil Co., second vice-president; M. J. 
Nicolaus, of the Western Motor Tariff 
Bureau, secretary, and W. N. Johnson, of 
atkins Motor Lines, treasurer. Direc- 
lors are: W. J. Haener, of the Shell Oil 
Co.; Robert Gibson, of the Tidewater 
Dil Co., and Charles L, Spencer, of the 
Hughes Tool Co. 
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Westchester (N.Y.) Chapter No. 91 
will hold its annual dinner June 13. The 
fuest speaker, Hugh Sheridan, mediator 
between the motor carrier industry and 


the Teamsters’ Union, will discuss “Arbi- 
ration.” 
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Roanoke (Va.) Chapter No. 22, at a 
heeting May 20, had as guest speaker 
ohn Y. Cassell, national president of 
the fraternity. He spoke of the role of 
DNA in the traffic profession. He also 
Istalled the following newly elected 
Oficers: Howard E. Tuttle, president; 
Ta E. Handy, first vice-president; 
Paul F. Miller, second vice-president; 
Clift R. Mehnert, treasurer; W. D. Roe, 
cretary, and Joel W. King, historian. 
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Freight Bureau and the Common Car- 
riers Motor Freight Association. An in- 
spection tour of the port facilities was 
made June 9 on the ship “Gulf Clipper.” 


The Women’s Traffic Club of Oakland 
(Calif.) will hold its election meeting 
June 14 in the House of Lee. At a meet- 
ing May 10, Chandler P. Young, director 
of public relations of Kaiser Industries, 
spoke on “Kaiser Today.” 


The Traffic Club of New Orleans 
scheduled its annual all-day picnic for 
June 12 at City Park. 


The Transportation Club of Milwaukee 
will hold its first annual golf outing of 
the year June 18 at the Golf Bowl. 


The Chicago Transportation Club has 
scheduled its annual “Basket Picnic” for 
July 17 at the Hillcrest Country Club, 
Lemont, Ill. 


Delta Nu Alpha 


Directors are Gordon McDonald, D. O. 
Arnold and Raymond Hill, Jr. W. K. 
Plummer, general agent of the Chicago 
& North Western Railway at Winston- 
Salem, N.C., showed a movie about his 
road’s CARFAX, electronic car-recording 
system. 


Orange County (Calif.) Chapter No. 
161 will install the following officers 
June 13 in La Cuisine restaurant, Fuller- 
ton, Calif.: Frank Seybolt, president; 
Jack Schumann, first vice-president; 
John Pittello, second vice-president; Har- 
low Peck, secretary, and Frank Young, 
treasurer. Members of the board of 
directors are: Ernest Hayes, Paul Thorpe 
and Alfred McCauley. Sergeant-at-arms 
is Robert Jack. 


Cincinnati Chapters No. 75 and 95, at 
a joint meeting of officers and directors 
May 31, completed arrangments for con- 
solidation of the chapters. The re- 
organized chapter—No. 75—will begin to 
function at the September meeting un- 
der direction of the following officers: 
Mike Barlion, president; Frank Dykstra, 
first vice-president; W. Rand Gilmore, 
second vice-president; E. J. McHargue, 
secretary, and Norbert Flick, treasurer. 
The new board of directors consists of 
John Weiss, John Heenan, Thomas 
Boyce, D. T, Steeley, John Trotta, Robert 
Haberle, Paul L. Sensbach, Raymond 
Skinner, Wilbert Boers, W. H. Yeager 
and James Consbrook. Each chapter 
will hold its final individual meeting 
this month. 


Shreveport (La.) Chapter No. 70 will 
hold an installation banquet June 14, in 
the Caddo hotel. Harry E. Dixon, Jr., 
regional vice-president of the fraternity, 
will install the following officers: D. D. 
Elkins, of the P & H Tube Co., president; 
Kavat Loe, of Bird & Son, Inc., first 
vice-president; W. J. Rowe, of the 
Arkansas Louisiana Gas Co., second 
vice-president; A. L, Barnes, of the 
Kansas City Southern Railway Co., 
treasurer, and B. J. Koen, of the Ralston 
Purina Co., secretary. Directors: P. M. 
Caraway, Jr., of the Kansas City South- 
ern; E. E, Wood, of the Shreveport Grain 
and Elevator Co., and C. J. Crafton, of 
the Missouri Pacific Railway Co. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 





Help Wanted 


TRAFFIC TRAINEE large midwest chemical 
company offers opportunity for young, am- 
bitious man with degree—prefer transporta- 
tion major. Previous traffic experience de- 
sirable but not required. Write Box 2094 


Situations Wanted 


TRANSPORTATION CONSULTANT. Rail and 
steamship experience. Available for surveys, 
representation, handling export documents. 
English-Spanish translations. S. J. Vaugh, 
3927 Shasts Drive. Jacksonville 7, Fla. 


TRAFFIC ACADEMY GRAD. 2 yrs. college, 
mature, adaptable, solid, diverse office, busi- 
ness exp. seeks position with carrier or in- 
dustry. Relocate. Write Box 2099 


PHYSICAL DISTRIBUTION — TRAFFIC. 
Available as consultant, T.M. or top level 
research. I.C.C. Practitioner. Age 39. Result 
producing experience in assembly plants 
and distribution depots contributed to in- 
creased market participation through re- 
duced inventory, transportation and ware- 
house costs with improved delivery time. 
Potential prime consideration. Official ter- 
ritory location preferred. Salary open, $10,- 
000 level. Write Box 2100. 





; Wanted to Buy 


Want WTL Tariff 51-I with effective sup- 
plements. Describe condition and name 
price. Write Box 2101. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn, 
Attorney for the Movers Conference of 
America and formerly assistant in ATA’s 
Law Department. In 229 pages Mr. Kahn 
presents an outline of the law of inter- 
state motor carriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provisions 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations eee nage | 
it and the decisions of the Commission 

the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned so that the reader is neither 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days ard if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


AIR FREIGHT TRANSPORTATION by G. 


LLOYD WILSON, 50 CENTS 


This booklet describes the developments 


and problems of air freight from its be- 


ginnings. The Traffic Service Corp., 815 
Washington Bidg., Washington 5, D. C. 





traffic dates 


june 
13-16 National Freight Claim Council of American Trucking Associations 
(annual assembly), Curtis hotel, Minneapolis. 


14-16 Mechanical Division of Association of American Railroads (annual 
meeting), Jack Tar hotel, San Francisco. 


21-22 Great Lakes Regional Advisory Board, Statler Hilton hotel, Buffalo, 
N.Y. 


23-24 Pacific Northwest Advisory Board, Olympic hotel, Seattle. 
29-30 Northwest Shippers Advisory Board, Duluth hotel, Duluth, Minn. 


july 
13-14 Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 


august 


25-27 American Movers Institute (annual meeting), Sheraton Park hotel, 
Washington, D.C. 


traffic club annual dinners 


14. Women’s Traffic Club of New York, New York City. 
24 Houston Freight Carriers Association, Houston. 
29 Women’s Traffic Club of York, York, Pa. 


july 


14 Traffic Club of Palm Beach County, West Palm Beach, Fla. 
27 Shenandoah Traffic Club, Winchester, Va. 


august 


17. North Bay Women’s Transportation Club, Vallejo, Calif. 
21 Traffic Club of Denver, Denver. 


september 
15 Women’s Traffic & Transportation Club of New Orleans, New 
Orleans. 
16 Transportation Club of Salt Lake City, Salt Lake City. 


october 


Transportation Club of Tacoma, Tacoma, Wash. 
Women’s Traffic Club of Fort Wayne, Fort Wayne, Ind. 
Women’s Traffic Association of Jacksonville, Jacksonville, Fla. 
Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 
Transportation Club of Decatur, Decatur, Ill. 
Women’s Traffic Club of Omaha, Omaha. 

Columbus Traffic Club, Columbus, Ga. 

Charlotte Women’s Traffic Club, Charlotte, N.C. 
Transportation Club of Evansville, Evansville, Ind. 
Women’s Traffic Club of San Francisco, San Francisco. 
Toledo Transportation Club, Toledo, O. 

Indianapolis Traffic Club, Indianapolis. 

Transportation Club of Des Moines, Des Moines. 
Milwaukee Traffic Club, Milwaukee. 


25 year 
Ago m 


From TRAFFIC WORLD 
June 15, 1935 


President Roosevelt sent Cog 
gress a message urging passage @ 
legislation providing for reg 
tion by the Interstate Comme 
Commission of highway, inté 
coastal, coastwise and inland w 
terway carriers. Also, he pushé 
for financial reorganizations 4 
railroads and for extension of fh 
emergency railroad transport 
tion act of 1933 and the office 
the coordinator for “at le 
another year.” 


* 


In adopting a resolution, 
Senate directed its comme 
committee to make an inqui 
into an airplane crash that 
been fatal to Senator Cutting, 
New Mexico, and also into “4 
other accidents or wrecks of 
planes engaged in interstate cof 
merce in which lives have bé 
lost, and to investigate fully af 
thoroughly interstate air com 


merce.” 
* 

The Missouri-Kansas-T e x 
phase of a controversy about 
of the Kansas City Termim 
Railway Co. union station fag 
ities was brought to an end 
approval of the Commission, 
a finance case, of supplemef 
agreements whereby the Katy 
came one of the proprietary ® 
ants in the station. The Katy 
was given joint control W 
other carriers of the Kansas @ 
Terminal Railroad Co. : 


* 


N. W. Hawkes, chairmami 
the general freight committé 
the Trunk Line Association) 
vised the Merchants’ Associ 
of New York that the rail 
had decided to establish opti 
loading service at all their B 
York terminals. 4 





OPERATIONS REPORT 
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Jacks, blocks and dollies are no playthings 
variety of jobs. And if they don’t have the right 
equipment already, they have the imagination to 
design what’s needed and the sill to use it. 


And heavy hauling is no child’s play. It calls for 
minds and muscles long trained in the work. It 
calls for a variety of specialized equipment — 
jacks, blocks, dollies, winches, cranes, flatbeds, 
low-beds, goosenecks, cables and rollers. Some- 
times we have to steer the truck at both ends, as 
with the steering axle shown here under an 80-foot, 
35-ton concrete beam. 


Consolidated Freightways has separate Heavy 
Hauling Divisions for this kind of specialized 
work, with the men and the tools to do a wide 


You’ll find this same combination in CF’s nation- 
wide motor freight service. Whatever you ship— 
general, refrigerated or bulk commodities... 
truckload or LTL.. . local or transcontinental — 
you can depend on CF. 


Consolidated Freightways Information Center 
Box 32, Chicaga 50 TWX Bellwood 172 


CONSOLIDATED FREIGHTWAYS 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 
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and the railroads 


The ponderous machines that clank across America’s farms 
and prairies make us the best-fed people on earth—by making the 
American farmer the most productive in the world. 


Half a century ago, Railroads were the only means of delivering 
machinery to the farmer. Today, they are the best. That’s because 
rails provide agricultural implement producers with a tonnage 
transportation system that is unmatched for efficiency, 
economy and dependability. 


Much of this tonnage is carried in cars equipped with 


National Railroad Specialties. That’s because National products 
make a substantial contribution to better railroading. 


A-13A 


Transportation Products Division 


NATIONAL “3: CASTINGS COMPANY 


Cleveland 6, Ohio 
National specialties include: 
COUPLER * YOKES +« DRAFT GEARS 
FREIGHT TRUCKS « JOURNAL BOXES 





PART 2 


Cc NEWS 
ISIONS 


ling on Intrastate Train Discontinuance 
pil Signal Changes 

gest of Commission Rate Reports 

pilroad Abandonments 

igest of Commission Motor Reports 
otor Finance Cases 

contested Finance Cases . 


DERS 


pension for Failure to Submit Reports 
Suspension Order Deferred . 
ortization of Intangible Property Cost 
brandtsen Gets Temporary Rights 
of Rates on Waste Material . 
quest in Grain Case Held Up .. 
asing Rule on Meat-Hauling Vehicles 
ment Offer Accepted by ICC 
‘outing Order ‘Vacated i. 
rders in 31 Old Cases Set Aside 
a for Water Rights Denied 
spended Tariffs 
briffs Not Suspended 
gest of Commission Orders 
ders Stayed 
odified Procedure Cases 


CATIONS AND PETITIONS 
pening of Wrought Iron Case 
ka, Hawaii Rights for WFA .. 
L Supports Vehicle Detention Rule 
der Asks Authority to Issue Note 
& P, Subsidiary Ask Hearing 
& N W Moves to Drop Rapid City Service 
0 Roads Seek Valuation on Limestone 
nance Applications 
or Rights Applications 
itions for Rehearing, Etc. 


DMPLAINTS 
OMMENDED REPORTS 


arges Against M & M Oil Co. 
nesota Intrastate Rail Rates ... 
pauthorized Operation by Shumpert 


JUNE 11, 1960 


REGULATORY 


NEWS & REPORT 


ICC NEWS 94 


MARITIME BOARD NEWS 124 


AERONAUTICS BOARD NEWS 125 


COURT NEWS 126 


> Late Regulatory News may be found 
on pages 17, 18 and 20 of Part 1 


Water Contract Rights for Sulphur . 
C A & E Line Abandonment .... 
Ryder Tank Purchase of York Okayed . 
Motor Recommended Reports 


HEARINGS 


Hearings End in Hay Barge Line Case .. 
Oral Hearing in ‘Sealdtank’ Applications . . 


ICC Cases Assigned for Hearing . 
MARITIME BOARD NEWS 


Reparation on ‘Sonovoid’ Shipment 
Waiver for States Marine Affiliates . . 
Lines Study Japanese Competition 
West Coast Cross-Trading Argument 
Terminal Cases Dismissed ; 


AERONAUTICS BOARD NEWS 


Certificate Transferred Despite Protests 


Hearing Plea Refused in ‘Buy-Sell’ Case ... 


Hertz Ordered to Cease Violations ... 
Complaint Aimed at Tariff Change 


COURT NEWS 


Baking Co. Fined for Elkins Violations .. 


Matson Supports FMB Appeal 
Rail Explosives Violation 


Ship Lines Ask Data Demand Be Set Aside 


Shipping Decisions 
Miscellaneous Decisions 
Motor Act Prosecutions 


.126 
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.127 
.127 
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..127 
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Interstate Commerce 
Commission News 


Relief Granted to 'Mo-Pac’ by ICC in First 
Ruling on Intrastate Train Discontinuance 


Division 4, in Decision, Holds ICC Is Without Jurisdiction to Impose 
Conditions for Protection of Employes; Says ‘Filing’ of Request With 
State Agency Constitutes ‘Presentation’ Under Sec. 13(a)(2) of IC Act. 


In a decision made public June 2 
in which it granted authority to the 
Missouri Pacific Railroad Co. to dis- 
continue two intrastate passenger 
trains without requiring protection 
of adversely affected employes—the 
first ruling under section 13(a) (2) 
of the interstate commerce act—the 
Commission, division 4, said it was 
not reasonable to suppose that Con- 
gress intended to empower the ICC 
to impose conditions for the protec- 
tion of employes affected by the 
discontinuance of intrastate trains 
which were the subject of proceed- 
ings under section 13(a)(2), “when 
no such protection would be afforded 
to employes adversely affected by 
the discontinuance of those intra- 
state trains which were discontinued 
pursuant to state authority.” 

In a report and order in Finance No. 
20592, Missouri Pacific Railroad Co. Dis- 
continuance of Passenger Service Be- 
tween Atchison and Downs, Kan., the 
division authorized, under section 13a(2), 
the discontinuance by the “Mo-Pac” of 
its passenger trains Nos. 519 and 510 be- 
tween Atchison and Downs, Kan., with- 
out imposing conditions for the protection 
of employes. The division overruled a 
motion by the Kansas Corporation Com- 
mission for dismissal of the petition filed 
by the “Mo-Pac” under section 13a(2) for 
lack of jurisdiction. 

The division found that the present 
and future public convenience and neces- 
sity permitted the discontinuance of 
service by the “Mo-Pac” of its passenger 
trains Nos. 519 and 510 between Atchison 
and Downs, Kan., and that the con- 
tinued operation of such trains would 
constitute an unjust and undue burden 
on the interstate operations of that car- 
rier and on interstate commerce. 


Limitation on Effectiveness 


The division’s order is to become effec- 
tive from and after 35 days from the date 
of service, June 2. It specifies that if 
the authority granted is not exercised 
within one year from the effective date, 
the order will be of no further force or 
effect. 


The carrier’s petition for authority to 
discontinue the trains was filed March 27, 


1959, and hearing was held at Concordia, 
Kan., on June 11 and 12, 1959, the di- 
vision said, adding that the State Cor- 
poration Commission of Kansas, the 
Atchison Chamber of Commerce, the 
Central Branch Association, the Rail- 
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DECISIONS 
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way Labor Executives’ Association and 
a number of railway labor brotherhoods 
formally intervened and participated in 
the hearing. 


Presentation v. Filing 


In overruling the motion of the Kansas 
commission for dismissal, the Commis- 
sion rejected contentions of the state 
body that there was a difference between 
the “filing” of an application and the 
“presentation” of an application. Under 
section 13a(2), the ICC may take juris- 
diction over an application to discon- 
tinue an intrastate train if the applica- 
tion has not been acted on by the state 
commission within 120 days “from the 
presentation thereof.” The division said: 


“A motion of the Kansas Corporation 
Commission requesting dismissal of the 
proceeding on jurisdictional grounds was 
overruled by our order of May 26, 1959, 
but at the hearing the state commission 
jointly with other protestants renewed 
the motion. There is no dispute with 
respect to the facts. The carrier filed 
an application with the state commission 
on November 4, 1958, requesting authority 
to discontinue operation of the trains 
in question. This application was sub- 
sequently set for hearing on February 
12, 1959, but the hearing was postponed 
until April 16, 1959, at the request of 
parties opposing the application. As 
heretofore indicated, the carrier’s peti- 
tion was filed with us on March 27, 
1959, which is more than 120 days after 
November 4, 1958. 


“The act provides that the Commis- 
sion shall have jurisdiction of matters 
such as the one here considered, if the 
state authority having jurisdiction there- 
of shall not have acted finally on an 
application or petition for such author- 
ity within 120 days ‘from the presenta- 
tion thereof.’ Protestants concede that, 
in this instance, the state commission 
did not finally dispose of the carrier’s 


application within 120 days from th 
date of its filing. They contend, hoy 
ever, that the word ‘presentation’ us 
in the act embraces more than just 

and that the 120 days’ period does mm 
begin to run until after a hearing hy 
been completed. They argue that othe. 
wise state commissions would be denigj 
jurisdiction of such matters because § 
would be impossible to decide cases thal 
rapidly. For instance in this case, th 
hearing before the state commissig 
scheduled for February 12, 1959, wa 
postponed at the request of protestank 
who were, or were representing, mem- 
bers of the state legislature which would 
be in session at that time. The genem 
statutes of Kansas provide that membey 
of the legislature shall not be r 

to appear in any state court while th 
legislature is in session or until th 
tenth day after adjournment thereg, 
and may have pending cases continued 
until such date. The state commissim 
states that it has always granted con- 
tinuances in matters where attorney 
members of the legislature represent o 
are parties in interest. 


Congressional Intent 

“In support of their contention, pr- 
testants assert that the Congress must 
have intended the word ‘presentation’ 
to mean something other than ‘duly 
filed’ because otherwise it would 
have used the latter term in lieu there 
of. They state that it is elementary 
in statutory construction that, wheres 
legislature uses certain language in ome 
instance and wholly different language 
in another, different results are it 
tended. They cite a number of ded- 
sions by courts and administrative tr 
bunals in support of their argument, 
but the cases cited are not controlling 
here. Webster’s New International Die- 
tionary Second Edition defines the word 
‘file’ as meaning to deliver (a paper of 
instrument) to the proper officer so that 
it is received by him to be kept on file 
among the records of his office; and the 
word ‘present’ as meaning to lay be 
fore or submit to a person or body for 
consideration or action. We are satii- 
fied that, in the context of the statute, 
filing an application with the Kansas 
Commission for authority to discontinue 
the operation of certain trains and lay- 
ing an identical request before that Com- 
mission for its consideration and action 
are one and the same thing. 


“The legislative history of the trans 
portation act of 1958, which added set 
tion 13a to the interstate commerce act, 
supports the above conclusion. In ex 
plaining the considered provision on the 
floor of the Senate, Senator Smathers 
stated that ‘jurisdiction over trains op 
erating wholly within a single stat 
would remain with state regulatory com 
missions. If a state commission does not 
act on a request for discontinuance 
within a period of 120 days, the raik 
road involved would be given the right 
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of peiition to the ICC.’ Obviously, such 
a request is made when an application 
is filed. We find that we have juris- 
diction of this matter and the motion to 
dismiss the carrier’s petition will be 
overruled.” 


Findings of Record 


The division said that in order to 
grant the authority sought, it must find 
on the record that (a) the present or 
future public convenience and necessity 

itted the proposed discontinuance, 
and (b) the continued operation thereof 
would constitute an unjust and undue 
purden on the interstate operations of 
the carrier or upon interstate com- 
merce 

In recommending that such findings 
be made, an examiner concluded, the 
division said, (1) that relatively few 
passengers utilized the services provided 
by the trains, (2) that most of the 
revenue produced by the trains came 
from the transportation of mail, express 
and merchandise freight, (3) that the 
operation of the trains had been con- 
ducted at relatively large out-of-pocket 
losses and there appeared to be no 
prospect for profitable operations in the 
future and (4) that the loss the carrier 
would sustain from the continued oper- 
ation of the trains and the resulting ad- 
yerse effect on its other operations 
outweighed the inconvenience to the 
public from discontinuance of the service. 
The protestants contended that none of 
the findings should be made, it said. 


“Protestants do not strongly disagree 
with the examiner’s conclusion that only 
a few passengers are utilizing the services 
of these trains,” the division said, “but 
they contend that this is not the only 
factor to be considered. 


Mail Service 


“They point to the express, mail, and 
merchandise-freight services afforded 
by these trains, all of which are benefi- 
cial to the public. They contend that 
the examiner in making his recommen- 
dation did not adequately consider the 
public need for the latter services. On 
the other hand, the carrier asserts that 
mail and express services, respectively, 
are exclusively within the control of the 
Post Office Department and the Railway 
Express Agency and that these agencies, 
if the trains are discontinued, will no 
doubt find alternate means of rendering 
their services. It also asserts that the 
public would not be adversely affected 
by the discontinuance of the merchandise 
cars because merchandise shipments 
now handled therein would be moved 
just about as expeditiously by freight 
trains or by the carrier’s substitute 
motor carrier service. 


“We recognize the affirmative duty 
placed by statute on a common carrier 
railroad to transport mail offered by the 
United States under the conditions pre- 
scribed by the Postmaster General and 
that the carrier is entitled to receive 
fair and reasonable compensation there- 
for. Here the Post Office Department is 
aware of the proposed discontinuance, 
and has offered no objection thereto. 
The record shows that the Post Office 
Department is handling some of its 
mail in this territory by so-called Star 
routes. As previously indicated at the 
time of the hearing, trains 519 and 510 
made close connections at Atchison with 
Wains 119 and 110, respectively, which 
Operated between Kansas City and 
Omaha via Atchison, and the latter 
tains carried the storage mail-baggage- 
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express cars included in the consists of 
trains 519 and 510, between Kansas City 
and Atchison. Subsequent to the hear- 
ing, the carrier discontinued the opera- 
tion of trains 119 and 110 pursuant to 
notice filed under the provisions of 
section 13a(1). We have not been ad- 
vised whether the operation of this 
mail-storage car has been discontinued 
between Atchison and Kansas City but 
it appears that there is no convenient 
connecting service available for this 
purpose. 

“Considering the record as a whole, 
we conclude that the examiner’s recom- 
mended finding that the present and 
future public convenience and necessity 
permit the proposed discontinuance of 
service is warranted.” 


Employe Conditions 


The division said that if the carrier 
was authorized to discontinue the trains, 
the present job assignments of about 14 
train-crew employes would be directly 
affected. The employes requested that 
the Commission consider the possible ad- 
verse affect on the carrier’s employes and 
impose conditions for their protection the 
same as were prescribed in Chicago, B & 
Q Ry. Co. Abandonment, 257 ICC 1700, 
with modifications necessary to conform 
with the language of section 13a(2) and 
the circumstances involved in the pro- 
ceeding. 

The employes disagreed with the Com- 
mission’s decision in Great Northern 
Railway Co. Discontinuance of Service, 
307 ICC 59, in which it was held that 
the Commission had no power to impose 
employe protective conditions in section 
13a(1) proceedings involving discontinu- 
ances of interstate trains. 

“The employes call attention to the 
specific power conferred upon us under 
section 13a(2) to approve or disapprove 
the discontinuance of intrastate trains,” 
the division said. “They allege that, by 
virtue of that power and the decision of 
the United States Supreme Court in 
Southern Pacific Co. v. Olympian Dredg- 
ing Co., 260 U.S. 205, hereinafter referred 
to as the Olympian Dredging Case, hold- 
ing that the power to approve implies 
the power to disapprove, and the power 
to disapprove necessarily includes the 
lesser power to approve on conditions, it 
must be concluded that we have the 
power under section 13a(2) to approve 
the proposed discontinuances of condi- 
tion that adequate steps be taken for the 
protection of ‘the employes adversely 
affected by such approval.” 

The carrier, contending that there 
was nothing in the statute which would 
be interpreted as indicating that Congress 
intended to give the ICC power to im- 
pose labor conditions under sections 13a 
(1) and 13a(2), urged the Commission to 
“accept the provisions of these statutes 
as written” and find the Commission 
without authority to impose conditions. 

“The rule enunciated in the Olympian 
Dredging Case in our opinion has no ap- 
plication to the present proceeding,” the 
division said. “The instant proceeding 
does not involve, as did the Olympian 
Dredging Case, a statute dealing with a 
specific subject matter having no other 
related sections to be referred to in order 
to determine the intent of Congress. In 
the present case we are dealing with one 
of several sections of the interstate com- 
merce act relating to proposed action by 
rail carriers where the employes of such 
carriers are directly affected. When the 
provisions of all of those sections are ex- 
amined together, the real intent of Con- 
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gress, in enacting section 13a(2), become 
apparent and there is no necessity to 
imply any powers not specifically con- 
tained therein.” 


Division’s Conclusions 


After discussing other sections of the 
act and the inconsistencies that would 
exist as between interstate and intrastate 
discontinuances and as between trains 
discontinued under section 13a(2) and 
those discontinued by authority of state 
commissions if the ICC imposed employe 
conditions for the discontinuance of 
intrastate trains under section 13a(2), 
the division said: 

“For the reasons stated, we conclude 
that we are without power to impose 
any conditions for the protection of 
employes adversely affected by the dis- 
continuance of intrastate trains autho- 
rized under the provisions of section 
13a(2) of the act. 

“We have given consideration to the 
fact that some of the carrier’s employes 
may be adversely affected by our decision 
herein, but in the absence of a showing 
of public need for the service permitted 
to be discontinued, and in view of the 
unjust and undue burden which will be 
imposed on interstate commerce by the 
continuation thereof, we conclude that 
it would be contrary to the public 
interest and to the expressed policy of 
Congress ‘to promote safe, adequate, 
economical, and efficient service and 
foster sound economic conditions in 
transportation and among the several 
carriers’ to require continuation of the 
present passenger service merely to pre- 
serve present jobs or compensation to 
affected employes. 

“Contentions of the parties as to either 
law or fact not specifically discussed 
herein have been given consideration and 
have been found to be without material 
significance or not justified.” 


Four Railroads May 
Make Signal Changes 


The Commission, division 3, by reports 
and orders in three proceedings, has 
granted four railroads authority to 
modify signal and interlocking systems. 

In No. 28000, Sub. 199, Boston & Maine 
Railroad, (BS-Ap. No. 14500), the divi- 
sion gave the B & M authority to modify 
its traffic-control system on the main 
line of the Fitchburg division west of 
Greenfield, Mass., including change of 
points of control from Johnsonville 
Tower, N.Y., and-North Adams, Mass., 
to control from Greenfield. 

In No. 28000, Sub. 204, Missouri Pacific 
Railroad Co.; Gulf, Mobile & Ohio Rail- 
(BS-Ap. No. 14542), the two 
railroads were granted authority to dis- 
continue signal protection at a grade 
crossing of lines of the two railroads 
near Cairo, Ill. 

In No. 28000, Sub. 207, The Delaware, 
Lackawanna & Western Railroad Co. 
(BS-Ap. No. 14592), the division granted 
an application by the Lackawanna to 
discontinue an automatic block-signal 
system between Andover Junction and 
Warbasse Junction, N.J., and to modify 
an interlocking at Andover Junction, 
N-Y., all on the Sussex branch of the 
Morris and Essex division. 

The three applications were opposed 
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by certain railroad brotherhoods, but the 
division said the modifications would not 
materially reduce safety. 


GRCENEDODECRESSEEOORDEEESSOCCEESODOSOSCCSEEOOOCERERRERCEDEGROOREEEEEEREEREEROEE: 


Commission Reports 


p> An asterisk before the docket number 
means that the report will not be printed in 
full in the pemmenens ence of a an 
reports. Mimeograp copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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RAGS—No. 33122, American Rag Stock 
Co. v. Alabama Great Southern Railroad 
Co. et al. By division 3. Modified pro- 
cedure followed. Waiver of undercharges 
authorized on finding applicable, but 
unjust and unreasonable, Class 20 ex- 
ceptions rate, minimum 30,000 pounds, 
sought to be collected on shipments of 
rags, in machine-pressed bales, from 
Columbus, Ga., Meridian, Miss., and 
Clarksville, Pulaski and Jackson, Tenn., 
to Birmingham, Ala., on and between 
June 24, 1957, and April 30, 1958. The 
division said the complainant paid 
charges based on the No. 28300 Class 
22.55 classification rating, minimum 
36,000 pounds, and that the Alabama 
Great Southern Railroad brought suit 
in Alabama to recover the difference 
between the rates paid and those based 
on a Class 20 exceptions rate. The di- 
vision said that on representative ship- 
ments the rates charged were 39 cents 
a 100 pounds from Columbus and Merid- 
ian, 50 cents from Clarkesville and 37 
cents from Pulaski, and that the rates 
sought to be collected were 42 cents, 
55 cents and 40 cents, respectively. The 
division found the exceptions rates ap- 
plicable, but unjust and unreasonable 
to the extent they exceeded the rates 
on the classification basis, saying that no 
extraordinary circumstances justified 
the existence of exceptions rates in ex- 
cess of the classification basis. 


ROOFING CEMENT—No. 33078, South- 
western Petroleum Co., Inc. v. St. Louis 
Southwestern Railway Co. et al. By di- 
vision 3. Modified procedure followed. 
Reparation awarded on finding unjust 
and unreasonable a two-factor combina- 
tion rate of 243 cents a 100 pounds, 
consisting of a Class 36.5 exceptions 
rate of 192 cents, minimum 40,000 
pounds, from Fort Worth, Tex., to the 
Canadian border at Portal, N.D., and 
a Canadian Class 35 rate of 51 cents, 
minimum 36,000 pounds, to Regina, 
Saskatchewan, Canada, on five carloads 
of roofing cement shipped on and be- 
tween March 4, and September 8, 1958. 
When the shipments moved, roofing ce- 
ment was rated Class 25 in the Uniform 
Classification, the division said, adding 
that the complainant alleged that the 
assailed rates were unjust and unrea- 
sonable to the extent that they exceeded 
a through rate of 197 cents based on the 
Uniform. Classification Class 25 rate of 
146 cents, minimum 40,000 pounds, to 
Portal, plus the 5l-cent rate beyond. 
The division said that the prima facie 
showing of unreasonableness made by 
the complainant had not been rebutted. 
It found the assailed combination rate 
unjust and unreasonable to the extent 
that it exceeded a 197-cent rate, com- 
posed of a rate of 146 cents to Portal 
and 51 cents beyond. 


CARBON BLACKS—Fourth section ap- 
plication No. 34533, Carbon Blacks From 
Louisiana and Texas to Institute, W.Va. 
By division 2. Applicants, parties to tariff 
ICC No. 3744 of Agent F. C. Kratzmeir, 
granted authority to establish and main- 
tain over their proposed short tariff 
routes, a reduced all-rail rate of 101 cents 
per 100 pounds for the transportation of 
blacks, chemical carbon, not carbon 
black, in bulk, in covered hopper cars 
which carriers are not obligated to fur- 
nish, minimum 65,000 pounds, from 
Cabot, Carboco, North Bend, Tate, Cove, 
United and West Lake, La., and Eldon 
and Kosmos, Tex. to Institute, W.Va., and 
to maintain higher rates from and to 
intermediate points provided that the rate 
from and to such higher-rated inter- 
mediate points will not be increased ex- 
cept as might be authorized by the Com- 
mission nor exceed the lowest combina- 
tion of rates subject to the interstate 
commerce act. The authority was given 
by fourth section order No. 19333. The 
division said that the rate was proposed 
effective April 9, 1958. The Waterways 
Freight Bureau protested the schedules 
and the fourth-section application and, 
on denial by the Commission’s Fourth 
Section Board of the relief sought pend- 
ing hearing, the effective date was vol- 
untarily postponed until August 9. The 
division said that presently, a rate of 144 
cents applied from the Louisiana origins 
and rates of 155 and 161 cents applied 
from Eldon and Kosmos, respectively. 
The division concluded that a special 
case had been presented for the relief 
sought, and that the proposed rate would 
be reasonably compensatory. 


COCOANUT HUSK YARN—I. and S. 
M-13146, Cocoanut Husk Yarn—New York 
Harbor, N.Y., to Lockport, N.Y. By the 
Commission, division 3. Modified proce- 
dure followed and recommended report 
and order omitted. Suspension order va- 
cated and proceeding discontinued on 
finding just and reasonable a proposed 
reduced truckload rate on cocoanut husk 
yarn, from New York, N.Y., zone 8, 
to Lockport, N.Y. The division said that 
by schedules filed to become effective 
December 14, 1959, American Freightways 
Co., Inc., proposed to establish a reduced 
commodity rate of 76 cents, minimum 24,- 
000 pounds, on import, export and inter- 
coastal or coastwise traffic from or to all 
piers or wharves in New York Harbor. On 
protest of Trunkline Territory railroads, 
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operation of the schedules was suspendeg 
until July 14, 1960. The division said th 
respondent presently maintained a rat 
of 80 cents, minimum 24,000 pounds, ang 
the protestants published a rate of @ 
cents, minimum 36,000 pounds, applicable 
on import shipments of the commodity 
It said a competitive motor carrier rai 
of 76 cents, minimum 23,000 pounds, way 
maintained by Jack’s Express, Inc. The 
purpose of the proposal was to meet the 
rate of the latter carrier. The divisig 
said the proposed rate compared favor 
ably with rates, minimum 23,000 pounds 
on 10 other groups of commodites. Tig 
protestants contended that the propos 
Was non-compensatory and would resuk 
in destructive competition. However, the 
the division said it was satisfied that the 
proposed rate would be compensatory, 
and that the rate appeared necessary ff 
the respondent was to attract any of the 
traffic. It said there was no indicatig 
that it constituted a destructive com. 
petitive practice. 


TOILET PREPARATIONS—I. and § 
M-12094, Toilet Preparations—Spring. 
field, Mass., to Middle Atlantic Territory, 
By division 2, on reconsideration. Find 
ings in prior report, 308 ICC 51l, m 
versed in part, and proceeding discop- 
tinued, on finding lawful propos 
reduced commodity rates and minimum 
charges on less-than-truckload shipments 
of toilet preparations, from Springfieli) 
Mass., to Washington, D.C., and points 
in Maryland, New York, Pennsylvania 
and Virginia. In the prior report, th 
division said it was found that propose 
LTL rates on toilet preparations, NOL 
from and to the points indicated, wer 
not shown just and reasonable, and that 
proposed reduced minimum charges @ 
toilet preparations from and to the sam 
points were just and reasonable. Tk 
proposal was suspended until July % 
1959, and the respondent voluntarily 
postponed the effective date of th 
schedules indefinitely. Presently, the @ 
vision said, the traffic concerned we 
moving under the third-class rates @ 
the protestant, Middle Atlantic Cob 
ference. The proposed rates, subject ® 
a@ provision that they would apply ony 
on multiple shipments aggregating 1400 
pounds or more at the time tendered i 
shipment, were about the same as or$ 
to 15 cents lower than the aforeme 
tioned class rates, released to a value mt 
exceeding 50 cents a pound, minimum 
6,000, 2,000 to 5,999, and under 2 
pounds, respectively. The proposed mif- 
mum charges were about 25 cents a ship 
ment less than the present minimum 
charges. The division said the protestait 
urged that the proposed LTL truckload 
rates and reduced minimum charges coi 
stituted a single proposal which could mn 
be separated into component parts. At 
cordingly, it argued that the reduc#l 
charges as well as the reduced rae 
should be found not justified. The div- 
sion said the cost data were persuasive 
that the proposal was compensated, 
that the respondent could reasonably 
anticipate savings in pickup costs, ai@ 
that no unjust discrimination would ® 
sult, There was no indication that @ 
proposal constituted a destructive coi 
petitive practice, it said. Dissenting ® 
part, Commissioner McPherson said # 
would affirm the findings in the pm 
report. 


BRASS STRIP—I. and S. M-13142, Br 
Strip—Bridgeport, Conn., to Glen Go 
and New Hyde Park, N.Y. By division® 
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with vegetable oils, from points in Ala., 
Ga. (except Moultrie, Ga.), and Miss., 
to points in Hamilton County, Tenn., 
over irregular routes. 


MC-60014, Sub. 5, Aero Trucking, Inc., 
Pittsburgh, Pa., Extension—Pipe. Certi- 
ficate granted. Cement pipe, containing 
asbestos fibre, from Waukegan, Ill., to 
points in O., and W.Va., and those in 
Pennsylvania on and west of U.S. High- 
way 15, over irregular routes, on condi- 
tion that applicant in writing request 
cancellation of No. MC-60014, Sub. 4. 


* MC-42478, Sub. 405, Consolidated 
Freightways, Inc., Portland, Ore., Ex- 
tension—Culbertson, Mont. (now en- 
titled Consolidated Freightways Corp. of 
Delaware, Extension—Culbertson). Certi- 
ficate granted. Vegetable oil, in bulk, in 
tank vehicles, from Culbertson, Mont., 
to Minneapolis, Minn., and points in 
Wash., Ore., and Calif., over irregular 
routes. Commissioner Herring, dissenting, 
said he would deny the application. 


* MC-12692, John J. Brady, Albany, 
N.Y., Broker Application. License denied. 
Individual passengers and groups of 
passengers and their baggage, in round- 
trip tours beinning and ending at points 
in Albany, Rensselaer and Schenectady 
counties, N.Y., and extending to points 
in the US. 


MC-452, Sub. 6, Wilmer N. Rohrbaugh 
and John E. Livelsberger, dba R. S. 
Border Co., Hanover, Pa., Extension— 
Georgia. Permit denied on reconsidera- 
tion. Jute yarns, synthetic yarns, man- 
made fibers, and rovings, from Hanover, 
Pa., to points in Conn., Ga., Ill., Md., 
Mass., N.J., N.Y., N.C., S.C., and Va., 
and pallets and containers, cones, cores, 
empty yarn containers and spools, and 
burlap and burlap pieces, on return, 
under contract with Revonah Spinning 
Mills and Malcolm Spinning Mills, both 
of Hanover, over irregular routes. Com- 
missioners Webb and McPherson dis- 
sented, with Commissioner Herring 
joining Commissioner Webb. 


* MC-62896, Sub. 5, Poole’s Drayage 
Co., Washington, D.C., “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, (1) frozen vege- 
tables from Washington, DC., to 
Leonardtown, Lexington Park, Waldorf, 
LaPlata and Patuxent, Md., and Quan- 
tico, Va.; (2) frozen fruits, from Wash- 
ington, D.C., to Leonardtown, and (3) 
frozen berries, from Washington, D.C., to 
LaPlata and Patuxent, over irregular 
routes. 


* MC-88523, Sub. 76, Frank Cosgrove 
Transportation Co., Inc., Medford, Mass., 
Extension—Liquid Lard. Certificate 
denied. Liquid lard, in bulk, in tank 
vehicles, from Boston, Mass., to Port- 
land, Me., over irregular routes. Com- 
missioner Herring dissented, saying he 
would grant the application. 

* MC-96098, Sub. 21, H. H. Follmer 
Contract Hauling, Inc., West Milton, Pa., 
Extension—Ohio Origins. Permit 
granted. (1) Salt, in containers, from 
Rittman and Morton, O., to points in 
New Jersey and those in Pennsylvania 
on, east and south of U.S. Highway 220, 
except Philadelphia and Scranton, and 
(2) salt, in bulk, from Rittman and Mor- 
ton, to points in New Jersey, and those 
in Pennsylvania east of and including 
points in McKean, Elk, Clearfield, Cam- 
bria and Somerset counties, over irregu- 
lar routes, under a continuing contract 


or contracts with Morton Salt Co. Com- 
missioner Goff dissented in part. 


* MC-103993, Sub. 118, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension— 
Brookville, O. Certificate denied. Trail- 
ers designed do be drawn by passenger 
automobiles, in initial movements 
truckaway, from points in Ohio, except 
Trotwood, to points in the U.S., over ir- 
regular routes. 


* MC-113651, Sub. 32, Indiana Refrig- 
erator Lines, Inc., Muncie, Ind., Exten- 
sion—Indianapolis, Ind. Certificate 
granted. Meat, meat products and meat 
by-products, except commodities in bulk, 
in tank vehicles, from Indianapolis, Ind., 
to points in Ala., and Tenn., with res- 
trictions, over irregular routes. 


* MC-115066, Sub. 1, Eugene Lee, dba 
Lee Truck Service, Muncie, Ind., Con- 
version Proceeding. Certificate in lieu 
of permit denied. Glass containers, stop- 
pers, caps, lids, labels and knocked-down 
paper cartons, (1) in straight or mixed 
truckloads, of 15,000 pounds or more, 
over irregular routes, from Muncie, Ind., 
to points in Illinois south of U. S. High- 
way 50, and (2) from Muncie, to points 
in Illinois on and north of U. S. High- 
way 50, and rejected shipments, on re- 
turn. 


* MC-117344, Sub. 18, The Maxwell Co., 
Cincinnati, O., Extension—Houston, Tex. 
Certificate granted. Paint, in bulk, in 
tank vehicles, from Houston, Tex., to 
Vicksburg, Miss., over irregular routes. 


* MC-119236, Robert D. Broderick and 
David L. Markey, dba B & M Mobile 
Home Transport, York, Pa., Common 
Carrier Application. Certificate denied. 
Mobile houses and house trailers de- 
signed to be drawn by passenger auto- 
mobiles, trucks, or tractors, in secondary 
movements, between points in 28 states, 
over irregular routes, 


* MC-118844, Percy Eagan, South 
Charleston, W.Va., Common Carrier Ap- 
plication — House Trailers, embracing 
MC-118879, Charles Atkinson of St. Al- 
bans, W.Va., Common Carrier Applica- 
tion—House Trailers. Certificates denied. 
In MC-118844, Mobile homes or house 
trailers, between points in West Virginia, 
on the one hand, and, on the other, 
points in all states east of the Mississippi 
River and the District of Columbia, over 
irregular routes. In MC-118879, mobile 
houses or house trailers, between: points 
in Kanawha, Wood, Pleasant, Ritchie, 
Wirt, Jackson, Roane, Putnam, Lincoln, 
Boone, Raleigh, Fayette and Clay coun- 
ties, W.Va., on the one hand, and, on the 
other, points in all states east of the 
Mississippi, over irregular routes. 


* MC-115495, Sub. 2, United Parcel 
Service, Inc., Cincinnati, O., Extension— 
Arizona and California. Certificate 
granted, dual operations approved. Gen- 
eral commodities, with exceptions, be- 
tween points in parts of California, on 
the one hand, and, on the other, points 
in parts of Arizona, with restrictions, 
over irregular routes. 

* MC-31537, Sub. 5, Swift Van & Stor- 
age Co., Kansas City, Mo., Extension— 
Gateway Removal. Certificate denied. 
Household goods, between 24 named states 
and the District of Columbia, over ir- 
regular routes. Commissioner Goff did 
not participate. 

* MC-105789, Preston K. Moyer, Earl- 
ington, Montgomery County, Pa., Com- 
mon Carrier. Certificate granted, on re- 
consideration of prior report, in 81 MCC 
57. (1) Tallow, in bulk, in tank vehicles, 
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from points in Franconia township, 
Montgomery County, Pa., and Upper 
Makefield township, Bucks County, Pa, 
to specified points in Virginia, and () 
feather meal, dried blood, meat scraps 
and hides, from points in named town 
ships of Pennsylvania, to specified points 
in N.Y., N.J., Md., Va., and Del., ove 
irregular routes, subject to the condi 
tions (1) that applicant’s certified opera: 
tions be conducted separately from hi 
other business activities and (2) tha 
separate accounts and records be main 
tained for each activity. Commissiong 
Murphy, joined by Commissioners Win 
chell, Tuggle and Webb, said he woulg 
deny the application in its entirety. He 
said, in his opinion, the unlawful opera. 
tions of the applicant were willfully com- 
mitted and justified a conclusion that he 
was unfit to receive a grant of authority, 


* MC-109203, Sub. 4, Edward F. Ma. 
deira, Inc., Hamburg, Pa., Conversion 
Proceeding. Certificate granted, in ligg 
of outstanding permit. Plow parts, from 
Hamburg, Pa., to points in 18 named 
states and the District of Columbia, ang 
plow parts and articles used or usefal 
in the manufacture of plow parts, from 
points in the described destination ter 
ritory, to Hamburg, Pa., over irregular 
routes. 


MC-117882 William Reid Lamb, Sali 
Lake City, Utah, Common Carrie 
“Grandfather” Application. Certificate 
granted. Continuance of operations, 
frozen vegetables and fresh vegetable 
and fresh eggs, when moving in the 
same vehicle and at the same time with 
frozen vegetables, from Provo, Utah, # 
Denver, Colo., over irregular routes. 


MC-118897, Samuel Sorendino, Phila 
delphia, Pa., Common Carrier Applica 
tion. Application dismissed, on finding 
operations of applicant, over irregulat 
routes, (1) of crushed stone, in bulk 
from points in specified counties @ 
Pennsylvania, to points in specified 
counties of New Jersey, and (2) sand 
in bulk, from the destination to the 
origin points in (1), consist primarily 
of a non-carrier business. Commissioner 
Murphy, dissenting, said he was unable 
to agree with the majority that th 
operations constituted legitimate private 
carriage. He said he would find that 
the considered operations constituted ui 
lawful for-hire carriage. 


* MC-119337, The Whyte Trucking Co, 
Inc., Havre de Grace, Md., Contract Car 
rier Application. Permit granted. Sant 
and gravel, in bulk, from the pits @ 
Penn-Mar Sand & Gravel, Inc., of North 
East, Md., to specified points in Pa, 
and Del., over irregular routes, unde 
contract with Penn-Mar Sand & Graveél, 
Inc., of North East. Commissioner Goff 
did not participate. 


* MC-119008, Alabama Transport, Ine, 
Cleveland, O., Contract Carrier Applica 
tion, embracing MC-F-7275, H. M. O'Neill, 
et al—Control—Alabama Transport, Ine 
et al. In the title proceeding, permit 
denied, without prejudice. Cement, from 
the plant site of the Lehigh Portlani 
Cement Co. in Tarrant City, Ala, ® 
points in Alabama, and in specified cour 
ties of Fla., Ga., Miss., and Tenn., ove 
irregular routes. In MC-F-7275, applit# 
tion for continuance in control of Al® 
bama Transport, Inc., by H. M. O’Nell 
F. J. O’Neill and W. J. O'Neill, dismissed. 
The Commission, division 1, denied t# 
application in the title proceeding wilt 
out prejudice to the filing of a petiti@ 
for reconsideration and substitution @ 
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Tenn.)—Revocation of Certificate 1957; 
MC-C-2903, H. Kneff Means (Mercer, 
Pa.)—Revocation of Permit, 1956, 1957 
and 1958; MC-C-2904, Frank Gscheidle 
dba Metal Trucking Co. (Bronx, N.Y.) 
—Revocation of Permit, 1956, 1957 and 
1958; MC-C-2905, Michael’s Delivery 
Service, Inc. (Smithtown, N.Y.)—Revo- 
cation of Certificate, 1956 and 1957; MC- 
C-2906, Albert Henry Meyerhoff, dba 
My-R-Hof Bus Co. (Stamford, Conn.)— 
Revocation of Certificate, 1957 and 1958. 

MC-C-2907, James Montefusso (New- 
ark, N.J.)\—Revocation of Certificate, 
1956, 1957 and 1958; MC-C-2908, Ralph 
Moore (Rennsselaer, Ind.)—Revocation 
of Certificate, 1956, 1957 and 1958; MC- 
C-2909, Norbert Neuheisel, dba Neuheisel 
Lime Works (Eau Claire, Wis.)—Revoca- 
tion of Certificate, 1956, 1957 and 1958; 
MC-C-2910, Joseph Alvernes, dba North 
Shore Van Lines (Middletown, R.I.)— 
Revocation of Certificate, 1956 and 1957; 
MC-C-2911, Louis A. Eanniello, dba 
Northern Motor Express (Utica, N.Y.)— 
Revocation of Certificate, 1957; MC-C- 
2912, Northern Trucking Co., a Corpora- 
tion (Peabody, Mass.)—Revocation of 
Permit, 1957 and 1958; MC-C-2914, F. V. 
Owens (Phoenix, Ariz.)—Revocation of 
Certificate, 1957. 


MC-C-2915, Elmer Prillipp (Renwick, 
Ia.)—Revocation of Certificates, 1956 and 
1957; MC-C-2916, Alex Rafferty, Jr., Mi- 
chael James Rafferty and Harry R. Raf- 
ferty, dba Rafferty Transfer and Storage 
Co. (Highland Park, Ill.)—Revocation of 
Certificate, 1957 and 1958; MC-C-2917, 
Walter Rasmussen, dba C. Rasmussen & 
Sons (Ford, N.J.)—Revocation of Certifi- 
cate, 1956, 1957 and 1958; MC-C-2919, 
Clarence G. Reihm (Middleton, Del.)— 
Revocation of Certificates, 1957; MC-C- 
2920, J. F. Robinson, Jr., (Middleton, 
Mass.)—Revocation of Permit, 1956 and 
1957: MC-C-2921, Ross Trucking Co., 
Inc. (Augusta, Ga.)—Revocation of Cer- 
tificate, 1956, 1957 and 1958. 

MC-C-2927, Frank Delli Santi (New- 
ark, N.J.)—Revocation of Certificate, 
1956, 1957 and 1958; MC-C-2928, Earl 
Schlagel (Clark, S.D.)—Revocation of 
Certificates, 1956, 1957 and 1958; MC-C- 
2929, Peter D. Schmidt, dba Schmidt’s 
Motor Express (Callicoon Center, N.Y.) 
—Revocation of Certificates, 1956, 1957 
and 1958; MC-C-1958; MC-C-2931, Cleon 
Schuman (Columbia City, Ind.)—Revo- 
cation of Certificate, 1956, 1957 and 1958; 
MC-C-2932, Seaboard Delivery Service 
(Whippany, N.J.)—Revocation of Cer- 
tificate, 1957 and 1958; MC-C-2935, 
George Curtis Slife and Robert Slife, 
dba George Curtis Slife and Son (Mil- 
ford, Ill.)\—Revocation of Certificate, 1957 
and 1958. 


MC-C-2936, Teterboro Motor Trans- 
portation, Inc. (Hasbrouck Heights, 
N.J.)—Revocation of Certificate, 1956 
and 1957; MC-C-2937, Ridgewood Coach 
Lines, Inc. (Ridgewood, Brooklyn, N.Y.) 
Revocation of Certificate, 1956, 1957 and 
1958; MC-C-2938, Dean Stanford and 
Paul Stanford, dba Stanford Trucking 
Co. (Charleston, Ill.)—Revocation of 
Permit 1957 and 1958; MC-C-2939, 
Samuel Stangle (Martinsville, N.J.)— 
Revocation of Permits (year not speci- 
fied); MC-C-2940, Walter R. Sharp, dba 
Star Mounting Co. (Detroit, Mich.)— 
Revocation of Certificates, 1956, 1957 
and 1958; MC-C-2942, Superior Trans- 
portation Co., Inc., (Johnstown, Pa.)— 


Revocation of Permit, 1956 and 1957; 
MC-C-2943, Swanstrom Express and 
Storage (Chicago, Ill.)\—Revocation of 
Certificate, 1956, 1957 and 1958. 
MC-C-2944, Sweningson Cartage Co., 
Inc. (Chicago, Ill.)\—Revocation of Cer- 
tificate, 1957 and 1598; MC-C-2945, T. 
Tartaglione Trucking Co. (Cranston, R.I.) 
—Revocation of Certificate, 1957; MC- 
C-2946, Terminal Transportation Co., 
Inc. (Newark, N.J.)—Revocation of Cer- 
tificate, 1957; MC-C-2947, Thomas Bro. 
Corp, (Taunton, Mass.)—Revocation of 
Certificate, 1956, 1957 and 1958; MC-C- 
2950, Tito Tirocchi (Johnston, R.I.)— 
Revocation of Certificate, 1956, 1957 and 
1958; MC-C-2952, Ernest Ulrich (Olney, 
Tll.)—Revocation of Certificate, 1956 and 
1957; MC-C-2953, Uranium Ore Trans- 
port Co. (Flagstaff, Ariz.)—Revocation 
of Certificates, 1957, and MC-C-2956, 
James Lamar Walker (Independence, 
Miss.)—Revocation of Certificate, 1957. 


ICC Rate Suspension Order 


Deferred at Court’s Request 


At the request of the US. district 
court for the district of New Jersey, the 
Commission has further deferred, until 
its further order, the operation of the 
order of the Board of Suspension in I. 
and S. M-13535, Cocoa Beans, Coffee 
Beans—New Jersey and New York to 
Florida. 


Consolidated Truck Service, Inc., 
whose tariffs were suspended by the 
order, has asked the court to set aside 
the suspension order. 


The board issued its order on May 24 
suspending the rates involved until 
December 24, pending investigation. On 
May 24, the United States district court 
for the district of New Jersey issued a 
temporary restraining order in civil ac- 
tion No. 479-60, Consolidated Truck 
Service, Inc. v. United States of America 
and the Interstate Commerce Commis- 
sion. On May 26, the Commission de- 
ferred operation of the suspension order 
until June 2. On June 1, the Commission, 
pursuant to the request of the court, 
again deferrred the order, until further 
order. 


In a request to set aside and vacate 
the order of suspension, Consolidated 
alleged that the Commission failed in 
two respects to conform to the inter- 
state commerce act. Consolidated said 
the Commission did not deliver to it a 
“statement in writing of its reasons” 
for the suspension order but notified 
Consolidated: only by telegram. 


“It is submitted that requirement for 
delivery of said statement in writing of 
its reasons was not satisfied by the 
aforesaid telegram and that the order 
was not delivered into the carrier’s 
hands in the mail until after the pro- 
posed effective date of the rate,” Con- 
solidated said. 


Consolidated also said the order was 
“defective in that it does not set forth 
the reasons for such suspension, as 
contemplated by statute” and that the 
reasons for suspension given in the 
order cited “the statutory language using 
the terms ‘unjust and unreasonable’ and 
‘unfair and destructive competitive 
practices.’” Consolidated also alleged 
that facts presented to the Board of 
Suspension did not warrant suspension. 

The rate in question is described as 
@ new and reduced 94-cent rate per 100 
pounds on cocoa beans and coffee beans 
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from Essex and Hudson counties, NJ 
and New York, N.Y., to Jacksonville 
Fla., applicable on truckload shipmeng 
weighing 60,000 pounds or more. 


By protest dated May 12, the mot® 
carrier bureau of the Traffic Executiy 
Association — Eastern Railroads pet. 
tioned for suspension. 


ICC No Longer Requires 
Amortization of Purchased 


Motor Carrier ‘Intangibles’ 


The first motor carrier to benefit 
from a new Commission policy @ 
not requiring motor carriers to amor 
tize the cost of motor carrier in 
tangible property, such as operating 
rights, in acquisition cases is Con- 
solidated Freight Lines, Inc., which 
earlier received approval of an ap 
plication for authority to purchag 
the operating rights and properties 
of Consolidated Freightways, Inge, 
and for authority to merge the oper- 
ating rights and properties of Sea- 
Van Express, Inc. The approval wil 
not be conditioned on the amortiza- 
tion requirement. 


In a report and order of September § 
1959, as supplemented by other orders it 
MC-F-7000, Consolidated Freight Lines, 
Inc. (Del. Corp.)—Consolidation—Con- 
solidated Freightways, Inc. (Wash 
Corp.) and Sea-Van Express, Inc. (Brit 
ish Columbia Corp.), the Commission 
approved the application involved sub 
ject to certain conditions, including one 
reserving jurisdiction for the purpose a 
later consideration and determination of 
the question whether conditions shoul 
be imposed requiring amortization @ 
write-off of the amounts recorded in the 
“other intangible property” account of 
Consolidated Freightways Corp. of Dela- 
ware and in the “investment and at 
vances—affiliated companies” account of 
Consolidated Freightways, Inc. 


By its fifth supplemental order dated 
May 27 and served June 3 in MC-F-7000, 
the Commission, division 4, said that 
amendments to its uniform system of at 
counts for Class I common and com 
tract motor carriers, effective July 1 
“reflect a change in policy respecting 
the accounting for intangibles in at 
quisitions of distinct operating units, 
such as are involved in transactions 
arising under section 5 of the interstate 
commerce act,” and that no conditions 
such as those described were required ® 
would be imposed in this proceeding 


Change in Policy 


In a notice attached to the fifth sup 
plemental order, the Commission said: 

“This action reflects a change in th 
policy which has long been followed 2 
motor carrier proceedings under sectio@ 
5 of requiring such amortization or write 
off as conditions to approval of tran> 
actions presented under that section of 
the act. Under the new policy, it will ® 
the usual practice not to impose 
conditions in these proceedings.” 

The change in policy was made by i 
Commission by orders in No. 32155, Un 
form System of Accounts for Class I ané 
Class II Common and Contract Mot 
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Carriers of Property, and No. 32156, Uni- 
form System of Accounts for Class I 
Common and Contract Motor Carriers of 
Passengers, effective July 1. 


Originally, the Commission issued 
notices of proposed rule making in the 
two proceedings saying that it proposed 
to change the “present practice” in re- 
quiring in its order approving acquisition 
of motor carrier properties that there 
be amortization or immediate write-off 
of intangibles so that the requirement 
for such procedure would be incorporated 
into the uniform system of accounts for 
motor carriers of property and pas- 
sengers as a rule of general application 
(T.W., Jan. 30, p. 92). 


However. in orders dated May 16 and 
served June 3, the Commission an- 
nounced the new policy of not requiring 
amortization of intangible property pur- 
chased in acquisition proceedings. 


Comment by ATA Council 


The announcement of the new policy 
brought immediate favorable comment 
from the National Accounting and 
Finance Council of the American Truck- 
ing Associations, Inc., which had con- 
tended that operating authorities, even 
though intangible, “have real value and 
where actual purchase is made, the 
cost should be permanently capitalized 
with no write-off whatsoever.” In a 
statement, the ATA said: 


“The abandonment of this 20-year-old 
practice by the Commission was hailed 
by the National Accounting and Finance 
Council of the ATA as the successful 
conclusion of a five-year project, aimed 
at bringing ICC accounting practices 
into line with sound and generally ac- 
cepted accounting practices.” 


George H. Minnick, comptroller of the 
ATA and treasurer of the NAFC, said 
“thus another difference between the 
Internal Revenue Services and the ICC 
practice has been eliminated and motor 
carrier balance sheets will now reflect 
the cost of purchased operating rights.” 


With respect to the application of 
Consolidated Freight Lines, the Com- 
mission, division 4, approved the pur- 
chase by Consolidated Freight Lines, 
Inc., [Whose name is to be changed to 
Consolidated Freightways Corp. (Dela- 
ware corporation), on consummation of 
the transaction] of the operating rights 
and properties of Consolidated Freight- 
ways, Inc., and the merger into Con- 
solidated Freight Lines Inc., of the oper- 
ating rights and properties of Sea-Van 
Express for ownership, management and 
operation, as part of a proposed plan 
of reorganizing a system of commonly 
controlled moter carrier companies. 


Isbrandtsen Gets Temporary 
Intercoastal Water Rights 


Isbrandtsen Co., Inc., has obtained 
temporary authority from the Commis- 
sion to operate as a common carrier by 
self-propelled vessels, in interstate or for- 
eign commerce, in the transportation of 
Passengers from Stockton, Calif., to New 
York City and Philadelphia, Pa. 


The authority was granted in an order 
by the Commission, division 1, in No. 
W-1041, Sub. 5, Isbrandtsen Company, 
Inc, Temporary Authority—Passengers. 
The division said the order would con- 
tinue in force to and including July 31, 
1960, unless sooner suspended, modified, 


or set aside by further order of the Com- 
mission. 

The division said that there was no 
other carrier service capable of meeting 
the need shown for the service. 


Rates on Waste Material 
In Carlots of 25 or More 


Come Under Investigation 


The Commission, division 2, has 
instituted an investigation into the 
lawfulness of reduced all-rail com- 
modity rates on waste materials, in 
open-top cars, Minimum 120,000 
pounds, applicable only on 25 cars or 
more, from Nanticoke and Auchin- 
closs, Pa., to Corona, Long Island, 
N.Y. 


The investigation was instituted by an 
order in No. 33453, Waste Materials— 
Pennsylvania to Corona, L.I., N.Y. The 
rates which were allowed to go into 
effect June 1, were published in tariff 
ICC No. 24702 of the Delaware, Lacka- 
wanna & Western Railroad Co., and 
in supplement No. 91 to tariff ICC No. 
3376 and in tariff ICC No. 3711 of the 
Pennsylvania Railroad Co. 


In a protest and petition for suspen- 
sion and investigation, filed May 19, a 
trucking company, the United Carting 
Co., of Fairview, N.J., said the purpose 
of the rates was to allow the railroads 
“to reduce their freight rate on coal 
ashes and coal cinders as a commodity 
rate under the classification of waste 
material... .” 


“The present depressed freight rate 
and dumping charge on coal ashes and 
coal cinders from Pennsylvania coal 
origins to the various railroad dumpers 
located at Hoboken, Jersey City and 
Port Reading, NJ., is $2.85 per net 
ton,” United Carting said. “The cost 
of towing this material by barge to 
Corona, Long Island, is 80 cents per 
net ton, allowing a delivered price for 
transportation of $3.65 per net ton. The 
present rate from Nanticoke, Pa., to 
Corona, Long Island, is $4.56 per net 
ton. ... As far as motor truck competi- 
tion, the rate would be above the $2.80 
rate proposed by these railroads. 

“This proposed reduction goes far be- 
low any known competitive rate, and in 
the absence of compelling proof to the 
contrary, it can only be termed an out- 
right rate cut designed to gain for the 
railroad’s a temporary monopoly on the 
involved movement.” 

United Carting said the waste materi- 
als involved were coal ashes and coal cin- 
ders having value “for use in fill or in the 
manufacture of cinder blocks or in con- 
crete.” 


“The term ‘waste materials for fill 
purposes only’ cannot distinguish this 
commodity from coal ashes and coal 
cinders,” it said. “Therefore, it can be 
considered to be used for any purpose, 
since coal ashes and cinders to all in- 
tents and purposes are used for fill and 
for building blocks and any other 
ae 


“This is an effort on the part of a 
newly established shipper to corner the 
market at the expense of the long-estab- 
lished cinder dealers and associated 
handlers who have increased business 
over the years at reasonable sales prices 
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to users of coal ashes and cinders, for 
use in the manufacture of block, in con- 
crete and for waste material (fill). This 
new shipper is actually trying to change 
the classification of coal ashes and 
cinders to read ‘waste material for fill 
purposes only,’ and in fact use the ma- 
terial for other purposes than fill.” 

Replying to the petition, the Pennsyl- 
vania said that no change was proposed 
in the present rate on coal ashes or coal 
cinders and that “repeated reference by 
the protestant to the effect of the pro- 
posed adjustment on this waste material 
upon his movements of coal ashes and 
coal cinders, processed for use by cinder 
block manufacturers and/or as an ag- 
gregate in concrete mix, appears to be 
2, deliberate attempt to confuse or mis- 
lead your Commission.” 

The Pennsylvania said the receivers 
of the material “are not in the cinder 
business and have not sold any cinders 
in the past five years,” and that “they 
stated they are in the construction and 
contracting business, supplying fill for 
several construction projects in the area 
surrounding Corona, N.Y.” The Pennsyl- 
vania said the proposed rate of $2.80 
per net ton “produces a minimum reve- 
nue of 65.9 cents per car-mile.” 

“The proposed rate, however, is subject 
to a minimum shipment of 25 carloads, 
or more, each car subject to a minimum 
weight of 60 net tons,” the railroad 
said. “Therefore, it is clear that on such 
a minimum shipment of 1,500 tons or 
more on one bill of lading there would 
be a contribution to net revenue through 
the obvious saving in terminal costs at 
origin, in yard classification, interchange 
point and at destination.” 


Procedural Request in Grain 
Case Held Up Until Hearing 


A petition by Arrow Transportation 
Co., and Tennessee River grain inter- 
ests in No. 30744, American Barge Line 
Co., Inc. et al. v. Alabama Great South- 
ern Railroad Co. et al., seeking recon- 
sideration of a Commission order of 
March 23 which referred the proceeding 
to a hearing examiner for a recom- 
mended report after further hearing, 
has been denied by the Commission 
without prejudice to the resubmission of 
the petition at the conclusion of the 
further hearing. 

The petition was denied by an order 
in the proceeding by Chairman Winchell, 
of the ICC. The petitioners had asked 
the Commission to eliminate the rec- 
cmmended report and order because of 
the additional months of delay inherent 
in the issuance of an examiner’s report 
(T.W., May 14, p. 13). 

Subsequently, the Commission an- 
nounced that the further hearing, which 
had been assigned for June 6 in Wash- 
ington for the purpose of receiving evi- 
dence regarding divisions of revenues 
from all-rail rates on grain from Mis- 
sissippi and Tennessee river crossings 
to points in the southeast, had been 
postponed to a date to be fixed in order 
to give the complainants an opportunity 
to inspect a sample group cf the rail- 
roads’ interline monthly abstracts which 
would be furnished by the defendants 
(T.W., June 4, p. 15). 

The proceeding has been reopened by 
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the Commission on direction of a federal 
district court, affirmed by the Supreme 
Court of the United States, for the pur- 
pose of receiving evidence respecting 
divisions of joint all-rail rates on grain 
from origins to southeast destinations 
via river gateways which the lower court 
held would be a reasonable yardstick 
for determining the lawful rates on ex- 
barge grain from the river ports to des- 
tinations in the southeast. 


Adoption of Leasing Rule 
Exempting Meat-Hauling 
Vehicles Effective June 30 


By an order in Ex Parte MC-43, 
Lease and Interchange of Vehicles 
by Motor Carriers, the Commission, 
by Chairman Winchell, has fixed as 
June 30 the effective date of its sec- 
ond supplemental report and order 
of February 16, 1959, in which the 
Commission ruled that motor vehi- 
cles used in the private carriage of 
fresh meats and other perishable 
products of livestock were embraced 
within the exemption terms of sec- 
tion 204(f)(1) of the interstate com- 
merce act and that the lease of such 
equipment with drivers to author- 
ized carriers was not subject to the 
prescribed 30-day minimum duration 
period, under certain conditions 
(T.W., Feb. 28, p. 15). 

The ruling was made in response to a 
petition filed by Swift and Co., Inc., of 
Chicago, seeking a determination to the 
effect that fresh meat and other meat 
products were perishable products manu- 
factured from perishable property of a 
character embraced within section 203 
(b) (6) of the act (the so-called “agricul- 
tural exemption” provision) and were 
within the meaning of section 204(f) (1) 
of the act and that, therefore, petitioner’s 
vehicles used regularly in the transporta- 
tion of perishable meat products on lease 
with drivers to authorized carriers were 
within the exemption set forth in section 
207.4(a) (3(i) of the Commission’s leasing 
regulations. 

The latter does not require that equip- 
ment leases be for 30 days’ duration with 
respect to the leasing of any motor vehi- 
cle with driver where the motor vehicle 
so to be used is that of a farmer, agri- 
cultural cooperative or private carrier of 
certain perishable property. 

Section 204(f)(1) of the act, among 
other thi excepts from the Commis- 
sion’s powe: ‘o prescribe leasing regula- 
tions any < ority to fix the duration 
of any leas« ’ the use by authorized 
motor carrie:s oi motor vehicles of pri- 
vate carriers, with drivers, if such vehi- 
cles are used regularly in the transporta- 
tion of perishable products manufactured 
from perishable property of a character 
embraced within section 203(b) (6) of the 
act. 

In its report, the Commission said that 
to the extent that the portion of ad- 
ministrative ruling No. 103, with respect 
to perishable commodities, implied 
otherwise, that ruling was disapproved, 

In its order, attached to the February 


16, 1959, report, the Commission added 
to Part 207 of its leasing regulations the 
following: 

“Section 207.10, Interpretation and 
Effect. (a) Perishable products manu- 
factured from perishable property—Sec- 
tion 204(f)(1) of the interstate com- 
merce act, which under certain condi- 
tions, exempts from the minimum dura- 
tion requirements of section 207.4, 207.4 
(3) of these regulations, motor vehicles 
of a private carrier by motor vehicles, 
used regularly in the transportation of 
perishable products manufactured from 
perishable property of a charcater em- 
braced within section 203(b)(6) of the 
act, is construed as covering the leasing 
of motor vehicle equipment of such pri- 
vate carrier used regularly in the trans- 
portation of fresh meat and other perish- 
able products of livestock. The contract, 
lease or other arrangement for the use 
of such equipment is construed as within 
the exception set forth as section 206.4 
(a) (3) (i) of these regulations, and is not 
subject to any minimum duration. Lease 
and Interchange of Vehicles by Motor 
Carriers, second supplemental report 
— MCC ——.” 

The effectiveness of the Commission’s 
order of February 16, 1959, was post- 
poned from time to time, pending dis- 
position of various petitions for recon- 
sideration, which were subsequently de- 
nied (T.W., May 21, p, 120). 


Settlement Offer Accepted 


By ICC in Permit Violation 


By an order made public June 6, in 
MC-C-2672, Pellham Transportation Co., 
Inc.—Investigation and Revocation of 
Permits, an investigation instituted by 
the Commission into the practices of 
Pellham Transportation Co., Inc., of St. 
Joseph, Mo., to determine whether that 
respondent was transporting certain 
articles of freight beyond the authority 
set forth in permits issued to it, the 
Commission, division 1, accepted an 
“offer of settlement” made by the re- 
spondent. 

Division 1 said in its order that Pell- 
ham had admitted “the transportation 
of certain articles of freight which may 
be construed to be beyond its authority.” 

In accordance with the “offer of settle- 
ment,” the division ordered the re- 
spondent to cease and desist, within 35 
days from the date of the order, May 
25, from transporting shipments of mus- 
tard, peanut butter, pickles, preserves, 
relish, salad dressing and syrup in glass 
jars and other containers not hermeti- 
cally sealed for protection against 
deterioration of spoilage, for shippers 
not engaged in the operation of whole- 
sale packing-houses, the business of 
which is the manufacture, processing, 
sale and distribution of packing-house 
products, as a contract carrier by motor 
vehicle in interstate commerce. The re- 
spondent was further ordered to effect 
full compliance with the requirements of 
the interstate commerce act and the 
terms and conditions of its permits. 


Rerouting Order Vacated 


Charles W. Taylor, the Commission’s 
permit agent under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, issued Taylor’s ICC order 
No. 118-A vacating his order No. 118, 
effective 9 a.m., June 6. 
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Order No. 118, which became effectiyg 
at 2 pm., June 1, authorized the Any 
Arbor Railroad Co. to divert or reroutg 
traffic offered for movement by its cay 
ferries account of work stoppage affect. 
ing its car ferry service. 


Commission Sets Aside 
Orders in 31 Old Cases 


The Commission has vacated and ge 
aside orders in 31 cases “decided year 
ago and still outstanding,” insofar as they 
require the continued observance ang 
maintenance by the defendant carriers of 
the rates, ratings, charges, rules, regulg- 
tions, or practices separately prescribed 
in them. 

The Commission said that, by its order 
dated January 27 in the proceedings 
in docket No. 27766, et al., it had directeg 
the parties to show cause, by returm 
filed in the respective proceedings on @ 
before April 25, why the orders, entered 
on various dates by the Commission ors 
division thereof, should not be vacated 
and set aside. It said that no such me 
turns had been filed (T.W., Feb. 27, p. 98), 

The proceedings were listed in an ap 
pendix to the order as follows: 


No. 27766, Alden Coal Co. et al, ¥ 
Central Railroad Co. of New Jersey @ 
al., 256 ICC 401 and 263 ICC 639; No 
28825, Bituminous Coal to the Youngs 
town District, 263 ICC 683; No. 2888 
Middle States Fuels, Inc., v. Atchi- 
son, Topeka & Santa Fe Railway Co, é 
al., 263 ICC 341; No. 28909, Idaho Refin- 
ing Co. et al, v. Northern Pacific Rail- 
way Co. et al., 263 ICC 153. 


No, 28978, Geo. A. Hormel and Co, & 
al. v. Santa Fe et al., 263 ICC 9; No. 28978, 
Sub. 1, Kohrs Packing Co. v. Santa Fe 
et al., same citation; No. 28978, Sub. 2 
The Denver Union Stock Yard Co. ¥. 
Santa Fe, Same; No, 28978, Sub. 3, Cook 
Packing Co. v. Santa Fe et al., Same 
No. 28978, Sub. 4, The Iowa State Com- 
merce Commission v. Santa Fe et al 
Same; No. 28978, Sub. 8, Railroad ani 
Chamber of Commerce et al. v. Santa Fe, 
Same; No. 28978, Sub. 6, Nebraska Stale 
Railway Commision et al. v. Santa Fk 
et al., Same; No. 28978, Sub. 7, Capita 
Packing Co., Inc., v. Santa Fe et al 
Same, No. 28978, Sub. 8, Railroad and 
Warehouse Commission of Minnesota ¥. 
Santa Fe et al., Same; No. 28978, Sub, § 
Tobin Packing Co., Inc., v. Santa Fe et al, 
Same; No. 28978, Sub, 10, St. Local Meat 
Packers Association v. The Alton Rai- 
road Co. et al., Same. 


No. 28986, Wisconsin Coal Bureau, Int, 
v. Milwaukee Road et al., 263 ICC 99. 


No. 29067, James V. Forrestal, the See 
retary of the Navy v. Abilene & Southem 
Railway Co., et al., 263 ICC 457, 263 I00 
716 and 266 ICC 411 and modified onde 
dated August 5, 1948; No. 29116, HenryL 
Stimson, Secretary of War v. Abilene & 
Southern Railway Co, et al., same cit# 
tions. No. 29078, Inland Waterways Corp, 
Operating the Federal Barge Lines, % 
Southern Railway Co. et al., 263 ICC 2 
No. 29155, Puget Sound Bridge am 
Dredging Co, of Seattle et al. v. Ch 
& Northwestern Railway Co., et al, 
ICC 457, 263 ICC 716, 266 ICC 4il and 
modified order dated August 5, 1948, M@ 
29264, Food Machinery Corp. v. Alton® 
Southern Railroad et al., same citations) 
No, 29200, Diamond T. Motor Car Co.% 
Belt Railway Co. of Chicago et al., Sam® 
No. 29011, Corporation Commissi® 
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State of Oklahoma v, Midland Valley 
Railroad Co., et al, 259 ICC 401 and 
263 IC 783; No. 29011, Sub. 1, Allied 
Steel Products Corp., et al. v. Santa Fe., 
same citations; No. 29214, Goslin-Birm- 
ingham Manufacturing Co. Ine. v. 
Pennsylvania Railroad Co, et al. 263 
ICC 793; No. 29214, Sub. 1, American 
Stove Co., v. Illinois Central Railroad 
Co., 263 ICC 793 and No. 29227, Empire 
Steel Corp. v, Pennsylvania Railroad Co. 
et al., 263 ICC 664 and 268 ICC 67. 
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Plea for Temporary 
Water Rights Denied 


The Commission, division 1, has de- 
nied an application of Sause Bros. Ocean 
Towing Co., Inc., of Portland, Ore., for 
temporary authority to operate as a con- 
tract carrier by water in the transporta- 
tion of lumber and lumber products from 
Brookings, Ore., to ports and points on 
San Francisco Bay, Calif., and its navi- 
gable tributary waterways. 


Denial of the application was by an 
order in W-435, Sub. 21, Sause Bros. 
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Ocean Towing Co., Inc., Temporary Au- 
ite ghey oo thority—San Francisco Bay. 
lows: The division said that it had not been 





shown that there was no carrier service 
capable of meeting the need for trans- 
portation of the commodities between 
the ports and points specified. 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, of 
Suspension. 
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I, and S. No. 7369, Motor Vehicles— 
TOFC—Between Salt Lake City and 
Calif.. by division 2, on appeal, from 
June 1 to and including December 31, 
protested schedules naming new trailer- 
on-flat-car commodity rates on motor 
vehicles, in shipper-owned trailers, be- 
tween Salt Lake City, on the one hand, 
and, on the other, Oakland, Milpitas, 
Stockton and Sacramento, Calif., as 
published in tariff ICC No. 1660 of Pa- 
cific Southcoast Freight Bureau. 

I. and S. No. 7370, Rubber—Detroit, 
Mich., to Jackson, Mich., by division 2, 
on appeal, from June 5 to and including 
January 4, protested schedules naming 
&@ reduced all-rail commodity rate on 
crude rubber, minimum 70,000 pounds, 
from Detroit, Mich., to Jackson, Mich., 
published in supplements 59 and 60 to 
tariff ICC 1989.of the New York Central 
Railroad Co., and in supplements 111, 112 
and 114 to tariff ICC A-104 of Grand 
Trunk Western Railroad Co. 


I, and S, M-13567, Paper Toweling— 
Albany, N.Y., to Paterson, N.J., from 
June 6 to and including January 5, 
Schedules published in supplement No. 
60 to tariff MF-ICC No. A-930 of Middle 
Atlantic Conference, agent, proposing to 
establish a new motor common carrier 
commodity rate on paper toweling, min- 
mum 36,000 pounds, from Albany, N.Y., 
© Paterson, N.J. 


Land S. M.-13568, Loading and Unload- 
ing—Fork Lift (Power t) Serv- 
lees, from June 6 to and including Jan- 




















yal Bureau, Ine, 
, 263 ICC 99. 


rrestal, the Set 
lene & Southem 
CC 457, 263 100 











29116, Henry& 
‘ar v. Abilene & 
t al., same cil 
Naterways Corp, 
Barge Lines, } 
al., 263 ICC 
nd Bridge 
et al. v. C 

y Co., et al, 
66 ICC oa 
igust 5, 1 
Corp. v. Alton 
























































uary 5, schedules published on first re- 
vised page 124 of tariff MF-ICC No. 4 
of Interstate Freight Carriers Confer- 
ence, Inc., agent, Los Angeles, Calif., 
proposing to establish changed provis- 
ions and increased charges on shipments 
requiring the use of any-type power 
equipment for loading and unloading 
services, 

I. and 8S. M-13569, Grain Products— 
Grand Forks, N.D., to Kansas City, Mo., 
from June 4 to and including January 3, 
schedules published in supplement 189 
to tariff MF-ICC 291 issued by the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
@ new motor common carrier commodity 
rate on edible flour and grain products, 
minimum 36,000 pounds, from Grand 
Forks, N.D., to Kansas City, Mo., and 
points grouped therewith. 


I. and S. M.-13570, Steel and Metals— 
New York, N.Y., to Eastern Points, sus- 
pending from June 5 to and including 
January 4, schedules published in tariff 
MF-ICC No. 7 of John S. Geiger’s Sons, 
Newark, N.J., proposing to establish new 
motor contract carrier commodity rates 
on steel and metals, minimum 32,000 
pounds, from New York, N. Y., to Balti- 
more, Md., Philadelphia, Pa., and Prov- 
idence, R. I. 


I. and S. M-13571, Crude Rubber— 
From New Orleans to Gadsden, Ala., from 
June 6 to and including January 5, sched- 
ules published in supplements 30 and 32 
to tariff MF-ICC No. 1021 issued by 
Southern Motor Carriers Rate Confer- 
ence, agent, of Atlanta, Ga., proposing to 
establish a reduced motor common car- 
rier commodity rate on imported crude 
rubber, minimum 34,000 pounds, from 
New Orleans, La., to Gadsden, Ala. 


I. and S, M-13572, Cleaning Compounds 
and Lime—Chicago to Twin Cities, from 
June 4 to and including January 3, 
schedules published in supplements 294 
and 297 to tariff MF-ICC 271 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing to establish re- 
duced motor common carrier commodity 
rates on cleaning compounds and related 
articles and chlorinated lime, minimum 
35,000 pounds, from Chicago, Ill, to 
Minneapolis and St. Paul, Minn. 


I. and S. M-13573, Returned Pallets, 
Platforms or Skids—Cleveland to West 
Allis, Wis., from June 7 to and including 
January 6, schedules published in supple- 
ment No, 4, to tariff MF-ICC No. 45 is- 
sued by Keeshin Transport System, Inc., 
of Toledo, O., proposing to establish new 
motor common carrier commodity rates 
from Cleveland, O., to West Allis, Wis., 
on returned pallets, platforms or skids, 
on shipments weighing less than 2,000 
pounds and of 2,000 pounds or more but 
less than 5,000 pounds. 


I. and 8S. M-13574, Meats and Packing- 
house Products—To Pacific Coast Points, 
from June 8 to and including January 7, 
schedules published in supplement No. 2 
to tariff MF-ICC No. 2 of Transconti- 
nental Refrigerated Carriers, Inc., agent, 
Des Moines, Ia., proposing to establish 
new and reduced motor common carrier 
commodity rates on fresh or salted meats, 
other than hanging or racked and on a 
list of packinghouse products, minimum 
38,000 pounds, from, points in Illinois, 
Indiana, Iowa, Kansas, Michigan, Min- 
nesota, Missouri, Nebraska, North Da- 
kota, Oklahoma, South Dakota, and 
Wisconsin, to destinations in Arizona, 
California, Nevada, Oregon, Utah and 
Washington. 


ICC News 


L and 8S. M-13575, LTL and AQ Class 
Rates Between Memphis, Tenn., and 
Jackson, Miss., From June 8, and later, 
to and including January 7, schedules 
published in supplements No. 34 and 
36 to tariff MF-ICC No. 966, issued by 
the Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
to establish reduced motor common car- 
rier less-than-truckload and any-quan- 
tity class rates between Memphis, Tenn., 
and Jackson, Miss., for account of certain 
carriers. 


I, and S. M-13576, Frozen Meats and 
Packinghouse Products—New York to 
Iowa, Minnesota and Nebraska, from 
June 8 to and including January 7, sched- 
ules published in supplement No. 5 to 
tariff MF-ICC No. 31 of William A. 
Landau, agent, Des Moines, Ia., proposing 
to establish reduced motor common car- 
rier commodity rates on frozen meats and 
packinghouse products, minima 24,000 
and 30,000 pounds, from New York, N.Y., 
and points taking same basis to Cedar 
Rapids, Council Bluffs, Denison, Des 
Moines, Fort Dodge, and Mason City, Ia.; 
Albert Lea, Austin, Minneapolis and St. 
Paul, Minn., and Omaha, Neb. 

L. and S. M-13577, Air Cleaners and Re- 
lated Articles—Maspeth to Jacksonville, 
9, schedules published in supplement No. 
from June 10 to and including January 
36 to tariff MF-ICC No. 1043, issued by 
the Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing a 
new motor common carrier commodity 
rate on air cleaners and related articles, 
minimum 31,000 pounds, from Maspeth, 
L.I., N.Y., to Jacksonville, Fla., to alter- 
nate with the present commodity rate, 
minimum 28,000 pounds. 

I. and S. M-13578, Citrus Pomace—Polk 
County, Fla., to Points in Georgia, from 
June 10 to and including January 9, 
schedules published in supplement No. 3 
to tariff MF-ICC No. 11 of Commercial 
Carrier Corp., Auburndale, Fla., propos- 
ing new motor common carrier commod- 
ity rates on citrus pomace, minimum 40,- 
000 pounds, from Polk County, Fla., to 
points in Georgia. 

IL. and S. M-13579, Water Well Casing 
and Pipe—Ill. and Mo. to South and 
Southwest, from June 10 to and includ- 
ing January 9, schedules published in 
tariff MF-ICC No, 1 of Jerry Lipps, Inc., 
Cape Girardeau, Mo., proposing new mo- 
tor common carrier commodity rates on 
water well casing, pipe or tubing, mini- 
mum 33,000 pounds, from Carlinville, 
Centralia and Floria, Ill., and Louisiana, 
Mo., to points in Alabama, Arizona, 
Florida, Georgia, Louisiana, Mississippi, 
New Mexico, North Carolina, South Caro- 
lina, and Tennessee. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


ie below are notices issued by 
the ission of decisions by its division 
2, acting as an —~ division, not to 
suspend the tariffs icated. Such notices 


from the Commission’s Board of Suspension 
to the division. 


CUCULASSOOCGSOROOUORESERCRGSSEOOLESSEEDERE NAC Oeceeeeseneeceeeaneetssarersereeacee 


The Commission, division 2, acting as 
an appellate division, voted June 3 not 
to suspend protested schedules naming 


104 


ICC News 


a new motor common carrier exceptions- 
to-classification rating on machinery or 
machines, viz: paper makers’ felts, less- 
than-truckload, between points in Mid- 
dle Atlantic Territory, published in 
supplements Nos. 44 and 46 to tariff 
MF-ICC No. A-970 of Middle Atlantic 
Conference, agent, and on fourteenth 
revised page 42-C to tariff MF-ICC No. 
2 of Continental Transportation Lines, 
Inc., Pittsburgh, Pa., effective June 6 
and later. 


Division 2, acting as an appellate divi- 
sion, voted June 3 not to suspend pro- 
tested schedules naming reduced and 
increased motor contract carrier actual 
rates and charges on steel and metals, 
minimum 32,000 pounds, from New York, 
N.Y., to destinations in Middle Atlantic 
and New England territories, published 
in tariff MF-ICC No. 7 of John S. 
Geiger’s Sons, Newark, N.J., effective 
June 5. 


The Commission, division 2, acting as 
an appellate division, voted June 7 not to 
suspend protested schedules naming a 
new motor common carrier commodity 
rate on tubular metal furniture and 
other articles, minimum 10,000 pounds, 
from Kalamazoo, Mich., to Chicago, Ill., 
published on original page 28-A of tariff 
MF-ICC No. 18 of Graff Trucking Co., 
Inc., Kalamazoo, Mich., to become ef- 
fective June 8. 
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Commission Orders 


No. 32023, Chicago Regional Port District, 
et al. v. A. T. & S. F., et al. Order of Mar. 
14, referring proceeding to Examiner J. 8. 
Messer for hearing and recommended order, 
vacated. Proceeding referred to Examiner 
C. W. Bennett for further hearing (to extent 
set forth in order of Feb. 16) on July 25, at 
U.S. Court rooms, Duluth, Minn., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-730, Sub. 179 TA, Pacific Intermountain 
Express Co. Petitions of Inland Petroleum 
Co., Inc., and North Pacific Coast Bureau 
on behalf of seven rail carrier protestants 
for reconsideration of order of Mar. 15, 
granting temporary authority, denied. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-18738, Sub. 26, Sims Motor Transport 
Lines, Inc. 

MC-84739, Sub. 7, Severson Transport, Inc. 

MC-108068, Sub. 33, U. S. A. C. Transport, 


Inc. 
MC-117844, Andrew Gullage. 


MC-59852, Sub. 12, All States Freight, Inc. 
Order of May 2, referring matter to Examiner 
James Moran for oral hearing, vacated. Mat- 
ter reassigned for further processing under 
no-hearing procedue. 


MC-66562, Sub. 1644, Railway Expess Agency, 
Inc. June 27 fixed as date on or before which 
protestant may file verified statements in 
opposition to application, and July 8 fixed as 
date on or before which applicant may file 
verified statements in rebuttal. 


MC-110603 and Sub. 7, Hi-Way Dispatch, 
Inc. Operating authorities issued Apr. 14, 
1950, and July 22, 1955, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-119654. 


MC-111545, Subs. 34, 25, 36, 37 and 38, Home 
Transportation Co., Inc. Petitions of Gregory 
Heavy Haulers, Inc., and Tractor Transport, 
Inc., for prehearing conference, and Clemans 
Truck Line, Inc., for postponement of hear- 
ing, consolidation of proceedings with MC- 
111545, Subs. 43 and 45, and a prehearing con- 
ference, denied. 


MC-115523, Sub. 63 TA, Clark Tank Lines 
Co. Order of Mar. 16, conditionally approv- 
ing application, reinstated as of May 26. 


MC-119513, Devilbiss Truck Service. June 27 
fixed as date on or before which protestant 
may file verified statements in opposition to 
application, and July 8 fixed as date on or 
before which applicant may file verified state- 
ments in rebuttal. 


MC-119540, Sub. 1 TA, Murphy’s Delivery 
Service. Authority granted by order of Mar. 
30 revoked effective June 14. 


MC-119628, Sub. 1 TA, Garmarc Transporta- 
tion Co., Inc. Date for compliance with re- 
quirements of order of Apr. 27 extended to 
June 8. 


MC-119660 TA, B & M Transport Service. 
Date for complying with terms of order of 
Apr. 20 extended to July 1. 


MC-119675 TA, N. E. S. T. Co. Applicant’s 
petition for reconsideration of order of Apr. 
25, denying temporary authority, denied. 


I. & S. M-13084, Shoe Dressing & Related 
Articles—New York, N.Y., to Pittsburgh, Pa. 
Proceeding discontinued because respondents 
have canceled schedules remaining under 
investigation. 


MC-C-2507, W. M. Daniels. Proceeding 
designated for handling without oral hearing 
on facts stipulated by parties. Statement of 
facts attached to petition received in evi- 
dence. Brief may be filed on or before June 24. 


MC-C-2797, Pennsylvania Public Utility 
Commission v. National Freight, Inc., and 
Victory Transportation, Inc. Defendants’ 
moton to dismiss complaint overruled. 


I. & S. M-13535, Cocoa Beans, Coffee Beans 
—N.J. and N.Y. to Fla. Operation of order 
of Commission, Board of Suspension, entered 
May 20, deferred until further order of Com- 
mission pursuant to request of three judge 
statutory United States district court for 
district of New Jersey, in Civil Action No. 
479-60, Consolidated Truck Service, Inc. v 
United States of America and Interstate Com- 
merce Commission. 


MC-F-6867, Herrin Transportation Co.— 
Control—M. P. & St. L. Express, Inc. Appli- 
cant’s petition for reconsideration denied. 


MC-F-7348, Clarence F. Kauffman and Roy 
J. Minteer—Control—Wagner Trucking Co., 
Inc. Application dismissed at applicants’ re- 
quest. 


MC-F-7489, Contract Preighters, Inc.—Pur- 
case—Milford L. Miller & Son Produce Co. 
Period within which authority granted by 
order of Apr. 26 may be exercised, as pro- 
vided in second ordering paragraph of said 
order, extended to expire June 27. 


MC-FC-62797, Maria Transportation Co., 
Transferee, and Mary Kunzelman, Transferor. 
Proceedings reopened for hearing at a time 
and place to be fixed. 


FF-102, Sub. 1, Inter State Express, Inc 
Extension—Alaska and Hawaii. Application 
dismissed at applicant’s request. 


No protests having been filed, the Com- 
mission has issued a notice that its valua- 
tion in Valuation 1389, Four Corners Pipe 
Line Co., has been adopted. 


No. 28750, Sub. 27, In the Matter of Instal- 
lation of Block Signal or Other Systems In- 
tended to Promote Safety of Railroad Op- 
eration Under Paragraph (b) Section 25 of 
the Interstate Commerce Act as amended— 
Baltimore & Ohio R.R. Co., Pennsylvania 
R.R. Co., and Union Depot Co. Pennsylvania 
R.R. Co., Baltimore & Ohio R.R. Co., and 
Union Depot Co. and all other interested 
parties cited to show cause, if any there be, 
by formal return filed with Commission on 
or before July 1, setting forth specifically 
grounds relied on, why they should not be 
required to instal an interlocking at Colum- 
bus, O., to include switches of turnouts, 
crossovers, and double slip crossings, now 
hand operated by switchtenders, on B. & O. 
No. 1, B. & O. No. 2, B. & O. No. 3, B. & O. 
No. 4, B. & O. Piqua, and B. & O. Lead 
tracks, Gauntlet track, N.Y.C.-E.B.. N.Y.C.- 
W.B. tracks, and P.R.R.-E.B. and P.R.R.- 
W.B. tracks between east end of Columbus 
Union Depot Station tracks and U.S. block 
office, including all switches operated by 
Neilston switchtenders, which shall conform 
to order of June 29, 1950, as amended. 


No. 31973, Walled Lake Door Co. v. A. C. L., 
et al. Complainant’s petition for reconsider- 
ation, rehearing and oral argument denied. 


No. 32252, Fresh Meats—Transcontinental 
—Westbound; I. & S. 7068, Fresh Meats, 


TRAFFIC Worm 


Packinghouse Products—Midwest to Cong 
Rail respondents’ petition for reconsider. 
tion by Commission of certain findings mad 
in report of Feb. 4 denied. 


No, 32420, Class Rates—Hajek Trucking Cg, 
Inc. Respondent’s petition for reopening ang 
rehearing denied. 


No. 33035, Northwestern Steel and Win 
Co. v. P. R.R., et al. Complainant's petitigg 
for reconsideration denied. 


I. & S. 7121, Routing Restriction—Atlanty 
Coast Line R.R. Respondent’s petition f& 
reconsideration and oral argument denie@ 
Order of Jan. 14 reinstated and modified @ 
become effective on July 11, without chang 
in requirements of said order. 


Respondents having canceled the sy 
pended schedules under special permission 
the Commission has issued an order dig 
continuing the proceedings in the following; 

I. & S. 7288, Less Carload Commodity Rate 
—DL & W. 

I. & S. 7312, Sugar from Boston, Mass., & 
Ill., Ind., Mich. and O. 

I. & S. 7325, Zine or Zinc Alloy—Chicagp 
& East St. Louis to Twin Cities. 

I. & S. 7332, Salt and Sulphur—La. to Ney 
Orleans. 

I. & §. 7334, Iron or Steel Articles—Ill. ® 
Minn., & Minn., to Ill. and Wis. 

I. & S. 7349, Substitution of Motor Carrie 
Service in Official Terr. 

I. & S. 7351, Switching Charge at Black 
Eagle, Mont. 

I. & S. 7356, Glue from Twin Cities Grow 
to Chicago Group. 


I. & S. 7333, Motor Vehicles—TOFC—De 
troit & Lorain to Buffalo; No. 33392, Mote 
Vehicles—Cleveland, Detroit, Lorain to Ney 
England & Truck Line. Order of May 3% 
referring proceedings to Examiner A. E. Lut 
trel for hearing on June 23, at Chicago, Til, 
and for recommendation of an appropriate 
order thereon, vacated. Proceedings referred 
to Examiner E. H. McMahan for hearing o 
July 6, at Hotel Midland, Chicago, IIl., ang 
recommendation of an appropriate ofde 
thereon, accompanied by reasons therefor, 


MC-20992, Sub. 8, William Dotseth. Appil- 
cation reopened for oral hearing at a tim 
and place to be fixed later. Applicant m 
quired to make available at hearing thos 
witnesses who signed verified statements & 
support of application for purpose of crom 
examination with respect to matters set forth 
in their verified statements. If said witnesses 
do not appear for cross-examination thelr 
verified statements are to be subject tos 
motion to strike. Applicant permitted, a 
hearing, to call other witnesses in support 
of application. 


MC-107403, Sub. 289, E. Brooke Matlack 
Inc., Extension—Niagara Falls, N.Y. Proceed- 
ing reopened for reconsideration on present 
record. Applicant’s petition to extent i 
—_ rehearing and further hearing é@& 
nie 


MC-111320, Subs. 14, 25 and 27, Curtis Kel 
Transport Co., Inc. (Corrected) Applicants 
petition to modify certificates withdraw 
at its request. 


MC-115311, Sub. 22 TA, J & M Transports 
tion Co., Inc. Temporary authority granted 
by order of Apr. 4 revoked effective June 8 
because supporting shipper has informed a> 
plicant’s attorney that it no longer requires 
performance of service under said order. 


MC-117664, Sub. 2 TA, Harris & Bilbrough 
Trucking Co. Order of Apr. 12, conditionally 
——— application, reinstated as 

une 1. 


MC-119316 TA, Milne Tow Service. Orde 
of Nov. 27, 1959, conditionally approving a> 
plication, reinstated as of June 1. 


MC-119685 TA, Smyth Hawaiian Van Line, 
Inc. Date for complying with insurance and 
tariff filing requirements of order of AM 
27 extended to June 17. 


I, & S. M-12470, Flour or Corn Meal—Gret 
Falls, Mont., to San Francisco. Respondents 
petition for reconsideration and furth® 
hearing denied. Order of Feb. 24 reinstate 
and modified to become effective on July & 
—— change in requirements of 
order. 


I. & S. M-13400, Consolidation Service, AF 
tomobile Parts, Grand Rapids, Mich. 
pension order of Mar. 24 vacated and pir 
ceeding discontinued as of June 26. 


MC-FC-62292, Complete Auto Transit @ 
Missouri, Inc., Transferee, and 
Auto Transit, Inc., Transferor. Time for ® 
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MC-FC-63028, Machinery & Materials Corp., 
Transieree, and Jansma Cartage Co., Inc., 
Transferor. Petition of Floyd Willey for re- 
consideration of order of Mar. 11, authoriz- 
ing transfer of operating rights in Certifi- 
cate MC-106657, denied. Order of Mar. 11 
made effective as of May 26. 
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FF-81, Carl E. Anderson Forwarder Appli- 
cation; FF-81, Sub. 1, Western Freight Asso- 
cation Extension — Commodities Generally 
Eastbound. Sixth amended permit and or- 
der issued applicant giving effect to determi- 
nation to use trade name “Western Freight 
Association.” 


Applications having not been the subject 
of formal hearings and applicants having 
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Extension—Alaska and Hawaii. 

FF-155, Sub. 2, United Freight Service, 
Inc. Extension—Alaska. 

MC-83539, Sub. 63, C & H Transportation 








Alloy—Chicago Co., Inc. 
‘ties. MC-106398, Sub. 147, National Trailer Con- 
jur—La. to Ney voy, Inc. 






MC-106759, Sub. 1, Kenneth Spangler Mov- 
ing & Storage. 
Sub. 9, Consolidated Truck 
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MC-109616, 
Lines, Limited. 

MC-115311, Sub. 23, J & M Transportation 
Co., Inc. 

MC-118880, Sub. 1, Brooks Sales Co. 

MC-119057, Co-Ord, Inc. 

MC-119263, Kenton Meadows Construction 


Co. 
MC-119385, Gallagher Coal Co. 


No. 32508, Morgan Packing Co. v. P. R.R. 
Co., et al. Complainant’s petition for recon- 
sideration and issuance of corrected findings 
denied. 


No, 32698, Sinclair Oil & Gas Co. v. A. & &., 
et al. Complaint dismissed at complain- 
ant’s request. 
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F.S.A. 36046, Vegetable Meal and Related 
Articles From, To and Between Points in 
Western Trunk Line Territory. Order of May 
17, referring proceeding to Examiner E. E. 
Kobernusz for hearing on June 16, at St. 
Louis, Mo., and for recommendation of an 
appropriate order thereon, vacated. Proceed- 
ing referred to Examiner L. J. Kassel for 
hearing on July 14, at 680 West Peachtree 
St., N.W., Atlanta, Ga., and for recommenda- 
tion of an appropriate order thereon, accom- 
panied by reasons therefor. 


MC-15167, Sub. 25 TA, Cullum Trucking 
Co. Order of Apr. 22, conditionally approv- 
ing application, reinstated as of June 2. 
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MC-39976, Subs. 1 and 3, Dan Gibbs and 
Son. Operating. authorities issued Jan. 23, 
1947, and Oct. 3, 1949, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-118657, Sub. 1. 






































MC-48399, D. B. Ford, Inc. Operating au- 
thority issued Aug. 23, 1957, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-48399. 


MC-76032, Sub. 151 TA, Navajo Freight 
Lines, Inc. Applicant’s petitions for recon- 
sideration of order of Mar. 21, denying tem- 
porary authority, denied. 


MC-96612, Sub. 4 TA, Alaska Freight Lines, 
Inc. Applicant’s petition for reopening and 
reconsideration of application and clarifica- 
tion and modification of order of Dec. 31, 
1958, as extended, granting, in part, tempo- 
rary authority, denied. 
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Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” per- 
mit has been isSued in MC-109723, Sub. 11, 
Stone Trucking Co., Dale, Ind. 
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MC-111177 and Sub. 1, R. G. Jones Truck- 
ing Co. Operating authorities issued June 
9, 1950, and May 12, 1950, respectively, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-117462, Sub. 2. 


MC-114290, Sub. 1, Exley Express, Inc., Ex- 
tension — Frozen Fruit Juices; MC-114290, 
Sub. 3, Same, Extension—Frozen Foods. All 
accident reports filed by applicant with Com- 
mission for years 1958 and 1959, in accord- 
ance with requirements of 49 CFR 194.4, per- 
mitted to be introduced in evidence at fur- 
ther hearing authorized by Commission’s 
Order of Jan. 15, herein, including use of 
excerpts therefrom and development of oral 
testimony with respect thereto. 


MC-1152977, Ray Molder Carrier Corp. Op- 
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erating authority issued May 23, 1955, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119438. 


MC-C-2055, E. and R. Shannon, etc.—In- 
vestigation of Operations. Effective and com- 
pliance date of order of Aug. 3, 1959, insofar 
as it is directed to E. & R. Shannon, post- 
poned from May 23 until further order of 
Commission. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-13117, Sugar — New York & 
Younkers, N.Y. to Pulton & Syracuse, N.Y. 

I. & S. M-13324, Sugar—New York and 
Philadelphia to O. 

I. & S. M-13370 and Ist supplemental or- 
der, Iron or Steel Articles—From, To and Be- 
tween Central Territory Points. 

I. & S. M-13389, Rayon Waste—Savannah, 
Port Wentworth to Swannanoa, N.C. 

I. & S. M-13415, Distribution of Paper— 
4 York & New Jersey City to N. J. & 


I. & S. M-13437, Lumber—N. M. to IIl., 
Ind., Mo. and Wis. 

I. & S. M-13445, Paper Articles—Pittston, 
Pa. to Md., N.J. N.Y., Pa., & D.C. 

I. & S. M-13453, Packing House Prod. & 
Supplies—Betw. Twin Cities & Chicago. 

I. & S. M-13462, Plastic Powder—Niagara 
Falls, N.Y., to Watertown, Mass. 

I. & S. M-13464, Sugar—From Calif. Groups 
to Points in Colo. and Wyo. 

I. & S. M-13466, Lime & Limestone—Mass. 
to Berwick, Me. 

I, & S. M-13472, Scrap Metals—From Phoe- 
nix, Ariz. Group to Chicago, Ill. Area. 

I. & S. M-13474, Foodstuffs—New York to 
Ark., La., Okla. & Tex. 
aa & S. M-13480, Frozen Potatoes—Me. to 

ex. 

I. & S. M-12929, Class & Commodity Rates 
—Middle Atlantic Territory. 


I. & S. M-13444, Electric Sad Irons from 
Ontario, Calif. to Chicago, Ill. Petition of 
Watson Bros. Transportation Co., Inc., et al. 
for vacation of suspension order denied. 


MC-F-7036, Francis L. Wirtz — Control— 
Takin Bros. Freight Lines, Inc. Proceeding 
reopened for reconsideration on present rec- 
ord. 


FF-C-6, Freight Consolidators Cooperative, 
Inc., Chicago, Ill.—Investigation of Opera- 
tions. Petitions of Freight Consolidators, et 
al., Freight Consolidators Cooperative, Inc., 
et al. for further hearing, and Clipper Car- 
loading Co. for issuance of an order directing 
all parties to hereinafter serve directly upon 
members of Freight Consolidators Coopera- 
tive, Inc., all petitions and other pleadings 
and that Commission serve directly upon the 
same members all reports and orders it 
hereinafter issues, denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-8989, Sub. 186, Howard Sober, Inc. 

MC-110733, Subs. 16 and 17, Ace Freight 


Line, Inc. 

MC-42487, Sub. 403 TA, Consolidated 
Freightways Corp. of Delaware. Application 
in MC-42487, Sub. 438, for corresponding 


permanent authority considered as timely 
filed and applicant authorized to continue 
temporary operations until final determi- 
nation of such application. 


MC-52512, F. M. Trucking Co. Operating 
authority issued June 9, 1959, partially re- 
voked at carrier’s request. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following: 


MC-56465, Henry Monger, Jasper, Minn., 
certificate issued Jan. 28, 1941. 
MC-66983, Robertson Drayage Co., Inc., 


oo Francisco, Calif., permit issued Nov. 20, 
1952. 

MC-110176, John McSpadden, Moline, Kan., 
certificate issued Sept. 29, 1949. 

MC-112928, Glick’s Express Auburn, Ind. 
Certificate issued Feb. 26, 1952. 

MC-108626, Sub. 1, Bishop’s Transfer, Tif- 
ton, Ga., permit issued Mar. 11, 1948. 

MC-115138, Sub. 2, Avondale Trucking Co.. 
Inc., New Orleans, La., certificate issued 
Apr. 6, 1956. 

MC-117011, Sub. 1, Billy Clay, Fulton, Mo., 
certificate issued Sept. 19, 1958. 


MC-107162, Sub. 8, Bernhart G. Johnson. 
Operating authority issued Nov. 21, 1957, 
partially revoked at carrier’s request. 


MC-108456, Brown Bros. Express, Inc. Re- 
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maining portion of operating authority is- 
sued Aug. 1, 1957, after transfer of a portion 
pursuant to MC-F-6889, revoked coinciden- 
tally with issuance of authorized certificate 
MC-119689. 


MC-108461, Sub. 90 TA, Whitfield Transpor- 
tation, Inc. Application dismissed because 
certificates in MC-108461, Subs. 49 and 71, are 
now interpreted as authorizing return from 
destination points to origins described there- 
in, of empty pallets when such pallets are 
used in Outbound transportation of cement 
under Ex Parte MC-53, Interpretation of Op- 
erating Rights—Returned Containers, effec- 
tive June 1. 


MC-116870, O. H. Berry Trucking Co. Ap- 
plicant directed to answer to Commission and 
show cause, if any there be, within 30 days 
from June 7, in a writing verified under 
Oath, why order directing issuance of au- 
thority should not be vacated and applica- 
tion dismissed. 


MC-118522, Byron Construction Co. Con- 
tract Carrier Application. Findings in re- 
port and order which became effective on 
Mar. 11 modified to authorize transportation 
as a contract carrier by applicant by motor 
vehicle in interstate or foreign commerce, 
under a continuing contract or contracts 
with Compton, Inc., of Clarksburg, W.Va., of 
coal augers and related equipment and parts 
thereof when moving therewith, from Clarks- 
burg, W.Va., to points in Ky., Tenn., O., 
Md., Pa., and Va., effective July 12. Unless 
compliance is made by applicant with re- 
quirements of sections 215, 218, and 221(c) of 
interstate commerce act within 90 days after 
date of service hereof, June 7, or within 
such additional time as may be authorized 
by Commission, grant of authority made in 
said report shall be considered as null and 
void and application shall stand denied in 
its entirety effective upon expiration of said 
compliance time. 








MC-C-1510, Iron and Steel Articles—East- 
ern Common Carriers; MC-C-1629, Iron and 
Steel Articles — Eastern Contract Carriers; 
No. 31487, Iron and Steel Articles, Eastern 
Territory. Petition of Steel Transportation 
Co., Inc. for leave to file a petition for re- 
opening and further hearing denied. Peti- 
tion for further hearing rejected. 


MC-C-1927, Movers Conference of America 
—Petition for Declaratory Order. Effective 
date of order of Mar. 7 further postponed 
from June 30 to July 29. 


MC-C-2455, Rausch Transportation Co., 
Inc.—Revocation of Permit. Date on which 
order of Jan. 21, revoking permit MC-69239, 
issued to carrier on Feb. 14, 1956, further 
postponed from May 30 to June 30. 


MC-C-2571, Sub. 1, Gray & Son Truck Lines 
—Revocation of Certificate. Order of Apr. 6 
vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


MC-C-2675, Staples Motor Coaches, Inc.— 
Revocation of Certificate. Certificate MC- 
73076 issued Sept. 16, 1955, revoked effective 
45 days from June 7. 


MC-C-2783, Eweing Charter Service—Revo- 
cation of Certificate. Orders of Feb. 26 and 
Apr. 6 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with re- 
quirements under section 215 of interstate 
commerce act. 


MC-C-2964, Lyle B. Bos — Revocation of 
Certificate. Order of May 5 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with rate filing requirements. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the board 
has issued orders in the following proceed- 
ings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why their operating au- 
thorities should not be revoked, or to request 
oral hearing for such a purpose, failing 
which, consideration will be given to revoca- 
tion of authorities: 

MC-C-2815, Harley May—Revocation of Cer- 
tificate, June 7. 
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MC-C-2816, John Gruys (Dean G. Gruys, 
6 poeemele — Revocation of Certificate, 
June 7. 

MC-C-2957, Fredrickson Transfer—Revoca- 
tion of Certificate, June 7. 

MC-C-2959, Fulton Cortese Co.—Revocation 
of Certificate, June 7. 

MC-C-2960, Heideck’s Express, Inc.—Revo- 
cation of Permit, June 7. 

MC-C-2962, Mid Columbia Hauling Co.— 
Revocation of Certificate, June 7. 

MC-C-2969, Imperial Charter Coach Serv- 
ices—Revocation of Certificate, June 7. 

MC-C-2970, Auburn Freight Delivery—Revo- 
cation of Certificate, June 7. 

MC-C-2971, Ralph Bartman—Revocation of 
Certificate, June 7 


I. & S.,M-9142, Consolidation at Chicago, 
Ill.—Brady Motor Frate, Inc. Proceeding dis- 
continued because respondents have can- 
celed schedules which were suspended herein. 


MC-F-6172, Red Ball Motor Freight, Inc.— 
Merger — Denver-Amarillo Red Ball Motor 
Freight, Inc. (Supplemental) Proceeding re- 
opened, and report and order of July 8, 
1959, further modified and supplemented to 
authorize merger into Red Ball Motor 
Freight, Inc., ‘of 0 ting rights granted in 
MC-105265, Sub. and So be embraced in 
a certificate to x, issued in its name. 


MC-F-6997, Cook Motor Lines, Inc.—Con- 
trol and Merger—Prunty Motor Express, Inc. 
—Purchase—J. Warren. Period within which 
authority granted by order of Sept. 30, 1959, 
with respect to Prunty Motor Express, Inc., 
may be exercised, extended to expire Aug. 1. 


MC-F-7217, Thurston Motor Lines, Inc.— 
Purchase (Portion)—Union Storage & Ware- 
house Co., Inc. Petition of Smith’s Transfer 
Corp. of Staunton, Va., et al. for reconsidera- 
tion and vacation of order of July 9, 1959, 
granting temporary authority, filed. Petition, 
in all other respects, denied. 


No. 32357, Gray Harbor Chair & Manu- 
facturing Co. v. N. P., et al.; I. & S. 7262, 
Furniture Stock—West Coast to Eastern 
Territory. Order of Mar. 15, referring these 
proceedings to Examiner J. S. Messer for 
further hearing and recommended order, va- 
cated. Proceedings referred to Examiner E. H. 
McMahan for further hearing on July 21, 
at U. S. Custom Ct. Rms., Fed. Off. Blidg., 
Sootite, Wash., before Examiner E. H. Mc- 


Fourth Section Applications 35579, 35318, 
35395, 35611, 35810, 35918, 35884, 36032 and 
36084, Vegetable Meal and Related Articles. 
Order of May 4, referring these proceedings 
to Examiner E. E. Kobernusz for hearing on 
June 16, at St. Louis, Mo., vacated. Pro- 
ceedings referred to Examiner L. J. Kassel 
for hearing on July 14, at 680 West Peachtree 
St., N.W., Atlanta, Ga., and for recommen- 
dation of an appropriate order thereon ac- 
companied by reasons therefor. 


Finance 20890, Southern Pacific Co. Aban- 
donment of Portion of Mill City Branch. 
Application dismissed, without prejudice. 


MC-116802, Sub. 2, Armored Car Services, 
Inc. Operating authority issued Dec. 15, 1958, 
revoked coincidentally with issuance of au- 
thorized permit MC-119108, Sub. 2 


MC-118690, Mae O. Willis Common Carrier 
Application. Applicant’s petition for recon- 
sideration denied. 


I. & S. M-12259, Clay—Greybull, Wyo., to 
Central and Midwestern States. Petition of 
International Transport, Inc. for reconsid- 
eration denied. Order of Jan. 18 reinstated 
and modified to become effective on July 18, 
without change in requirements of said 
order. 


MC-F-7150, Dallas & Mavis Forwarding Co., 
Inc.—Control—G. M. 8. Trucking, Inc. Sub- 
ject to changed circumstance and to correc- 
tion in report accompanying recommended 
order of hearing examiner of spelling of “per- 
missible’’, sheet 3, line 18, his findings, and 
reasons therefor, that transaction be ap- 
proved and authorized, adopted. Order of 
Feb. 3 made effective as order of Division 4 
on June 2. Effective with consummation 
of transaction authorized, or 90 days from 
June 2, whichever occurs first, authority 
granted by order of May 13, 1959, as ex- 
tended by order of Oct. 19, 1959, for tempo- 
rary control through management of G. M. 8. 
Trucking, Inc., shall be of no further force 
and effect. 


MC-FC-62551, Thibodeau International 


Transport, Transferee, and E. Ferguson Cart- 
age Co., Transferor. Petition of Bondy Cart- 
age, et al. for reconsideration of order of 
Oct. 29, 1959, approving transfer, and oral 
hearing denied.- Order of Oct: 29, 1959, made 
effective as of May 31. 


MC-FC-62592, Majestic Warehouses, Inc., 
Transferee, and Transworld Van Lines, Inc., 
Transferor. Order of Mar. 16, approving 
transfer, vacated, and application at appli- 
cant’s request end petitions of Aero Mayflower 
Transit Co., Inc., and North American Van 
Lines, Inc., and United Van Lines, Inc. for 
reconsideration of order of Mar. 16 and oral 
hearing dismissed. 


MC-FC-63080, James Ricciardi & Sons, 
Transferee, and Omega Transport Co., Trans- 
feror. Order of Apr. 11 modified to provide 
that, concurrently with consummation of 
transfer, operating rights set forth in ap- 
pendix of said order shall be amended to 
exclude all authority to transport liquids, 
in bulk, in tank vehicles. Order of Apr. 11, 
as hereby modified, effective May 31. 


MC-FC-63082, Capwell Trucking, Inc., 
Transferee, and Omega Transport Co., Trans- 
feror. Order of Apr. 11 modified to provide 
that, concurrently with consummation of 
transfer, operating rights set forth in ap- 
pendix to said order shall be amended to ex- 
clude all authority to transport liquids, in 
bulk, in tank vehicles. Order of Apr. 11 as 
hereby modified, effective May 31. 


Orders Stayed 


> Notice of stay of the order in each of the 
ings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued iL Secretary 
Commission. 7(8) provides 
for stay of a decision or ody an individ- 
val commissioner, a division, or a 
— action has been taken on petitions for 
ring, reargument or reconsi tion 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-FC-62457, Morton Truck Lines, Trans- 
feree, and Loren Dobson, Transferor. Order 
of May 6 stayed pending disposition of peti- 
— of Momsen Trucking Co. for reconsidera- 
tion. 


MC-FC-63125, Sherwood’s Van Lines, Trans- 
feree, and Whitehead Transfer and Storage 
Co., Max W. os Trustee, Transferor. Or- 
der of May 5 stayed pending disposition of 
petition of Bekins Van Lines Co. for recon- 
sideration. 


MC-FC-63181, Sol Cohen & Sons, Inc., 
Transferee, and Gene-Eddie’s Vans, Trans- 
feror. Order of May 10 stayed pending dis- 
position of petition of Aero Mayflower Tran- 
sit Co., Inc. for reconsideration. 


EDDOUCEOSOROODORSERERGRUDOCOROREOEORERDCOEEREOTOOREREDERSRRROOESEREREAEOCoREEED 


Modified Procedure Cases 


>. Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified wre. Each 
listing ws one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) ag = statements of 
the Commis- 


facts and 

sion’s rules of ma agg ~ deol by de- 
fendants (in complaint cases) or protestants 
(in investigation and 

due 30 days from the date shown, after 
which 10 . ok are allowed for the filing of 
replies by complainants or respondents. 
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June 24—I. & S. M-13511 and ist and 2nd 
Supplemental Orders, Paperboard — Be- 
tween Newark, N.J. and New York, N.Y. 

July 1—No. 33448, Goodyear Tire and Rub- 
ber Co. of Canada, Ltd. v. R. FP. & P., et 


al. 

July 1—I. & S. M-13520, Coffee Beans Other 
Than Green—New Orleans, La., to Mo. 

July 1—I. & S. 7366, Increases in Handling 
Charges at Port of Lake Charles, La. 

duly 1—I. & 8S. M-13477 as supplemented, 
Pipe & Related Articles—To Beaumont & 
Houston, Tex. & New Orleans, La. 

July 1—I. & S. M-13513, Sodium Carbonate, 
Soda Ash—Detroit to Cincinnati. 


TRAFFIC Wout 


July 1—I. & S. M-13515, Plastic Materisls @ 
Products—Tex. Origins to O. Points. 

duly 1—I. & S. M.13516, Methanol & Methae 
Betw. N.J. and Leominster, Mass. 

duly 1—I. & 8S. M-13519, Candy & Confection. 
ery, LTL—N.Y., N.J., & Pa. to Fla. 

July 1—I. & S. M-13521, Iron and Steel Art 
cles—Ill. and Ind. to Ia. 

duly 1—I. & S. M-13522, Candy & Confemp 
toners Hew York to Chicago and Rock. 
‘or 


July 1—I. & S. M-13523, Iron or Steel Article 
—Chicago, Ill. to Terre Haute, Ind. 

duly 1—I. & S. M-13524, Coffee Beans & 
Cocoa eee repestrace New York, N.Y @ 


Chicag 
July Fa & 8S. M-13529, Distribution Rate 


—Freight, All Kinds—Detroit Area. 

July 1—I. & S. M-13527, Edible Flour—Grang 
Forks, N.D. to Chicago and Milwaukee, 
duly 1—I. & 8S. M-13531, Petroleum Coke. 

Paulsboro, N.J. to Pa. & N.Y. Points. 
duly 1—I. & 8. M-13533, peepntns Rates. 
N. J. & N. Y. to Newark, 


APPLICATIONS 
AND PETITIONS 


eeeeeeeeeeeeeeeeeeeee eee sees 


Reopening of Wrought Iron 
Rate Differential Case 
For Further Hearing Asked 


The railroad respondents in I. and 
S. No. 4815, Wrought Pipe to the 
Southwest, have filed a petition with 
the Commission for reopening and 
further hearing with respect to @ 
Commission decision of April % 
1942, prescribing a differential be 
tween all-rail rates and rail-ocean- 
rail rates on wrought iron and sted 
pipe from points in the east to points 
in the southwest. 


On April 18, the Commission denied s 
petition of the southwestern railroads, 
after oral argument, for vacation of the 
order, but said that its action was with 
out prejudice to the filing of an appre 
priate petition for reopening and further 
hearing for the purpose of presenting 
evidence of the conditions or circum 
stances relied on to warrant the relief 
sought. 


It was brought out in the petition, and 
in a reply by Seatrain Lines, Inc., and # 
oral argument, that the railroads hal 
maintained the differential with respett 
to rates based on a 40,000-pound min 
mum but had not applied the differential 
to rates based on a 70,000-pound min 
mum. In denying the petition, the Com 
mission required the respondents to com- 
ply with the terms of the order of Apr 
13, 1942, on or before June 1, which com 
pliance Was sought by Seatrain (TW, 
April 30, p. 75). 


The railroads, in their instant petition, 
said that they had complied with the 
1942 order, “as practically interpreted 
the order of April 18” and that there ws 
no longer any controversy as to 
scope or construction of the order @ 
April 13, 1942. 


Scope of Request 


“The rail respondents, with the pe 
mission of this Commission, now 
tion for reopening and further hearilg 
for the purpose of determining wheth® 
the order entered upon a record made ® 
1941 in respect to break-bulk oc 
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service should be continued for the fu- 
ture in respect to Seatrain ocean-rail 
service,” they said. 

The railroads said the proceeding 
should be reopened to receive evidence 
in respect to Seatrain as there was no 
evidence of record in respect to Seatrain 
service. The evidence in I. and S. No. 
4815 related to break-bulk service where 
the lading was transferred from rail car 


ic Materials @ 
soe tot 
ano e 
Mass. 

' & Confection. 
to Fla. 

and Steel Art. 


ndy & Confem 
ago and Rock 


or Steel Articlg 
ate, Ind. 
offee Beans 

























- York, NY to steamship and from steamship to rail 
car, the railroads said, adding that in 
yo Rat#§ the Commission’s report it summarized 
ie Flour—G evidence with respect to loss and damage 
| Milwaukee due to handling to and from ships. 
olen mE “The disabilities claimed by the coast- 





wise steamship protestants in respect to 
loss and damage in handling to and 
from ships could exist only in respect to 
preak-bulk transportation,” they said. 
“Certainly that disability cannot and 
does not exist on Seatrain service where 
the rail car containing the lading is 
interchanged between Seatrain and rail- 
roads. 

“This demonstrates that the April 13, 
1942, order in I. and S. No. 4815 was 
entered on a factual showing related to 
break-bulk ocean-rail transportation. 
There are no break-bulk steamship lines 
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presently engaged in the coastwise 
ught Iron steamship service. No evidence as to 
ase transportation conditions via the Sea- 
: train route was introduced. 
g Asked New Facts to Be Considered 
. “Nevertheless Seatrain now enjoys the 
nts in I. and benefit of a differential based on break- 
Pipe to the§ pu carriage. The record should be re- 
petition with § opened to develop the facts in respect 
opening and§ to Seatrain service and to the extent 
ae act al i they are material those new facts of 
P record should be considered by the Com- 
of April If mission in determining whether the 
fferential be-§ 1942 order should be continued in the 
id rail-oceam- § future.” ae uae 
ron and sted § The railroads also sai n No. 
east to points 33257, Georgia Public Service Commis- 





sion v. Bush Terminal Railroad Co., the 
Commission held that failure of de- 
fendants to join in through rail-water- 
rail routes and joint rates differentially 
lower than all-rail rates on pulpboard 
from St. Marys -and Port Wentworth, 
Ga., to points in New York and New 
Jersey was not unlawful (T.W., May 7, 
p. 15). 

“Thus, the Commission has laid to 
rest the argument that a water carrier 
is automatically entitled to a rate differ- 
ential solely because it is a water car- 
rier,” the railroads said. “The report in 
docket No. 33257 is consistent with the 
new rule of rate making enacted as a 
part of the transportation act of 
Ss. 5) or 

Among other things, the railroads as- 
serted that the granting of the petition 
would not adversely affect Seatrain as 
that carrier would have the benefit of 
the 1942 order during the further pro- 
ceeding sought. 
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Alaska, Hawaii Forwarder 
Rights Sought by WFA 


The California Western Freight Asso- 
ciation, doing business as Western 
Freight Association, of Los Angeles, 
Calif., by an application docketed as FF- 
81, Sub. 3, has asked the Commission for 
authority to extend its operations so as 
to permit the forwarding of general com- 
Modities to and from Hawaii and Alaska. 

The applicant seeks authority to for- 
ward general commodities between points 
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in Maine, Vermont, Massachusetts, 
Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, the District of Columbia, 
Virginia, West Virginia, Ohio, Michigan, 
Indiana, Illinois, Kentucky and Tennes- 
see, on the one hand, and Hawaii and 
Alaska, on the other, in westbound serv- 
ice, and points in between North Dakota, 
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South Dakota, Nebraska, Colorado, Okla- 
homa and Texas and states east there- 
of, on the one hand, and, on the other, 
points in Hawaii and Alaska, in east- 
bound service. 


Middle Atlantic Vehicle Detention Rule 
Supported by Eastern Traffic League 


Prescription of Rule as Proposed by Middle Atlantic Conference 
Would Eliminate Discriminatory and Prejudicial Application of 
Detention Charges Now Applied Without Uniformity, League Asserts. 


The Eastern Industrial Traffic 
League, Inc., in a letter submitted 
to the Commission, has asked the 
agency to find “fair and just” a rule 
proposed by the Middle Atlantic Con- 
ference for compiling charges for 
the detention of vehicles by consign- 
ees and consignors. 


In support of the conference’s pro- 
posed rule, which the Commission has 
been asked to approve in a petition filed 
by the conference in No. 33434, the traffic 
league said “we strongly support the 
Middle Atlantic Conference petition ... 
and urge that the ICC set this matter 
for investigation and public hearing and 
upon the conclusion of those hearings 
take such action as the Commission 
deems necessary. 


The letter was signed by Warren A. 
Rawson, traffic manager of J. Hunger- 
ford Smith Co., Rochester, N.Y., in his 
capacity as chairman of the highway 
transportation committee of the league. 
In its petition, the conference said the 
present rules or the lack of uniformity 
among the carriers with respect to de- 
tention charges had created chaos in 
Middle Atlantic Territory and between 
Middle Atlantic and New England ter- 
ritories and asked the Commission to 
prescribe for all carriers in the area a 
rule proposed by it and appended to the 
petition. The rule is printed in full on 
page 102 of the May 7 issue of TRAFFIC 
WORLL. 

EITL’s Letter 


The letter was submitted on behalf of 
the EITL and was the result of an 
action taken by its members at the 
league’s annual meeting in October, 1959. 
The letter stated: 

“As shippers and receivers of freight 
handled by motor carriers within the 
Middle Atlantic area (which also em- 
braces the Middle Atlantic—New Eng- 
land Overhead Territory), members of 
the Eastern Industrial Traffic League are 
naturally very much concerned that the 
carriers serving the territories involved 
maintain just and reasonable rates, 
charges, and rules. Likewise, our mem- 
bers are concerned with the just and 
proper application of any rates, charges 
or rules published by or for the account 
of the carriers serving our places of 
business. 

“The members of the Eastern Indus- 
trial Traffic League are not only inter- 
ested in making certain that motor car- 
rier tariffs provide proper rates, charges, 


and rules, but are obviously very much 
concerned with all factors which enter 
into their transportation costs. Since 
freight charges are an increasingly im- 
portant item going into the total cost of 
doing business, our members desire to 
keep their transportation costs as low 
as possible; consistent with their needs 
for adequate service by common motor 
carriers. We realize that transporta- 
tion service is the only product which 
motor carriers have to offer the public, 
and to perform this function the car- 
riers must have equipment suitable for 
the carriage of our goods. Our members 
are also very cognizant of the fact that 
the motor carriers, to keep their costs at 
@ reasonable figure, must have their 
equipment in revenue producing service 
as much of the time as possible. 


Use of Carrier Equipment 


“It logically follows that inefficient use 
of the carriers’ available equipment tends 
to increase their cost of doing business, 
and this obviously means that their 
rates and charges must be increased 
accordingly. One of the important fac- 
tors contributing to efficient or ineffi- 
cient use of available equipment is the 
amount of time such vehicles stand at 
shippers’ and receivers’ platforms, dur- 
ing the loading or unloading processes. 
If the time consumed in those opera- 
tions is unduly long, this is another item 
which tends to increase carriers’ costs. 
If such delays are the fault of some 
shippers and receivers, the latter group 
is directly contributing to higher costs 
of motor transportation generally. 

“It likewise follows that other shippers 
and receivers are penalized to the extent 
of helping to make up the revenues 
needed to offset increased costs resulting 
from such delays in release of carriers’ 
equipment. When some shippers and 
receivers unduly delay motor carrier 
equipment, they are in effect receiving 
undue preference; and to the same 
extent, other shippers and receivers who 
make every effort to promptly release 
motor vehicles are unduly prejudiced 
by the acts of those causing the delays. 

“Over the years, various types of car- 
riers have published rules and charges 
which are designed both as a means of 
partially compensating carriers for de- 
lays to their equipment and also to 
encourage shippers and receivers to 
promptly load and unload all trans- 
portation vehicles. Those rules are known 
as demurrage rules, detention rules, 
etc., but thy all are designed for the 
purpose of encouraging the prompt 
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release of carrier equipment. It does not 
seem necessary at this point to cite 
specific instances, but it is a matter of 
record that many decisions have been 
rendered both by the Interstate Com- 
merce Commission and the courts, fol- 
lowing proceedings under which various 
rules have been tested for their legality 
and justness. The decisions resulting 
from such proceedings have definitely 
established that such rules and charges 
are proper, and generally the only issue 
which now occasionally arises is the level 
of actual charges resulting under such 
rules. 
Uniformity of Rule 


“It is, of course, an elementary fact 
that any such rules and charges must 
be published by the carriers in their 
tariffs which are on file with the Inter- 
state Commerce Commission. Likewise, 
if such rules and charges are to accomp- 
lish their desired effect, they must be 
published and actually applied by all 
carriers in any one area. It is common 
knowledge in the motor transportation 
industry that if any such rule—as a 
detention rule—is not published and 
enforced by all motor carriers, in a 
given area, ultimately such rules lose 
their effect either by actual cancellation 
from the tariffs or by exceptions to their 
application. Likewise, they become prac- 
tically meaningless if they are not en- 
forced by all the carriers, even though 
such rules remain in the tariffs. This 
again results in discrimination against 
shippers and receivers who do pay the 
demurrage or detention charges when 
they have to delay equipment, and also 
results in undue preference to those 
shippers and receivers who are not re- 
quired to pay such charges. 

“One of the major motor carrier pub- 
lishing agencies in the Eastern Industrial 
Traffic League area is the Middle Atlan- 
tic Conference. This conference has two 
major territories, commonly known as 
the Middle Atlantic Territory Proper 
and the Overhead Middle Atlantic—New 
England Territory. Rules applicable to 
carrier members of the Middle Atlantic 
Conference are published in that agency’s 
tariffs 10 and 15 to cover both of the 
areas mentioned above. In the field of 
detention, such rules are published in 
those two tariffs, but only a cursory in- 
spection of them—and primarily an in- 
spection of the exceptions to those rules 
—will clearly indicate that at the pre- 
sent time they are ineffective. Many of 
the carriers who participate in the 
Middle Atlantic Conference tariffs are 
not goverened by the general detention 
rules or take exception to some or all 
parts of the existing general detention 
rules. This obviously results in confusion 
as far as shippers and receivers are con- 
cerned, and again results in some ship- 
pers being subject to undue discrimina- 
tion and others receiving undue pref- 
erence. To further add to this confused 
state, there are many carriers in the 
areas concerned who are not members 
of the Middle Atlantic Conference, and 
in some instances do not have any de- 
tention rules in their tariffs. This again, 
in effect, results in discrimination against 
some shippers and receivers whose car- 
riers operate under regular detention 
rules; and where detention is incurred, 
it is assessed and its 4 as provided 
in the applicable tariffs. 

“The deplorable situation outlined 


above still exists despite the fact that 
common motor carriers have been the 
subject of regulation for approximately 
a quarter of a century. Consequently, it 
is very apparent that the carriers—on 
their own—are not going to be able to 
agree on one general detention rule that 
is fairly constructed and provides realis- 
tic charges, both from a standpoint of 
compensating the carrier for undue de- 
tention of his equipment and which will 
discourage shippers and receivers from 
unduly detaining motor carrier equip- 
ment, Inasmuch as it does unfortunately 
appear that the carriers on their own 
are not going to publish detention rules 
and charges which will generally apply 
for the account of all carriers—and which 
will be enforced by all carriers—the East- 
ern Industrial Traffic League has come 
to the conclusion that the only remedy 
to the situation is for the Interstate Com- 
merce Commission to envoke the powers 
granted it under the interstate commerce 
act to investigate this situation and pre- 
scribe uniform rules and charges. 


“The Eastern Industrial Traffic League 
has carefully studied the proposed de- 
tention rule which is made a part of the 
Middle Atlantic Conference petition 
dated April 29, 1960, and finds; that the 
proposed rule is a fair and just one; 
that the charges proposed under that 
rule should be of the nature to act as 
a deterrent to shippers and receivers 
causing undue detention; while at the 
same time providing sufficient free time 
for loading and unloading of equipment. 
On this basis and for the other reasons 
expressed above, we strongly support the 
Middle Atlantic Conference petition 
dated April 29, 1960, and urge that the 
Interstate Commerce Commission set this 
matter for investigation and public hear- 
ing, and upon the conclusion of those 
hearings take such action as the Com- 
mission deems necessary.” 


Ryder Asks ICC Authority 
To Issue $15 Million Note 


Ryder System, Inc., of Miami, Fia., 
has asked the Commission for authority 
to issue a $15 Million promissory note, 
at an interest rate of five and seven- 
eighths per cent due July 1, 1975, under 
terms agreed to by the applicant and the 
Prudential Insurance Co. of America. 

The request is contained in an appli- 
cation of Ryder System, Inc., docketed 
with the ICC as Finance No. 21144. 


Under the proposed purchase agree- 
ment, the applicant said, a note in the 
aggregate principal amount of $15 
million would be issued, and would be 
priced at approximately 98.8 per cent, 
in order to yield a 6 per cent return to 
the purchaser—Prudential. Accordingly, 
applicant said, if the note was dated and 
sold on May 30, 1960, the proceeds of 
issue, before expenses, would be approxi- 
mately $14,825,000, with the expenses of 
issue estimated at $25,000, thus, the net 
proceeds to the issued would be approxi- 
mately $14,800,000. 


“The entire net proceeds will be ad- 
vanced by Ryder System, Inc.,” appli- 
cant said, “to its principal truck-leasing 
subsidiary, Ryder Truck Rental, Inc., a 
Florida corporation. The proceeds will 
be used by that non-carrier company to 
retire a like dollar amount of then 
existing vehicle debt outstanding pur- 
suant to the terms of a revolving fund 
loan agreement between it and the First 
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National Bank of Boston, which log 
agreement is, in turn, participated 
under the terms of a participation 
agreement between the Bank and some 
35 other prominent national banking 
institutions. . .” 

The applicant said that at the time @ 
the closing of the note sale, the ban 
and Prudential would enter into a 
agency and participation agreement, &® 
cause a practical merger of the ban 
vehicle loans and the Prudential not 
for collection purposes in the event @ 
a default or upon either being place 
on a secured basis. Neither Ryder Trug& 
Rental, nor applicant are parties to th 
agreement between the bank and Pry 
dential, according to the application, 

The applicant said that its board @ 
directors, at meetings held on February 
15 and May 2, adopted resolutions author. 
izing the proposed issue and the making 
and filing of the application. 


T & P, Its Motor Subsidiary 
Ask Further ICC Hearing 


On Truckers’ Rights Award 


The Texas & Pacific Railway © 
and its motor carrier subsidiary, the 
Texas & Pacific Motor Transport Co, 
have filed a joint petition with the 
Commission for further hearing i 
a proceeding in which the ICC ap 
proved the issuance of certificates t 
Roadway Express, Inc., of Akron, 0, 
and Mercury Freight Lines, Inc., @ 
Mobile, Ala., giving them additional 
operating rights covering transport 
tation of general commodities, with 
exceptions, between specified points 
in Alabama and Texas, over regular 
routes. 


Because of the large scope of the 
authority granted, the decision was d& 
scribed at the ICC as uncommon in the 
record of ICC actions on truck ling 
applications in recent years. Over the 
protests of many motor carriers, ral- 
roads, the Railway Express Agency, rail 
labor groups, a water carrier, a freight 
forwarder, and two state commissions, 
the “extensive” general commodity rights 
were awarded by a report and order @ 
the entire Commission in MC-2202, Sub. 
137, Roadway Express, Inc., Extension 
—Birmingham, Dallas, Houston, em 
bracing MC-113528, Sub. 4, Mercury 
Freight Lines, Inc., Extension—Same 
(T.W., May 7, p. 90). 
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The T & P and its subsidiary (pett]‘ 


tioners), in their request for further 
hearing, said there had been important 
and material changes in conditions sine 
the record in the proceeding whid 


warranted the attention of the Commit fiw 


sion before making its order final. 


Extended Rail Service 


In the event further hearing wer 
permitted and ordered by the Commis 
sion, the petitioners said, they woili 
introduce evidence to show, amom 
other things, that since the close # 
the record petitioners had (1) expandél 
their activities in the trailer-on-fiat- 
field, investing a “very substantial” su@ 
in equipment and facilities; (2) hal 
made substantial investment in 
trucking equipment, replacing the bul 
of their equipment and enlarging the 
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holdings, and (3) had modernized their 
power equipment, trailer equipment and 
pickup-and-delivery equipment. 

The petitioners also said that since 
the close of the record they had joined 
in a Reed-Bulwinkle act Agreement with 
common carrier 
commerce covering trailer interchange. 

“It is respectfully submitted that the 
in these applications,” 
“are conclusive that the 
applicants are proposing to perform a 
‘cream-skimming’ operation. They are 
seeking to handle the long-haul freight 
and to leave to the presently author- 
ized carriers the less-desirable task of 
less-revenue-pro- 
ductive stations between Shreveport, La., 
and Fort Worth, Tex. 
granting of these applications 
will place astride your petitioners’ op- 
erations two entirely new carriers. One 
relatively small 
which will overnight be converted into 
a carrier of substantial size, holding a 
very valuable certificate. The other car- 
rier is one of the largest and strongest 
carriers in the nation. The granting of 
applications represents a _ great 
threat to your petitioners, who are al- 
ready faced with a multitude of carriers 
as competition. .. .’ 


Full Denial Sought 
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pray that these applications be in all 
things denied so that these carriers, and 
the cooperating 
can have an adequate oppor- 
tunity to show the Commission, the ship- 
ping and receiving public, and the na- 
a whole what intermode co- 
operation can accomplish. They pray 
that their good-faith efforts in enlarg- 
ing their cooperation not be rewarded 
by the granting of additional authorities 
paralleling their lines and diluting their 


“In the alternative, if the Commission 
feels that new service is required from 
the southeast, your petitioners pray that 
upon further hearing these applications 
be granted only from the southeast to 
Shreveport, La., dnd again allow your 
petitioners their opportunity to continue 
the present policy of intermode cooper- 
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C&N W Moves to Drop Train 
Service to Rapid City, S.D. 


The Chicago & North Western Rail- 
way has informed the Interstate Com- 
merce Commission of its intention to 
discontinue its “Dakota 400” passenger 
service between Mankato, Minn., 
Rapid City, S.D., effective June 25, be- 
tause of operating losses of more than 
$1.1 million in 1959. 

Daily operation of the streamliner be- 
ween Chicago and Mankato would con- 
Unue, the railroad said in its notice to 
the ICC, docketed as I"inance No. 21137. 


freed by the discontinuance 
mmis- Would be applied to improving freight 

ould }**TVice in both the Minnesota and South 
Dakota areas, the North Western stated. 
gf} Total expenditures by the C & N W for 
toadway improvement and maintenance 
in the two states last year was approxi- 
mately $7 million, the railroad said, 
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“Economies effected by the elimination 
of uneconomic operations are making it 
Possible for the North Western to make 









many freight rate reductions for the 
benefit of the persons along the line of 
the trains in question.” 

The railroad cited substantial rate re- 
ductions on corn, oats, sorghum grain 
and products and pulpwood and wood 
chips. 


SAL, L & N Ask ICC 
For Value Determination 


Of Ground Limestone 


The Seaboard Air Line Railroad 
Co. and the Louisville & Nashville 
Railroad Co. have filed a petition 
with the Commission, docketed as 
No. 33461, seeking a declaratory 
order under section 5(d) of the ad- 
ministrative procedure act, with re- 
spect to the value, for rate determi- 
nation purposes, of ground limestone 
from Gantt’s Quarry, Ala., to Car- 
tersville, Ga. 


The two railroads said they jointly 
participated in the transportation of 
the commodity, in carloads, from Gantt’s 
Quarry to Cartersville, via the L & N 
to Wellington, Ala., thence the Seaboard 
beyond. 

There were two published rates on 
ground limestone from Gantt’s Quarry to 
Cartersville, the petitioners said. The 
lower one, $2.05 a ton, applied to the 
commodity when it had a value of not 
more than $8 a ton, and another rate, of 
$2.86 a ton, applied without limitation 
as to the value of the commodity. The 
petitioners and the shipper, Thompson- 
Weinman & Co., were in agreement that 
the lower rate applied. 


Possible Violations 


“They do not know, however, what 
ultimate view the Commission might 
have in the matter, and whichever rate 
be used, either the low one or the high 
one, the petitioners and possibly the 
shipper, if they proceed without Com- 
mission approval, could later be sub- 
jected to charges of having violated 
section 6(7) of the interstate commerce 
act and the Elkins Act,” the petitioners 
said. 

The railroads said that the Commis- 
sion, in Thompson Weinman & Co. v. 
Louisville & N R Co., 303 ICC 313, and 
Alabama Calcium Products Co. v. Atlan- 
tic C L R Co., 303 ICC 363, found the 
selling price before the payment of 
freight charges to be the determining 
consideration. 

“Here there is no selling price nor in- 
voice price, the movement being a plant- 
to-plant movement for subsequent sale 
and reshipment as an entirely separate 
and independent transaction,” the peti- 
tioners said. 

“When the shipments move from 
Gantt’s Quarry to Cartersville, they 
have, in petitioner’s judgment, an actual 
value which can be determined only 
by the full cost of the commodity to 
the shipper loaded in cars at the ship- 
ping point, in this case, based on 1959 
average cost, $7.07 per ton. That cost 
would vary from time to time as pro- 
duction, bag, bagging and loading costs 
fluctuate. 

Higher Rail Rate 


“While this same material will sub- 
sequently be sold and reshipped from 
Cartersville to consumers at prices rang- 
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ing from $9.50 to $11 per ton, and will 
at that time have applied to it the 
higher level of rail rates applicable to 
limestone having a value of more than 
$8 per ton, petitioners see no incon- 
sistency in attributing to the article a 
lower value when in the hands of the 
producer in a plant-to-plant movement 
than when later sold to the final con- 
In case of loss or damage oc- 
curring to shipments en route from 
Gantt’s Quarry to Cartersville, petition- 
ers would limit any voluntary claim 
payment to the actual cost of the mate- 
rial loaded at Gantt’s Quarry, i.e., $7.07 
per ton. While petitioners believe the 
$2.05 per ton rate, based on the $7.07 
per ton cost of the shipments is the 
only applicable rate, 
decisions of the Commission, which de- 
termine actual value by selling price, 
have given rise to uncertainty as to 
whether the Commission might at some 
later time disagree with petitioners’ in- 
terpretation of the applicable rate... . 

“To the best of petitioners’ belief, the 
subject matter of this petition is of 
little or no interest to competitors of 
Thompson-Weinman & Co., as Thomp- 
son & Weinman & Co., so far as peti- 
tioners know, are the only producers of 
limestone in the south who are con- 
fronted with the problem and cost of 
such plant-to-plant hauls as that from 
Gantt’s Quarry to Cartersville. Even with 
the $2.05 rate on ground limestone, 
Thompson & Weinman & Co. are at a 
great disadvantage at Cartersville as 
compared with direct movements from 
their Gantt’s Quarry operation and from 
producing points. 
higher rate of $2.86 applicable to ground 
limestone having a value of more than 
$8 per ton is unsaleable. The only answer 
to a conclusion by the Commission that 
the $2.86 rate must be applied to such 
shipments is for the producers to dis- 
continue the movement of ground lime- 
stone from Gantt’s Quarry to Carters- 
ville or to enlarge their private trucking 


the prior cited 


Petitioners’ Prayer 


“Wherefore, your petitioners pray that 
the Commission issue a declaratory order 
with respect to the matter here presented 
in substance as follows: 


“‘We find that the actual value of 
the ground limestone moving from 
Gantt’s Quarry, 
Ga., in 50-pound bags in closed cars, 
shipped by and to the producer for stor- 
age, subsequently sold and reshipped as 
a completely separate and independent 
transaction, is to be determined by the 
full cost to the producer of the com- 
modity, loaded in cars at Gantt’s Quarry, 
Ala., and not the price at which it may 
subsequently be sold.’” 


to Cartersville, 


Bane Bn anna 


Finance No. 21143, Central Motor Lines, 
Inc., of Charlotte, N.C., asks authority to 
issue 100 shares of common stock, par value 
$100 a share, in connection with its proposed 
merger with Terminal Transfer, Inc. 
Motor Lines, Inc., which would be the sur- 
viving corporation, concurrently asks dismis- 
sal of application for want of jurisdiction on 
the ground that the value of the capital 
stock to be issued, together with the value 
of capital stock and principal amount of 
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other securities of applicant outstanding do 
not exceed $1,000,000. 


Finance No. 21145, the Railway Express 
Agency, Inc., asks authority to issue promis- 
sory notes in the aggregate principal amount 
of $7,000,000 at an interest rate of 5 per 
cent, in connection with the acquisition of 
new motor equipment. 


MC-F-7552, Briggs Transportation Co., of 
St. Paul, Minn., asks authority to purchase 
the operating authority and physical assets 
of McCoy Truck Lines, Inc., and the physical 
assets of J. E. Hall, doing business as McCoy 
Cartage Co., both of Waterloo, Ia. 


MC-F-7553. Indianhead Truck Line, Inc., 
of St. Paul Minn., asks authority to acquire 
control of Moore Motor Freight Lines, Inc., 
of St. Paul, and to operate temporarily. 


MC-F-7554, Gordons Transports, Inc., of 
Memphis, Tenn., asks authority to purchase 
certain operating rights and equipment of 
Hayes Freight Lines, Inc., of Winston-Salem, 
N.C. 


MC-F-7555, Consolidated Freightways Corp. 
of Delaware, of Menlo Park, Calif., asks au- 
thority to purchase certain operating rights 
of Walter Zanes, Sr., Walter Zanes, Jr., and 
Glover Funderburk, doing business as Zanes 
Freight Agency, of Dallas, Tex. 


MC-F-7556, Yellow Transit Freight Lines, 
Inc., of Kansas City, Mo., asks authority to 
acquire control of Yellow Bulk Transport, 
Inc., of Kansas City. 


MC-F-7557, Atlanta-New Orleans Motor 
Freight Co., of Atlanta, Ga., asks authority 
to acquire the stock of Atlanta-Asheville 
Motor Express, Inc., and of Georgia Leasing 
Co., both of Atlanta, and to merge the two 
companies into Atlanta-New Orleans Motor 
Freight Co.; also authority to operate the 
two companies temporarily. 


MC-F-7558, Watkins Motor Lines, Inc., of 
Thomasville, Ga., asks authority to purchase 
the stock of Refrigerated Transit, Inc., of 
St. Louis, Mo.; to merge the properties of 
Refrigerated into Watkins, and to operate 
temporarily. 


MC-F-7559, Buckingham Freight Lines, of 
Rapid City, S.D., asks authority to purchase 
a portion of the operating authority of 
Ringsby Truck Lines, Inc., of Denver, Colo. 


MC-F-7560, Transamerican Freight Lines, 
Inc., of Detroit, Mich., asks authority to 
purchase a portion of the operating rights 
of William S. Clark, an individual of Mifflin- 
town, Pa., and to operate temporarily. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route propesals, 
as made public by the Commission, appears 
low. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
ity to purchase operating rights, merge 
ies or franchises, ocquire control, 
se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-38317, Sub. 2, Edgar P. Harrison, dba 
Conlon Warehouse, Pawtucket, R.I. Irregular 
routes, boats, with or without boat parts, 
and equipment and accessories thereof, on 
boat trailers, between points in Rhode Is- 
land, on one hand, and, on the other, points 
in Conn., Del., D.C., ., Ga. Me., Md., 
Mass., N.C., N.H., N.J., N.Y., Pa., &.C., Va., 
and Vt. 


* MC-47158, Sub. 4, 


Merchants Service 
Trucking, Inc., New London, Conn. Regular 


routes, general commodities, with excep- 
tions, (a) between Groton, Conn., and junc- 
tion of Rhode Island Highway 3 and Inter- 
state Highway 95, near Hopkinton, R.I., serv- 


ing no intermediate points, and (b) be- 
tween Providence, R.I., and Boston, Mass., 
serving no intermediate points, as alternate 
routes for operating convenience only, in 
connection with authorized regular-route 
operations. 


* MC-52869, Sub. 58 (second amendment), 
Northern Tank Line, Miles City, Mont. Ir- 
regular routes, petroleum products, in bulk, 
in tank vehicles, points in Ward County, 
N.D. (including city of Minot, N.D.), to 
points in §.D., and Mont., and contaminated 
or refused products, on return. 


* MC-68715, Sub. 12, Summit Fast Freight, 
Inc., Akron, O. General commodities, with 
exceptions, serving B. F. Goodrich Tire Co. 
plant, Milan township, Allen County, Ind., 
11 to 13 miles from city limits of Fort 
Wayne, Ind., on U.S. Highway 24 between 
County Roads Webster and Garver, as an off- 
route point in connection with authorized 
regular-route operations. 


* MC-68908, Sub. 5, Mullen Bros., Inc., of 
North Adams, Adams, Mass. Irregular routes, 
new and used school furniture, uncrated, 
between North Adams, Mass., on one hand, 
and, on the other, points in Me., N.H., Vt., 
R.I., Conn., N.Y., N.J., and Pa. 


* MC-76032, Sub. 155, Navajo Freight Lines, 
Inc., Denver, Colo. r routes, general 
commodities, with exceptions but including 
Classes A, B and C explosives and shipper- 
owned gas trailers, loaded with compressed 
or liquefied gas (other than liquefied petro- 
leum gas), or empty, (1) between Carlsbad 
and Jal, N.M.; (2) between Carlsbad and 
Hobbs, N.M., and (3) between Clines Corners 
—~ Roswell, N.M.; serving all intermediate 
points. 


* MC-107107, Sub. 142 (republication), Alter- 
man Transport Lines, Inc., Miami, Fla. Ir- 
regular routes, fresh and processed nuts, 
peanut butter, and peanut bars, Boykins, 
Va., to points in Florida. Note: By appli- 
cation filed February 4, 1960, carrier proposed 
to transport fresh and processed nuts and 
ae butter from Boykins, to points in 

orida, over irregular routes. At hearing 
evidence adduced revealed that applicant 
would transport peanut bars. It was ques- 
tioned whether the peanut bars come within 
the commodity description set forth in ap- 
plication. Accordingly, it was concluded 
that authority actually desired should be 
set forth in this republication, and issuance 
of a certificate withheld for at least 30 days 
from date of republication, during which 
time any person or persons who might have 
been prejudiced by failure of first published 
notice to specifically set forth transporta- 
tion of peanut bars to file an appropriate 
pleading. 


* MC-107515, Sub. 350 (amended), Refrig- 
erated Transport Co., Inc., Atlanta, Ga. Ir- 
regular routes, frozen foods, prepared dough, 
meats, meat products, meat by-products and 
dairy products, points in Texas, to points 
in Miss., La., and Tenn. Restriction: Serv- 
ice to points in Miss., and La., and Mem- 
phis, Tenn., restricted to partial delivery in 
instances where there is subsequent partial 
delivery in either Ala., Ga., Fla., N.C., S.C., 
or Tenn. Note: Dual operations may be in- 
volved; purpose of republication is to reflect 
authority as sought to all points in Tennes- 
see, except as restricted above. 


* MC-112963, Sub. 5, Roy Bros., Inc., Pine- 
hurst, Mass. Irregular routes, liquid and dry 
commodities, in bulk, in tank vehicles, be- 
tween Lowell, Mass., and Endicott, N.Y. 


* MC-113388, Sub. 28, Lester C. Newton 
Trucking Co., Bridgeville, Del. Irregular 
routes, meats, meat products and meat by- 
products, Wilmington, Del., to points in Md., 
Del., Va., and N.C. 

* MC-117562, Sub. 5, Raymond Merchant, 
Geraldine Audrey Merchant, Administratrix, 
Chamcook, New Brunswick, Canada. Irregu- 
lar routes, heating equipment and acces- 
sories, moving in connection therewith, 
Pompton Plains, N.J., to port of entry on 
U.S.-Canadian border at or near Calais, Me. 

* MC-117562, Sub. 6, Raymond Merchant, 
Geraldine Audrey Merchant, Administratrix, 
Chamcook, New Brunswick, Canada. Irregu- 
lar routes, wooden building materials, Bos- 
ton, North Wilmington, Waltham and 
Worcester, Mass.; Portsmouth, R.I., and Al- 
bany, N.Y., to port of entry on U.S.-Canadian 
border at or near Calais, Me. 

* MC-118169, Sub. 1, Septimus J. Macphee, 
dba Macphee’s Transfer, Souris, Prince Ed- 
ward Island, Canada. Irregular routes, cor- 
rugated fish cartons and waxed fish paper 
(overwraps), Boston and Gloucester, Mass., to 
U.S.-Canadian border at or near Calais, Me. 

* MC-118438, Sub. 3, Manuel O. Cordeiro, 
dba Portsmouth Transportation Homing and 
Racing Pigeons, Portsmouth, R.I. 
routes, homing and racing igeons. specified 
= in Mass., and R.I., to Huntington, 

ttsfield, Southbridge, and Westfield, .8 
Albany, Auburn, Depew, East Buffalo, Her- 
kimer, Little Falls, Lyons and Syracuse 
N.Y.; Ashtabula and Sandusky, O.; Putnam 
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Conn., and points in Rhode Island ang 
empty containers, on return. 

# MC-118912, Sub. 4, Burnham Tricking 
Co., Ayer, Mass. ar routes, pin- 
machines, bowling alley, automatic (set 
loose), Littleton, Maynard, Westford, 
son, Ayer and Everett, Mass., to points ij 
N.Y., N.J., Del., O., Mich., W.Va., S.C., ang 
Ga., and automatic bowling machines, ugeg 
and disassembled, on return. 

# MC-119552, Richard J. Snow & Sons, 
Harmony, RI. Irregular routes, ge 
commodities, with exceptions, (1) betweg, 
Attleboro, Mass., East Providence, Pawtucke 
and Providence, R.I., and Greenville, O., ang 
(2) points in Ill., Mich., O., Pa., and Ind, @ 
Attleboro, Pawtucket, East Providence ang 
Providence. 

# MC-119637, Silver Bros. Co., Inc., Man. 
chester, N.H. Irregular routes, syrups ang 
carbonated non-alcoholic beverages, in 
tles and cans, and supplies and mates 
used in their manufacture, between Man. 
chester, N.H., and (1) points in New Yi 
N.Y., commercial zone and Troy, N.Y.; @ 
Perth Amboy, Newark, Passaic and Guttem. 
burg, N.J.; (3) points in Boston, Mass., com. 
mercial zone and Springfield and Mar! 
Mass.; (4) Portland and Lewiston, Me.; ( 
Providence, R.I., and (6) New Haven 
Hartford, Conn. 

# MC-119653, William Weemer, Walpole 
Mass. Irregular routes, waste paper, rag 
and related commodities for salvage, betwee, 
points in Massachusetts, on one hand, = J 
on the other, points in Conn., R.I., and NY, 

* MC-119807, Thomas J. Rodriques, di 
Tom's Service Station, Middletown, RI. 
regular routes, \1) wrecked or disabled moter 
vehicles, other than trailers designed to 
drawn by passenger automobiles, truckaway, 
using only wrecker equipment, and (2) m 
possessed motor vehicles, truckaway or drive 
away, using only wrecker equipment, be 
tween points in Rhode Island, on one hand 
and, on the other, points in Conn., MB, 
Mass., N.H., N.J., N.Y., B.I., and Vt. 

# MC-3083, Sub. 34, Wells Fargo Armored 
Service Corp., Memphis, Tenn. Irregular 
routes, coin, currency and negotiable s 
curities, in armored vehicles, escorted by 
armed guards, between Charlotte, N.C., @ 
one hand, and, on the other, specified coun- 
ties in South Carolina. Note: No duplig- 
tion of authority is sought. (Handling with 
out oral hearing requested.) 

* MC-30319, Sub. 116, Southern Pacife 
Transport Co., Houston, Tex. Regular route, 
general commodities, with exceptions, be 
tween Falls City, Tex., and new uranium 
plant, 10 miles southwest of Falls a 
Tex., serving no intermediate or off- 
points. Note: Common control may be ii- 
volved. (Handling without oral hearing m 


quested.) 

* MC-66562, Sub. 1677, Railway Expres 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, moving 
service, serving intermdiate po 4 
Springville, Anamosa, Monticello, Hopkinton, 
Manchester, Edgewood, Strawberry Point 
Arlington, Fayette and Hawkeye, Ia., wii 
the usual restrictions. Note: Applicant ® 
quests authority to tack the above a 
thority to MC-66562, Sub. 1622, at Cedar 
Rapids, Ia., to enable it to transfer trafic 
between proposed route and Clinton, Ia., ® 
Omaha, Neb., route in either direction from 
either route, with shipments to be limited 
to those moving on a through bill of ladim 
or express receipt, covering, in addition ® 
a motor carrier movement by it, a prior® 
subsequent movement by air or rail. (Ham 
dling without oral hearing requested.) 

* MC-66562, Sub. 1681, Railway Expres 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes 4 
and B explosives, moving in express servile 
between Mankato, and Elmore, Minn., se 
ing intermediate point of Amboy, Mim 
(Handling without oral hearing requested) 

* MC-66562, Sub. 1682, Railway Expres 
Agency, Inc., New York, N.Y. Regular route 
general commodities, including Classes 4 
and B explosives, moving in express 
between Little Rock, and Clarksville, Am 
serving intermediate points of Conway, Ma 
rilton, Atkins and Russellville, Ark., wit 
the usual restrictions. (Handling witha 
oral hearing requested.) 

* MC-66562, Sub. 1684, Railway Expr 
Agency, Inc., New York, N.Y. Regular roum® 
general commodities, including Classes 4 
and B explosives, moving in express sé! 
between La Crosse, Wis., and Austin, Mini, 
serving specified intermediate points 
Minnesota, with the usual restrict 
(Handling without oral hearing reques' i) 

* MC-72442, Sub. 12, Akers Motor 
Inc., Gastonia, N.C. Irregular routes, 
eral commodities, with exceptions, be 
Gastonia, N.C., and points with 25 
thereof, on one hand, and, on the ¢@ 
points in South Carolina. Note: Applic= 
presently has regular-route authority to 
off-route points in North Carolina d 
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miles of Gastonia. (Handling without oral 
hearin: requested.) 

# M°-108080, Sub. 2, Claude S. Reed, Man- 
cheste’, Md. Irregular routes, silos and parts 
and accessories thereof, White Marsh, Md., 

ints in Conn., Mass., N.H., N.Y., RL, 
and (Handling without oral hearing 
requested.) 

# MC-109451, Sub, 115, Ecoff Trucking, Inc., 

ville, Ind. Irregular routes, denatured 
alcohoi, in bulk, in tank vehicles, Ficklin, 
Iil., to Bridgeville, Pa., and damaged or. re- 
jected shipments, on return. Note: Proceed- 
ing instituted to determine applicant’s status 
in MC-109451, Sub. 82. (Handling without 
oral hearing requested.) 


*MC-111227, Sub. 2, Lester Eversole, dba 
Lester Eversole Trucking Co., Hazard, Ky. 
Irregular routes, films, advertising matter 
and supplies for motion picture theaters, be- 
tween Cincinnati, O., and points in Powell 
and Wolfe counties, Ky. (Handling without 
oral hearing requested.) 

# MC-119812, Capitol Delivery Service, Inc., 
Omaha, Neb. Irregular routes, general com- 
modities, with exceptions, between Omaha, 
Neb., and points in Harrison, Pottawattamie, 
Mills, Montgomery, Shelby, and Fremont 
counties, Ia. (Handling without oral hear- 
ing requested.) 


Deviation Route Proposal 


Summarized below is a notice of a pro- 
posal filed with the ICC by a motor com- 
mon carrier of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from June 8. 


MC-104004 (deviation No. 4), Associated 
Transport Inc., New York, N.Y. General com- 
modities, with exceptions, over a deviation 
route as follows: Prom Buffalo, N.Y., over 
Interstate Highway 190 to Niagara Falls, N.Y., 
and return, for operating convenience only, 
serving no intermediate points. 


Petitions for Rehearing, Etc. 
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FF-130, Sub. 2, North Pacific Forwarders, 
Inc., Extension—Southbound. Pacific Inter- 
mountain Express Co. and Pierce Freight 
Lines, Inc., et al. ask reconsideration. 


MC-11185, Sub. 105, J-T Transport Co., Inc., 
Extension—Buffalo, N.Y. Applicant asks stay 
of order of Apr. 19, denying application or, 
in alternative, reconsideration. 


MC-14781, Sam Gottry Carting Co. Appli- 
cant asks clarification and modification of 
certificate. 


MC-22188, Henry Cerquozzi Common Car- 
rier Application. - Bureau of Inquiry and 
Compliance asks further hearing. 


MC-105553, Sub. 27, C. J. Simpson Truck- 
ing Co., Inc. Dealers Transit, Inc., asks sub- 
stitution of its mame as applicant. 


MC-109962, Sub. 1, Park Davis Lines, Inc. 
William N. Reib asks rescission of order re- 
voking permit. 


MC-110525, Sub. 399, Chemical Tank Lines, 
Inc., Extension — Cleveland, O. Applicant 
asks reconsideration. 


MC-113518, Sub. 5, Fresno-Albuquerque 
Truck Line, Inc., dba Cardinal Express Lines. 
Pacific Southwest R.R. Assn. and Class I rail 
carriers in Western Trunk Line Territory ask 
reconsideration. 


MC-115757, Sub. 23, Bulk Motor Transport, 
Inc. Illinois Central R.R. Co. asks clarifica- 
tion of application. 


MC-117513, David Mongillo & Sons Com- 
mon Carrier Application. Applicants ask re- 
consideration and oral argument before en- 
tire Commission. 


No. 32357, Grays Harbor Chair and Manu- 
facturing Co. v. N. P., et al.; I. & S. 7262, 
Furniture Stock — West Coast to Eastern 
Territory. John Hancock Furniture Manu- 
facturing Co. asks further hearing. 


MC-35484, Sub. 36, Viking Freight Co., Ex- 
tension—Colilns, Miss. Applicant asks re- 
consideration. 


MC-35484, Sub. 40, Viking Freight Co. Ex- 
tension—Gates Rubber Co. Plant—Nashville, 
Tenn. Applicant asks reconsideration. 


MC-107576, Sub. 16, Sites Silverwheel 
Preightlines, Inc., Extension—Milton-Free- 
Water. Applicant asks reconsideration. 


MC-117816, Northeastern-Malden Barrel Co., 
Inc. Tremblay Transport, Inc. asks recon- 
sideration of order of Apr. 4 denying its 
petition for further hearing and issuance 
of subpenas duces tecum. 


MC-117872, A. Joseph & Co. Common Car- 
rier “Grandfather” Application. Class I rail 
carriers in Western District ask reconsidera- 
tion by entire Commission. 


MC-118144, Lloyd C. Busbee Common Car- 
rier “Grandfather” Application. Applicant 
asks reconsideration and further hearing. 


MC-119295, Cagle Bros. Trucking Service. 
Applicant asks continuance of hearing to 
Sept. 20, or as soon thereafter as may be 
convenient to Commission and its staff. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Motor 
Carriers and Safety of Operation and Equip- 
ment. Andrew P. Federline asks clarifying 
ewes in section 193.25 (f) of order of 

an. 25. 


MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc.; Finance 
20125, Consolidated Freightways, Inc.—Se- 
curities. Consolidated Freightways, Inc., a 
Delaware corporation, and Consolidated 
Freightways Corp. of Delaware ask substitu- 
tion of former as sole party applicant, and 
amendment of applications. 


MC-F-7530, Navajio Freight Lines, Inc.— 
Control — General Expressways, Inc. Strick- 
land Transportation Co., Inc., et al. asks de- 


nial of section 210a(b) application and for- 
mal hearing. 


FF-100, Corpus Christi Distributing Serv- 
ice, Inc. Applicant asks reconsideration of 
order affirming order of Division 1 to vacate 
order of revocation and to set case for oral 
argument. 


MC-108518, Petition for Declaratory Order 
by Iron & Steel Transport, Inc. Applicant 
asks that examiner’s ruling be set aside and 
for further hearing. 


I. & S. M-13531, Petroleum Coke from 
Paulsboro, N.J., to Northampton, Pa., and 
Piermont, N.Y. Burcham Trucking Service, 
Inc., asks vacation of suspension order. 


MC-F-7344, H. M. O’Neill, et al.—Control; 
Motor Leasing New York Corp.—Purchase— 
Hayes Trucking, Inc. Applicants asks recon- 
sideration. 


No. 33375, Fresh Meats—Chicago to Twin 
Cities. Dart Transit Co. asks discontinuance 
of investigation insofar as it relates to it. 


MC-46465, Brady’s Fast Service. Appli- 
cant asks reconsideration of application and 
reopening and modification of commodity 
description in certificate, and other relief. 


MC-65123, Sub. 2, Fourteenth Avenue Cart- 
age Co. Conversion Proceeding. Contract Car- 
rier Conference of American Trucking Asso- 
ciations, Inc., asks reconsideration. 


MC-103378, Sub. 134, Petroleum Carrier 
Corp. Extension—Pentachlorophenol. Ryder 
Tank Line, Inc., asks reconsideration and 
oral argument. 


MC-103378, Sub. 134, Petroleum Carrier 
Corp. Extension — Pentachlorophenol; MC- 
113336, Sub. 23, Petroleum Transit Co., Inc. 
Extension—Same. Applicant in MC-113336, 
Sub. 23, asks reconsideration. 


MC-103378, Sub. 153, Petroleum Carrier 
Corp., Extension—Bulk Salt Cake. Seaboard 
Air Line R.R. Co., et al. ask reconsideration. 


MC-107403, Sub. 289, E. Brooke Matlack, 
Inc., Extension—Niagara Falls, N.Y. Appli- 
cant asks rehearing and further hearing. 


MC-116077, Sub. 32, Robertson Tank Lines, 
Inc., Extension—Petroleum to La. Earl Gib- 
bon Petroleum Transport asks further recon- 
sideration or correction of order of Apr. 26. 


MC-118238, B. Willerford, Common Car- 
rier “Grandfather” Application. Los Ange- 
les-Seattle Motor Express, Inc., asks recon- 
sideration. 


I. & S. M-12969, Green Coffee from Charles- 
ton, S.C. to Chattanooga, Tenn. Bowman 
Transportation, Inc., asks vacation of sus- 
pension order and discontinuance of pro- 
ceeding. 


I. & S. M-13226, as supplemented, Routing 
Between Points in Rocky Mountain Terri- 
tory. Garrett Freightlines, Inc., asks that 
respondent’s reply to verified statements of 
Arlo Miller and Willard H. Nelson be stricken 
or, in alternative, oral hearing. 
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I. & S. M-13558, Ironing Boards & Laundry 
Carts — Muscatine, Ia., to Chicago. Poole 
— Inc., asks vacation of suspension 
order. 


MC-29130, Sub. 86, Rock Island Motor 
Transit Co., Extension—U.S. Highway 69. M 
and M Motor Freight, et al. ask reconsidera- 
tion and limited reopening. 


MC-113843, Sub. 29, Refrigerated Food Ex- 
press, Inc., Extension—Paper Bags; MC- 
113843, Sub. 32, Same, Extension—Candy; 
MC-113843, Sub. 35, Same, Extension—vVt.; 
MC-113843, Sub. 36, Same, Extension—Dun- 
dee, N.Y.; MC-113843, Sub. 38, Same, Exten- 
sion—Ky. Applicant asks specifications with 
respect to legal authority and jurisdiction 
under which proposed further hearing is to 
be oe and matters of fact and law as- 
serted. 


MC-117993, J. A. Lincolh and J. A. Stevens, 
Common Carrier “Grandfather’’ Application. 
Fruit Belt Produce and Fruitbelt Produce 
Trucking, Ltd., ask substitution of latter for 
former as applicant. 


I. & S. M-13529, Distribution Rates— 
Freight, All Kinds—Detroit Area. Dundee 
Truck Line, Inc., asks reconsideration and 
vacation of suspension order. 


eeeeeeeeeveereeeeeeesreeeeeeee 


COMPLAINTS 


No. 33133 (eleventh supplemental order) 
All Freight in Trailer-on-Flat-Car—Be- 
tween the East and Chicago and E. St. 
Louis. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight, all kinds, also, 


‘ empty trailers, in TOFC service, between 


Chicago and East St. Louis, Ill, on the 
one hand, and Hoboken, Jersey City, 
Newark and Kerny, N.J., Philadelphia, 
Pa., and Baltimore, Md., on the other as 
set forth in supplement No. 33 to tariff 
ICC No. 13 of the Monon Railroad. 


No. 33172 (fifth supplemental order) — 
Lumber—Free Diversion Rule. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on lum- 
ber, or articles taking lumber rates, or 
arbitraries, over lumber rates, at points 
in Colorado, Illinois, Iowa, Kansas, Min- 
nesota, Utah and Wisconsin, as set forth 
in supplement No. 8 to tariff ICC No. 1041 
of the Denver & Rio Grande Western 
Railroad Co. 


No. 33299, (first supplemental order), 
LCL Commodity Rates—D L & W. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on various commodities, in less- 
carloads, between various points on the 
Delaware, Lackawanna & Western Rail- 
road Co., also between various points on 
that line and on the Lackawanna & 
Wyoming Valley Railroad Co., in New 
Jersey, New York and Pennsylvania, as 
published in supplement No. 4 to tariff 
ICC No. 24688 of the DL & W. 


No, 33446, Freight, All Kinds—Between 
E. St, Louis, Ill. and Mobile, Ala. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning rates and charges on freight, all 
kinds, in shipper-owned trailers and 
empty trailers, in TOFC service, between 
East St. Louis, Ill., and Mobile, Ala., as 





110 


ICC News 


other securities of applicant outstanding do 
not exceed $1,000,000. 


Finance No. 21145, the Railway Express 
Agency, Inc., asks authority to issue promis- 
sory notes in the aggregate principal amount 
of $7,000,000 at an interest rate of 5 per 
cent, in connection with the acquisition of 
new motor equipment. 


MC-F-7552, Briggs Transportation Co., of 
St. Paul, Minn., asks authority to purchase 
the operating authority and physical assets 
of McCoy Truck Lines, Inc., and the physical 
assets of J. E. Hall, doing business as McCoy 
Cartage Co., both of Waterloo, Ia. 


MC-F-7553. Indianhead Truck Line, Inc., 
of St. Paul Minn., asks authority to acquire 
control of Moore Motor Freight Lines, Inc., 
of St. Paul, and to operate temporarily. 


MC-F-7554, Gordons Transports, Inc.. of 
Memphis, Tenn., asks authority to purchase 
certain operating rights and equipment of 
Hayes Freight Lines, Inc., of Winston-Salem, 
N.C. 


MC-F-7555, Consolidated FPreightways Corp. 
of Delaware, of Menlo Park, Calif., asks au- 
thority to purchase certain operating rights 
of Walter Zanes, Sr., Walter Zanes, Jr., and 
Glover Funderburk, doing business as Zanes 
Freight Agency, of Dallas, Tex. 


MC-F-7556, Yellow Transit Freight Lines, 
Inc., of Kansas City, Mo., asks authority to 
acquire control of Yellow Bulk Transport, 
Inc., of Kansas City. 


MC-F-7557, Atlanta-New Orleans Motor 
Freight Co., of Atlanta, Ga., asks authority 
to acquire the stock of Atlanta-Asheville 
Motor Express, Inc., and of Georgia Leasing 
Co., both of Atlanta, and to merge the two 
companies into Atlanta-New Orleans Motor 
Freight Co.; also authority to operate the 
two companies temporarily. 


MC-F-7558, Watkins Motor Lines, Inc., of 
Thomasville, Ga., asks authority to purchase 
the stock of Refrigerated Transit, Inc., of 
St. Louis, Mo.; to merge the properties of 
Refrigerated into Watkins, and to operate 
temporarily. 


MC-F-7559, Buckingham Freight Lines, of 
Rapid City, S.D., asks authority to purchase 
a portion of the operating authority of 
Ringsby Truck Lines, Inc., of Denver, Colo. 


MC-F-7560, Transamerican Freight Lines, 
Inc., of Detroit, Mich., asks authority to 
purchase a portion of the operating rights 
of William S. Clark, an individual of Miffiin- 
town, Pa., and to operate temporarily. 


PUP 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of perty for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
3 Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 

perties or franchises, ocquire control, 

se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-38317, Sub. 2, Edgar P. Harrison, dba 
Conlon Warehouse, Pawtucket, R.I. Irregular 
routes, boats, with or without boat parts, 
and equipment and accessories thereof, on 
boat trailers, between points in Rhode Is- 
land, on one hand, and, on the other, points 
in Conn., Del., D.C., Fla., Ga. Me., Md., 
Mass., N.C., N.H., N.J., N.Y., Pa., 8.C., Va., 
and Vt. 


* MC-47158, Sub. 4, Merchants Service 
Regular 


c 

Groton, Conn., and 
tion of Rhode Island Highway 3 and Inter- 
state Highway 95, near Hopkinton, R.I., serv- 


ing no intermediate points, and (b) be- 
tween Providence, R.I., and Boston, Mass., 
serving no intermediate points, as alternate 
routes for operating convenience only, in 
connection with authorized regular-route 
operations. 


* MC-52869, Sub. 58 (second amendment), 
Northern Tank Line, Miles City, Mont. Ir- 
regular routes, petroleum products, in bulk, 
in tank vehicles, points in Ward County, 
N.D. (including city of Minot, N.D.), to 
points in S.D., and Mont., and contaminated 
or refused products, on return. 


* MC-68715, Sub. 12, Summit Fast Freight, 
Inc., Akron, O. General commodities, with 
exceptions, serving B. F. Goodrich Tire Co. 
plant, Milan township, Allen County, Ind., 
11 to 13 miles from city limits of Fort 
Wayne, Ind., on U.S. Highway 24 between 
County Roads Webster and Garver, as an off- 
route point in connection with authorized 
regular-route operations. 


* MC-68908, Sub. 5, Mullen Bros., Inc., of 
North Adams, Adams, Mass. Irregular routes, 
new and used school furniture, uncrated, 
between North Adams, Mass., on one hand, 
and, On the other, points in Me., N.H., Vt., 
R.I., Conn., N.Y., N.J., and Pa. 


* MC-76032, Sub. 155, Navajo Freight Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions but including 
Classes A, B and C explosives and shipper- 
owned gas trailers, loaded with compressed 
or liquefied gas (other than liquefied petro- 
leum gas), Or empty, (1) between Carlsbad 
and Jal, N.M.; (2) between Carlsbad and 
Hobbs, N.M., and (3) between Clines Corners 
— uae N.M.; serving all intermediate 
points. 


* MC-107107, Sub. 142 (republication), Alter- 
man Transport Lines, Inc., Miami, Fla. Ir- 
regular routes, fresh and processed nuts, 
peanut butter, and peanut bars, Boykins, 
Va., to points in Florida. Note: By appli- 
cation filed February 4, 1960, carrier proposed 
to transport fresh and processed nuts and 
peanut butter from Boykins, to points in 
Plorida, over irregular routes. At hearing 
evidence adduced revealed that applicant 
would transport peanut bars. It was ques- 
tioned whether the peanut bars come within 
the commodity description set forth in ap- 
plication. Accordingly, it was concluded 
that authority actually desired should be 
set forth in this republication, and issuance 
of a certificate withheld for at least 30 days 
from date of republication, during which 
time any person or persons who might have 
been prejudiced by failure of first published 
notice to specifically set forth transporta- 
tion of peanut bars to file an appropriate 
pleading. 

* MC-107515, Sub. 350 (amended), Refrig- 
erated Transport Co., Inc., Atlanta, Ga. Ir- 
regular routes, frozen foods, iat te dough, 
meats, meat products, meat by-products and 
dairy products, points in Texas, to points 
in Miss., La., and Tenn. Restriction: Serv- 
ice to points in Miss., and La., and Mem- 
phis, Tenn., restricted to partial delivery in 
instances where there is subsequent partia 
delivery in either Ala., Ga., Fla., N.C., S.C., 
or Tenn. Note: Dual operations may be in- 
volved; purpose of republication is to reflect 
authority as sought to all points in Tennes- 
see, except as restricted above. 


* MC-112963, Sub. 5, Roy Bros., Inc., Pine- 
hurst, Mass. Irregular routes, liquid and dry 
commodities, in bulk, in tank vehicles, be- 
tween Lowell, Mass., and Endicott, N.Y. 


* MC-113388, Sub. 28, Lester C. Newton 
Trucking Co., Bridgeville, Del. Irregular 
routes, meats, meat products and meat by- 
products, Wilmington, Del., to points in Md., 
Del., Va., and N.C. 

* MC-117562, Sub. 5, Raymond Merchant, 
Geraldine Audrey Merchant, Administratrix, 
Chamcook, New Brunswick, Canada. Irregu- 
lar routes, heating equipment and acces- 
sories, moving in connection therewith, 
Pompton Plains, N.J., to port of entry on 
U.S.-Canadian border at or near Calais, Me. 

* MC-117562, Sub. 6, Raymond Merchant, 
Geraldine Audrey Merchant, Administratrix, 
Chamcook, New Brunswick, Canada. Irregu- 
lar routes, wooden building materials, Bos- 
ton, North Wilmington, Waltham and 
Worcester, Mass.; Portsmouth, R.I., and Al- 
bany, N.Y., to port of entry on U.S.-Canadian 
border at or near Calais, Me. 

* MC-118169, Sub. 1, Septimus J. Macphee, 
dba Macphee’s Transfer, Souris, Prince Ed- 
ward Island, Canada. Irregular routes, cor- 
rugated fish cartons and waxed fish paper 
(overwraps), Boston and Gloucester, Mass., to 
U.S.-Canadian border at or near Calais, Me. 

* MC-118438, Sub. 3, Manuel O. Cordeiro, 
dba Portsmouth Transportation Homing and 
Racing Pigeons, Portsmouth, R.I. 
routes, homing and Er} 
points in Mass., and R.I., 


Irregular 
igeons. specified 
to Huntington, 
Pittsfield, Southbridge, and Westfield, .8 
Albany, Auburn, Depew, East Buffalo, Her- 


kimer, Little Falls, Lyons and a. 
N.Y.; Ashtabula and Sandusky, O.; tnam, 
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Conn., and points in Rhode Island 
empty containers, on return. 

# MC-118912, Sub. 4, Burnham Truc 
Co., Ayer, Irregular routes, pin-sette 
machines, bowling alley, automatic (set 
loose), Littleton, Maynard, Westford, Hud 
son, Ayer and Everett, Mass., to points ip 
N.Y., N.J., Del., O., Mich., W.Va., S.C., ang 
Ga., and automatic bowling machines, ugeg 
and disassembled, on return. 

# MC-119552, Richard J. Snow & Sons 2 


and 


Harmony, RI. Irregular routes, 
commodities, with exceptions, (1) betwegy 
Attleboro, Mass., East Providence, Pawtucks 
and Providence, R.I., and Greenville, O., ang 
(2) points in Ill., Mich., O., Pa., and Ind. @ 
Attleboro, Pawtucket, East Providence ang 
Providence. 

# MC-119637, Silver Bros. Co., Inc., Mam 
chester, N.H. Irregular routes, syrups ang 
carbonated non-alcoholic beverages, in 
tles and cans, and supplies and mate 
used in their manufacture, between Man. 
chester, N.H., and (1) points in New York, 
N.Y., commercial zone and Troy, N.Y.; 
Perth Amboy, Newark, Passaic and Gutten. 
burg, N.J.; (3) points in Boston, Mass., com. 
mercial zone and Springfield and Marl 
Mass.; (4) Portland and Lewiston, Me.; (§) 
Providence, R.I., and (6) New Haven ang 
Hartford, Conn. 

# MC-119653, William Weemer, Walpole 
Mass. Irregular routes, waste paper, rag 
and related commodities for salvage, between 
points in Massachusetts, on one hand, x 1 
on the other, points in Conn., R.I., and MY, 

* MC-119807, Thomas J. Rodriques, dh 
Tom’s Service Station, Middletown, RI. I 
regular routes, (1) wrecked or disabled moter 
vehicles, other than trailers designed to 
drawn by passenger automobiles, truckaway, 
using Only wrecker equipment, and (2) m 
possessed motor vehicles, truckaway or drive 
away, using only wrecker equipment, be 
tween points in Rhode Island, on one hand 
and, on the other, points in Conn., MB, 
Mass., N.H., N.J., N.Y., B.I., and Vt. 

# MC-3083, Sub. 34, Wells Fargo Armored 
Service Corp., Memphis, Tenn. Irregulg 
routes, coin, currency and negotiable s 
curities, in armored vehicles, escorted by 
armed guards, between Charlotte, N.C. @ 
one hand, and, on the other, specified coun- 
ties in South Carolina. Note: No duplig- 
tion of authority is sought. (Handling with 
out oral hearing requested.) 

* MC-30319, Sub. 116, Southern Pacife 
Transport Co., Houston, Tex. Regular route, 
general commodities, with exceptions, be 
tween Falls City, Tex., and new uranium 
plant, 10 miles southwest of Falls 
Tex., serving no intermediate or off- 
points. Note: Common control may be i- 
volved. (Handling without oral hearing m- 


quested.) 
Expres 


* MC-66562, Sub. 1677, Railway 
Agency, Inc., New York, N.Y. Regular route 
general commodities, moving in expr 
service, serving intermdiate points @ 
Springville, Anamosa, Monticello, Hopkintan, 
Manchester, Edgewood, Strawberry Polit 
Arlington, Fayette and Hawkeye, Ia., wii 
the usual restrictions. Note: Applicant ® 
quests authority to tack the above a 
thority to MC-66562, Sub. 1622, at Cedar 
Rapids, Ia., to enable it to transfer trafic 
between proposed route and Clinton, Ia. ® 
Omaha, Neb., route in either direction from 
either route, with shipments to be limite 
to those moving on a through bill of ladim 
or express receipt, covering, in addition ® 
a motor carrier movement by it, a prior® 
subsequent movement by air or rail. (Hat 
dling without oral hearing requested.) 

* MC-66562, Sub. 1681, Railway Expres 
Agency, Inc., New York, N.Y. Regular route 
general commodities, including Classes 4 
and B explosives, moving in express servile 
between Mankato, and Elmore, Minn., se 
ing intermediate point of Amboy, Mim 
(Handling without oral hearing requested) 

* MC-66562, Sub. 1682, Railway Expres 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Classes | 
and B explosives, moving in express servitt, 
between Little Rock, and Clarksville, Am. 
serving intermediate points of Conway, Ma 
rilton, Atkins and Russellville, Ark., wit 
the usual restrictions. (Handling witha 
oral hearing requested.) 

* MC-66562, Sub. 1684, Railway Expr 
Agency, Inc., New York, N.Y. Regular rou 
general commodities, including Classes 4 
and B explosives, moving in express servi 
between La Crosse, Wis., and Austin, Mimi 
serving specified intermediate points ® 
Minnesota, with the usual restrict 
(Handling without oral hearing reque 

* MC-72442, Sub. 12, Akers Motor 
Inc., Gastonia, N.C. Irregular routes, 
eral commodities, with exceptions, be 
Gastonia, N.C., and points with 25 
thereof, on one hand, and, on the 
points in South Carolina. Note: App 
presently has regular-route authority to sem 
off-route points in North Carolina with 


Petit 
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miles of Gastonia. (Handling without oral 
pearinz requested.) 

# M:°-108080, Sub. 2, Claude S. Reed, Man- 
chester, Md. Irregular routes, silos and parts 
and accessories thereof, White Marsh, Md., 
to points in Conn., Mass., N.H., N.Y., R.1., 

(Handling without oral hearing 


# MC-109451, Sub. 115, Ecoff Trucking, Inc., 
fortville, Ind. Irregular routes, denatured 
alcoho!, in bulk, in tank vehicles, Ficklin, 
Ill., to Bridgeville, Pa., and damaged or. re- 

ted shipments, on return. Note: Proceed- 
jng instituted to determine applicant’s status 
in MC-109451, Sub. 82. (Handling without 
oral hearing requested.) 

*MC-111227, Sub. 2, Lester Eversole, dba 
Lester Eversole Trucking Co., Hazard, Ky. 
Irregular routes, films, advertising matter 
and supplies for motion picture theaters, be- 
tween Cincinnati, O., and points in Powell 
and Wolfe counties, Ky. (Handling without 
oral hearing requested.) 

# MC-119812, Capitol Delivery Service, Inc., 
Omaha, Neb. Irregular routes, general com- 
modities, with exceptions, between Omaha, 
Neb., and points in Harrison, Pottawattamie, 
Mills, Montgomery, Shelby, and Fremont 
counties, Ia. (Handling without oral hear- 
ing requested.) 


Deviation Route Proposal 


Summarized below is a notice of a pro- 
posal filed with the ICC by a motor com- 
mon carrier of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from June 8. 

MC-104004 (deviation No. 4), Associated 
Transport Inc., New York, N.Y. General com- 
modities, with exceptions, over a deviation 
route as follows: From Buffalo, N.Y., over 
Interstate Highway 190 to Niagara Falls, N.Y., 
and return, for operating convenience only, 
serving no intermediate points. 
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Petitions for Rehearing, Etc. 
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FF-130, Sub. 2, North Pacific Forwarders, 
Inc., Extension—Southbound. Pacific Inter- 
mountain Express Co. and Pierce Freight 
Lines, Inc., et al. ask reconsideration. 


MC-11185, Sub. 105, J-T Transport Co., Inc., 
Extension—Buffalo, N.Y. Applicant asks stay 
of order of Apr. 19, denying application or, 
in alternative, reconsideration. 


MC-14781, Sam Gottry Carting Co. Appli- 
cant asks clarification and modification of 
certificate. 


MC-22188, Henry Cerquozzi Common Car- 
rier Application. - Bureau of Inquiry and 
Compliance asks further hearing. 


MC-105553, Sub. 27, C. J. Simpson Truck- 
ing Co., Inc. Dealers Transit, Inc., asks sub- 
stitution of its name as applicant. 


MC-109962, Sub. 1, Park Davis Lines, Inc. 
William N. Reib asks rescission of order re- 
voking permit. 


MC-110525, Sub. 399, Chemical Tank Lines, 
Inc., Extension — Cleveland, O. Applicant 
asks reconsideration. 


MC-113518, Sub. 5, Fresno-Albuquerque 
Truck Line, Inc., dba Cardinal Express Lines. 
Pacific Southwest R.R. Assn. and Class I rail 
carriers in Western Trunk Line Territory ask 
reconsideration. 


MC-115757, Sub. 23, Bulk Motor Transport, 
Inc. Illinois Central R.R. Co. asks clarifica- 
tion of application. 


MC-117513, David Mongillo & Sons Com- 
mon Carrier Application. Applicants ask re- 
consideration and oral argument before en- 
tire Commission. 


No. 32357, Grays Harbor Chair and Manu- 
facturing Co. v. N. P., et al.; I. & S. 7262, 
Furniture Stock — West Coast to Eastern 
Territory. John Hancock Furniture Manu- 
facturing Co. asks further hearing. 


MC-35484, Sub. 36, Viking Freight Co., Ex- 
tension—Colilns, Miss. Applicant asks re- 
consideration. 


MC-35484, Sub. 40, Viking Freight Co. Ex- 
tension—Gates Rubber Co. Plant—Nashville, 
Tenn. Applicant asks reconsideration. 


MC-107576, Sub. 16, Sites Silverwheel 
Preightlines, Inc., 


Water. Applicant asks reconsideration. 


Extension—Milton-Free- 


MC-117816, Northeastern-Malden Barrel Co., 
Inc. Tremblay Transport, Inc. asks recon- 
sideration of order of Apr. 4 denying its 
petition for further hearing and issuance 
of subpenas duces tecum. 


MC-117872, A. Joseph & Co. Common Car- 
rier “Grandfather” Application. Class I rail 
carriers in Western District ask reconsidera- 
tion by entire Commission. 


MC-118144, Lloyd C. Busbee Common Car- 
rier “Grandfather” Application. Applicant 
asks reconsideration and further hearing. 


MC-119295, Cagle Bros. Trucking Service. 
Applicant asks continuance of hearing to 
Sept. 20, or as soon thereafter as may be 
convenient to Commission and its staff. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Motor 
Carriers and Safety of Operation and Equip- 
ment. Andrew P. Federline asks clarifying 
: vr ened in section 193.25 (f) of order of 

an. 25. 


MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc.; Finance 
20125, Consolidated Freightways, Inc.—Se- 
curities. Consolidated Freightways, Inc., a 
Delaware corporation, and Consolidated 
Freightways Corp. of Delaware ask substitu- 
tion of former as sole party applicant, and 
amendment of applications. 


MC-F-7530, Navaio Freight Lines, Inc.— 
Control — General Expressways, Inc. Strick- 
land Transportation Co., Inc., et al. asks de- 
nial of section 210a(b) application and for- 
mal hearing. 


FF-100, Corpus Christi Distributing Serv- 
ice, Inc. Applicant asks reconsideration of 
order affirming order of Division 1 to vacate 
order of revocation and to set case for oral 
argument. 


MC-108518, Petition for Declaratory Order 
by Iron & Steel Transport, Inc. Applicant 
asks that examiner’s ruling be set aside and 
for further hearing. 


I. & S. M-13531, Petroleum Coke from 
Paulsboro, N.J., to Northampton, Pa., and 
Piermont, N.Y. Burcham Trucking Service, 
Inc., asks vacation of suspension order. 


MC-F-7344, H. M. O’Neill, et al.—Control; 
Motor Leasing New York Corp.—Purchase— 
Hayes Trucking, Inc. Applicants asks recon- 
sideration. 


No. 33375, Fresh Meats—Chicago to Twin 
Cities. Dart Transit Co. asks discontinuance 
of investigation insofar as it relates to it. 


MC-46465, Brady’s Fast Service. Appli- 
cant asks reconsideration of application and 
reopening and modification of commodity 
description in certificate, and other relief. 


MC-65123, Sub. 2, Fourteenth Avenue Cart- 
age Co. Conversion Proceeding. Contract Car- 
rier Conference of American Trucking Asso- 
ciations, Inc., asks reconsideration. 


MC-103378, Sub. 134, Petroleum Carrier 
Corp. Extension—Pentachlorophenol. Ryder 
Tank Line, Inc., asks reconsideration and 
oral argument. 


MC-103378, Sub. 134, Petroleum Carrier 
Corp. Extension — Pentachlorophenol; MC- 
113336, Sub. 23, Petroleum Transit Co., Inc. 
Extension—Same. Applicant in MC-113336, 
Sub. 23, asks reconsideration. 


MC-103378, Sub. 153, Petroleum Carrier 
Corp., Extension—Bulk Salt Cake. Seaboard 
Air Line R.R. Co., et al. ask reconsideration. 


MC-107403, Sub. 289, E. Brooke Matlack, 
Inc., Extension—Niagara Falls, N.Y. Appli- 
cant asks rehearing and further hearing. 


MC-116077, Sub. 32, Robertson Tank Lines, 
Inc., Extension—Petroleum to La. Earl Gib- 
bon Petroleum Transport asks further recon- 
sideration or correction of order of Apr. 26. 


MC-118238, B. Willerford, Common Car- 
rier “Grandfather” Application. Los Ange- 
les-Seattle Motor Express, Inc., asks recon- 
sideration. 


I. & S. M-12969, Green Coffee from Charles- 
ton, S.C. to Chattanooga, Tenn. Bowman 
Transportation, Inc., asks vacation of sus- 
pension order and discontinuance of pro- 
ceeding. 


I. & S. M-13226, as supplemented, Routing 
Between Points in Rocky Mountain Ti - 
tory. Garrett Freightlines, Inc., asks that 
respondent’s reply to verified statements of 
Arlo Miller and Willard H. Nelson be stricken 
or, in alternative, oral hearing. 
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I. & S. M-13558, Ironing Boards & Laundry 
Carts — Muscatine, Ia., to Chicago. Poole 
— Inc., asks vacation of suspension 
order. 


MC-29130, Sub. 86, Rock Island Motor 
Transit Co., Extension—U.S. Highway 69. M 
and M Motor Freight, et al. ask reconsidera- 
tion and limited reopening. 


MC-113843, Sub. 29, Refrigerated Food Ex- 
press, Inc., Extension—Paper Bags; MC- 
113843, Sub. 32, Same, Extension—Candy; 
MC-113843, Sub. 35, Same, Extension—Vt.; 
MC-113843, Sub. 36, Same, Extension—Dun- 
dee, N.Y.; MC-113843, Sub. 38, Same, Exten- 
sion—Ky. Applicant asks specifications with 
respect to legal authority and jurisdiction 
under which proposed further hearing is to 
be — and matters of fact and law as- 
serted. 


MC-117993, J. A. Lincolh and J. A. Stevens, 
Common Carrier “Grandfather” Application. 
Fruit Belt Produce and Fruitbelt Produce 
Trucking, Ltd., ask substitution of latter for 
former as applicant. 


I. & S. M-13529, Distribution Rates— 
Freight, All Kinds—Detroit Area. Dundee 
Truck Line, Inc., asks reconsideration and 
vacation of suspension order. 
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COMPLAINTS 


No. 33133 (eleventh supplemental order) 
All Freight in Trailer-on-Flat-Car—Be- 
tween the East and Chicago and E. St. 
Louis. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight, all kinds, also, 


‘ empty trailers, in TOFC service, between 


Chicago and East St. Louis, Ill, on the 
one hand, and Hoboken, Jersey City, 
Newark and Kerny, N.J., Philadelphia, 
Pa., and Baltimore, Md., on the other as 
set forth in supplement No. 33 to tariff 
ICC No. 13 of the Monon Railroad. 


No. 33172 (fifth supplemental order)— 
Lumber—Free Diversion Rule. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on lum- 
ber, or articles taking lumber rates, or 
arbitraries, over lumber rates, at points 
in Colorado, Illinois, Iowa, Kansas, Min- 
nesota, Utah and Wisconsin, as set forth 
in supplement No. 8 to tariff ICC No. 1041 
of the Denver & Rio Grande Western 
Railroad Co. 


No. 33299, (first supplemental order), 
LCL Commodity Rates—D L & W. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on various commodities, in less- 
carloads, between various points on the 
Delaware, Lackawanna & Western Rail- 
road Co., also between various points on 
that line and on the Lackawanna & 
Wyoming Valley Railroad Co., in New 
Jersey, New York and Pennsylvania, as 
published in supplement No. 4 to tariff 
ICC No. 24688 of the DL & W. 


No, 33446, Freight, All Kinds—Between 
E. St, Louis, Ill. and Mobile, Ala. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning rates and charges on freight, all 
kinds, in shipper-owned trailers and 
empty trailers, in TOFC service, between 
East St. Louis, Ill., and Mobile, Ala., as 
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set forth in tariff ICC No. 321 of the 
Gulf Mobile & Ohio Railroad Co. 


No. 33448, The Goodyear Tire and 
Rubber Co. of Canada, Ltd., New Toron- 
to, Ontario, Canada v. Richmond, Fred- 
ericksburg & Potomac Railroad Co. et al. 
Alleges rates of 15 carloads of rayon 
yarn from Richmond, Va., to Rouses 
Point, N.Y., from May to December, 
1956, in violation of sections 1 and 4. 
Asks reparation of $3,042.49. Modified 
procedure ordered. (Normal C. Jensen, 
111 North Canal Street, Chicago 6, IIl.) 


No. 33449, Groundwood Boards or 
Sheets—Bemidji and Duluth, Minn., to 
Illinois. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
on lumber, veneer or forest products, 
from Bemidji and Duluth, Minn., to Chi- 
cago and Rockford, Ill., as published in 
tariff MF-ICC No. 17 of Ace Lines, Inc., 
and in supplement No. 191 to tariff MF- 
ICC No. 282 of the Middlewest Motor 
Freight Bureau. 


No. 33451, TOFC Service Between Long 
Island and Central Territory. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning rates 
and charges on certain commodities be- 
tween points in Ohio and New York on 
the one hand, and Long Island, N.Y., on 
the other, and also into classification or 
exceptions ratings, between points on 
Long Island, N.Y., on the one hand, and, 
points in Central and Trunk Line terri- 
tories, on the other, as published in 
tariff ICC No. 2047 and supplement No. 
1 thereto of the New York Central Rail- 
road Co. 


No, 33453, Waste Materials—Pennsyl- 
vania to Corona, L.L, N.Y. Investigation 
instituted by the Commission, division 2, 
into and concerning the lawfulness of 
new all-rail commodity rates on waste 
materials, in open top cars, minimum 
120,000 pounds, applicable only on 25 cars 
or more, from Nanticoke and Auchin- 
closs, Pa., to Corona, Long Island, N.Y.., 
as published, effective June 1, in tariff 
ICC No. 24702 of the Delaware, Lacka- 
wanna & Western Railroad Co., and in 
supplement No. 91 to tariff ICC No. 3376 
and in tariff ICC No. 3711 of the Penn- 
Sylvania Railroad Co. 


No. 33454, Fresh Meats—Chicago to 
Twin Cities. Investigation instituted by 
the Commission, division 2, into and con- 
cerning the lawfulness of a new trailer- 
on-fiat-car proportional commodity rate 
on fresh meats, minimum 30,000 pounds, 
from Chicago, Ill., to Twin Cities, Minn., 
as published in tariff ICC No. 20519 of the 
Chicago, Burlington & Quincy Railroad 
Co., and others, effective June 1. 


No, 33456, Cement—York, Pa., to Del., 
Md., Va., and District of Columbia. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on portland, mortar and ma- 
sonry cement, from York, Pa., to points 
in Delaware, Virginia and Maryland and 
the District of Columbia, as published in 
supplement No. 1 to tariff MF-ICC No. 
5 and supplement No. 1 to tariff MF-ICC 
No. 6 of Cement Express, Inc. 


No. 33458, Basis for Raies to Un- 
named Points—Middle Atlantic Terr. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on canned goods, dried fruit and 
matches, between Baltimore, Md., on the 
one hand, and, points in the District of 
Columbia, Delaware, Maryland, Pennsyl- 
vania, Virginia and West Virginia, 
within 300 miles of Baltimore, on the 
other, as published on pages 3 and 4 and 
in supplement No. 1 to tariff MF-ICC 
No. 5 of J. P. Breslin Trucking and 
Terminal Corp. 


MC-C-2481, Sub. 1, Donald Shannon 
(New Haven, Conn.)—Revocation of 
Certificate, and MC-C-2995, Charles 
Trumbo, dba Trumbo Trucking Service 
(Maysville, Ky)—Revocation of Certifi- 
cate. Respondents ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause why they should not be 
required to comply with section 215 of 
the interstate commerce act with re- 
spect to evidence of insurance or other 
security for the protection of the public, 
failing which the show-cause orders will 
be constructed as institution of pro- 
ceedings to determine if respondents’ 
operating authorities should be revoked 
or suspended. 


MC-C-29386, Republic Van and Storage 
Co., Inc. — Investigation of Operations. 
Investigation instituted by the Commis- 
sion, division 1, to determine if the re- 
spondent has been performing services 
without authority in violation of sections 
206. 


MC-C-2997, V. B. Morgan Co. a Cor- 
poration (Barstow, Calif.) —Revocation 
of Certificate. Respondent required by 
the Commission, Temporary Authorities 
Board, to show cause why it should not 
be required to comply with section 217 
of the interstate commerce act with re- 
spect to the filing of tariffs of rates and 
charges, failing which the show-cause 
order is to be construed as institution 
of a proceeding to determine if its oper- 
ating authority should be revoked or 
suspended. 


MC-C-2998, T. I. McCormack Trucking 
Co., Inc.—Investigation and Revocation 
of Certificate. Investigation instituted 
by the Commission, division 1, to de- 
termine if the respondent has been 
transporting non-inflammable liquids 
from points in Massachusetts, Maryland 
and Delaware, to desinations in Pennsyl- 
vania, including Bloomsbury, York, 
Shiremanstown, Rohrerstown, Lancaster, 
Lewistown and Danville, without au- 
thority, in violation of section 206 of the 
interstate commerce act. 


MC-F-7548, Ryder Truck Lines, Inc., 
Jacksonville, Fla. v. McLean Industries, 
Inc. et al. Alleges the granting of tempo- 
rary authority to Sea-Land Trucking 
Corp., in violation of section 210a, and 
further alleges that control of Sea-Land 
Trucking Corp., by Pan-Atlantic Steam- 
ship Corp. (Sea-Land Service, Inc.), and 
by McLean Industries, Inc., in violation 
of section 5(4) and 411. Asks order set- 
ting aside all temporary operating au- 
thority and divestiture by McLean Indus- 
tries, Inc., and Pan-Atlantic Steamship 
Co., of control of Sea-Land Trucking 
Corp. (J. Edward Allen, P.O. Box 2408, 
Jacksonville, Fla.) 


ro 


TRAFFIC Worip 


RECOMMENDED 
REPORTS 


@eeeeeeveeveeeeeeeeeeeeeeee ee 


Joint Board Would Clear 
Two Firms of Charges of 
Unlawful Control, Operation 


Dismissal of a complaint alleging 
that M and M Oil and Transporta- 
tion, Inc., and M and M Oil, Ine, 
of Commercetown, Colo., have been 
operating under unauthorized com- 
mon control and have been or are 
engaged in for-hire transportation 
without proper authority under the 
interstate commerce act is proposed 
by Joint Board No. 50, in a recom- 
mended report and order in MC-C- 
2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transpor- 
tation, Inc., et al. 


The joint board said that by com- 
plaint filed November 4, 1957, as a- 
mended, Pacific Intermountain Express 
Co., of Oakland, Calif., alleged that M 
and M Oil and Transportation, Inc., and 
M and M Oil, Inc., were commonly 
controlled and managed without proper 
authority from the Commission, that the 
officers, directors, and stockholders of 
the two defendant corporations had 
participated in, aided and abetted the 
alleged unauthorized control; that the 
two defendant corporations were operat- 
ing, without having obtained appropriate 
authority from the Commission, in in- 
terstate commerce, as for-hire motor 
carriers of crude oil (1) from points in 
the vicinity of Walden, Colo., to points 
in the vicinity of Cheyenne, Wyo., (2) 
from Walden, Colo., and the Black 
Hollow, Pierce, and new Windsor fields 
in the state of Colorado, to Denver, Colo., 
and (3) from the Black Hollow, Pierce, 
and New Windsor fields in the state 
of Colorado, to the vicinity of Cheyenne, 
Wyo., and that by reason of such op- 
erations complainant had been subjected 
to unauthorized competition from de 
fendant corporations, with resultant loss 
to it of important revenue. Complain- 
ant also asked for a cease and desist 
order. 


Transfer of Operations 


The board said that M & M Trans- 
portation had been conducting interstate 
operations as a common carrier by motor 
vehicle since 1956 under authority granted 
by the Commission. It said that on April 
1, 1958, all matters pertaining to the op- 
erations in issue were transferred by it 
to M and M Oil. The joint board said 
that complainant’s attorney admitted at 
the hearing that since M and M Trans- 
portation ceased the buying and selling 
of crude oil on April 1, 1958, more than 
@ year prior to the hearing, issues as @ 
unlawful transportation and the evasion 
of regulation by that defendant were 
moot. Complainant preserved its com- 
plaint against M and M Transportation 
as to unauthorized common control, how- 
ever, the board said. 

According to the joint board, a witness 
for the defendants, testifying as to the 
corporate structures and general opera 
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tions of the two corporations, stated that 
poth corporations operated out of the 
same Office, but that their operations 
were kept separate as to the employes 
and records. Prior to April 1, 1958, the 
date on which M and M Oil began opera- 
tions, it said, the officers of that company 
had constituted the officers and directors 
of M and M Transportation, but on that 
date a new slate of officers and directors 
of M and M Transportation took office. 


‘Buy and Sell’ Operations 


The board said that according to the 
witness, M and M Transportation was 
engaged in the buying and selling of 
crude oil in January, 1957, for which it 
owned no equipment but leased “per- 
haps 25-30 units suitable for transporting 
the commodities.” Since April 1, 1958, 
M and M Transportation had ceased this 
phase of its business, M and M Oil having 
taken it over in all phases, the joint 
board said. 


“M and M Oil is in the restaurant 
business, cafe business, service station 
business, bulk plant business (taking 
care of drilling rigs, industrial oils, and 
greases), and it is a producer, purchaser, 
and marketer of crude oils,” it continued. 
“Two of its arrangements for the buying 
and selling of crude oil are in issue here- 
in. The first concerns the buying of oil 
in Weld County, Colo., for sale in Chey- 
enne, and the second concerns oil bought 
in Jackson County, Colo., for sale in 
Cheyenne.” 


The board said that “as admitted by 
complainant’s attorney at the hearing,” 
M and M Transportation had no con- 
nection with the transportation practices 
in issue since April 1958, and that it 
seemed clear that it was not involved in 
the unauthorized operations alleged. 
After referring to use of the “primary 
business test” in distinguishing between 
private and for-hire carriage, the joint 
board continued: 


“The joint board is of the opinion that 
complainant has not met its burden of 
proof in showing that the operations of 
M and M Oil are not those in private 
carriage and in bona fide furtherance 
of its primary business enterprise... . 


“The record establishes that M and 
M Oil is concerned with the production, 
marketing, and distribution of petro- 
leum and petroleum products. In con- 
nection therewith it uses rail carriers 
and pipelines and has in the past used 
common carriers. In its use of leased 
equipment for the performance of its 
own transportation it transports only 
crude oil which it owns. It purchases 
oil over a wide area and markets it 
in a number of places. In determination 
of its profit to be made, it considers 
additional factors besides transportation 
costs, such as overages and buying in 
volume at lower than market price. It 
employs oil buyers in the field working 
full time. It maintains storage facilities 
and on occasion stores oil till a purchaser 
can be found. It sells oil not only 
delivered but at the field. While com- 
plainant emphasizes the relationship 
between the defendant’s transportation 
allowance and existing common carrier 
rates, this is not necessarily a deter- 
mining factor, particularly here where 
it appears that the mileage estimates 
of the common carrier and M and M 
Oil are at considerable variance. In the 
circumstances the joint board concludes 
that the complainant has not established 
that M and M Oil is operating as a 
for-hire motor carrier. In view of this 


conclusion, other issues need not be 
discussed. 

“Upon consideration of all the evidence 
of record the joint board finds that com- 
plainant has failed to establish that 
M and M Oil and Transportation, Inc., 
and M and M Oil Inc., are or have 
been engaged in operation, in interstate 
commerce, as for-hire carriers by motor 
vehicle in violation of the Interstate 
Commerce Act, or that defendants are 
controlled and managed in a common 
interest without appropriate authority 
from the Commission, or that defend- 
ants’ officers, directors, and stockholders 
have participated in, aided, and abetted 
the alleged unauthorized common con- 
trol and management, and that the 
complaint should be dismissed.” 

The members of the joint board were 
Anthony L. Mueller, of Colorado, and 
Albert P. Bruch, of Wyoming. 

Exceptions, if any, may be filed with- 
in 35 days from June 6, the date of 
service. 


Higher Intrastate Rail Rates 
Recommended for Carriers 


Operating in Minnesota 


The Commission should find that 
railroads operating in Minnesota are 
entitled to increases sought by them 
in their intrastate rates and charges 
corresponding with increases author- 
ized by the Commission for applica- 
tion on interstate rates and charges 
in Ex Parte Nos. 196, 206 and 212, 
according to Hearing Examiner Wol- 
fred W. Peck. The increases would 
produce approximately $710,624, a 
year in additional revenue, based on 
1958 traffic. 


In a report designated as a “proposed 
report,” in No. 33051, Minnesota Intra- 
state Freight Rates and Charges, Ex- 
aminer Peck said the Commission should 
approve for application on Minnesota 
intrastate traffic the increases sought 
by the railroads, and which had been 
excepted by the Minnesota Railroad and 
Warehouse Commission. 

One or more of the three general 
ex parte increases was sought for the 
interstate transportation of bituminous 
coal, anthracite coal, petroleum coke, 
wood bolts, short logs, pulpwood, aspen 
timber and jack pine, agricultural lime- 
stone, livestock, crushed rock-stone, sand 
and gravel, sugar beets, flax straw, grain 
and grain products, soybeans, soybean 
meal and soybean flour, flaxseed, rough- 
quarried granite and sawed slabs, and 
minimum rates and charges. 


Point-to-Point Exceptions 


However, the examiner said that it 
was the policy of the railroads to meet 
truck and other competition where and 
when it occurred and that, accordingly, 
individual railroads had exempted from 
one or more of the three er parte general 
increases certain intrastate rates on 
sand and gravel, crushed stone, petro- 
leum coke, pulpwood, grain and grain 
products, soybean cake, soybean meal, 
oil cake and less-carload minimum rates 
and charges from and to various points 
in Minnesota. 

The exceptions made by the railroads 
were described by tariff and item num- 
ber in exhibit No. 36 introduced by the 
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railroad respondents, Examiner Peck 
said. The statewide increases sought by 
the railroads were set out in appendix 
A to the report, but exhibit No. 36 was 
not appended to the report. 

Included in the examiner’s recom- 
mended findings, in addition to findings 
that the present intrastate rates under 
consideration were unlawful, were the 
following findings: 

“5. The unlawfulness herein found to 
exist should be removed by applying to 
the Minnesota intrastate rates and 
charges on the commodities set forth 
in appendix A, the same respective in- 
creases as are, and for the future may 
be, maintained by respondents on like 
interstate traffic to, from and through 
Minnesota, as authorized in Ex Parte 
Nos. 196, 206 and 212. 


“§. Specified exceptions to the increases 
provided in Finding 5 shall be observed 
as specified in respondent’s exhibit 36. 

“7. The establishment of increases in 
rates and charges required in Finding 
5 will not result in unreasonable rates 
or charges, or in rates and charges that 
are unreasonable in relation to inter- 
state rates and charges... .” 

The examiner also said that the Com- 
mission should give effect to the findings 
by the entry of an appropriate order, un- 
less the Minnesota commission would, 
within a stated reasonable period of 
time, permit the respondents to publish 
and make effective the increase 
in intrastate rates and charges required 
to remove the unlawfulness found to 
exist. 

The commodities involved and the 
state wide increases, not including the 
execptions specified by the respondents 
in exhibit No. 36, sought by the respon- 
dents, were set out in appendix A as 
follows: 

Bituminous coal, 6 per cent maximum, 
seven cents a net ton on ex-lake, and 
15 cents a net ton all-rail under Ex 
Parte No. 196; seven cents, a net ton 
on ex-lake and 15 cents a net ton all-rail 
under Ex Parte No. 206. No increases 
were sought under Ex Parte No. 212. 

Anthracite coal, 6 per cent maximum, 
seven cents a net ton on ex-lake and 15 
cents a net ton all-rail under Ex Parte 
No. 196. No increases were sought under 
the other two ex parte proceedings. 


Petroleum coke, 15 cents a net ton or 
6 per cent maximum, under Ex Parte 
No. 196. 


Other Commodities 

Other commodities and the increases 
sought are as follows: 

Wood bolts, 6 per cent under Ex Parte 
No. 196, short logs, pulpwood, aspen tim- 
ber and jack pine, 12 per cent under Ex 
Parte No. 212; agricultural limestone, 6 
per cent under Ex Parte No. 196 and 7 per 
cent under Ex Parte No. 206, and 12 
cents a net ton with a 3 per cent maxi- 
mum under Ex Parte No. 212; livestock, 
(hogs, cattle and sheep), 5 per cent under 
Ex Parte No. 196, and 4 per cent from 
South St. Paul to Austin and Duluth only 
under Ex Parte No. 206, and 3 per cent 
on livestock, edible, from South St. Paul 
to Duluth only, under Ex Parte No. 212; 
crushed rock-stone, 6 per cent under Ex 
Parte No. 196, 7 per cent under Ex Parte 
No. 206 and 12 cents a net ton with a 
3-per-cent maximum under Ex Parte 
No, 212. 

Sand and gravel, 7 per cent under Ex 
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Parte No. 206 and 12 cents a net ton with 
a 3 per cent maximum under Ex Parte 
No. 212; sugar beets, 6 per cent under 
Ex Parte No. 196, 12 per cent under Ex 
Parte No. 206 and 3 per cent under Ex 
Parte No. 212; flax straw, 7 per cent 
under Ex Parte No. 206 and 5 cents a 100 
pounds; grain and grain products, 3 per 
cent under Ex Parte No. 212; soybeans, 
soybean meal and soybean flour, 4 per 
cent under Ex Parte No. 206 and 3 per 
cent under Ex Parte No. 212; flaxseed, 3 
per cent under Ex Parte No. 212; rough- 
quarried granite and sawed slabs 7 per 
cent only on rough quarried granite 
under Ex Parte No. 206, and two cents 
a 100 pounds with a 3-per-cent maximum 
under Ex Parte No. 212; minimum rate 
and minimum charge, 2 per cent each 
under Ex Parte No. 212. 

Among other things, the examiner con- 
cluded that, considering all of the evi- 
dence, the Minnesota intrastate traffic 
involved should now contribute its dem- 
onstrated fair share to the general 
transportation burden. 


Unauthorized Operation Not 
Willful, Joint Boards Say, 


Proposing Grant of Rights 


Three joint boards concluded, in 
a recommended report covering three 
ICC cases, that Shumpert Truck 
Line, of Amory, Miss., had conducted 
motor common carrier operations to 
and from Nettleton, Miss., for many 
years without proper authority from 
the Commission; that in so doing the 
carrier had not willfully violated the 
interstate commerce act; that Shum- 
pert had discontinued such unlawful 
operation; that authority to extend 
its service to Nettleton should be 
granted to Shumpert, and a truck 
line which complained about Shum- 
pert’s service should be allowed to 
increase its service to Nettleton. 


The recommended report was issued 
by Joint Boards Nos. 4, 97 and 229 in 
MC-C-2681, Sample Truck Line, Tupelo, 
Miss., v. T. R. Shumpert, doing business 
as Shumpert Truck Line, embracing 
MC-603, Sub. 15, T. R. Shumpert—Exten- 
sion—Nettleton, and MC-35439, Sub. 5, 
Sample Truck Line—Extension—Nettle- 
ton. The joint boards stated that those 
cases had been heard in Jackson, Miss. 

In MC-C-2681, the joint boards said, 
Sample alleged that the defendant was 
transporting property for hire to and 
from Nettleton, in violation of part II 
of the interstate commerce act, despite 
knowledge on defendant’s part of such 
lack of authority “at least since July 
1, 1959,” and that such transportation 
had subjected Sample to unlawful 
competition. 


‘Cease and Desist’ Order Asked 


Sample asked for issuance of a cease 
and desist order against the defendant. 

In the sub-numbered applications, 
Shumpert and Sample sought certificates 
authorizing them to serve Nettleton as 
motor common carriers of general com- 
modities, with exceptions, the joint 


boards said. Shumpert proposed service 
to Nettleton as an intermediate point in 
connection with its authorized regular 
route operations between Memphis and 
Amory, while Sample sought for irreg- 
ular-route authority from Amory and 
Nettleton to Memphis, they said. 

It was brought out in the complaint 
proceeding, according to the recom- 
mended report, that the defendant had 
operated between Memphis and nu- 
merous specified points in Mississippi, in- 
cluding Nettleton, since prior to June 
1, 1935, and that the carrier assumed it 
held “grandfather” authority to serve 
Nettleton. In testimony the defendant 
stated that its attorney, now deceased, 
had been instructed to apply for such 
authority in the original “grandfather” 
application in docket MC-603. 


Ruling by ICC Obtained 


In the course of a hearing on July 1, 
1959, when the defendent appeared as a 
protestant, it was stated, challenge was 
made as to whether in fact it held au- 
thority to serve Nettleton. Shumpert 
then wired the Commission for an in- 
formal ruling, and the ICC advised that 
no supporting record could be found. 


The Shumpert line asserted that fol- 
lowing a search of its old records, it 
discontinued the service to Nettleton, 
which time was about one week after the 
complaint was filed by Sample, and 
Shumpert thereafter filed for authority 
to serve the area, said the joint boards. 

The Sample line held authority, inso- 
far as here pertinent, said the joint 
boards, to haul general commodities 
from Memphis to all points in a de- 
scribed area of northeast Mississippi. 
They stated that Sample had served 
Nettleton since 1949. In MC-35439, Sub. 
5, Sample asked authority to serve Mem- 
phis from Amory and Nettleton. 


Conclusions 


The joint boards, in their discussion 
and conclusions, found that while the 
defendant had served Nettleton con- 
tinuously for more than 25 years under 
the impression it held a “grandfather” 
right, the operation was unlawful. How- 
ever, they said, there was “convincing 
evidence of a lack of awareness . 
that such authority was lacking.” 

In the title proceeding, it was found 
that “. . . such unauthorized operation 
was not in willful violation of the pro- 
visions of part II of the .. . act; that de- 
fendant has ceased such operation; and 
that the proceeding should, therefore, be 
discontinued.” 

In MC-603, Sub. 15, approval of the 
Shumpert’s application to extend his 
operations to Nettleton was recom- 
mended. 

In MC-35439, Sub. 5, it was found that 
evidence presented by Sample proposing 
service from Amory to Memphis fell 
short of establishing any need for addi- 
tional service, and that existing service 
had not been proved in adequate, but 
that “a somewhat different situation” 
existed with respect to Nettleton, and 
that Sample should be authorized to 
provide service as requested from Nettle- 
ton to Memphis. 


Water Contract Rights 
For Sulphur Proposed 


Hearing Examiner James C. Chesel- 


dine, by a recommended report in 
W-1036, Terminal Steamship Co., Inc., 
Extension—Beaumont, has proposed that 


Beaumont, Tex., 
on the Pacific coast. 


As no one opposed the applicatig 
and there was no evidence to indicak 
that the service which applicant sought 
authority to perform was now available 
it was deemed unnecessary to discuss 
detail the evidence adduced in suppor 
of the application, the examiner saig 


the national transportation policy. Any 
exceptions to the report are due at th 
Commission within 20 days from Jute 
7, the date of service. 


Examiner Says C A & E Line 
Abandoned Without ICC 
Okay; Asks Bureau Action 


Hearing Examiner, Lester R. Con 
ley, of the Commission, has recom 
mended that a joint application @ 
the Chicago Aurora & Elgin Railroad 
Corp. and the Chicago Aurora @ 
Elgin Railway Co. for authority & 
abandon an entire line of railroad 
within the counties of Cook, Du 
Page and Kane, IIl., be dismissed by 
the ICC for the reasons that neither 
applicant is a proper party to the 
application and that the line already 
has been abandoned. 


The recommendation was made ins 
report and order in Finance No. 20623, 
Chicago Aurora & Elgin Railroad Corp. 
— Chicago Aurora & Elgin Railway 00 
Abandonment of Entire Operation, i 
which the examiner also recommendé 
that matters respecting the failure df 
the corporations to comply with appl- 
cable provisions of the interstate com 
merce act be referred to the Commis 
sion’s Bureau of Inquiry and Compl 
ance for such action as might be appre 
priate in the premises. 


Not Proper Parties 


The examiner concluded that th 
application, insofar as it related to the 
Chicago Aurora & Elgin Railroad Corp, 
should be dismissed on the ground that 
this corporation was not the proper pariy 
applicant, and that the application, inse 
far as it related to the Chicago Aurom 
& Elgin Railway Co., should be d& 
missed on the grounds that the com 
pany was not the proper party applicant 
and that, by virtue of the company ha 
ing heretofore abandoned the rail Iie 
in question in violation of the provision 
of section 1(18) of the act, the 
application, to the extent it related ® 
the railway company, “presented no 
upon which the affirmative relief 1% 
quested may be based.” 

The examiner said that similar apple 
cations with respect to the abandonmell 
of intrastate operations were filed 9 
the railway company with the Iilinds 
Commerce Commission. 

The examiner said numerous protes® 
were registered against the proposals 
and on behalf of the cities and 
served by the railroad and by co 
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associations, industries, railway employe 
organizations and individual users of 
the services. 


The railroad line in question, according 
to the examiner, was originally incorpo- 
rated as the Aurora Wheaton & Chicago 
Railway Co. on March 10, 1899. Its pur- 

was to provide a facility for the 
transportation of passengers on an inter- 
urban level between Chicago and 
Wheaton, Wheaton and Aurora, and 
Wheaton and Elgin. 

The examiner said that the Illinois 
commission, by an order in No. 45568, 
dated March 18, 1959, authorized the 
Railway Co. to consummate the sale, 
transfer, and assignments to the Rail- 
road Corp., which was to construct, own, 
maintain and operate the railroad and 
railroad properties theretofore owned 
and operated by the Railway Co., and 
to conduct business as a common carrier 
by railroad as a public utility in the 
state of Illinois. 

The examiner said that the Railway 
Co. on April 29, 1959, filed in its own 
name a petition with the Illinois com- 
mission in which it sought authority to 
suspend and abandon all freight opera- 
tions. He said the instant application was 
filed with the ICC for authority to 
abandon freight operations and was later 
amended to include a request for author- 
ity to abandon the entire line of rail- 
road as to interstate or foreign com- 
merce when it was learned that the 
Railway Co. performed interstate 
passenger services. 


Operations Discontinued 


By virtue of an order of the Illinois 
Commission of June 9, 1959, the examiner 
said, freight service on the line was 
suspended on June 11, 1959, and, since 
that date, neither of the railroad corpo- 
rations had performed any operations 
over the line. 

The examiner said that although the 
Railway Co. was authorized to cease all 
operations as a railroad and as a public 
utility under the laws of Illinois only 
on the consummation of the sale and 
transfer of assets, and although the 
parties had failed to consummate the sale 
and transfer, arid the petitions seeking 
authority to abandon the line were still 
pending before the respective Commis- 
sions, the Railway Co. was nevertheless 
dissolved on October 16, 1959. He said 
the record did not indicate how this was 
accomplished without the corporation 
having fully disposed of its assets and 
without winding up its business affairs. 
The examiner said: 

“By virtue of the failure of the Rail- 
road Corp. to obtain authority under the 
provisions of section 5(2) of the act 
to acquire the railroad line and its 
complete failure otherwise to qualify as 
the owner of the line, it follows that it 
cannot be considered as the applicant 
herein. See Fox Purchase, Port Townsend 
S. R. Co., 261 ICC 95. With respect to 
the Railway Co., its action in dissolving 
the corporation while the instan’. appli- 
cation was pending eliminates it as a 
proper party applicant herein. Further- 
more, in attempting to divest itself of 
all interest in the line and in dissolving 
the corporation without first obtaining 
from this Commission the necessary 
authority therefor under the provisions 
of section 1(18) of the act, it has 
demonstrated a clear intention on its 
Part to abandon the line and, although 
accomplished unlawfully, results in an 
actual abandonment insofar as it is 
concerned. The Commission has held 


heretofore that, where abandonment is 
accomplished without permission there- 
for first having been obtained, applica- 
tions subsequently seeking such permis- 
sion present nothing upon which the 
Commission can act, and that such appli- 
cations, therefore, should be dismissed. 
See Akron & Barberton Belt Railroad 
Company Abandonment of Operation, 
239 ICC 250 (254), and other cases cited 
therein. The same ruling would apply 
in the present proceeding insofar as 
the Railway Co. is concerned and, inas- 
much as neither of the corporations may 
be considered as proper party applicants 
herein, it follows that the only action 
that appropriately may be taken on the 
application is its dismissal. It should 
not be assumed, however, that, by the 
dismissal of the application on the 
grounds mentioned, the Commission is 
without jurisdiction over the rail line in 
question and that appropriate action 
cannot be taken respecting the failure 
of the parties to comply with the appli- 
cable provisions of the interstate com- 
merce act... . 


“The circumstances considered, the 
examiner finds that the application here- 
in, as to both applicants, should be dis- 
missed, but that the matters respecting 
the failure of the corporations to comply 
with applicable provisions of the inter- 
state commerce act be referred to the 
Commission’s Bureau of Inquiry and 
Compliance for such action as may be 
appropriate in the premises.” 

Any exceptions are due at the Com- 
mission within 30 days from June 2, the 
date of service. 


Examiner Okays Ryder Tank 
Purchase, for $2.5 Million 


Of York Interstate Trucking 


The purchase by Ryder Tank Line, 
Inc., of Greensboro, N.C., of the op- 
erating rights and certain property 
of York Interstate Trucking, Inc., of 
Houston, and certain property of 
companies and individuals affiliated 
with York, for a total consideration 
of $2.5 million, should be approved 
by the Commission, in the opinion 
of Hearing Examiner Robert H. Mur- 
phy. 

In a recommended report in MC-F- 
7196, Ryder Tank Line, Inc.—Purchase— 
York Interstate Trucking, Inc., et al., 
embracing Finance No. 20650, Ryder Sys- 
tem, Inc.—Note, Examiner Murphy pro- 
posed, in the title proceeding, that the 
Commission approve (1) the purchase 
by Ryder Tank Line, Inc., of the operat- 
ing rights and certain property of York 
Interstate Trucking, Inc., and certain 
property of York Transport Co., York 
Maintenance Co., Rondell Realty Co., 
Cactus Transport Co., W. D. York and 
C. J. Rutten, and (2) the acquisition by 
Ryder System, Inc., of Miami, and, in 
turn, by JAR Corp. and Jar No. 2 Corp. 
and J. A. Ryder, R. N. Reedy and R. B. 
Ryder, of control of the operating rights 
and property through the purchase. 

In the embraced proceeding, the exam- 
iner recommended that authority be 
granted Ryder System to issue its secured 
promissory note in the maximum prin- 
cipal amount not exceeding $1.6 million 
in connection with the purchase. The ex- 
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aminer said the purchase price was pay- 
able $900,000 in cash on consummation, 
the balance represented by a concurrently 
executed and delivered promissory note in 
the principal amount of $1.6 million pay- 
able in 60 monthly installments. The 
examiner concluded that the increase in 
Ryder Systems’ fixed charges as a result 
of the transaction would not be contrary 
to the public interest. 


Five motor carriers—Hearin Tank 
Lines, Inc., Younger Brothers, Inc., 
Robertson Tank Lines, Inc., Eldon Miller, 
Inc., and Commercial Oil Transport— 
opposed the applications, the examiner 
said. 


However, he added that the protestants 
presented no evidence showing loss of 
traffic or the likelihood of any substan- 
tial diversion of traffic as a result of 
approval of the opplication. 

Examiner Murphy said that York was 
authorized to conduct operations as a 
motor common carrier of numerous spec- 
ified commodities, in bulk, in tank vehi- 
cles, over irregular routes, from and to 
and between specified points and areas 
in 42 states, not including Alaska, Maine, 
Connecticut, New Hampshire, Hawaii, 
Rhode Island, Vermont and Massachu- 
setts. 

Examiner Murphy said York’s opera- 
tions generally were shown to have been 
conducted on a substantial basis, with 
the exception of service to Montana, 
Nevada, North Dakota, South Dakota, 
Oregon and Washington. He conditioned 
his recommended findings to require that 
concurrently with the consummation of 
the transaction all rights to conduct op- 
erations in interstate or foreign com- 
merce to and from the six named stated 
be canceled. 

Referring to the protestants, he said 
it appeared that their primary interest 
and concern were not with prospective 
injury to their present operations but 
with their desire to file new applications 
in areas presently authorized in York’s 
authorities. 

“The extent to which protestant car- 
ries claim their operations would be 
effected is speculative and conjectural,” 
the examiner said, “and, in the absence 
of a showing with some particularity 
how much traffic they would lose of to 
what extent their operations would be 
effected, their apprehensions should be 
accorded little weight in a determination 
of the issues herein.” 

Exceptions to the recommended re- 
port are due at the Commission within 
35 days from the date of service, June 7. 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner John F. Collins, by 
@ recommended report in MC-F-7193, 
Samuel Boncaro—Control—Purdie Ex- 
press Lines, Inc., has proposed that the 
Commission deny the application of 
Samuel Boncaro, of Geneva, N.Y., for 
authority to acquire control of Purdie 
Express Lines, Inc., of Stanley, N.Y., 
through purchase of capital stock. The 
examiner said no evidence was submitted 
of any operations by Purdie in interstate 
commerce or any shipper testimony of 
any need for such service, and that 
applicants did not show a public need 
existing for an interline service between 
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Purdie and Howard’s Express, a con- 
trolled affiliate of Mr. Boncaro. He said 
approval would “result in authorizing 
Boncaro to control substantial duplicate 
and competitive operations with no 
termination thereof in the foreseeable 
future or agreement by Boncaro for can- 
cellation of duplicate operating rights.” 

By a recommended report in MC-F- 
7197, Consolidated Freightways, Inc.— 
Purchase—Rodgers Motor Lines, Inc., 
Hearing Examiner Fabian C. Cox has 
proposed that the Commission approve 
and authorize, with conditions, the issu- 
ance by Consolidated Freightways, Inc., 
Menlo Park, Calif., of 48,333 shares of 
capital stock in exchange for transfer 
to Consolidated Freightways Corp. of 
Delaware of the operating rights and 
other assets subject to liabilities of 
Rodgers Motor Lines, Inc., Scranton, Pa., 
and acquisition by Consolidated of con- 
trol of the operating rights and other 
assets through the transaction. In an 
embraced case, Finance No. 20660, Con- 
solidated Freightways, Inc.—Securities, 
Examiner Cox proposed that the Com- 
mission grant authority for Consolidated 
Freightways, Inc., to issue not exceeding 
48,333 shares of common capital stock, 
par value $2.50 each, and for Consoli- 
dated Freightways Corp. of Delaware to 
assume obligation and liability in respect 
of outstanding securities of Rodgers in 
the aggregate principal amount of not 
more than $442,272. 


Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Evergreen)—MC-115162, 
Sub. 50, Walter Poole, dba Poole Truck 
Line, Extension—Paints From Louisville, 
Ky., embracing MC-115162, Sub. 52, 
Same, Extension—Furniture Hardward; 
MC-115162, Sub. 53, Same, Extension— 
Bedrails, and MC-115162, Sub. 54, Same, 
Extension—Mirrors. Denial of certifi- 
cates proposed. In the title case, furni- 
ture-finishing paint materials, consist- 
ing of varnish, base coat, sealers, 
thinners and finishing inks, except such 
commodities in bulk, from Louisville, 
Ky., to Frisco City, Ala. In Sub. 52, 
furniture drawer pulls and metal screws, 
from Evansville, Ind., to Frisco City. 
In Sub. 53, bedrails, from Hickory, N.C., 
to Frisco City. In Sub. 54, mirrors, from 
Mount Airy and North Wilkesboro, N.C., 
to Frisco City, all over irregular routes. 


Alabama (Evergreen) — MC-115162, 
Sub. 55, Walter Poole, dba Poole Truck 
Lines, Extension—Fibre Pipe. Certifi- 
cate proposed. Fibre pipe, conduit and 
fittings, from Ironton, O., to points in 


Hearing Examiner Joseph M. Zurlo, 
by a recommended report in MC-F-7280, 
Watkins Motor Lines, Inc.—Purchase— 
Federal Trucking Co., has proposed that 
the Commission approve and authorize 
the purchase by Watkins Motor Lines, 
Inc., of Thomasville, Ga., of the operat- 
ing rights and certain property of Fed- 
eral Trucking Co., of Federalsburg, Md.., 
and the acquisition by Bill Watkins of 
control of the operating rights and prop- 
erty through the purchase. 


Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F-7198, 
Central Jersey Motor Lines, Inc.— Pur- 
chase—Prompt Motor Lines, Inc. (Wil- 
liam Farese and Frances Farese, mort- 
gagees) , has recommended that the Com- 
mission dismiss, without prejudice, an 
application of Central Jersey Motor 
Lines, Inc., of York, Pa., for authority 
to purchase the operating rights of 
Prompt Motor Lines, Inc. (William 
Farese and Frances Farese, mortgagees) , 
of New York City, and of Woodrow W. 
Waltemyer for authority to acquire con- 
trol of the operating rights through 
the purchase. Examiner Patrick said 
that the mortgagee had not filed an ap- 
plication under the transfer rules to 
have the operating rights to Prompt 
transferred to him by virtue of a fore- 
closure. He said that so far as the re- 
cords of the Commission were concerned, 
Prompt remained the holder of the 
certificate and the “carrier” subject to 
the interstate commerce act. There 
was clearly no “transaction” between 
Prompt and Central, he said. 


Ga., Fla., Miss., La., and Tenn., over 
irregular routes. 


Arkansas (Waldo)—MC-7670, Sub. 1, 
W. H. Boswell, dba Boswell Truck Lines, 
Extension—Little Rock, Ark. Certificate 
proposed. Roofing and siding, (a) from 
Shreveport, La., to all points in Miss., 
and Ark.; (bo) from Little Rock, Ark., to 
points in specified areas of Miss., La., 
Okla., and Tex., and (c) from Bearden, 
Ark., to points in specified areas of Okla., 
and Tex., and all points in Miss., and La., 
over irregular routes. 


Canada (Birch Grove)—MC-118413, 
Clifford R. Hopkins, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, in mixed loads with fresh fruits 
and fresh vegetables, from Boston, Mass., 
to ports of entry on the international 
boundary between the U.S. and Canada 
located in Maine, over irregular routes. 


Canada (Calumet)—MC-119475, 
Wendell Boyd, Contract Carrier Applica- 
tion. Permit proposed. Lumber, from 
points on the international boundary 
line between the U.S. and Canada at or 
near Trout River, Champlain, Rouses 
Point, Port Covington, Roseveltown, 
Ogdensburg, Alexandria Bay, and Niagra 
Falls, N. Y., to points in New York, under 
a continuing contract or contracts with 
the Canadian International Paper Co., of 
Montreal, Canada, over irregular routes 


Canada (North Tryon, Prince Edward 
Island) —-MC-118149, Glen A. Lea, Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of op- 
erations, bananas, in mixed loads with 
fresh fruits and fresh vegetables, from 
Boston, Mass., to ports of entry in the 
U.S.-Canadian border in Maine, over ir- 
regular routes. 


Connecticut (Bethel) —MC-116928, Sub. 


‘TRAFFIC Wor 


1, William C. Van De Water, dba Taylor 
Trucking Co., Extension—Granville, NY 
Permit proposed. Wooden telephong 
telegraph, and power line poles, and 
crossarms for such poles, from Be 

Conn., to Mechanicville, and Granville 
N.Y., over irregular routes, under a con. 
tinuing contract with Piedmont Woog 
Preserving Co., of Spartanburg, S.C. 


District of Columbia (Washington)— 
MC-116133, Sub. 1,. Pollard Delivery 
Service, Inc., Extension—Dulles Inter. 
national Airport. Certificate proposed 
General commodities, with exceptions, 
between Baltimore, Md., and Dulles In. 
ternational Airport at Chantilly, Va, 
limited to shipments having a prior @ 
subsequent movement by air, over 
irregular routes. 


Florida (Jacksonville) — MC-10337%, 
Sub. 174, Petroleum Carrier Corp., Exten- 
sion — Gravel. Certificate proposed 
Gravel, in bulk, from Chattahoochee 
Fla., to Bainbridge, Ga., over irregular 
routes. 


Florida (Miami)—MC-107107, Sub. 134 
Alterman Transport Lines, Inc., Exten- 
sion — Candy. Certificate proposed 
Candy, from Robinson and Danville, Ill, 
to points in Florida, over irregular 
routes, 

Florida (Miami)—MC-117090, Arthur 
G. Jenkins, dba Jenkins Trucking, 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from Miami and Tampa, Fla, 
to points in Fla., Ala., Ga., S.C., NC, 
Tenn., Ky., Ind., and O., over irregular 
routes. 

Florida (Miami)—MC-118290, Edward 
F. Fuller, dba Eddie Fuller, Common Car- 
rier “Grandfather” Application, embrac- 
ing MC-118290, Sub. 1, Same, Extension 
—Various Foods. Certificate proposed 
In the title proceeding, continuance of 
operations, bananas, from West Palm 
Beach and Miami, Fla., to Los Angeles 
and San Francisco, Calif., over irregular 
routes. In the embraced case, malanga 
(arums), yucca (cassava), calabam 
(pumpkins), name (yams) mangoes and 
avocados, in mixed shipments with ba 
nanas, from and to the points set out in 
the title case. 


Florida (Plant City) —MC-108228, Sub. 
11, J. A. Miles, Jr.. Common Carrie 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, (1) 
frozen fruits, from Lexington, N.C., ® 
Milwaukee, Wis.; (2) frozen vegetables, 
from Barker, N.Y., to Plant City, Fla, 
and (3) frozen fruits, berries and vege- 
tables, from Plant City, to Omaha, Neb; 
Milwaukee, Wis.; Chicago, Ill.; Cincim- 
nati and Cleveland, O.; Pittsburgh and 
Scranton, Pa.; Wheeling, W.Va.; Rich- 
mond and Norfolk, Va., and points in® 
specified area of New York, over irregi- 
lar routes. 

Florida (Tampa)—MC-119289, W. B 
Stephens and Frank M. Teachout, dbs 
Santee Transport, Common Carrier Ap 
plication. Certificate proposed. (1) Feed 
and feed ingredients, other than liquid 
from Minneapolis, Minn., to points 2 
Florida; (2) salt, salt products and com 
pounds, other than liquid, from specified 
points in Tex., Kan., and La., to point 
in Florida, and (3) fish meal, in cob 
tainers, from Portland, Me., to points B 
Florida, all over irregular routes. 

Idaho (Twin Falls) —MC-118121, Idaht 
Pacific Freightlines, Inc., Common Car 
riers “Grandfather” Application. Denial 
of application for certificate pro 
Frozen fruits and frozen vegetables, fram 
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rg, S.C. a .. Cooperative Farm Chemical Association, ™ pe . P or near 

lieu of permit proposed. General com ‘ Pine Bluff, Ark., and at or near Camden 
ashington)— modities, with exceptions, and fresh Kansas City, Mo. Ark. over. irregular routes : 
rd Delivery § fruits, merchandise dealt in by whole- Iowa (Independence)—MC-35835, Sub. : . 
hulles Inter sale, retail and chain grocery and food 14, Elmer Jensen, Extension—Malt Bev- Louisiana (New Orleans)—MC-70121, 
te proposed, § pysiness houses, and, in connection erages. Certificate proposed. Malt bev- Sub. 1, Sam Riggio, dba Coast Freight- 
| exceptions § therewith, equipment, materials and sup- erages and advertising matter used in line, Conversion Proceeding. Certificate 
d Dulles Im § plies used in the conduct of such busi- connection with the sale thereof, from / lieu of permit proposed. Foodstuffs, 
antilly, Va, ness, among and between specified points LaCrosse, Wis., to Waterloo, Ia., and, on S More fully described in the applica- 
g a prior o§ jn Ill., Ind., Mich., and Wis., over irregu- return, empty containers, over irregular page Pape mpgs rey = 
/ alr, OVer® jar routes. routes. =? “9 » 

Mlinois (Chicago)—MC-111375, Sub. 4, _ Kansas (Horton)—MC-119137, Nor- Provided that ‘he separately stated 

- MC-1033%,8 otto Pirkle, dba Pirkle Refrigerated bert A. Haverkamp, Common Carrier the purpose of sexianedna any through 
Corp., Exten- § Freight Lines, Extension — Western Application. Certificate proposed. Liquid transportation and that pre Sotent’ = 
proposed points. Certificate proposed. (1) Meats, fertilizer, except anhydrous ammonia, in standin rmits be eed reeks bie 
nattahoochet § meat products and meat by-products, bulk, in tank vehicles, from Lawrence, {oj44 S permis coincidentally re- 
ver irregular ® from Cudahy, Wis., to Las Vegas, Nev.; Kan., to points in Ia,, and Neb., over 7 

(2) cheese and cheese products, from irregular routes. Maine (Portland)—MC-117868, R. A. 
107, Sub. 134,§ points in Wisconsin, to Albuquerque, Kansas  (Hutchinson)—MC-111177, Harmon, Common Carrier “Grandfather” 
Inc., Exten. § NM.; Salt Lake City, Utah; Pocatello, Sub. 4, Robert G. Jones, dba R. G. Jones APPlication. Certificate proposed. Con- 
te proposed § Ida, and Reno, Nev., and (3) horse- ‘Trucking Co., Extension—Golden, Colo, ‘muance of operations, bananas, in 
Danville, Mi, § radish, from Brunswick, Wis., to Albu- Certificate proposed. Cereal malt bev- ™xed shipments with fresh fruits and 
ver irregular ® querque, N.M.; Salt Lake City, Utah; erages and advertising matter pertaining fresh vegetables, from Boston, Mass., to 

Pocatello, Ida.; Las Vegas and Reno, thereto, from Golden, Colo., to all points Portland, Bath, and Auburn, Me., over ir- 
7090, Arthur Nev.; Phonix and Tucson, Ariz. and in Kansas (except Topeka, Kansas City, 'esular routes. 
- Trucking, Los Angeles and San Francisco, Calif. Atchison, Leavenworth, Wichita, Hutch- Massachusetts (Waltham)—MC-31600, 
1. Certificate § °VET irregular routes. inson and Salina), over irregular routes. Sub. 467, P. B. Mutrie Motor Transporta- 
f operations, § linois (Chicago)—-MC-114019, Sub. 32, Kentucky (Lebanon)—MC-119374, Mc- tion, Inc., Extension—Louisville, Ky., 
Tampa, Fla, Emery Transportation Co., Extension— Duffee Motor Freight, Inc., Louisville, ©®™bracing MC-31600, Sub. 469, Same, Ex- 
a., S.C., NG, Used Pallets. Dismissal of application Ky., to Counties in Indiana. Permit pro- ‘ension—Durham and Reidsville, N.C., 


over irregular § for certificate proposed on finding spe- posed. Meat, meat products, meat by- ®2d MC-109637, Sub. 131, Southern Tank 


cific authority not required for return of products, articles distributed by packing- Lines, Inc., of Louisville, Ky., Extension— 
used pallets and skids used in connection houses, and dairy products, from the Louisville, Ky. Certificates proposed. 
with outbound transportation, under Fischer Packing Co. plant at Louisville, Denatured rum, (1) in the title case, in 
present authority, of glass containers, Ky., to points in 24 Indiana counties, bulk, in tank vehicles, from Boston, 
covers and caps, from (a) Alton and _ with the restriction that the transporta- Mass., to Louisville, Ky., over irregular 





8290, Edward 
Common Car 
ition, embrac- 
me, Extension 
















cate proposed § Streator, Ill., to points in Ky., Mich.,Mo., tion be limited to the handling of ship- routes; (2) in MC-31600, Sub. 469, from 
ontinuance of @ 22d Ia., and (b) those in described areas ments weighing not more than 1,000 Boston, to Durham and Reidsville, N.C., 
1 West Palm °! Ind., and O., to Alton and Streator. pounds for the same consignee at the over irregular routes, and (3) in MC- 
o Los Angeles Illinois (D ec at ur)—MC-114803, Sub. ‘Same time, under continuing contract 109637, Sub. 131, from Boston, to Louis- 
over irregulat § 7, Joseph E, Glacken and Charles E. With Fischer. ville, over irregular routes. 

case, malanga§ Glacken, dba Glacken Bros., Extension Kentucky (Louisville) — MC-109637, Minnesota (St. Paul)—MC-78643, Sub. 
va), calabas § —Warrenton. Permit and dual opera- Sub. 140, Southern Tank Lines, Inc., 44 Hart Motor Express, Inc., Extension 
mangoes and § tions proposed, but jurisdiction reserved. Extension—Petroleum and Petroleum —Climax, Minn. Certificate proposed. 
ents with ba § Non-poisonous compressed gases, in Products, embracing MC-109637, Sub. 142, 






General commodities, with exceptions, 
between Climax and East Grand Forks, 
Minn., over Minnesota Highway 220, 


ints set out in§ shipper-owned manifold tube trailers, Same, Extension—Louisville, Ky. (Cor- 


from the plant site of the National Petro rected). Certificate proposed. (1) Petro- 

























C-108228, Sub @ Chemical Co. at Ficklin, Ill., to Warren- leum and petroleum products, in bulk, serving no intermediate points, as an 
nmon Carrie § “2: Mo., and empty shipper-owned in tank vehicles, from Old Shawneetown, alternate route for operating conveni- 
. Certificate manifold tube trailers on return, under Ill., to points in Ind., and Ky., and (2) ence only, in connection with authorized 
eee Gieeten’ Gaia Coro diviocs of ait ak aeciee ee te ee eres, 
S 4 r eum products in the list of acid an C 

en vegetaiiaa J Reduction Co,, Inc. of New York City, chemicals in appendix XV of 61 MCC 1 “Nationwide Carriers, Inc. “Grand: 
ant City, Flag Ve" ‘regular routes. 209, from Shawneetown, to points in father” Application. Certificate and dual 
ries and vege § Indiana (Fortville)—MC-109451, Sub. Tenn., Va., and W.Va., also the products 


operations proposed. Continuance of op- 




































Omaha, Neb; § 82, Ecoff Trucking, Inc., Conversion Pro- set forth in (2), supra, from Louisville, erations, (1) coffee beans and (2) shelled 
, Ill.; Cineim § ceeding. Certificate in lieu of permits Ky., to points in Virginia, all over irregu- 454 unshelled nuts, moving at same time 
>ittsburgh amd § proposed, on finding operations to be lar routes. with coffee beans, (a) from New Orleans, 

W.Va.; Rich § those of a common carrier. Specified Kentucky (Louisville) — MC-112617, La., to St. Paul, Minn., and (b) from New 
nd points in’ § commodities under authority held in Sub. 59, Liquid Transporters, *nc. Cer- York, N.Y., to St. Paul, Minneapolis and 
k, over irregi § MC-109451, Sub. Nos. 18, 23, 24, 30, 34, . tificate proposed. Liquid caustic potash, Duluth, Minn.: Grand Rapids, Mich.; 

35, 37, 45, 48, 49, 51, 52, 56, 58, and 64, in bulk, in tank vehicles, from points Chicago, Ill., and Fort Wayne, Ind., over 

119289, W. B td irregular routes, subject to condi- in Marshall County, Ky., to Mt. Pleasant, irregular routes. 

Teachout, die § tions. , Tex., and Wett Tulsa, Okla., over irregu- Se % 
on Carrier Ap Iowa (Decorah)—MC-110080, Sub. 3, lar routes, and, on return, damaged and FR coreg Meany Oey we 
josed. (1) Feed} A. W. Crabtree, Extension—Malt Bever- defective shipments. Carrier Application. Denial of permit 
er than ages. Denial of permit proposed for want Kentucky (Louisville) —MC-118576, proposed. Iron and steel articles, for de- 
, to points ®§ of prosecution. Malt beverages, from Sub. 5, E & L Transport Co. of Kentucky, jjvery from Paper, Calmenson & Co., at 
ducts and com § Omaha, Neb., to Guttenberg, Ia., over ir- Extension—Quapaw, Okla, embracing gt, Paul, Minn., to customers in Minn., 
. from specifi regular routes, and, on return, empty MC-41635, Sub. 37, Dealers Transport wp. S.D., Mont., Wyo., Wis., Ill. Ia., 
| La., to points § containers, Co., of Memphis, Tenn., Extension— kan. Mich., and Neb., and return when 

meal, in col Iowa (Denison)—MC-34534, Sub. 1, Same. Certificates proposed. Automo- sich commodities have been purchased 
e., to points#®§ Ben Huebner, Extension—Meat and _ biles, trucks and chassis, in initial move- by Paper, Calmenson & Co., from the 
* routes. Meat Products. Certificate proposed. ments, truckaway, from points in Jef- seller at points in said states, over irreg- 
-118121, Idah® | Meats, meat products, and meat by- ferson County, Ky., to Quapaw, Okla. ular routes. 

Common Cat § Products, from Denison, Ia., to Chicago over irregular routes. Missouri (Carthage) —MC-116544, Sub. 
ication. and Streator, Ill., over irregular routes. Louisiana (Bossier City)—MC-102567, 3, Wilson Brother Truck Line, Ind., Com- 
icate proposed Iowa (Eagle Grove)—MC-118468, Sub. Sub. 76, Earl Clarence Gibbon, dba Earl mon Carrier “Grandfather” Application. 
vegetables, fram § 2, Umthun Trucking Co., Extension— Gibbon Petroleum Transport, Extension Denial of certificate or permit proposed. 
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(1) Coffee beans and tea, from New Or- 
leans, La., to Kansas City, Springfield, 
and St. Joseph, Mo., Kansas City, Kan., 
and Omaha, Neb.; (2) bananas, from 
points in Tex., La., Miss., Ala., and Fia., 
to points in Kan., Mo., Neb., Okla., Ia., 
S.D., and Minneapolis and Marshall, 
Minn., and (3) coconuts in mixed ship- 
ments with bananas, from and to points 
in (2). 

Missouri (Joplin)—-MC-623, Sub. 27, 
H. Messick, Inc., Extension—Milltown 
and Marengo, Ind. Permit proposed. 
Classes A and B explosives and blasting 
agents, supplies and materials, from 
points in Jasper County, Mo., to Mill- 
town and Marengo, Ind., and points 
within six miles of each, over irregular 
routes, under continuing contract with 
the Hercules Powder Co., Wilmington, 
Del., on condition that authority be 
limited to a period expiring five years 
from effective date. 


Missouri (Kansas City)—MC-29566, 
Sub, 63, Southwest Freight Lines, Inc., 
Extension—Pepper. Certificate proposed. 
Ground pepper, from Hutchinson, Kan., 
to points in Missouri, except Kansas 
City, St. Joseph and St. Louis, over 
irregular routes. 


Missouri (Kansas City)—MC-11185, 
Sub. 117, J-T Transport Co., Inc., Exten- 
sion—Aircraft Assemblies. Permit pro- 
posed. Tail turret assemblies or section 
and related parts, requiring use of special 
equipment and handling because of 
delicate nature, from St. Louis, Mo., to 
Wichita, Kan., over irregular routes, un- 
der continuing contract or contracts with 
the Boeing Airplane Co. 


Missouri (Monroe City) — MC-119411, 
Bastian Truck Service, Common Carrier 
Application. Certificate proposed, (1) 
Fertilizer, in bulk, in the March-October 
period of each year, restricted against 
the use of tank vehicles, and (2) feed 
and fertilizer, in bags, from East St. 
Louis, Ill, to points in Audrain, Clark, 
Knox, Lewis, Marion, Monroe, Pike, 
Ralls, Scotland and Shelby counties, Mo., 
over irregular routes, with the restric- 
tions that carrier not at the same time 
and in same vehicle transport property 
both as a private and for-hire carrier 
and that carrier maintain separate ac- 
counting systems for its private and for- 
hire operations. 


Missouri (St. Louis)—-MC-119464, Ben- 
jamin J. Ferguson, dba Ferguson Haul- 
ing, Common Carrier Application. Cer- 
tificate proposed. Green and salted hides, 
from Alton, Ill., to St. Louis, Mo., over ir- 
regular routes. 


Missouri (Sugar Creek)—MC-106400, 
Sub. 25, Kaw Transport Co., Extension— 
Chemicals. Certificate proposed. Liquid 
chemicals (except those derived from 
petroleum), in bulk, in tank vehicles, 
from Kansas City, Mo., to points in Ky., 
and Colo., over irregular routes. 


Nevada (Las Vegas)—MC-109148 Sub. 
12, Las Vegas-Tonopah-Reno Stage Line, 
Inc., Extension—Points in Nevada. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, in 
same vehicle with passengers, between 
Inclind, Nev., and the junction of U.S. 
Highways 395 and 50, near Steward, Nev., 
over a described route, and return, serv- 
ing all intermediate points. 


Nevada (Winnemucca)—MC-120020, 
Sub. 2, Marvin E. Hougland, Common 


Carrier Application. Certificate proposed. 
General commodities, with exceptions, be- 
tween Winnemucca, Nev., and Burns, 
Ore., over a described route, and return, 
serving all intermediate points between 
Sod House, Nev., and Alvord Ranch, Ore., 
and certain off-route points, with the re- 
striction that all traffic originate or 
terminate only within the territory de- 
scribed in the application. 


New Jersey (Hoboken)—MC-118326, J. 
Pitman Co., Inc., Common Carrier 
“Grandfather” Application. Certificate 
proposed by corrected report and recom- 
mended order. Continuance of opera- 
tions, bananas, from points in the com- 
mercial zone of New York, N.Y., to 
points in Passaic, Union, Middlesex, 
Hudson, Essex and Bergen counties, N.J., 
and those in Westchester and Nassau 
counties, N.Y., which are without the 
exemption of section 203(b)(8) of the 
interstate commerce act, over irregular 
routes. 


New Jersey (Jersey City) —MC-42261, 
Sub. 41, Langer Transport Corp., Exten- 
sion—Paulsboro, NJ. Certificate pro- 
posed. Petroleum refining catalyst (dry), 
in bulk, in hopper type vehicles, from 
Paulsboro, N.J., to Buffalo, N.Y., over 
irregular routes. 


New Jersey (Trenton)—MC-80504, Sub. 
8, Shein’s Express Extension—Yorklyn. 


‘Certificate proposed. Gummed tape, 


from the plant site of the Crowell Corp. 
at Yorklyn, Del., to Wilmington, Del., 
over irregular routes, restricted to ship- 
ments moving over applicant’s lines to 
points north of Philadelphia, Pa., or 
those north of Camden, N.J. 


New Jersey (Mahwah)—MC-228, Sub. 
25, Hudson Transit Lines, Inc., Exten- 
sion—Oakland, N.J., embracing MC-228, 
Sub. 26, Same, Extension—Midland Park, 
N.J.; MC-3647, Sub. 263, Public Service 
Coordinated Transport, Extension—Oak- 
land, N.J.; MC-668, Sub. 63, Inter-City 
Transportation Co., Inc., Extension— 
Oakland, N.J., and MC-668, Sub. 66, 
Same, Extension—Ridgewood, N.J., Ex- 
press Service. In all but MC-668, Sub. 
63, certificates recommended. In that 
proceeding, denial of certificate recom- 
mended. Passengers and their baggage, 
and express and newspapers in the same 
vehicle, between specified points in N.J. 
and N.Y., over described routes. 

New Mexico (Albuquerque)—MC- 
120312, Sub. 2, Anderson Development 
Corp., Common Carrier Application. Cer- 
tificate proposed. Salt, in bulk, in dump 
trucks, from Reid, N.M., to the Kermac 
Nuclear Fuels Corp, mill at or near 
Ambrosia Lake, McKinley County, N.M., 
over irregular routes. 


New Mexico (Cubero) — MC-119330, 
H. N. Rice, Common Carrier Application. 
Certificate proposed. Wrecked and dis- 
abled motor vehicles and trailers and 
contents thereof, requiring use of 
wrecker motor vehicles equipment, be- 
tween points in New Mexico, on the 
one hand, and, on the other, points in 
Colo., Ariz., Utah, Calif., Tex., and Okla., 
over irregular routes. 

New York (Rushford)—MC-9148, Sub. 
3, Dean Thornton, dba Keystone Truck- 
ing Co., Extension—Petroleum Products. 
Certificate proposed. Petroleum products, 
in packages, from Farmers Valley, Pa., 
to Port of Erie, Pa., over irregular routes, 
in seasonal operations during the time 
the St. Lawrence Seaway is open for 
navigation. 

New York (New York) — MC-66562, 
Sub. 1653, Railway Express Agency, Inc., 


TRAFFIC Womip 


Extension—Cortland, N.Y. Certificat 
proposed. General commodities, bet wegy 
Cortland, N.Y., and Syracuse, N.Y., ove 
a specified route, and return, serving 
the intermediate points of Truxtog 
DeRuyder, New Woodstock, and Cazep, 
ovia, N.Y., in service auxiliary to, @ 
supplemented of, air or railway expreg 
service. 


New York (New York) —MC-66562, Sub 
1647, Railway Express Agency, Inc., Ey 
tension—Spooner, Wis. Certificate pro 
posed. General commodities, including 
classes A and B explosives, in expreg 
service, between Spooner, and Solo 
Springs, Wis., over a specified route 
limited to service auxiliary to or supple 
mental of express service and other usugl 
conditions. 


North Carolina (Greensboro) — M@ 
110698, Sub. 130, Ryder Tank Line, Ing, 
Extension — Liquid Latex. Certificate 
proposed. Latex, in bulk, in tank ye 
hicles, from Baton Rouge, La., to Hazel 
wood, N.C., over irregular routes. 


North Carolina (Wise) — MC-119517, 


Glenn B. Perkinson, Common Carrie 
Application. Certificate proposed, op 
finding that application is for common 
carrier authority and not contract cap 
rier authority as filed. Fertilizer, ex 
cept in bulk, in tank vehicles, from Nom 
folk, Va., to points in Warren County, 
N.C. over iregular routes. 

North Dakota (Bismarck)—MC-21§§, 
Sub. 26, Midwest Motor Express, Ing, 
Extension—Clay Products. Denial @f 
application for certificate proposed. Clay 
products, in truckload lots of not leg 
than 30,000 pounds, from points i 
North Dakota west of the Missouri River, 
to points in N.D., S.D., Mont., Wyo, 
Minn., and Neb,, and, on return, refused 
or rejected shipments, empty containen 
or other such incidental facilities, over 
irregular routes 


Ohio (Akron)—MC-59852, Sub. 12, All 
States Freight, Inc., Extension—Wassaig, 
N.Y. Certificate proposed. (1) Boxes 
fibreboard, paper or pulpboard, and (@ 
paper, pulpboard or fibreboard, serving 
Wassaic, N.Y., as an off-route point i 
connection with authorized regular-roule 
operations, restricted to pickup only. 

Ohio (Dover)—MC-7768, Sub. 11, A.J 
Weigand, Inc., Conversion Proceeding 
Operations under contract carrier ab 
thority held those of common carriage; 
certificate proposed. Numerous specified 
commodities, as more fully described 
in the application, among and betweel 
numerous points in O., N.Y., Md., Pa, 
W.Va., Ky., Mich., Ill, Ind., Mass., RZ, 
Conn., N.J., and Del., over irregular 
routes, on condition (1) that this a& 
thority, to the extent is duplicative, not 
be construed as conferring more than# 
single operating right; (2) that the sep 
arate authorities herein granted not & 
joined or tacked for the purpose of per 
forming and through transportation, and 
(3) that all respondent’s outstanding 
permits coincidentally be revoked with 
issuance of this authority. 


Ohio (Hamilton) —MC-113638, Sub. 
Marion N. King and Charles L. King, Jt 
dba King Brothers, Conversion Pre 
ceeding (now entitled Norbert L. Thomas 
Conversion Proceeding). Certificate B 
lieu of permit proposed, on finding oF 
erations to be those of a common carriet. 
Malt beverages, from Milwaukee, Wit, 
to Hamilton and Cincinnati, O., over 
regular routes, subject to conditions. 

Ohio (Toledo)—MC-13900, Sub. 1% 
Midwest Haulers, Inc., Extension—Nort® 
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Adams, Mass. Certificate proposed. Gen- 
eral commodities, moving on freight for- 
warder bills of lading, between Albany, 
N.Y., and North Adams, Mass., over a 
specified route, for the purposes of 
joinder with applicants presently au- 
thorized routes only, restricted between 
Albany and points served under present 
authority, and limited to substituted 
rail-for-motor traffic in applicant’s trail- 
ers on rail cars in TOFC service. 


Oklahoma (Tulsa)—MC-118004, H. W. 
Carpenter, Common Carrier “Grand- 
father” Application. Denial of applica- 
tion for certificate proposed. Bananas, 
from New Orleans, La., to points in Okla., 
Mo., Tex., Kan., Minn., Neb., Ia., La., 
and Ark., over irregular routes. 


Pennsylvania (Downingtown) — MC- 
110525, Sub. 407, Chemical Tank Lines, 
Inc., Extension—Phosphoric Acid. Cer- 
tificate proposed. Phosphoric acid and 
phosphatic fertilizer solutions, in bulk, in 
tank vehicles, from Fernald, O., to points 
in Ill., Ind., Mich., and Wis., except traf- 
fic moving in foreign commerce through 
Port Huron, Mich., over irregular routes. 


Pennsylvania (Latrobe) — MC-48213, 
Sub. 21, C. E. Lizza, Inc., Extension— 
13 States. Permit proposed. Explosives 
and related products, as more fully de- 
cribed in the application, (a) from the 
plants or magazines of the American 
Cyanamid Co. at or near Coverts and 
Latrobe, Pa., to points in 13 specified 
states, and (b) from points in those 13 
states, to the American Cyanamid plants 
or magazines, and, on return, da 
or defective shipments, over irregular 
routes, under continuing contract with 
American Cyanamid, with the condition 
that the authority, to the exent it au- 
thorizes transport of dangerous explo- 
sives, be limited to a period expiring five 
years from issuance. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 299, E. Brooke Matlack, Inc., 
Extension — Chemicals. Certificate pro- 
posed. Chemicals (except soda ash and 
those derived from petroleum), in bulk, 
in tank vehicles, from Painesville, O., 
to points in Ind., Mich., N.Y. (except 
those on Long Island), Pa. (except Phila- 
delphia), and W.Va., over irregular 
routes. 


South Dakota (Rapid City) —-MC-97699, 
Sub. 14, Barber Transportation Co., Ex- 
tension—Big Bend. Certificate pro- 
posed. General commodities, with ex- 
ceptions, among and between numerous 
points in South Dakota, over described 
routes, on condition that authority to 
transport dangerous explosives be limited 
to a period five years from date of cer- 
tificate. 


South Dakota (Sioux Falls)— 
MC-111812, Sub. 69, Midwest Coast 
Transport, Inc., Extension—Madison, em- 
bracing MC-111812, Sub. 78, Same Ex- 
tension—Gateway Elimination. Certi- 
ficates proposed. Meat, packinghouse 
products and commodities used by pack- 
inghouses, (1) in the title proceeding, 
from Madison, S.D., to points in Mont., 
Ida., Ore., and Wash., and, on return, 
hooks and racks, and (2) in the em- 
braced case, from points in Minn., and 
Ia., to Ore., and Wash., and hooks and 
racks, on return, over irregular routes, 
with the condition that authority in the 
embraced case, to the extent it duplicates 
any heretofore granted, not be construed 
~ eee more than one operating 


Tennessee (Jonesboro) — MC-111613, 


Sub, 2, James H. Poteat, Extension— 


Beer. Permit proposed. Beer, in con- 
tainers, and empty beer containers, be- 
tween Johnson City, Tenn., and Milwau- 
kee, Wis., over irregular routes, under 
continuing contract with J. L. Bacon, 
= Appalachian Beverage Co., Johnson 
City. 


Tennessee (Kingsport) — MC-61403, 
Sub. 47, Mason and Dixon Tank Lines, 
Inc., Extension—Bulk Commodities. Cer- 
tificate proposed. Dry commodities, in 
bulk, in tank, hopper and other special- 
type vehicles, (a) from points in Giles 
County, Tenn., to points in Ala., Ky., 
and Tenn., and (b) from points in 
Montgomery County, Tenn., to points in 
Ky., and Tenn., over irregular routes. 


Tennessee (Mem phis)—MC-110733, 
Sub. 12, Ace Freight Line, Inc., Extension 
—Urea, Permit proposed. Urea, dry, in 
packages, from Memphis, Tenn., to points 
in Md., Del., W.Va., O., Ind., Mich., and 
Wis., except Baltimore, Md.; Cleveland 
and Akron, O.; Indianapolis, Ind., and 
the commercial zones thereof, and that 
part of the commercial zone of Chicago, 
Tll., in Indiana, over irregular routes, 
under continuing contract with W. R. 
Grace & Co. 


Tennessee (Nashville) —-MC-78632, Sub. 
109, Hoover Motor Express Co., Inc., Ex- 
tension—Chicago, Ill. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Nashville, Tenn., and 
Chicago, Ill., over a described route, and 
return, serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with au- 
thorized regular-route operations, 

Tennessee (Springfield) — MC-57770, 
Sub. 9, Durrett Transfer, Inc., Extension 
—General Commodities. Certificate pro- 
posed, General commodities, with excep- 
tions serving points in specified areas of 
Muhlenberg and Ohio counties, Ky., as 
off-route points in connection with 
authorized regular-route operations. 

Texas (Beaumont)—MC-117780, G. E. 
McAnelly, dba M & M Distributing, Com- 
mon Carrier “Grandfather” Application. 
Certificate proposed. Continuance of op- 
erations, bananas, from New Orleans, La., 
and Brownsville, Tex., to Los Angeles, 
Calif., over irregular routes. 

Texas (Dallas)—MC-109780, Sub. 58, 
Transcontinental Bus System, Inc., Ex- 
tension—Dodge City Kans. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers, in the same 
vehicle with passengers, between Dodge 
City and Minneola, Kan., over U.S. High- 
way 283, serving no intermediate points, 
as an alternate route for operating con- 
venience only in connection with regular- 
route operations between the same points. 


Texas (Dallas)—-MC-114045, Sub. 50, 
Trans-Cold Express, Inc., Extension— 
Chambersburg, Pa. Certificate proposed. 
(1) Frozen bakery products, from Cham- 
bersburg, Pa., to points in Ark., Okla., 
and Tex., and (2) frozen foods, from 
Salisbury, Md., and points in New Jersey 
except Seabrook, N.J., to points in Ark., 
Okla., and Tex., over irregular routes. 

Texas (Houston)—MC-117888, Sub. 1, 
J. M. Goldberg, Inc., Extension—Arizona. 
Denial of certificate proposed. Bananas, 
from New Orleans, La., and Brownsville, 
Tex., to points in Ariz., and Calif., over 
irregular routes. 

Texas (San Antonio)—MC-118317, 
Medina Distributing Co., Inc., Common 
Carrier “Grandfather” Application. 
Denial of application for certificate pro- 
posed for want of prosecution. Frozen 
fruits, frozen berries, frozen vegetables, 
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cocoa beans, coffee beans, tea and 
bananas, in straight and mixed loads 
with certain exempt commodities, be- 
tween points in 30 specified states and 
the District of Columbia, over irregular 
routes. 


Virginia (Richmond)—MC-80382, Sub. 
26, Brooks Transportation Co., Inc., Ex- 
tension — Regular Routes. Certificate 
proposed. General commodities, with 
exceptions, (1) between Greensboro and 
Gastonia, N.C., over a specified route, 
and return, serving the intermediate 
points of High Point, Salisbury, Con- 
cord, Charlotte, and Belmont, N.C., with 
service at the intermediate points and 
at Gastonia restricted to shipments mov- 
ing from, to, or through Danville, Va.; 
(2) serving Durham, N.C., as an off- 
route point in connection with author- 
ized regular-route operations between 
Danville and Greensboro, with restric- 
tions; (3) between Winston-Salem and 
Greensboro, N.C., over a specified route, 
serving no intermediate points, as an 
alternate route for operating conveni- 
ence only; (4) between Winston-Salem 
and High Point, N.C., over specified 
routes, serving no intermediate points, 
as an alternate route for operating con- 
venience only; and (5) between Winston- 
Salem and junction U.S. Highway 52 
and combined U.S. Highways 29 and 70, 
near Lexington, N.C., over U.S. 52, serv- 
ing no intermediate points, and serving 
the junction of U.S. Highway 52 and 
combined U.S. Highways 29 and 70, for 
joinder purposes only, as an alternate 
route for operating convenience only, 
with conditions. 


Washington (Seattle)—MC-113282, 
Sub. 2, Cement Distributors, Inc., Exten- 
sion—Fertilizer, embracing MC-109518, 
Sub. 10, Adams Transport, Inc., of 
Spokane, Wash., Extension—Same. Cer- 
tificate proposed in title case. In em- 
braced case, applicant held to be wholly 
owned by applicant in title proceeding 
and proposed operations found likely to 
be conducted as a single business; denial 
of certificate proposed. In the title case, 
dry fertilizer and dry fertilizer ingre- 
dients, in bulk, from Finley, Wash., and 
points within three miles thereof, to 
points in Ore., Ida., and Mont., over 
irregular routes. In the embraced case, 
dry fertilizer and fertilizer 
from points in Washington, to points in 
Wash., Ore., Ida., and Mont., over irreg- 
ular routes, and, on return, rejected and 
contaminated shipments. 


Washington (Sunnyside) — MC-30092, 
Sub. 10, Herrett Trucking Co., Inc., Ex- 
tension—Salt. Denial of certificate pro- 
posed. Salt, from points in Salt Lake 
and Tooele counties, Utah, to points in 
Washington east of the Cascade Moun- 
tains, over irregular routes. 


Wisconsin (Green Bay)—MC-31466, 
Sub. 22, LCL Transit Co., Conversion 
Proceeding. Certificate in lieu of permit 
proposed. Numerous specified commodi- 
ties, as more fully described in the appli- 
cation, from, to, and between specified 
points in Minn., IIL, Ia., Wis., and Mich., 
over irregular routes, with conditions. 


Wisconsin (Hartford) — MC-113280, 
Sub. 2, Herbert Kreilkamp, dba Kreil- 
kamp’s Truck Line, Extension — Malt 
Beverages. Permit proposed. Malt bev- 
rages, from West Bend, Wis., to Berwyn 
and River Grove, Ill, over irregular 
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routes, under continuing contract with 
the West Bend Lithia Co., of West Bend. 

Wisconsin (Milwaukee) — MC-12722, 
Joseph J. Nadolny and Josephine Na- 
dolny, dba Joe-Joe Co., Broker Appli- 
cation. Denial of license proposed. Pas- 
senger and their baggage, beginning and 
ending at Milwaukee, Wis., and extend- 
ing to points in the US., including ports 
of entry on the U.S.-Canadian and U.S.- 
Mexican borders. 


Wisconsin (Milwaukee) — MC-12563, 
Sub. 2, Clayton A. Wery, dba Wery Travel 
Service, Extension—United States. Li- 
cense proposed. (1) Passengers and their 
baggage, in all-expense tours, beginning 
and ending at Milwaukee, Wis., and ex- 
tending to points in the US., including 
Alaska and Hawaii, and (2) individual 
passengers and their baggage, in regular- 
route and special operations, between 
points in the US., including Alaska and 
Hawaii, subject the receipt of a request 
from applicant for cancellation of its li- 
cense in MC-12563. 


Wisconsin (Milwaukee) — MC-113832, 
Sub. 21, Schwerman Trucking Co., Ex- 
tension—Tulsa, Okla. Permit proposed. 
Cement, dry portland or masonry, in bulk 
in packages, from the Dewey Portland 


Cement division plant, near Tulsa, Okla.., 
to all points in Okla., Ark., Kan., and 
Mo., and points in a specified area of 
Texas, under continuing contract with 
the Dewey division of the American- 
Marietta Co. 

Wisconsin (Milwaukee) — MC-115577, 
Sub. 1, Schwerman Trucking Co. of Illi- 
nois, Inc., Extension—Cement. Permit 
proposed. Cement, from the plants of the 
Marquette Cement Manufacturing Co., 
Oglesby, Ill., and the Alpha Portland 
Cement Corp., LaSalle, Ill., to points in 
specified areas of Ind., Ia., and Wis., un- 
der continuing contracts with those com- 
panies. 

Wisconsin (Seymour)—MC-28990, Sub. 
5, Seymour Transfer Lines, Inc., Exten- 
sion — Stevens Point, Wis. Certificate 
proposed. General commodities, with ex- 
ceptions, (a) between Iola and Amhurst, 
Wis., over Wisconsin Highway 61, and (b) 
between Stevens Point and Waupaca, 
Wis., over described routes, ‘and return, 
serving all intermediate points. 


Wisconsin (Sturgeon Bay)—MC-117- 
659, Sub. 3, Wisconsin-Michigan Transit 
Lines Co., Inc., Extension—Iron River, 
Mich. Certificate proposed. Passengers 
and their baggage, and express and news- 
papers, in the same vehicle with passen- 
gers, between Iron River, Mich., and Iron 
Mountain, Mich., over a regular route, 
serving all intermediate points. 


HEARINGS 


Hearings Concluded, Briefs Due Aug. 1 
In Railroad-Barge Line Purchase Case 


In Final Hearing in St. Louis for Opponents of Proposed Purchase 


By Illinois Central and Southern Pacific Railroads of Hay Barge Line, 
Examiner Told ICC Can’t Alter U.S. Policy on Transport Mode Ownership. 


By WILLIAM O. CRAIG 


The second and final phase of a 
hearing on the proposed purchase 
by the Illinois Central and Southern 
Pacific railroads of the John I. Hay 
Co., a barge line, conducted in St. 
Louis by Hearing Examiner Hyman 
J. Blond, of the Commission, in Fi- 
nance No. 20940, Illinois Central R 
Co., et al—Control, Etc.—Midwest 
Barge Co. et al. (John I. Hay Co.), 
was completed June 2 after receipt 
of 10 days of testimony. 

The first phase of the hearing was 
held in March in Washington, D.C., at 
which time the railroads testified. The 


hearing resumed May 23 in St. Louis 
for testimony from opposition witnesses. 
Altogether, 112 witnesses testified and 
130 exhibits were submitted, according 
to Examiner Blond. At the conclusion 
of the hearing, he announced that briefs 
would be due August 1, and that a 
recommended report would be issued. 
Witnesses testifying on the final day 
were’ A. C. Sullivan, Jr., president of 


the Gartland Steamship Co., and officer 
in the Great Lakes Carriers Association; 
C. E. Jackson, of the Nicholson Transit 
Corp., an officer in the Great Lakes 
Shipowners Association; ‘Aubrey C. Mills, 
executive secretary of the Upper Mis- 
sissippi Waterways Association; David A. 
Wright, president of National Marine 
Service, Inc., Joseph R. Hartley, pro- 
fessor of transportation at Indiana 
University and Hudson Biery, represent- 
ing the Ohio Valley Improvement Asso- 
ciation. 


‘Dual’ Ownership on Lakes 


Mr. Sullivan said there were several 
instances of common ownership on the 
Great Lakes. He said his company had 
on file joint and through routes and 
offered through service, in connection 
with some common carrier barge lines, 
but anticipated that, if the purchase 
were approved, there would be no possi- 
bility of joint rates with the Hay com- 
pany. 

In testimony he gave June 1, G. C. 
Taylor, president of the Mississippi Val- 
ley Barge Line Co., asserted that it was 





















































“the national policy” that compe 
forms of transportation should be sep 
rately and independently owned, 
that any change in such policy shoy 
be made by Congress and not by 
Commission. 


Mr. Taylor said the proposed purchag 
of the barge line had created more cop 
cern for the future “of our indust 
than any other single issue since 
founding of his company. 

Attorneys for the proponents inte. 
rupted Mr. Taylor’s written testimony 
Their objections, when sustained, m 
sulted in exceptions to the examiners 
rulings by Harry C. Ames, attorney fg 
the Mississippi Valley line. Mr. Ame 
then read portions of the testimony in 
the record, including the following: 


“If approved, it would mean a majo 
change of direction in transportatig 
policy. Independent ownership of com 
peting modes has been the prevailing 
rule. If one of the most important sip. 
gle ground rules of the transportation 
industry is to be changed, it seems & 
me that the proper way to make the 
change is not through a proceeding such 
as this, but through the Congress. . . ? 

Among other such testimony were the 
statements: “If approved, it would mea 
a major change of direction in trang 
portation policy -” and “A major 
factor in this whole proceeding is the 
atmosphere created by selective rate cut 
ting . . . The record of the railroad sele¢ 
tive rate cutting campaign is clearly de 
structive in intent.” 

Mr. Taylor said his company was e@& 
pecially vulnerable to selective rate re 
ductions. 

“In my experience with barge-line op 
erations,” he said, “I have never felt that 
barge lines, on the one hand, and rai 
lines on the other, are anything othe 
than strict competitors... .” 

He said that, in the matter of through 
routes and joint rates, a rail-barge alli- 
ance could work “extreme havoc” against 
independent barge operations. 

“There is a distressing atmosphere i 
our current battle against the railroads” 
said Mr. Taylor, in another passage dis- 
puted by the attorneys. 


Barge Lines and Export Grain 


Earlier, Roy F. Hendrickson, executive 
secretary of the National Federation of 
Grain Cooperatives, said that barge 
transportation had developed additional 
markets in New Orleans for export grain 
from the Tennessee Valley area and 
from Florida. 

Among others who testified was Ber- 
nard A. Springrose, freight traffic con- 
sultant, of St. Louis. He made his pres 
entation on behalf of Rose Barge Line, 
Inc., and E & J Barge Line, Inc. Those 
carriers, he said, could be “seriously al- 
fected” by the proposed acquisition of 
the Hay line. 


Dixie Carriers’ Testimony 


Among barge line witnesses testifying 
was George Peterkin, Jr., president of 
Dixie Carriers, Inc., who told the e 
aminer that, like other barge lines, it 
had been necessary for his company # 
tailor its equipment and service to mee 
the needs of the traffic as they arosé, 
and to see good prospects for employ- 
ment before incurring heavy obligations 
for additional equipment. He said that 
no such inhibitions would restrict OWM- 
ing railroads with financial resources 
which “are practically unlimited whet 
compared to ours... .” 

“We are completely convinced that if 
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this proposed transaction were approved, 
it would be essential—if we were to sur- 
yive for longer than it would take the 
new owners to bring their pressure to 
pear—for us also to make a similar al- 
liance with a railroad... .” 


Robert H. Dale, Jr., vice-president of 
Dixie Carriers, described the operations 


of the company, and said it had ex- 


perienced “keen” competition with Hay 
for certain traffic, but no competition 
with Hay on certain service for which 
Hay held operating authority. But, he 
said, under the impetus of railroad di- 
rection and financing Hay would be able 
to enlarge the territorial scope of its 
operations and “vastly change” the 
competitive picture. 
Airline Opposition 

In the course of the hearing, an air- 
line spokesman, Stuart G. Tipton, presi- 
dent of the Air Transport Association of 
America, said that separate operation, 
ownership and control of different forms 
of transportation would best serve the 
public interest. 

“The airline industry presents a mag- 
nificent example of the growth potential 
which we believe to be possible only if a 
transportation industry is allowed to de- 
velop independently of control by those 
who have conflicting transportation in- 
terests,” said he. “The situation of air 
carriers in relation to the railroads 
parallels that of the barge lines.” 


Other Witnesses 

Other witnesses who testified at the 
St. Louis hearing in opposition to the 
proposal were: 

Edwin R. Clark, American Commercial 
Barge Line Co.; Morley Denbo, of the 
Tennessee Valley River Terminal Co., 
Decatur, Ala.; W. H. Joubert, traffic man- 
ager, Bowaters Southern Paper Corp., 
Calhoun, Tenn.; Charles E. Place, vice- 
president, J. W. Petersen Coal & Oil Co., 
Chicago; Edward Moran traffic manager 
—trates, Coyle Lines, Inc.; V. L. Mayer, 
traffic manager rates—Coyle Lines; Her- 
bert M. Seydler, senior vice-president, 
Bank of the Southwest, Houston, Tex.; 
Paul Newsome, production manager, 
Consolidated Blenders, Inc. (of Nebras- 
ka); Gresham Hougland, vice-president, 
Hougland Barge Line, Inc., Paducah, 
Ky.; W. J. Edmonds, general traffic man- 
ager, Granite City Steel Co.; Albert R. 
Cravens, general manager, Missouri Soy- 
bean Co., Caruthersville, Mo.; Neville 
Stone, vice-president, Crounse Corp., Pa- 
ducah, Ky.; Robert M. Tyrie, traffic 
manager — rates and services, Union 
Barge Lines, Inc.; Morris C. Pearson, 
traffic manager—rates, Mississippi Valley 
Barge Line Co.; Joseph G. Rozaitis, chief 
Statistician, Mississippi Valley line; Hyde 
D. Jenkins, of Vidalia Dock and Stor- 
age Co., Vidalia,-La.; William Friedman, 
president, Friedman Iron and Steel Co., 
Greenville, Miss.; James H. Chadwick, 
Jr, C. J. Thibodeaux & Co., Houston; 
N. L. Caruthers, vice-president, Chotin 
Towing Corp., New Orleans; W. F. Hage- 
stad, Canal Barge Co., New Orleans; 
Jesse E. Brent, president, Brent Towing 
Co., Greenville, Miss.; James Paul Co- 
mola, executive vice-president, Rivers 
and Harbors Association of Mississipni; 
Roy Durham, traffic manager, south- 
western branch, American Mannex Corp., 
Houston, Tex.; H. G. Koch, vice-presi- 
dent, Avondale Marineways Shipyard, 


New Orleans; Frank L. Butz, Pure Oil 
Products Co., Chicago; (intervener for 
protestants) Claude Newman, secretary, 
South Atlantic Ports Association (direc- 
tor of traffic, Georgia Ports Authority) ; 
Harry W. Anderson, vice-president, Lev- 
ingston Shipbuilding Co., doing business 
as Anderson Petroleum Co. (represent- 
ing Intracoastal Canal Association of 
America, Houston; Harold G. Williams, 
president, Gulf Atlantic Towing Corp., 
Jacksonville, Fla.; August F. Dermotta, 
vice-president, Local No. 30, National 
Marine Engineers Beneficial Association, 
McKees Rocks, Pa.; James J. McNulty, 
Northwest Cooperative Mills, St. Paul, 
Minn.; Robert V. Hulder, Wisconsin 
Framco Service Corp.; Lawrence R. 
Garaghty, traffic manager, Minnesota 
Farm Bureau, St. Paul; Joseph Anderson, 
River Lines, Inc., San Francisco; Henry 
S. Toland, secretary-treasurer, River- 
Gulf Terminal, Inc. (representing Florida 
interests); R. K. Keas, general traffic 
manager, Laclede Steel Co., Alton, IIL; 
Seymour R. Gross, general manager, Ner- 
green, Inc., Chicago; Fred J. Watts, Jr., 
Illinois Agricultural Association; E. C. 
Rippie, vice-president and general man- 
ager, Upper Mississippi Towing Corp., 
Minneapolis; George R. Watson, general 
traffic manager, Western Oil & Fuel Co., 
Minneapolis; Emmett W. Butler, vice- 
president—traffic, C. G. Willis, Inc., 
Paulsboro, N.J.; William J. Kohler, as- 
sistant to the president, American 
Waterways Operators, Inc., Washington, 
D.C.; Paul E. Hochelle, traffic consultant, 
Portland, Ore. 


General Commodity Carriers 
Opposed in Plea to Use 


New Collapsible Containers 


The development of Sealdtanks, 
Sealdrums, Nest-A-Bins and other 
Similar collapsible containers repre- 
sented a substantial advance in the 
art of carrier transportation, and 
general commodity motor carriers, 
and their customers “should be al- 
lowed to share in the fruits” of this 
new development, asserted John C. 
Bradley, attorney for general com- 
modity carriers at the opening of 
oral argument June 7 before the en- 
tire Commission. 


The one-day argument was in MC- 
8902, Sub. 12, Western Express Co. 
(Cleveland, O.), Extension—Sealdtanks, 
and 13 embraced proceedings, in which 
general commodity carriers are seeking 
authority to haul liquid and dry flowable 
commodities in the collapsible containers. 


Attorneys for tank truck carrier pro- 
testants said, however, that the con- 
tainers in question were “tank vehicles,” 
and that the applicants had shown no 
public need for the rights which they 
sought. 


Examiner Allen W. Hagerty, in a pro- 
posed report, recommended that motor 
common carriers of general commodities 
“with the usual exceptions,” including 
commodities in bulk, and those requir- 
ing special equipment, be authorized to 
transport under their present author- 
ities, dry (flowable) and liquid commod- 
ities in such containers holding up to 
999 gallons, and that tank truck carriers 
be allowed to use collapsible containers 
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having capacities of 1,000 gallons up- 
ward (T.W., Dec. 12, 1959, p. 166). 

Mr. Bradley, representing the appli- 
cants, said: 

“We believe this represents an oppor- 
tunity to improve coordination between 
the various modes of transportation.” 

The principal issues in the proceeding 
were the legal question, and alterna- 
tively, the question of public convenience 
and necessity, he said. 

He then described the Sealdtank, Seal- 
drum, and Sealdbin, and their individual 
characteristics. Their main feature, he 
said, was their collapsibility ratio. 


Suggested Definition 


In an outline of his presentation, Mr. 
Bradley said that the applicants’ sug- 
gested definition for the distinction be- 
tween bulk transportation service and 
general freight service was: 


“Transportation of commodities in bulk 
occurs when commodities transported are 
poured, pumped or dumped directly into 
the transporting vehicle in such a manner 
that the commodities transported are 
confined by and adopt the share of the 
interior surfaces of the carrying com- 
partment of such vehicle.” 


Mr. Bradley said the applicants would 
be operating over the same routes, carry- 
ing the same commodities, between the 
same consignors and consignees as they 
were previously authorized to serve. 


There was a trend to the shipment of 
commodities in bulk, and that the pro- 
posed service would bring about an im- 
provement in the general freight service 
through the realization of economy and 
efficiency, and an increased opportunity 
to handle balanced traffic, said Mr. Brad- 
ley. 

“We believe these containers offer a 
tremendous opportunity to offer a more 
efficient and economic service,” he said. 

He added that use of the containers 
would produce various savings, including 
the cost of labor, time involved, product 
losses and cleaning costs. 


He said the containers would answer 
the problem of empty return hauls. He 
said the record showed the incidence of 
empty tank truck returns, which, he 
said was reflected in the rate structure. 
The applicants did not believe the pro- 
posed operations would hurt tank truck 
operations, he said, quoting figures he 
said reflected the growth of such car- 
riers. 


Also appearing for the applicants was 
Roland Rice, representing the Regular 
Common Carrier Conference of Amer- 
ican Trucking Associations, Inc. 


“Our position is that the general com- 
modity carriers operating under certifi- 
cates providing for transportation service 
except service of transportation, except 
‘in bulk’ or ‘requiring special equipment’ 
may transport their freight in any of 
the collapsible containers that are being 
considered by the Commission,” Mr. 
Rice said. 


Protestant’s Argument 
Nuel D. Belnap, representing National 
Tank Truck Carriers, Inc., et al., was 
the first to appear on behalf of the 
protestants. He said an important con- 
sideration in the proceeding was the 
manner in which goods were tendered 
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to be equipped for transportation and 
delivered at destination. 

He defined bulk commodities as “goods 
in loose form,” and said general com- 
modities carriers did not hold them- 
selves out to transportation in that form. 

“The tender in loose, unpackaged form 
is the distinctive characteristic of com- 
modities in bulk, and that means that 
the use of Sealdbin, Sealdtank, and 
Sealdrum can not be used by the gen- 
= commodity carrier,” Mr. Belnap 
said. 

Citing the Dangerous Articles Regu- 
lations, he said that a definition in the 
regulations led to the conclusion that 
the fact that the containers under con- 
sideration were removable did not pre- 
vent them from being construed as 
tank vehicles. 

The next appearance was that of 
Harry C. Ames, Jr., representing Hearin 
Tank Lines, Inc., and three other tank 
truck carriers. He asserted that the 
shipper witnesses testifying in the pro- 
ceeding had not proven a public need 
for the proposed service, 

“Any review of the evidence on the 
question of the use or need of these 
containers brings you to the one conclu- 
sion that there is no evidence of public 
need,” Mr. Ames said. 


“We say let these carriers come before 
the Commission and prove the existence 
of such traffic, and that it will move 
and prove that the tank truck carriers 
are not able to handle it,” he continued. 
“All these applicants are coming in the 
back door and asking that authority be 
handed them on a silver platter.” 


Representing Chemical Tank Lines, 
Inc., and five other protestants was 
Leonard A. Jaskiewicz. He said also no 
need had been proved for such future 
service as the type contemplated in the 
instant applications. 


He said that the Sealdtank service and 
that rendered by the tank truck carriers 
were one and the same type, namely 
bulk service, as contemplated by the 
Commission when it made the distinction 
between tank truck and general com- 
modity carriers. He described seven 
“similarities” which he said proved this. 


“We don’t believe the Sealdtank service 
is even remctely related with the type 
of service offered by the general commo- 
dity carriers, but rather those provided 
by tank truck carriers,” Mr. Jaskiewicz 
said. 


Concerning the empty return-haul 
statistics of the tank truck carriers, he 
said there were two reasons for this: (1) 
Lack of authority, and (2) lack of de- 
mand. 


Appearing for certain of the eastern 
railroads was F. X. Masterson, who said 
those railroads were taking no position 
on the application at this time. Ed. 
White, representing eastern and southern 
railroads, made the contentions among 
others, that none of the applicants had 
proved a need for service, and that the 
general commodity carriers did not have 
bulk transportation authority. 


Rebuttal 


On rebuttal, Mr. Bradley disputed 
several of the points made by the pro- 
testants. 


Quoting from a recent Commission 
decision concluding that a highway 
trailer when loaded on a flat car was a 


“container,” he said that “certainly one 
of these Sealdtanks is a container.” 


“To say that there is no shipper need 
is an unfair statement,” he said. “We 
have documented testimony of shippers 
in regard to their need for such service.” 


He said some shippers would not use 
Sealdtanks, pending the determination 
of the legal issues involved. 


Embraced Cases 


The 13 embraced cases are MC-29120, 
Sub. 56, Wilson Storage and Transfer 
Co., Extension — Sealdtanks; MC-59852, 
Sub. 11, All States Freight, Inc., Exten- 
sion—Same; MC-2202, Sub. 173, Roadway 
Express, Inc., Extension—Same; MC- 
74731, Sub. 69, Motor Cargo, Inc., Exten- 
sion—Same; MC-111231, Sub. 38, Jones 
Truck Line, Inc., Extension — Same; 
MC-69274, Sub. 4, M and R Transporta- 
tion Co., Inc., Extension — Same; MC- 
105265, Sub. 42, Denver — Amarillo Red 
Ball Motor Freight, Inc., Extension— 
Same; MC-2229, Sub. 97, Red Ball Motor 
Freight, Inc., Extension — Same; MC- 
64650, Sub. 16, W. T. Cowan, Inc., Exten- 
sion—Same; MC-29566, Sub. 59, South- 
west Freight Lines, Inc., Extension— 
Same; MC-22229, Sub. 27, Terminal 
Transportation Co., Inc., Extension— 
Same; MC-46280, Sub. 40, Darling 
Freight, Inc., Extension — Same; MC- 
112713, Sub. 82, Yellow Transit Freight 
Lines, Inc., Extension—Same. 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases —p ~ for . or oral 
argument appear The assignments 
are grouped under a natal 9 as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 
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Changes in Assignments 


No, 30744, American Barge Line Co., et al. 
v. A. G. S., et al., assigned June 6, at Wash- 
ington, D<., postponed to a date to be fixed. 

I. & S&S. 7331, Iron or Steel Pipe, Pa., and 
O. to St. Louis and East St. Louis, assigned 
June 14, at Washington, D.C., canceled. 

I. & S. 7333, Motor Vehicles—TOFC—De- 
troit & Lorain to Buffalo, and No. 33392, 
Motor Vehicles—Cleveland, Detroit, Lorain 
to New England & Trunk Line, assigned 
June 23, at Chicago, Ill., canceled and re- 
assigned July 6, at Hotel Midland, Chicago, 
Ill., before Examiner McMahan. 

F.S.A. 36046, Vegetable Meal and Related 
Articles From, To and Between Points in 
Western Trunk Line Territory, assigned June 
16, at St. Louis, Mo., canceled and reassigned 
July 14, at 680 West Peachtree St., N.W., 
Atlanta, Ga., before Examiner Kassel. 

No. 33375, "Fresh Meats—Chicago to Twin 
Cities, assigned June 7, at Chicago, Il., 
postponed to a date to be fixed. 

Ex Parte 220, In the Matter of Abner 
Pollack and Martin G. Axelrod, assigned 
June 9, at New York, N-.Y., canceled. 

I. & S. 7062, Automobile—N.Y. and NJ. to 
Central Territory, assigned June 13, at New 
York, N.Y., canceled. 

No. 33320, Shoe Dressing, Related Articles 
—To Pittsburgh from New York, N.Y., as- 
signed June 22, at New York, N.Y., postponed 
indefinitely. 

I. & S. 7316, Forwarder Commodity Rates 
—Official Territory to Tex., assigned July 19, 
at Houston, Tex., canceled. 


New Assignments 


ae a eeengten, D.C.—Examiner Bam- 


ord: 
No. 33299, Ist Supplemental Order—LCL 
Commodity Rates—DLW. 
June 29—Washington, D.C.—Examiner Roper: 
No. 33425—Rayon Yarn and Fibres—Official 
Territory. 
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MC-! (840 
ssig 
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duly 6—Washington, D.C.—Examiner M 
I. & S. 7357—Carload Class Rates To 
From the South. 
duly 8 — Chicago, Ill. — Midland Hotel -& 
aminer McMahan: 
No, 33437—T-O-F-C Proportional Charges 
















Liquors—Betw. Chicago & Peoria. 
July 11—Denver, Colo—New Custom Hsea§ Falls, 
Examiner McMahan: MC-11815 
No. 33388—-Empire Petroleum Co. v. C. B gm inc. Be ur 
Q., father oP ap 
July is Atianta, Ga.—680 West Peach Appra 
St., N.W.—Examiner Kassel: OH transfer re 


No. 33399—Cigars—Jacksonville to Kansg 


City 
July 13—Buffalo, N.Y.—Hotel Buffalo—Ey 
aminer Boyd: 





Chicago, I 

























No. 28000, Sub. 214—In the Matter of MC-1193 
plication for Approval of Proposed Mi Cohasset, 
fication of Systems or Devices unde Mass., POS 
Paragraph 9(b), Section 25 of the Inte.@ L & S- 
state Commerce Act, New York Centr ™ Aetna Fre! 
R.R. Co. BS-Ap. No. 14569. at Clevela 

July 14—Atlanta, Ga.—680 West Peachtmy MC-4140 
St., N.W.—Examiner Kassel: Lines Cor} 

Fourth Section Applications 35579, applicatio! 
35395, 35611, 35810, 35918, 35884, 36032 Off. Bide. 
36094—Vegetable Meal and Related saa] 7. 
cles. jeans, 16. 

July 18—Detroit, Mich—Fed. Bldg.—Exam.§ MC-1096 
eer Boyd: “i Inc., Loul 

No. 28000, Sub. 217—In the Matter of cation, as 
plication for Approval of Proposed papeeted. 
fication of Systems or Devices unde a 
Paragraph 9(b), Section 25 of the Intem @ 5#t a ? 
state Commerce Act, New York Central bity, Uta 
R.R. Co. BS-Ap. No. 14610. City, Uta 

July 21—Seattle, Wash.—Fed. Off. Bidg— MC-C- 
Examiner McMahan: bee 

No. 32357—Gray Harbor Chair & Manufas- $13, at Bo 
turing Co. v. N. P., et al. MC-1067 

I. & S. 7262—Furniture Stock—West Coast # ing & Sto 
to Eastern Territory. rier appli 

July 25—Duluth, Minn.—U. S. Ct. Rms.—Be § ville, Ten 
aminer Bennett: MC-1197 

No. os. a Regional Port Distrigh Bwocn ox 
et al. v. A. & S. F., et al. i4 at Ses 

No. $3417 Duluth Board of Trade, et @ ~ : 
v. C. & N. W., et al. MC-108: 

July 27—Boston, Mass.—New P.O. & Ct. Hae, § Dallas, T* 
Bldg. — Commissioner Hutchinson ang § signed Jv 
Examiner Vinskey: jeans, La 
Ex Parte 171—Rules, Standards and Im § sonic Ter 
structions for Installation, Inspection, § Sxaminer 
Maintenance and Repair of Automate MC-117' 
Block Signal Systems, Etc., New Yom @N.Y., cor 
New Haven & Hartford R.R. Co. RS&l- § tion, assi 
Ap. No. 816. canceled. 
MC-308: 
MOTOR port Cory 
at Fed. B 
- 1 to June 
Changes in Assignments J ‘ttle. 
Inc.—Inv 
MC-F-6715, Lippa Transportation Co., Inc= § mits, ass: 
Purchase — Lichtman’s Express Co., Int & celed. 
(Joseph Moritz, Trustee), assigned June 3, MC-898 
at New York, N.Y., canceled and reassigned 9). ncin 
June 20, at 45 Broadway, New York, N.Y., B&B csienai 
fore Examiner Patrick. — 
MC-92273, Sub. 2, Joe Saia, Sacrament, ike 
Calif., common carrier application, soe 
June 3, at San Francisco, Calif., postponed # § .°° —~— 
a date to be fixed het 

MC-65527, Sub. 11, Boyle Bros., Inc., Sout® vestigatic 
Kearney, N.J., assigned June 6, at Philadel Inc. anc 
phia, Pa., canceled and reassigned June % assigned 
at Washington, D.C., before Examim@t § Sen co, 

Schutrumpf. & Ct. H 


MC-119568, Pacific Express, Norwalk, C 
assigned June 8, at Chicago, Ill., post 
to a date to be fixed. 


aminer 
7460 and 


MC-110563, Sub. 12, Coldway Food Express § o." 1! 
Inc., Sidney, O., assigned June 8, at ColuM B tion as; 
bus, O., canceled. canceled 

MC-110733, Sub. 10, Ace Freight Line, Ins, MC-11 
Memphis, Tenn., assigned June 8, at Mem Frozen } 
phis, Tenn., postponed to a date to be fixed mon cal 

MC-110733, Subs. 16 and 17, Ace Freigit § at Wast, 
Line, Inc., Memphis, Tenn., contract @f@ § be fixed 
common or contract carrier applications, T MC-3 
spectively, assigned June 9, at Memphig § P~ 
Tenn., canceled. = Je 

MC-117844, Andrew Gullage, Mempbit § 2h, °*: 
Tenn., common carrier grandfather applic June 14 
ton, assigned June 16, at Memphis, Team, Calif. b 
canceled. ¥ 

MC-43038, Sub. 419, Commercial Carriem § ,MC-4 
Inc., Detroit, Mich., assigned June 17, # appli . 
Chicago, Ill., ‘postponed indefinitely. Bldg ar 

MC-115841, Sub. 64, Colonial Refrigerate § jn.” ); 
Transportation, Inc., Birmingham, Ala., Calif. } 
signed June 20, at New Orleans, La., M _ 
celed and reassigned July 26, at Fed. & C-7: 
Bidg., New Orleans, La., before Ex se 
Laughlin. ae 

No. 33427, John F. Ivory Storage Co., Ine™ Park. 
Atlas Van Lines, Inc., et al., assigned assigne 
23, at Detroit, Mich., canceled and Francis 
June 27 at Fed. Bldg. Detroit, Mich. Apprais 
Examiner Luttrell. Examin 

MC-84739, Sub. 7, Severson Transport, 10. Mc-5: 
Edgerton, Wis., common carrier app Inc, C 


assigned July is, at Chicago, Ill., can 
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June 11, 1960 


MC-! 18405, Risdon Holomon, McComb, 
., assigned July 26, at New Orleans, La., 
ed and reassigned July 22, at Fed. Off. 
md Orleans, La., before Examiner 
Laugh 


L& 's. M-13326, Asphalt—Cody, Wyo. to 
points in S.D., assigned June 3, at Sioux 
Falls, 5.D., canceled. 

MC-113158, Lou’s Transfer & Storage Co., 
Inc., Baitimore, Md., common carrier “grand- 
father” application, assigned June 6, at U.S. 
appraisers’ Stores Bldg., Baltimore, Md., 
transferred to June 6, at McCawley Bidg.., 
Baltimore, Md., before Examiner Cockrill. 

& S. M-13223, Fresh Meat—Chicago, Ill. 
to os Cities, Minn., assigned June 7, at 
Chicago, Ill., canceled. 

MC-119369, Carter F. Raymond & Co., Inc., 
Cohasset, Mass., assigned June 8, at Boston, 
Mass., postponed to a date to be fixed. 

L & S. M-13338, Rings and Forgings—The 
Aetna Freight Lines, Inc., assigned June 16, 
at Cleveland, O., canceled. 

Mc-41404, ‘Sub. 20, Argo-Collier Truck 
Lines Corp., Martin, Tenn., common carrier 
application, et al., assigned June 22, at Fed. 
Off. Bidg., New Orleans, La., transferred to 
June 22, at Masonic Temple Bldg., New Or- 
jeans, La., before Examiner Cockrum. 

MC-109637, Sub. 149, Southern Tank Lines, 
Inc., Louisvile, Ky., common carrier appli- 

cation, assigned June 6, at Louisville, Ky., 
canceled 

MC-115523, Sub. 64, Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier ap- 
plication, assigned June 8, at Salt Lake 
City, Utah, postponed to a date to be fixed. 

MC-C-2389, Circle Transportation Co., Inc. 
—Revocation of Certificate, assigned June 
13, at Boston, Mass., canceled. 


MC-106759, Sub. 1, Kenneth Spangler Mov- 
ing & Storage, Middleboro, Ky., common car- 
rier application, assigned June 14, at Knox- 
ville, Tenn., canceled. 


MC-119720, Robert Shumate, Olympia, 
Wash., common application, assigned June 
14, at Seattle, Wash., postponed indefinitely. 


MC-108207, Sub. 73, Frozen Food Express, 
Dallas, Tex., common carrier application, as- 
signed June 22, at Fed. Off. Bldg., New Or- 
jeans, La., transferred to June 22, at Ma- 
sonic Temple Bidg., New Orleans, La., before 
Examiner Cockrum. 


MC-117610, Sub. 4, Derrico Co., Inc., Bronx, 
N.Y., contract or common carrier applica- 
tion, assigned June 8, at New York, N.Y., 
canceled. 


MC-30837, Sub. 275, Kenosha Auto Trans- 
port Corp:, Kenosha, Wis., assigned June 13. 
at Fed. Bldg., Los Angeles, Calif., transferred 
to June 13, at 1031 South Broadway, Los 
Angeles, Calif., before Examiner Harrison. 


MC-C-2672, Pellham Transportation Co., 
Inc—Investigation and Revocation of Per- 
_ assigned June 15, at Chicago, Ill., can- 


MC-8989, Sub. 186, Howard Sober, Inc., 
Lansing, Mich., common carrier application, 
ee June 17, at Boston, Mass., can- 
cel 


MC-F-7389, Nigro Freight Lines, Inc— 
Purchase—Coady Trucking Co., Inc., MC- 
8283, Sub. 7, Nigro Preight Lines, Inc., and 
MC-F-7460, Nigro Freight Lines, Inc.—In- 
vestigation of Control—Coady Trucking Co., 
Inc. and Coady Transportation Co., Inc., 
assigned June 21, at Washington, D.C., can- 
celed and reassigned June 21, at New P. O. 
& Ct. Hse. Bldg., Boston, Mass., before Ex- 
aminer Patrick for MC-F-7389 and MC-F- 
7460 and Jt. Bd. 231 for MC-8283, Sub. 7. 


MC-1124, Sub. 169, Herrin Transportation 
Houston, Tex., common carrier applica- 


tion, assigned June 8, at New Orleans, La., 
canceled. 


MC-117119, Subs. 2 and 4, Willis Shaw 
Frozen Express, Inc., Elm Springs, Ark., com- 
mon carrier applications, assigned June 13, 
4 eamingten, D.C., postponed to a date to 

ed. 


MC-30837, Sub. 276, Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common carrier 
spelication, assigned June 14, at New Mint 

Bldg, San Francisco, Calif.,- transferred to 
June 14, at Appraisers Bldg., San Francisco, 
Calif, before Examiner Linn. 


MC-45386, Sub. 9, Bee Line Truck Dispatch, 
Berkeley, Calif., common or contract carrier 
application, assigned June 15, at New Mint 
Bidg., San Francisco, Calif., transferred to 
June 15, at Appraisers Bldg., San Francisco, 
Calif., before Examiner Linn. 


MC-730, Sub. 181, Pacific Intermountain 
Express, Oakland, Calif., common carrier ap- 
plication, and MC-42487, Sub. 459, Consoli- 
dated Freightways Corp. of Delaware, Menlo 
Park, Calif. common carrier ap lication, 
assigned June 16, at New Mint Bidg., San 
Francisco, Calif., transferred to June 16, at 
Appraisers Bldg., San Francisco, Calif., before 
Examiner Linn. 


MC-59238, Sub. 42, Virginia Stage Lines, 
Inc, Charlottesville, Va., assigned June 16, 


at Washington, D.C., canceled and 

ane 21, at Washington, D.C., before Jt. Bd 
MC-84728, Sub. 32, Safeway Trails, Inc., 

Washington, D.C., assigned June 16, at 

Washington, D.C., canceled and reassigned 

June 21, at Washington, D.C., before Jt. Bd. 

68. 


New Assignments 


June 13—Chicago, Ill. — U.S. Custom Hse. 
Bldg.—Examiner Brooks: 
Ex Parte MC-40, Sub. 1—Revision of Rules 
—Hours of Service of Drivers. 
tee ig: +e N.J.—State Off. Bldg.—Jt. 
MC-3647, Sub. 278—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 


June 20—Dallas, Tex.—Baker Hotel—Exami- 
ner Brooks: 

Ex Parte MC-40, Sub. 1—Revision of Rules 
—Hours of Service of Drivers. 

June a eam N.J.—State Off. Bldg.—ZJt. 
Bd. 119: 

MC-3647, Sub. 279—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

June 27—Las Vegas, Nev.—State Off. Bldg.— 
Jt. Bd. 78: 

MC-113981, Sub. 4—Vegas Trucking & Mov- 

ing Co., Las Vegas, Nev. (Corrected) 


July 1—Washington, D.C.—Examiner McKiel: 

MC-115691, Sub. 11—Coker Trucking Co., 

Demopolis, Ala., common carrier appli- 
cation. 


July 5—Minneapolis, Minn. — Metropolitan 
Bldg.—Examiner Cunningham: 
MC-C-2598—Schultz Transit, Inc.—Investi- 
gation of Operations. 


July %7—Raleigh, N.C.—Hotel Carolina—Jt. 
Bd. 103: 


MC-19105, Sub. 13—Forbes Transfer Co., Inc. 


July 7—Raleigh, N.C.—Hotel Carolina—Ex- 
aminer Zurlo: 
MC-F-7470—Forbes Transfer Co., Inc.—Pur- 
chase—R. E. Lane and Leo Ferrell. 


ae Dae D.C.—Examiner Fitti- 


di: 
I. S. M-13467—Overfiow in Connection 
with Class Rates—Central Terr. 


July 8—Columbia, S.C.—U.S. Ct Rms.—Ex- 
aminer Zurlo: 
MC-F-7456 — Eastern Motor Lines, Inc.— 
Control—State Motor Lines. 


July 11—Jacksonville, Fla—New Hotel May- 
flower—Examiner Zurlo: 

MC-F-7461 — Commercial Carrier Corp.— 
Purchase—J & M Enterprises, Inc. 

July 11—Providence, R.I.—Main P.O. Bldg.— 
Examiner Roberts: 

MC-118438, Sub. 3—Portsmouth Transporta- 
tion Homing & Racing Pigeons, Ports- 
mouth, R.I., common carrier application. 

MC-119552—Richard J. Snow & Sons, Inc., 
Harmony, R.I., contract carrier applica- 
tion. 


July 12—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Zurlo: 

MC-F-6546 — Watkins Motor Lines, Inc.— 

Control and Merger—B. C. Truck Lines, 


Inc. 

MC-F-7225—Georgia Highway Express, Inc. 
—Control—B. C. Truck Lines, Inc. 

Finance 20695—Watkins Motor Lines, Inc. 
—Guarantor of Securities of Others. 

Finance 20696—Georgia Highway Express, 
Inc.—Notes. 

MC-F-7411—Watkins Motor Lines, Inc.— 
Investigation of Control—B. C. Truck 
Lines, Inc. 


July 12—Chicago, Ill—Hotel Midland—Ex- 
aminer Bennett: 
I. & S. M-13405—Assembling and Distribu- 
tion Rates—From & To Chicago. 


July 12—Denver, Colo.—New Custom Hse.— 
Examiner McMahan: 
I. & S. M-13368—Oilfield Equipment, Ma- 
terials, Supplies—Middlewest Territory. 


July 12—Providence, R.I—Main P.O. Bldg.— 
Examiner Roberts: 
MC-38317, Sub. 2—Conlon Warehouse, Paw- 
tucket, R.I., common carrier application. 
MC-119807—Tom’s Service Station, Middle- 
town, R.I., common carrier application. 


July 12—Washington, D.C.—Examiner Mealy: 

MC-113388, Sub. 28 — Lester C. Newton 

Trucking Co., Bridgeville, Del., common 
carrier application. 


July 13—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 134: 

MC-47158, Sub. 4 — Merchants Service 
Trucking, Inc., New London, Conn., com- 
mon carrier application. 

July 13—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 69: 
MC-119532—Farrell & Son, Houlton, Me. 


ICC News 


duly 13—sncanenette, Ind.—U.S. Ct. Rms.— 
t 7. 

MC-68715, Sub. 12—Summit Fast Preight. 
Inc., Akron, O., common carrier appli- 
cation. 

July pn gy on, D.C.—Examiner Riegel: 

MC-113908, 53 — Erickson Transport 
—— Springfield, Mo., Extension—Citrus 

uices—Frostp: roof, Pla. 

Me. 113255, Sub. 15—Milk Transport, Inc., 
New Brighton, Minn., Extension—Same. 

July 14—Boston, Mass.—New P.O. & Ct. Hse. 
Bidg.—Examiner Roberts: 

MC-68908, Sub. 5—Mullen Bros., Inc., of 
North Adams, Adams, Mass., common car- 
rier application. 

July 14—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 18: 

MC-119429, Sub. 1—Transit Bus Line, Inc., 
Walpole, Mass., common carrier applica- 
tion. 


July 14—Chicago, Ill.—Hotel Midland—Ex- 
aminer Bennet: 
I. & S. M-13470—Fertilizer & Fert. Materials. 
Indianapolis & Plymouth, Ind., to Wis. 
No. 33431—Fertilizer—Plymouth & Indian- 
apolis, Ind. to Wis. 


July 18—Boston, Mass.—_New P.O. & Ct. Hse. 
Bldg.—Eraminer Roberts 
MC-118912, Subs. 2 and 4—Surnham Truck- 
ing Co., Inc., Ayer, Mass., contract carrier 
application. 
July 18—Nashville, Tenn. — Dinkler-Andrew 
Jackson Hotel—Examiner Zurlo: 
MC-F-7358—T.I1.M.E., Inc. — Control and 
Merger—Tennessee Carolina Transporta- 
tion, Inc. 
Finance 20889—T.I.M.E., Inc.—Securities. 


July 18—Rhinelander, Wis.—Merchants Na- 
tional Bank—Examiner Bennett: 
I, & S. M-12379—Paper and Paper Articles. 
—Rhinelander, Wis. to Chicago. 
July 19—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Roberts 
MC-112963, Sub. 5—Roy Bros., Inc., Pine- 
hurst, Mass., common carrier application. 
MC-119653—William Weemer, Walpole, Mass., 
contract carrier application. 
July 21—Boston, ete P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 
MC-66562, Sub. ae? — Railway Express 
Agency, Inc., New York, N.Y. 


July 22—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Roberts: 
MC-6607, Sub. 8 — J. J. Ninnehan, Inc., 
South Boston, Mass. 


July 22—Milwaukee, Wis.—“‘totel Schroeder— 
Jt. Bd. 96: 

MC-12733—Cheer Club, Milwaukee, Wis., 
broker application. 

July 25—Asheville, N.C.—Battery Park Hotel 
—Examiner Zurlo: 

MC-F-7452—James C. Cope — Purchase— 
Howard H. Hill and Guilford M. Bur- 
dick. 

July 25—Concord, N.H.—State Comm.—Ex- 
aminer Roberts: 

MC-119637—Silver Bros. Co., Inc., Man- 
chester, N.H., contract carrier application. 

MC-C-2308—Silver Bros. Co., Inc.—Investi- 
gation of Operations. 

July 25—New Orleans, La.—Masonic Temple 
Bldg.—Examiner Cave: 
MC-107304, Sub. 7—Transway, Inc., New Or- 
leans, La., common carrier application. 
July 25—Santa Fe, N.M.—State Comm.—ZJt. 
Bd. 87: 
MC-76032, Sub. 155—Navajo Freight Lines, 

Inc., Denver, Colo., common carrier appli- 

cation. 


July a3" N.H.—State Comm.—Jt. 


Bd. 
MC- i19644—Munroe Bus Service, Hamp- 
stead, N.H., common carrier application. 


ae ce aeenene, Me.—Fed. Bldg.—Examiner 


Mes 117562, Sub. 5—Raymond Merchant, 
Geraldine Audrey Merchant, Adminis- 
tratrix, Chamcook, Charlotte County, New 
Brunswick, Canada, common carrier ap- 
plication. 

July 27—Portland, Me.—Fed. Bidg.—Jt. Bd 69: 

MC-118169, Sub. .1—Macphee’s Transfer, 
Souris, Prince Edward Island, Canada, 
common carrier application. 

July 28—Charlote, N.C.—U.S. Ct. Rms.—Ex- 
aminer Zurlo: 

MC-F-7403—John F. Ivory Storage Co., Inc. 
—Purchase (Portion)—G. L. Russell. 


July 28—Portland, Me.—Fed. Bldg.— Examiner 
Roberts 


MC- 117562, Sub. 6—Raymond Merchant, 
Geraldine Audrey Merchant, Administra- 
trix, Chamcook, Charlotte County, New 
Brunswick, Canada, common carrier ap- 
plication. 
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Federal 
Maritime 
Board News 


Examiner Rules Against 
Award of Reparation on 
‘Sonovoid’ Sea Shipment 


Charges of a steamship line on 
“sonovoids,” i.e., fibre tubes used to 
create voids inside of concrete, based 
on an eighth-class rate on fibre con- 
crete forms, $28 per measurement 
ton, have been found not shown to 
be in violation of the 1916 shipping 
act by a Federal Maritime Board 
examiner. 


In his recommended decision in No. 
853, Raymond International, Inc. v. 
Venezuelan Line, Examiner Charles E. 
Morgan also said that the complaint 
should be dismissed. 


The complainant had asked reparation 
of $12,502.29 and interest on a shipment 
of sonovoids from New York City to Las 
Piedras, Venezuela, basing its claim on 
a contention that the sonovids should be 
classified as fibre conduit on which a 
third class rate of $48 per ton on a weight 
basis was published. The examiner said 
that the actual weight was 37.196 tons, 
while the tariff measurement ton basis of 
40 cubic feet per ton yielded a result of 
510.275 tons, against which the $28 rate 
Was applied. Under the rate claimed by 
the complainant, the carrying charges 
would have been $1,785.41. 


The complainant had alleged that the 
rate charged was in violation of sections 
15, 16 and 17 of the 1916 shipping act as 
amended. 


In his discussion of the evidence, Ex- 
aminer Morgan said that it had not been 
shown that sonovoids were commercially 
known and accepted as conduits so that 
the rate charged was not unreasonable. 

No ‘Agreement’ 

He also found that section 15 of the 
1916 act, requiring approval by the FMB 
of agreements between shipping lines, 
had not been violated, since the Vene- 
zuelan Line was not a member of the 
conference whose tariff charges had been 
used. Adopting the tariff, he said, was 
“unilateral action” and that there was 
no two-party agreement or arrangement 
between the shipping line and any others 
such as was contemplated by section 15. 
He added that the shipping line could 
have disavowed or canceled its adoption 
of the conference tariff at any time with- 
out approval of the conference or any 
other party. 

The examiner also said it was not 
shown that there was any agreement or 
other arrangement which might be 
deemed to operate to the detriment of 
the commerce of the United States and 
that no violation of section 15 had been 
shown. 


As to sections 16 and 17, prohibiting 


unreasonable preference or advantage 
and unjust discrimination, respectively, 






the examiner said that it was the com- 
plainant’s position that a commodity 
known as “Orangeburg fibre conduit” was 
transported by the respondent and was 
in competition with and substantially 
similar to the sonovoids. 

That position, said the examiner, was 
not supported by the record. He had 
described “Orangeburg fibre” as being 
much heavier because of a large content 
of asphalt. He said also that there was no 
showing that “the Orangeburg” was 
shipped to Lake Piedras, nor any 
showing that “Orangeburg conduits or 
sonovoids were or could have been used 
by any specific consignee for the same 
purpose.” He added that “there is no 
showing that any one shipper shipped or 
could have shipped Orangeburg in lieu 
of or in competition with sonovoids.” 

“In order for there to be undue or un- 
reasonable preference or advantage, or 
undue or unreasonable prejudice or dis- 
advantage, there must be unequal treat- 
ment of two or more persons or shippers, 
and therefore no violation of section 16 
has been shown,” said Examiner Morgan. 
“Likewise, under section 16 there must 
be unequal treatment between compet- 
ing shippers or ports, and therefore no 
violation of section 17 has been shown. 
Huber Mfg. Co. v. N.V. Stoomvaart 
Maatschappij ‘Nederland’, 4 FMB 343. 
No damage has been shown and the 
= is not entitled to repara- 
jon.” 


Waiver for Foreign-Flag 
Operations of Affiliates 


Of States Marine Granted 


As a step in handling of an appli- 
cation of States Marine Lines for an 
operating subsidy contract, the Fed- 
eral Maritime Board has granted a 
waiver for two years under section 
804 of the 1936 merchant marine act 
to permit SML and its affiliated 
companies to continue certain for- 
eign-flag operations if and when a 
subsidy is granted SML. 


By a report in S-57, Sub. 3, States 
Marine Lines, Inc——Waiver Under Sec- 
tion 804 of the Merchant Marine Act, 
1936, the board found that special cir- 
cumstances and good cause had been 
shown for granting the waiver. 

Under section 804, operating differen- 
tial subsidies may not be granted to US.- 
flag operators having foreign-flag opera- 
tions competitive with other U-S.-flag 
lines, unless a special case is shown for 
waiver of the provision. The board said 
such a special case had been made. The 
two-year waiver was made subject to 
cancellation by the government on 90 
days’ notice. 


The board described in detail the op- 
erations to be covered by its waiver. In- 
cluded was operation by Global Bulk 
Transport Corp. of 21 vessels under Nor- 
wegian and Liberian registry, operation 
by Navagacion del Pacifico (Mexico) of 
five auxiliary Mexican-flag vessels to 
provide lighter services at Guaymas and 
Las Paz, and operation by Isthmian Line, 
Inc., of a foreign-fiag vessel to be used 
as a lighter in the Persian Gulf, under 
a time charter. 

The board said that the principal 
issues in the case were: 


“1. The existence of competition be- 
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tween foreign-flag vessels and essentigj 
American-flag service, and (2) the preg 
ence of special circumstances and a show. 
ing of good cause for a waiver of th 
804 prohibition.” 


The board said it found that there wa 
competition within the meaning of see 
tion 804 and that, while the testimony 
disclosed few American-flag vessels of the 
bulk cargo type applicant sought to op 
erate, “a lack of American-flag vessek 
of this type does not preclude a finding 
of competition with American-flag sery. 
ice under section 804.” It said the rep 
ord showed that American-flag vesseh 
carried from time to time the sam 
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products to and from the same areas@™ T° § 
proposed by applicants and that thy™ “ude P' 
service was available. ating i. 

Under section 804, declared the board = Fe 
it was concerned with the existence ani§ to use 
not the degree of the competition. applied 

As to the showing of a special case 
the board discussed the legislative his. 
tory of section 804 and said it had con. Th 
cluded that the primary purpose of the ree 
section was to prevent contractors re Li 
ceiving operating-diffierential subsidig § +!N€S 
from paying their associates and aff 
iates for services involving the use of Japa 
foreign-flag vessels which competed with Thi 
American-flag services, The board added .. : 
that “the purpose was to stop the use @™ mes © 
foreign-flag vessels which compete with § trade 
American-flag service unless it could be§ tempt 
shown that subsidy payments would not service 
be affected by their operation or that 
there was no competition.” The pur § U2nec 
pose, it said, was not to prohibit the # among 
use of foreign-flag vessels and that “inf the c 
the light of such congressional action lines i 
we will not prohibit the use of foreign- 
flag vessels either by refusing to grant Ame! 
waivers where the applicant can show § Preside 
special circumstances and good cause” § East L 
as required by the cited section. No. 8: 

Husbanding of British Fleet — 

The next major classification of ves § to ach 
sels for which a waiver was sought, said The 
the board, involved a fleet (unspecified § anese- 
as to number or vessel name) of foreigt § the 
flag vessels. Global Bulk, or its prede- § ryp | 
cessor organizations, had been agent § into f 
since 1931 for a British company oper § thems 
ating a fleet of British-flag tramp vessel § to Ux 
in worldwide full cargo trading, said the § to be 
board. As special circumstances, it said, § jn the 
the applicants showed that the agency § ports,’ 
had begun in 1931 and continued with- The 
out interruption, was confined to hus- view 
banding activities, and that the British lines 
company provided general agency sery- all th 
ices to States Marine and Global i efficie 
Europe, helping those services and main- their 
taining European contacts. As such, said agree 
the applicants, it was “a valued connect pa 
tion.” 

The board found that the lighterage ll 
service operations of Navagacion and exper 
Isthmian were necessary to the efficient nanc 
use of port facilities, were local in na- perso 
ture, and had a minimum competitive them 
effect, so that special circumstances neces 
good cause had been shown to grant the § j).., 
waiver. into 

As to the other affiliate operations, tht } expe: 
Board said: whet 

“The record disclosed (1) that the § rant 
proposed foreign-flag vessel use would § net 
not adversely affect subsidy payments of § the 
the subsidized service; (2) that the ap 
plicant would suffer a hardship through Tt 
a disruption of long standing business th 
arrangements if the prohibition is en- 4 
forced; (3) that the proposed foreigni- = 


flag vessel use would have an insignifi- 
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cant «ffect on American-flag service de- 
termined to be essential; (4) ownership 
and operation of the vessels under 
United States registry is not practicable 
pecause of the absence at this time of 
operat ing-differential subsidies; and (5) 
there is an insufficiency of American-flag 
yessels of the right type to serve the 
purpose of economical bulk carriage of 
raw materials vital to American indus- 
try. For these reasons we have con- 
cluded that under special circumstances 
and for good cause shown a waiver of 
the prohibition of section 804 should 
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“™ the reg. be granted as regards the foreign-flag 
a ac ae yessels operated by Global Bulk.” 
al areaaiil The board said the waivers would in- 





clude permission to the companies oper- 
ating the vessels to charter American- 
flag vessels or foreign-flag vessels as 
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pi Mens board, substitute vessels, but that permission 
existence and to use “supplementary vessels” must be 
petition. applied for on an individual basis. 
special case 
egislative his. 
d it had con . * 
urpose of th Hhree U.S.-Flag Shipping 
mntractors . 
tial subsidia § Lines to Study How to Meet 
tes and a ee 
© the us w§ Japanese-Flag Competition 
ytd ce Three American-flag steamship 
top the use of § lines operating in the trans-Pacific 
compete with § trade have joined in a plan to at- 
Ss it could tempt to eliminate duplication of 
Rg po services and personnel and eliminate 
n.” The pum Unnecessary or wasteful competition 
| prohibit the # among themselves in order to meet 
and a the competition of Japanese-flag 
ssional ac . : 
se of foreign lines in that trade. ; 
ising to grant American Mail Line, Ltd., American 
ant can show ™ President Lines, Ltd., and Pacific Far 
good cause” § East Line, Inc., have filed an agreement, 
action. No. 8485, with the Federal Maritime 
Board for approval under section 15 
sh Fleet of the 1916 shipping act to enable them 
sation of ves § to achieve their objectives. 
Ss sought, said The agreement recites that the Jap- 
t (unspecified § anese-flag lines, “which offer most of 
1e) Of foreigm § the foreign-fiag competition,” had by 
or its prede- § rp agreements Nos. 8431-8434, entered 
i been agent ® into formal pooling agreements among 
ompany Opel § themselves “for the trade from Japan 
; tramp vessels § to U.S. Atlantic ports and are believed 
iding, said the § to be considering similar arrangements 
ances, it said} in the trade from Japan to US. Pacific 
at the agency § ports.” 
eery ei “aa The three carriers said it was in their 
at the British view “imperative” that the US.-flag 
| agency seul lines in the trans-Pacific service “do 
AP Gl oA in all that may be feasible to improve the 
ees and main efficiency, economy and effectiveness of 
_ As such, said their operations.” The objectives of the 





agreement were set out as follows: 


“The three lines are agreed that to 
the maximum extent feasible they 
should (a) eliminate any unnecessary 
expense which arises out of the mainte- 
nance of offices, terminals, facilities and 
personnel which are duplicated among 
themselves, and (b) eliminate any un- 
necessary or wasteful competition among 
themselves. They are agreed to inquire 
into the existence of such duplicating 
expense or unnecessary competition, and 
whether it may be shown to be war- 
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(1) that the § ranted or unwarranted in view of the 
sel use would § net revenue thereby produced, through 
ly payments of § the procedures described below.” 

) that the ap 





Coordinating Committee 


rdship thro 
P ugh The procedures proposed consist of 
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xibition is en- | ‘he establishment of a seven-man co- 
posed foreign- ordinating committee, the president of 
e an insignifi- each of the three lines to designate two 











representatives to serve on the commit- 
tee. The committee would elect its 
seventh member, to serve as chairman. 
He is not to be an executive, officer or 
employe, but may be a director, of any 
of the three lines. The committee is to 
report by November 30, or by a later 
date if agreed on by the three shipping 
lines, and to make recommendations 
on the most effective ways to accomp- 
lish the consolidation of office and ter- 
minal space or facilities, joint use or 
purchase of service and supplies, and 
the coordination of sailings “to avoid 
competing loadings.” 

By July 1, 1961, the committee is to 
make recommendations on the feasibility 
and most effective way to accom- 
plish consolidation of branch officers 
and/or agents in ports in the Far East 
and on the Pacific coast; joint solicita- 
tion and pooling arrangements. 

The committee is also to consider the 
extent to which its recommendations 
might be expanded to include additional 
US.-flag lines having trans-Pacific serv- 
ices. 


Argument on West Coast 


Cross-Trading Postponed 


The Federal Maritime Board has post- 
poned until further notice a hearing it 
had scheduled for June 14 on exceptions 
to the recommended decision of Exa- 
miner C. W. Robinson in S-89, Ameri- 
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can Mail Line, Ltd., et al_—Applications 
for Cross-Trading Privileges on the 
Pacific Coast (T.W., May 23, p. 102). 

Three shipping lines sought additional 
rights along the west coast, but Examiner 
Robinson said that they would be in- 
vading each other’s territories with a 
view to improving their own positions 
while not contributing to an increase in 
US.-flag participation in the trade on 
route 29 in connection with which the 
added rights were asked. He recom- 
mended that the applications be denied 
(T.W., March 26, p. 291). 


Terminal Cases Dismissed 


On stipulations by the parties, the 
Federal Maritime Board has discon- 
tinued two complaints against an agree- 
ment between the Boston & Maine Rail- 
road, the Mystic Terminal Co., and the 
Boston Marine Terminal Corp. under 
which Boston Marine was designated 
the stevedoring agency for certain 
Boston piers. 

Orders discontinuing the proceedings 
were issued by the FMB in No. 850, 
Isthmian Lines, Inc. v. Boston & Maine 
Railroad, et al. (T.W., March 25, 1959, 
p. 253), and No. 873, Jarka Corp. of New 
England v. Same (T.W., Aug. 8, 1959, 
p 99). 

The orders merely stated that the 
action was taken on situation by the 
parties that the board be asked to dis- 
continue the proceedings. 


Civil Aeronautics 
Board News 


Transfer of Certificate 
Allowed Despite Protests 


The transfer of a certificate for sup- 
plemental air transportation from 
California Eastern Aviation, Inc., to 
President Airlines, Inc., has been ap- 
proved by the Civil Aeronautics Board 
over the objections of three trunkline 
air carriers. 

In order E-15057 in No. 11044, Califor- 
nia Eastern Aviation, Inc., and President 
Airlines, Inc.—Transfer of Certificate, 
the board pointed out that, on March 
30, it had tentatively found that the 
transfer “would be consistent with the 
public interest within the meaning of 
section 401 (h) of the act.” At that time 
the board accorded interested parties 
the opportunity to file objections to the 
tentative approval of the transfer. 

“Objections were filed by Pan Ameri- 
can World Airways, Inc. on April 18, 
1960, and by Trans World Airlines, Inc., 
and Northwest Airlines, Inc., on April 
19, 1960, . . .” the board said. 

“The objectors rely primarily on the 
contention that in view of the opinion 
of the Court of Appeals for the District 
of Columbia Circuit in United Air Lines, 
et al. v. Civil Aeronautics Board, No. 
15,025, et al., issued April 7, 1960, CEA’s 
certificate is invalid and therefore this 
application has become moot. ‘As a 
corollary to this argument, Northwest 
asserts that since CEA’s certificate is 


invalid or its validity subject to question, 
part of the basic consideration for the 
transfer is lacking. We find these asser- 
tions to be clearly without merit... .” 
In the court case to which the order 
referred, the court held that the CAB 
had no authority to issue blanket au- 
thorization to large supplemental air 
carriers to operate between any two 
points in the United States in view of 
the requirement of the federal aviation 
act that each certificate specify the termi- 
nal points and intermediate points, if any, 
between which an air carrier is author- 
ized to engage in air transportation 
(T.W., April 16, p. 138). Commenting on 
the court’s opinion as applied to the 
transfer of certificate, the board said: 
“The court’s judgment in the United 
case has been stayed and the date upon 
which it may become effective is purely 
conjectural, so that at the moment the 
ability of the supplementals to operate 
under their certificates is legally unim- 
paired. It is apparent that President, as 
the transferee of CEA’s certificate, will 
stand on no different footing than all 
other certificated supplemental air car- 
riers. A transfer at this time will in no 
way serve to defeat the court’s jurisdic- 
tion and the certificate in President’s 
hands will be equally subject to the final 
judgment rendered by the court. Further, 
to make completion of the transfer await 
the termination of the court proceeding 
would have the effect of prohibiting 
President from operating as a supple- 
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mental air carrier, a course which we 
do not deem to be in the public inter- 
ad 

The board also denied requests by the 
objectors that an evidentiary hearing be 
held prior to final action pointing out 
that statute does not require a hearing 
in cases involving the transfer of a 
certificate. 


CAB Refuses Hearing Plea 
In ‘Buy-Sell’ Transaction 


An appeal for a hearing on an appli- 
cation by Rutas Aereas Nacionales, S.A. 
{RANSA) to conduct flights from Ma- 
nagua, Nicaragua, to Miami, transport- 
ing processed meats purchased by 
RANSA in Managua and resold by it in 
Miami has been denied by the Civil Aero- 
nautics Board. 

In order E-15332, adopted June 6, the 
board noted that RANSA held a foreign 
air carrier permit authorizing common 
carriage between points in Venezuela 
and Miami via the intermediate points 
of Aruba and Curacao, Netherlands 
West Indies, and Kingston, Jamaica. 

“On February 24, 1960,” the board 
said, “RANSA filed an application to 
conduct 15 flights per week one way 
from Managua, Nicaragua, to Miami, 
Fla., transporting processed meats pur- 
chased by RANSA in Managua and re- 
sold by RANSA in Miami... . On May 
2, 1960, the board’s staff advised RANSA 
that it was unable to act favorably on 
RANSA’s request, since the staff was 
unable to determine that the operations 
did not constitute common carriage. On 
May 5, 1960, RANSA filed an application 
requesting that the board review this 
entire matter with a hearing thereon 
at the earliest possible date.” 

The board said it could find no basis 
for granting the requested relief. The 
facts and conclusions set forth in the 
original application, the board said, “do 
not negate the reasonable inference that 
its (RANSA’s) dealings in meat in the 
Miami market are as an agent for two 
U.S. meat packers who accept all the 
meat RANSA brings to that market.” 


“Moreover,” the board said, “its ar- 
rangement with the packers suggests 
that the price for the meat is not fixed 
by the market place bargaining but 
rather, as RANSA expresses it, by an 
agreement to provide ‘a markup which 
is about 150 per cent of what air trans- 
portation would probably cost.’ The usual 
indicia of independent dealing are lack- 
ing. 

“The transactions involved are not 
significantly removed from RANSA’s 
general holding out of cargo transporta- 
tion between Miami, Central America, 
the Caribbean area and South America, 
and must be considered as common 
carriage. In short, the dominant factor 
is air transportation, and the purpose 
of RANSA’s maintenance of title to the 
goods appears to be to give the trans- 
portation the color of private carri- 
age....” 


Hertz Ordered to Cease 


Aviation Act Violations 


The Civil Aeronautics Board has issued 
an order directing Hertz Rent A Plane 
System, Inc., to cease and desist from 
engaging in air transportation without 








authority and from controlling another 
air carrier without prior board approval. 

By order E-15333 in No. 10066, National 
Air Taxi Conference, Inc., and American 
Air Taxi, Inc. v. Hertz Rent A Plane Sys- 
tem, Inc.—Enforcement Proceeding, the 
CAB ordered that an initial decision 
issued last September by Examiner 
Walter W. Bryan be made effective 
(T.W., Sept. 19, 1959, p. 118). 

Examiner Bryan found that Hertz, 
being an indirect air carrier, was in 
violation of section 401(a) of the federal 
aviation act since it did not hold a 
certificate to conduct operations under 
that section of the act and did not hold 
an exemption therefrom. 

He said the act defined an air car- 
rier as any citizen of the United States 
undertaking, “whether directly or in- 
directly, or by a lease or any other 
arrangement, to engage in air trans- 
portation,” and that any person hold- 
ing authority to conduct air transporta- 
tion might be exempt from its provisions 
to the extent such exemption was in 
the public interest. He found that the 
operations by Hertz placed it in the 
category of the indirect air carrier 
under the board’s ruling that an indirect 
air carrier was a person selling trans- 
portation by aircraft to the general 
public other than as an authorized agent 
of a direct carrier. 


Examiner Bryan also found Hertz in 
violation of section 408(a)(5) of the 
act by exercising control over the activi- 
ties of its licensees. He said the license 
agreement between Hertz and its 
licensees restricted the freedom of the 
individual operator and that Hertz con- 
trolled the operations as it issued pro- 
cedures, methods, rules, policies, and 
regulations by which the operator was 
to conduct its operations. 

The board noted. that its order “does 
not necessarily indicate that the board 
agrees with the rationale of the initial 
decision.” 


Complaint Aimed at Change 
Of Tariff Rules Dismissed 


The Civil Aeronautics Board has dis- 
missed a complaint by the Airborne 
Freight Corp., which sought investiga- 
tion and suspension of revisions to tariff 
rules adopted by several air carriers 
pursuant to a resolution approved in 
1956 by the Traffic Conferences of the 
International Air Transport Association. 
In its complaint Airborne also asked the 
CAB to investigate the resolution. 


In its order of dismissal (E-15316) 
in No. 8441, Complaint of Airborne 
Freight Corporation, adopted June 2, 
the board said the revised tariff rules 
“uniformly eliminate (between New York 
and Europe) the mixed commodity rule 
which allowed the forwarder or shipper 
of less than 100 pounds to accumulate 
consignments to total 100 pounds or 
more and to pay for the total shipment 
at the 100-pounds-or-more specific com- 
modity rate for the highest rated com- 
modity in the mixed consignment.” 


“Airborne alleges,” the board said, 
“that the revision of the mixed consign- 
ment rule to require the forwarder or 
shipper to pay the general commodity 
rate is unjust and unreasonable, un- 
justly discriminatory, and unduly and 
unreasonably preferential and prejudi- 
cial. The carrier illustrates its complaint 
with an example which tends to show 









TRAFFIC Wom June |! 
that the effect of the revisions will shipm ©! 
to increase rates 50 to 60 per cent Salan:a 
some mixed consignment shipments free of 
gregating 100 pounds. The 

Disavowal of Jurisdiction —? 
“The gravamen of the complaint Judce 


that, absent the mixed consignment ruje 
the applicable charge on most 
consignments totaling more than 
pounds will be the higher general com 
modity rates for over 100 pounds. T 
justness and reasonableness of rates ® 
foreign air transportation, however, 
beyond the scope of our jurisdiction, 
thus on such grounds we would have 
jurisdiction to find the rates complain 
of unlawful, or to determine and pr 
scribe other such rates... .” 

The revisions toward which the ce 
plaint was directed were Rule 4 
Agent W. D. Barrington’s tariff, Ca 
18; Rule 4 of Agent R. C. Lounsb 
tariff, CAB 193; Rule 2 of El Al Is 
Airlines, Ltd., CAB 2; Rule 2 of Ki 
Royal Dutch Airlines tariff, CAB 7, 
Rule 4 of Trans-Canada Airlines tariff) 
CAB 51. The resolution involved wa 
adopted by the Traffic Conferences @ 
IATA at meetings in Cannes, Frang 
between May 29 and June 25, 1956. 
was approved by the CAB July 11, 19% 
and reviewed this year at the requeg 
of the Air Freight Forwarders Associ 
tion. 

In dismissing the Airborne complaint 
the board said: 

“In order E-15043 of March 28, 19%) 
the board again concluded that the 
absence of a mixed consignment rik 
did not render the agreement (resol 
tion) adverse to the public interest ® 
as to require‘disapproval (T.W., ApH 
9, p. 123) and that, in the light of ths 
and other findings, no useful purpo® 
would be served by institution of @ 
investigation. Thus, we find that th 
complaint states no reasonable ground 
for investigating the subject tariff rule 
or the IATA resolution, and should & 
dismissed. We do not have the authorily 
under the federal aviation act of 198 
to suspend tariff rules applicable i 
foreign air transportation.” 
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Court News 


Baking Company Fined 
For Elkins Act Violation 


In a memorandum to the press, dated 
June 1, the Commission announced that 
it had been advised that the Gordon 
Baking Co. was fined $5,000 on April # 
in the federal district court for the ease 
ern district of New York, following # 
plea of guilty to charges of violating set 
tion 1 of the Elkins act. 

“The defendant was charged with 
soliciting and accepting concessions Wf 
means of shipping sugar without pay 
ment of applicable tariff charges,” the 
Commission said, “Prosecution was 
on information that the defendait 
corporation had loaded shipments @ 
sugar into cars containing empty milk 
cans which were entitled to be moved bf 
the railroad without charge, and with 
held information that the cars con 
shipments of sugar from the r 
By this device, defendant corporatio= 
obtained transportation of the suga@ 
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shipments from Long Island City to 
Salanianca, N.Y., via Harrisburg, Pa., 
free of charge.” 

The case was investigated by the Com- 
mission's bureau of inquiry and compli- 
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T ceneral cou{ Matson, Suing for Itself, 
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n, however, . 
nrisdiction’ gag Ruling of Appeals Court 
bree Bows Matson Navigation Co., after hav- 
mine and peeing asked the Supreme Court of the 
are ‘BuUnited States to review an appeals 
vhich the com®Court decision in which the latter 
re wn 4 @B court refused to uphold an order of 
c pe the Federal Maritime Board barring 
of El Al Israsia subsidized line from the westcoast- 
tule 2 of KIMB Hawaii trade, has filed a memoran- 
iff, CAB 7, 





dum in support of another appeal 
taken from the same decision by the 
FMB, the Maritime Administration 
and the Secretary of Commerce. 


Matson’s memorandum was filed in a 
case docketed in the U.S. Supreme Court 
as No. 907, Federal Maritime Board, 
et al. v. Pacific Far East Line, Inc., et al. 
The United States is named as one of 
the appellees in this case because the 
Department of Justice has intervened 
in the court proceedings in opposition 
to the FMB (T.W., May 14, p. 116). 

The Matson company, in its memo- 
randum in No. 907 said it joined the 
petitioners in that case in asking a 
writ of certiorari to the U.S. Court of 
Appeals for the District of Columbia, 
and made its own petition for a writ 
in No. 906, Matson Navigation Co. v. 
Pacific Far East Line, Inc., et al., ap- 
plicable to the issues in No. 907. Matson 
advanced in its memorandum an “addi- 
tional point,” as follows: 

“One additional point should perhaps 
be referred to at this time. The petition 
in No. 907, in the course of demonstrat- 
ing the error of the court below in its 
construction of section 805(a) of the 
merchant marine act, 1936, as amended, 
points to the application of the inter- 
coastal shipping act, 1933, as amended. 

“Section 4 of that act requires car- 
riers in the domestic trade, such as 
Matson, to charge just and reasonable 
rates and fares, and empowers the 
Federal Maritime Board, in case of a 
violation, to determine, prescribe and 
enforce just and reasonable maximum 
or minimum, or maximum and mini- 
mum, rates or fares. 


“It is entirely clear that any unsub- 
sidized United States-flag steamship line 
is entitled to enter the Hawaiian domes- 
tie trade without, any franchise or prior 
permission from governmental authority. 
It is equally clear that, having entered 
the trade, the carrier is subject to the 
te of the intercoastal shipping 
act. 
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“The court below, in reaching its own 

unique construction of section 805(a) 
appears to have disregarded both of 
these fundamental propositions.” 










Rail Explosives Violation 


The Commission has announced, in a 
‘memorandum for the press,“ dated May 
31, that it has been advised that the 








Delaware, Lackawanna & Western Rail- 
road Co. on May 23 was fined $200 in the 
federal district court for the western dis- 
trict of New York following entry of a 
plea of guilty to an information charg- 
ing it with transporting a tank car con- 
taining liquefied petroleum gas next to 
an occupied caboose, in violation of pro- 
visions of the Commission’s explosives 
regulations. 


Ship Lines Ask Court to Set 
Aside FMB Demand for Data 


Two foreign shipping lines asked the 
U.S. Court of Appeals for the District 
of Columbia to “enjoin, set aside and 
declare invalid” an order of the Federal 
Maritime Board (one of a series of such 
orders) requiring member lines of ship 
conferences to furnish information about 
agreements which might restrict com- 
petition. 

The order was addressed to com- 
panies in the Calcutta United States 
North Atlantic trade. 

Scindia Steam Navigation Co. Ltd., 
and Hellenic Lines, Ltd., filed separate 
petitions asking the court to set the 
FMB order aside on the ground that the 
board did not, have “personal jurisdic- 
tion” over either petitioner, that it was 
impossible for the petitioner to comply 
with the order, and that “the scope of 
the order exceeds the authority of the 
Federal Maritime Board under the ship- 
ping act, 1916, as amended.” Hellenic is 
a Greek corporation. Scindia is incor- 
porated under the laws of the Republic 
of India. 

The order, and a number of others, 
were issued under section 21 of the 1916 
act, which section requires persons sub- 
ject thereto to file reports as required 
by the board (T.W., April 23, p. 125). 

On June 6 the FMB denied motions of 
the two carriers to cancel the order. 

The petitions were docketed in the ap- 
peals court as No. 15756, Hellenic Lines, 
Ltd., v. United States and Federal Mari- 
time Board, and No. 15757, Scindia Steam 
Navigation Co., Ltd., v. Same. 
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Shipping Decisions 

Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
>, National Gapenter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States District Court, S.D. New 
York 


Action by shipper against carrier 
arising out of charter parties for trans- 
portation of ore from India to the United 
States. The district court, Knox, J., 
held that where both shipper and carrier 
from outset of their negotiations for 
transprotation of ore from India to Unit- 
ed States were aware of possible trouble 
in Egypt and each of charters relating to 
transportation of ore gave carrier an op- 
tion, declarable on or before signing bills 
of lading, to have its vessels proceed via 
the Suez Canel, or Cape of Good Hope, 
or Panama Canal, and shipper was given 
right to declare the port of discharge 
when the vessels reached Gibraltar, and 
hostilities resulting in closing the Suez 
Canal precluded use of that route for 
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transportation of the ore, performance of 
the charters was frustrated and carrier 
was under no obligation to transport the 
ore by way of Cape of Good Hope or 
Panama Canal. 

Libel dismissed. 

Where both shipper and _ carrier 
from outset of their negotiations for 
transportation of ore from India to Unit- 
ed States were aware of possible trouble 
in Egypt and each of charters relating to 
transportation of ore gave carrier an 
option declarable on or before signing 
bills of lading, to have its vessels pro- 
ceed via the Suez Canel, or Cape of Good 
Hope, or Panama Canal, and shipper was 
given right to declare the port of dis- 
charge when the vessels reached Gibral- 
tar, and hostilities resulting in closing 
of Suez Canal precluded use of that route 
for transportation of the ore, perform- 
ance of the charters was frustrated and 
carrier was under no obligation to trans- 
port the ore by way of Cape of Good 
Hope or Panama Canal. (Glidden Co, v. 
Hellenic Lines, Ltd., 182 F.Supp. 172.) 


* * * 


United States Court of Appeals, Fifth 
Circuit 


Action for damages to cargo of bananas 
resulting from vessel’s main refrigeration 
compressor breaking down. The United 
States district court for the southern 
district of Florida, Joseph P. Lieb, J., 
rendered judgment for libellant and 
respondent appealed. The Court of Ap- 
peals, Hutcheson, circuit judge, held that 
evidence sustained findings of unsea- 
worthiness of vessel and negligence of 
owner. 

Affirmed. 

In action for damage to cargo of ba- 
nanas because vessel’s main refrigera- 
tion compressor broke down, evidence 
sustained finding of unseaworthiness and 
negligence on part of vessel owner. (Co- 
lumbus Co, v. Shore, 276 F.2d 93.) 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Michigan 


Motor freight rate case. The Circuit 
Court for Oakland County, Frank L. 
Doty, J., denied the relief sought, and 
the carrier appealed. The Supreme Court, 
Carr, J., held that carrier which had, 
in violation of order of Public Service 
Commission, contracted to haul sand and 
gravel at rate below published rate for 
such service, would nevertheless be en- 
titled to recover prescribed minimum 
tariff rate. 


Judgment reversed and case remanded 
with directions. 


As a general rule, where parties have 
entered into illegal agreement, and are 
in pari delicto, law will not aid either 
but will leave parties in position in which 
they have placed themselves; however, 
such principle would have to yield to 
paramount rule of public policy in motor 
freight rate case, and carrier which had, 
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in violation of order of Public Service 
Commission, contracted to haul sand 
and gravel at rate below published rate 
for such service, would nevertheless be 
entitled to recover prescribed minimum 
tariff rate. Comp. Laws 1948, Secs. 475.1 
et seq., 476.6-476.8. 

In enacting motor carrier act, legisla- 
ture had in mind protection of public 
interest by requiring publication of rates 
to be charged by each common motor 
carrier, to prohibit discriminatory 
charges, to forbid observance of rates 
other than as fixed pursuant to statute, 
and to provide penalty for granting of 
rebates in any form and for discrimina- 
tion forbidden by act. Comp. laws 1948, 
secs. 475.1 et seq., 476.6-476.8. 


Motor carrier and road builder had 
right to contract for rendition of haul- 
ing service desired by road builder, 
but in doing so they were precluded from 
fixing rates at variance with those pre- 
scribed pursuant to statute. Comp. laws 
1948, secs. 475.1 et seq., 476.6-476.8. 

To leave parties to contract, to haul 
at rate below published rate for such 
service, where they had placed them- 
selves, by denying carrier right to re- 
cover, would mean, as a practical prop- 
osition, that other party would be 
relieved of liability te pay transportation 
charges in accordance with law of state 
and would result in discrimination which, 
for protection of public generally, was 
forbidden by law, and would be tanta- 
mount to denying recovery of rebate 
illegally paid. Comp. laws 1948, secs. 
475.1 et seq., 476.6-476.8. 


In enacting provisions of motor car- 
rier act, legislature sought to protect 
public against discrimination by carriers 
and to insure uniform rates for trans- 
portation services, and accomplishment 
of purpose sought required that carrier 
operating under certificate must charge 
and must collect rates fixed in accord- 
ance with law. Comp. laws 1948, secs. 
475.1 et seq., 476.6-476.8. 


Shippers and motor carriers entering 
into agreement for transportation serv- 
ices will be deemed to have made kind 
and character of contract permitted by 
statute regulating such transaction. 
Comp. laws 1948, secs. 475.1 et seq., 476.6- 
476.8. (Robert McDaniel Trucking Co. v. 
Oak Construction Co., 102 N.W.2d 575.) 


* > * 


United States Court of Appeals, Third 
Circuit 


Action by Interstate Commerce Com- 
mission against partnership and cor- 
poration engaged in interstate trans- 
portation of coal for an injunction. The 
United States district court for the dis- 
trict of New Jersey, William F. Smith, 
J., issued a preliminary injunction 
against the partnership and corporation, 
and they appealed. The Court of Ap- 
peals, Goodrich, circuit judge, held that 
where partnership, which had been 
transporting coal from Pennsylvania to 
points in New Jersey since 1933, was is- 
sued a certificate of convenience and 
necessity by the Interstate Commerce 
Commission in 1943, authorizing trans- 
portation of coal from certain points 
and places in Pennsylvania to points 
and places in Passaic County, N.J., on 
and east of U.S. Highway 202, and cer- 
tain other named counties, and coal was 


transported beyond limits permissible 
under the certificate, apparently in belief 
by partnership that what they had been 
doing before was permissible after get- 
ting their certificate, issuance of injunc- 
tion against partnership was to harsh 
a remedy especially in view of pending 
investigation and applications. 


Decision as to corporation affirmed and 
injunction against partnership stayed. 

Where partnership, engaged in inter- 
state transportation of coal, organized a 
corporation for purpose of owning trucks 
and leasing them to partnership and 
affairs of partnership and corporation 
were inextricably intermingled, and cor- 
poration was not dissected out of trans- 
portation business until after Interstate 
Commerce Commission had brought an 
action for injunction, corporation was 
not entitled to have the injunction lifted 
merely on claim that it had ceased to do 
that which the injunction prohibited 
it from doing. Interstate commerce act, 
sec. 222(b), 49 U.S.C.A. sec. 322(b). 


Under certificate of convenience and 
necessity issued to partnership engaged 
in interstate transportation of coal, au- 
thorizing transportation of coal from 
points in Pennsylvania to points and 
places in Passaic County, N.J., on and 
east of U.S. Highway 202, and other 
named counties which also were east of 
such highway, carrier was not entitled 
to transport coal to all points in New 
Jersey, on and east of such highway. 
Interstate commerce act, secs. 206(a), 207, 
208, 49 U.S.C.A. secs. 306(a), 307, 308. 


Fact that partnership, which had 
been issued a certificate of convenience 
and necessity to transport coal in inter- 
state commerce to various points, had 
for a long period of time transported 
coal beyond limits of certificate as in- 
terpreted by court and that Interstate 
Commerce Commission employes checked 
its office records and sometimes made 
adverse criticisms thereon did not en- 
title carrier to benefit of doctrine found 
in contracts that practice of parties fol- 
lowing an execution of a contract be- 
tween them is helpful in bearing upon 
what the proper interpretation should be, 
and carrier did not acquire any right 
beyond those granted in the certificate 
as construed by the court. 


Where partnership, which had been 
transporting coal from Pennsylvania to 
points in New Jersey since 1933, was is- 
sued a certificate of convenience and 
necessity by Interstate Commerce Com- 
mission in 1943, authorizing transporta- 
tion of coal from certain points and 
places in Pennsylvania to points and 
places in Passaic County, N.J., on and 
east of U.S. Highway 202, and certain 
other named counties, and coal was 
transported beyond limits permissible 
under certificate, apparently in belief by 
partnership that what they had been 
doing before was permissible after get- 
ting their certificate, issuance of injunc- 
tion against partnership forbidding it 
to engage in interstate motor transpor- 
tation of coal was too harsh a remedy 
especially in view of pending investiga- 
tion and applications, and injunction 
against partnership was stayed until de- 
cision of Commission on matters under 
investigation was rendered. Interstate 
commerce act, secs. 206(a), 207, 208, 222 
(b), 49 U.S.C.A. secs. 306(a); 307, 308, 
322(b). (1.C.C. v. Barron Trucking Co., 
276 F.2d 275). 


TRAFFIC Wa 


Motor Act Prosecutions 


> Digests of statements issued by the Seq 
tary of Commission concerning pros 
tions, in federal courts, for violations 
motor carrier provisions of the inters' 
commerce act or of Commission rules 
regulations thereunder, appear below. 


Georgia northern district, Atlanta ¢ 
sion, at Atlanta. On May 18, paym 
of a forfeiture of $325 was required 
Tompkins Motor Lines, Inc., of Atla 
Ga., in the disposition of a civil act 
charging it with having failed to file 
the Commission its annual report 
1958, and with having failed to file 
the ICC its freight commodity stati 
report for 1958 within the period sp 
fied. 


Maryland district, at Baltimore. 
May 26, Johnson Brothers Truckers, 
of Elkin, N.C., was fined $1,200 (paym 
required), following entry of its ple 
guilty to an information charging it 
having granted concessions to a ce 
shipper by charging less compenss 
for the transportation of water hea 
storage type, from Baltimore, Md. 
points in North Carolina, than was sp 
fied in its tariffs in effect at the @ 
of shipment. 


Fines for Safety Violations 


Carriers were fined in federal disf 
courts for violations of the motor caf 
safety regulations, as follows: 

Ralph Oliver and Mrs. Scott O 
dba Oliver Trucking Co., on May 23 
plea of guilty, $500 (payment reg 
and defendants placed on three 
probation), Kentucky eastern distri¢ 
Lexington; Cecil Waugh, on May 23 
plea of guilty, $400 (payment reg 
and defendant placed on three y 
probation), Kentucky eastern dist 
at Lexington; Kline Paper Stock Ce 
Washington, D.C., on May 31, on 
of guilty, $1,600 (payment requif 
District of Columbia municipal co 
Washington; Homer M. Connel, 
Abilene, Tex., on May 27, on ple 
guilty, $2,500 (payment required), 
northern district, Abilene division, 
Abilene; Red Star Transit Co., Iné 
Detroit, Mich., on May 31, on ple 
guilty $400, Michigan eastern dis 
at Detroit; The C. D. Smith Co 
Grand Junction, Colo., on May 27, 
plea of guilty, $625 (payment req 
Colorado district, at Denver; Global 
Lines, Inc., of South San Gabriel, C 
on May 23, on plea of nolo conten@ 
$400 (payment required), Califé 
southern district, central division, af 
Angeles; Morosa Bros. Transpo 
of Bakersfield, Calif., on May 27, on 
of guilty, $1,000 (payment of $600 
quired and remainder’ suspen 
California southern district, nort 
division, at Fresno; The Florence 
Co. of Baltimore, Md., on June 3, on 
of guilty, $500 (payment required), 
ginia eastern district, at Norfolk; Wi 
Bros., Inc., of Las Vegas, N.M., on 
27, on plea of guilty, $500 (paymen 
quired), Colorado district, at Del 
Francis Earl Blincoe, dba Blincoe 
ing Co., of Stockton, Calif., on M 
on plea of guilty, $2,000 (paymeni 
quired), and in the same action 
drivers were each fined $100 (pay 
required), California northern 4d 
southern division, at San Francisco 
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